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CHAPTER 216

[Engrossed Substitute Senate Bill No. 4728]
MUNICIPAL CORPORATIONS——SHORT-TERM OBLIGATIONS——BOND
INTEREST RATES

AN ACT Relating to local government finances; amending section 2, chapter 80, Laws of 1969
ex. sess. and RCW 43.80.110; amending section 3, chapter 151, Laws of 1923 as last
amended by section 14, chapter 156, Laws of 1981 and RCW 39.44.030; adding a new
chapter to Title 39 RCW; adding a new section to chapter 39.44 RCW; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 2, chapter 80, Laws of 1969 ex. sess. and RCW 43-
.80.110 are each amended to read as follows:

Fiscal agencies shall be appointed for the payment of bonds and coupons
issued by this state or by any subdivision thereof. The appointed fiscal
agencies may be located in any major city of the country. No bonds hereaf-
ter issued by this state or by any affected subdivision thereof, shall be by
their terms made payable at a specific place other than: (1) The office of the
designated fiscal agencies; (2) offices of the state or local treasurers or fiscal
offices of any affected subdivision; or (3) the offices of trustees if provided
for in the indenture, as provided for by the terms of the bonds. As used in
this chapter, bonds do not include short—term obligations.

Bonds and coupons of subdivisions may be paid at one or more of the
state's fiscal agents and/or at the office of the state treasurcr or offices of
local treasurers as provided for in the terms of the bonds.

NEW SECTION. Sec. 2. As used in this chapter, the following terms
have the meanings indicated unless the context clearly requires otherwise.

(1) "Governing body" means the legislative authority of a municipal
corporation by whatever name designated;

(2) "Local improvement district” includes local improvement districts,
utility local improvement districts, road improvement districts, and other
improvement districts that a municipal corporation is authorized by law to
establish;

(3) "Municipal corporation” means any city, town, county, water dis-
trict, sewer district, school district, port district, public utility district, met-
ropolitan municipal corporation, public transportation benefit area, park
and recreation district, irrigation district, or fire protection district or any
other municipal or quasi municipal corporation described as such by statute,
except joint operating agencies under chapter 43.52 RCW;

(4) "Ordinance" means an ordinance of a city or town or resolution or
other instrument by which the governing body of the municipal corporation
exercising any power under this chapter takes formal action and adopts
legislative provisions and matters of some permanency; and
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(5) "Short-term obligations” are warrants, notes, or other evidences of
indebtedness, except bonds, which mature in not to exceed threc years after
the date thereof.

NEW SECTION. Sec. 3. Subject to any applicable budget require-
ments, any municipal corporation may borrow money and issue short-term
obligations as provided in this chapter, the proceeds of which may be used
for any lawful purpose of the municipal corporation. Short-term obligations
may be issued in anticipation of the receipt of revenues, taxes, or grants or
the sale of (1) general obligation bonds if the bonds may be issued without
the assent of the voters or if previously ratified by the voters; (2) revenue
bonds if the bonds have been authorized by ordinance; (3) local improve-
ment district bonds if the bonds have been authorized by ordinance. These
short-term obligations shall be repaid out of money derived from the source
or sources in anticipation of which they were issued or from any money
otherwise legally available for this purpose.

NEW SECTION. Sec. 4. The issuance of short-term obligations shall
be authorized by ordinance of the governing body which ordinance shall fix
the maximum amount of the obligations to be issued or, if applicable, the
maximum amount which may be outstanding at any time, the maximum
term and interest rate to be borne thereby, the manner of sale, maximum
price, form, terms, conditions, and the covenants thercof: PROVIDED,
That general obligation short-term obligations shall be sold at not less than
the par value thereof. The ordinance may provide for designation and em-
ployment of a paying agent for the short-term obligations and may author-
ize a designated representative of the municipal corporation to act on its
behalf and subject to the terms of the ordinance in selling and delivering
short-term obligations authorized and fixing the dates, price, interest rates,
and other details as may be specified in the ordinance. Short-term obliga-
tions issued under this section shall bear such fixed or variable rate or rates
of interest as the governing body considers to be in the best interests of the
municipal corporation. Variable rates of interest may be fixed in relation-
ship to such standard or index as the governing body designates.

The governing body may make contracts for the future sale of short—
term obligations pursuant to which the purchasers are committed to pur-
chase the short-term obligations from time to time on the terms and condi-
tions stated in the contract, and may pay such consideration as it considers
proper for the commitments. Short-term obligations issued pursuant to
these contracts shall mature no later than three years after the date of the
contract, but obligations issued in anticipation of the receipt of taxes shall
be paid within six months from the end of the fiscal year in which they are
issued.

