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(b) The manner of acquiring, holding and disposing of real and personal
property used in the joint or cooperative undertaking. Any joint board is
authorized to establish a special fund with a state, county, city, or district
treasurer servicing an involved public agency designated "Operating fund of
.......... joint board".

(5) No agreement made pursuant to this chapter shall relieve any public
agency of any obligation or responsibility imposed upon it by law except
that to the extent of actual and timely performance thereof by a joint board
or other legal or administrative entity created by an agreement made here-
under, said performance may be offered in satisfaction of the obligation or
responsibility.

(6) Financing of joint projects by agreement shall be as provided by law.

NEW SECTION. Sec. 3. If any provision of this amendatory act or its
application to any person or circumstance is held invalid, the remainder of
the act or the application of the provision to other persons or circumstances
is not affected.

Passed the Senate April 26, 1981.
Passed the House April 22, 1981.
Approved by the Governor May 19, 1981.
Filed in Office of Secretary of State May 19, 1981.

CHAPTER 309
[House Bill No. 2281

MOTOR VEHICLES- FINANCIAL RESPONSIBILITY

AN ACT Relating to financial responsibility for motor vehicles; amending section 7, chapter
169, Laws of 1963 as amended by section 1, chapter 78, Laws of 1979 and RCW 46.29-
.070; amending section 14, chapter 169, Laws of 1963 and RCW 46.29.140; amending
section 17, chapter 169, Laws of 1963 and RCW 46.29.170; amending section 22, chapter
169, Laws of 1963 and RCW 46.29.220; amending section 23, chapter 169, Laws of 1963
and RCW 46.29.230; adding a new section to chapter 46.29 RCW; making an appropria-
tion; and prescribing penalties.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 7, chapter 169, Laws of 1963 as amended by section
1, chapter 78, Laws of 1979 and RCW 46.29.070 are each amended to read
as follows:

(1) The department, not less than twenty days after receipt of a report
of an accident as described in the preceding section, shall determine the
amount of security which shall be sufficient in its judgment to satisfy any
judgment or judgments for damages resulting from such accident as may be
recovered against each driver or owner. Such determination shall not be
made with respect to drivers or owners who are exempt under succeeding
sections of this chapter from the requirements as to security and suspension.

(2) The department shall determine the amount of security deposit re-
quired of any person upon the basis of the reports or other information
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submitted. In the event a person involved in an accident as described in this
chapter fails to make a report or submit information indicating the extent of
his injuries or the damage to his property within ((fifty)) one hundred
e days after the accident and the department does not have sufficient
information on which to base an evaluation of such injuries or damage, then
the department after reasonable notice to such person, if it is possible to
give such notice, otherwise without such notice, shall not require any deposit
of security for the benefit or protection of such person.

(3) The department after receipt of report of any accident referred to
herein and upon determining the amount of security to be required of any
person involved in such accident or to be required of the owner of any vehi-
cle involved in such accident shall give written notice to every such person
of the amount of security required to be deposited by him and that an order
of suspension will be made as hereinafter provided not less than twenty days
and not more than sixty days after the sending of such notice unless within
said time security be deposited as required by said notice.

Sec. 2. Section 14, chapter 169, Laws of 1963 and RCW 46.29.140 are
each amended to read as follows:

(1) Any two or more of the persons involved in or affected by an acci-
dent as described in RCW 46.29.060 may at any time enter into a written
agreement for the payment of an agreed amount with respect to all claims
of any of such persons because of bodily injury to or death or property
damage arising from such accident, which agreement may provide for pay-
ment in installments, and may file a signed copy thereof with the
department.

(2) The department, to the extent provided by any such written agree-
ment filed with it, shall not require the deposit of security and shall termi-
nate any prior order of suspension, or, if security has previously been
deposited, the department shall immediately return such security to the de-
positor or his personal representative.

(3) In the event of a default in any payment under such agreement and
upon notice of such default the department shall take action suspending the
license of such person in default as would be appropriate in the event of
failure of such person to deposit security when required under this chapter.

(4) Such suspension shall remain in effect and such license shall not be
restored unless and until:

(a) Security is deposited as required under this chapter in such amount
as the department may then determine,

(b) When, following any such default and suspension, the person in de-
fault has paid the balance of the agreed amount, ((or))

(c) When, following any such default and suspension, the person in de-
fault has resumed installment payments under an agreement acceptable to
the creditor, or
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(d) ((One year has)) Three years have elapsed following the ((effteetive
dte.. f uic. spenio-)) accident and evidence satisfactory to the depart-
ment has been filed with it that during such period no action at law upon
such agreement has been instituted and is pending.

Sec. 3. Section 17, chapter 169, Laws of 1963 and RCW 46.29.170 are
each amended to read as follows:

Unless a suspension is terminated under other provisions of this chapter,
any order of suspension by the department under this chapter shall remain
in effect and no license shall be renewed for or issued to any person whose
license is so suspended until:

(1) Such person shall deposit or there shall be deposited on his behalf
the security required under this chapter, or

(2) ((One year shall)) Three years have elapsed following the date of
the accident resulting in such suspension and evidence satisfactory to the
department has been filed with it that during such period no action for
damages arising out of the accident resulting in such suspension has been
instituted.

An affidavit of the applicant that no action at law for damages arising
out of the accident has been filed against him or, if filed, that it is not still
pending shall be prima facie evidence of that fact. The department may
take whatever steps are necessary to verify the statement set forth in any
said affidavit.

Sec. 4. Section 22, chapter 169, Laws of 1963 and RCW 46.29.220 are
each amended to read as follows:

(1) Such security shall be applicable and available only:
(a) For the payment of any settlement agreement covering any claim

arising out of the accident upon instruction of the person who made the de-
posit, or.

(b) For the payment of a judgment or judgments, rendered against the
person required to make the deposit, for damages arising out of the accident
in an action at law begun not later than ((one)) three years after the ((de-
posit of such s! ctniUty, or iWttlill Uile yeai aft l the date of deposit of any
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date of the accident.
(2) Every distribution of funds from the security deposits shall be sub-

ject to the limits of the department's evaluation on behalf of a claimant.

Sec. 5. Section 23, chapter 169, Laws of 1963 and RCW 46.29.230 are
each amended to read as follows:

Upon the expiration of ((out)) three years from the date of ((any- dc
posit of security)) the accident resulting in the security requirement, any
security remaining on deposit shall be returned to the person who made
such deposit or to his personal representative if an affidavit or other evi-
dence satisfactory to the department has been filed with it:
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(1) That no action for damages arising out of the accident for which
deposit was made is pending against any person on whose behalf the deposit
was made, and

(2) That there does not exist any unpaid judgment rendered against any
such person in such an action.

The foregoing provisions of this section shall not be construed to limit
the return of any deposit of security under any other provision of this chap-
ter authorizing such return.

NEW SECTION. Sec. 6. There is added to chapter 46.29 RCW a new
section to read as follows:

(1) Whenever the involvement in a motor vehicle accident in this state
results in the driving privilege of a person being suspended for failure to pay
a judgment or deposit security, the department shall suspend the
Washington registration of the motor vehicle if the person driving at the
time of the accident was also the registered owner of the motor vehicle.

(2) A notice of suspension shall be mailed by first class mail to the
owner's last known address of record in the department and shall be effec-
tive notwithstanding the owner's failure to receive the notice.

(3) Upon suspension of the registration of a motor vehicle, the regis-
tered owner shall surrender all vehicle license plates registered to the vehi-
cle. The department shall destroy the license plates and, upon reinstatement
of the registration, shall issue new vehicle license plates as provided in
RCW 46.16.270.

(4) Failure to surrender license plates under subsection (3) of this sec-
tion is a misdemeanor punishable by imprisonment for not less than one day
nor more than five days and by a fine of not less than fifty dollars nor more
than two hundred fifty dollars.

(5) No vehicle license plates or certificate of ownership or registration
for a motor vehicle may be issued and no vehicle license may be renewed
during the time the registration of the motor vehicle is suspended.

(6) Any person who operates a vehicle in this state while the registration
of the vehicle is suspended is guilty of a gross misdemeanor and upon con-
viction thereof shall be imprisoned for not less than two days nor more than
five days and fined not less than one hundred dollars nor more than five
hundred dollars.

NEW SECTION. Sec. 7. There is appropriated from the highway safe-
ty fund to the department of licensing for the biennium ending June 30,
1983, the sum of one hundred four thousand dollars to carry out this act.

Passed the House April 23, 1981.
Passed the Senate April 22, 1981.
Approved by the Governor May 19, 1981.
Filed in Office of Secretary of State May 19, 1981.
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