NEW SECTION. Sec. 5. Short-term obligations may, from time to
time, be renewed or refunded by the issuance of short-term obligations and
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may be funded by the issuance of revenue or general obligation bonds.
Short-term obligations, refunding short-term obligations, or renewals of
short—term obligations payable from sources other than taxes shall not be
outstanding for a total elapsed time of more than three years. Short-term
obligations payable from taxes shall not be renewed or refunded to a date
later than six months from the end of the fiscal year in which the original
short—term obligation was issued.

NEW SECTION. Sec. 6. Short-term obligations issued in anticipation
of the receipt of taxes or the sale of general obligation bonds and the inter-
est thereon shall be secured by the full faith, credit, taxing power, and re-
sources of the municipal corporation. Short-term obligations issued in
anticipation of the sale of revenue or local improvement district bonds and
the interest thereon may be secured in the same manner as the revenue and
local improvement district bonds in anticipation of which the obligations are
issued and by an undertaking to issue the bonds. Short-term obligations is-
sued in anticipation of grants, loans, or other sources of money shall be se-
cured in the manner set forth in the ordinance authorizing their issuance.

NEW SECTION. Sec. 7. A municipal corporation may incur nonvoted
general indebtedness under this chapter up to an amount which, when add-
ed to all other authorized and outstanding nonvoted indebtedness of the
municipal corporation, is equal to the maximum amount of indebtedness the
municipal corporation is otherwise permitted to incur without a vote of the
electors.

NEW SECTION. Sec. 8. For the purpose of providing funds for the
payment of principal of and interest on short-term obligations, the govern-
ing body may authorize the creation of a special fund or funds and provide
for the payment from authorized sources to such funds of amounts sufficient
to meet principal and interest requirements.

NEW SECTION. Sec. 9. The authority granted by this chapter shall be
in addition and supplemental to any authority previously granted and shall
not limit any other powers or authority previously granted to any municipal
corporation. The authority granted by sections 2 through 9 of this act to
public utility districts organized under Title 54 RCW shall not extend to
joint operating agencies organized under chapter 43.52 RCW.

NEW SECTION. Sec. 10. Sections 2 through 9 of this act shall consti-
tute a new chapter in Title 39 RCW.

Sec. 11. Section 3, chapter 151, Laws of 1923 as last amended by sec-
tion 14, chapter 156, Laws of 1981 and RCW 39.44.030 are each amended
to read as follows:

Before any general obligation bonds issued by any county, city, town,
school district, port district, or metropolitan park district shall be offered for
sale the governing body issuing such bonds shall designate the maximum
effective rate of interest said bonds shall bear, which shall not be in excess

[897]



Ch. 216 WASHINGTON LAWS, 1982

of that allowed by law. Except as provided in section 94, chapter 232, Laws
of 1969 ex. sess. and section 12 of this amendatory act, when a vote of the
electors shall have been taken on the question of the issuance of such bonds
and the proposition submitted to the electors shall have specified the maxi-
mum effective rate of interest to be borne by said bonds, no increase of such
maximum effective rate of interest shall be made by the governing body. All
such bonds, including refunding bonds, shall be sold at public sale, and a
notice calling for bids for the purchase of said bonds shall be published once
a week for two consecutive weeks in the official newspaper of the issuer, and
such other notice shall be given as the governing body may direct; or, if
there be no official newspaper of the issuer, the publication shall be made in
a newspaper of general circulation in the county in which the issuer is lo-
cated. Such notice shall specify a place, and designate a day and hour, sub-
sequent to the date of the last publication and at least ten days subsequent
to the date of the first publication thereof when sealed bids will be received
and publicly opened for the purchase of said bonds. The notice shall specify
the maturity schedule and the maximum eflective rate of interest such
bonds shall bear, and shall require bidders to submit a bid specifying (1) the
lowest rate or rates of interest and premium, if any, above par, at which
such bidder will purchase said bonds; or (2) the lowest rate or rates of in-
terest at which the bidder will purchase said bonds at par. The bonds shall
be sold to the bidder offering to purchase the same at the lowest net interest
cost to the issuer over the life thereof, subject to the right of the governing
body to reject any and all bids. None of such bonds shall be sold at less
than par and accrued interest, nor shall any discount or commission be al-
lowed or paid to the purchaser or purchasers of such bonds. All bids shall be
sealed and, except the bid of the state of Washington, if one is received,
shall be accompanied by a good faith deposit of five percent, either in cash
or by cashier's or certified check made payable to the treasurer of the issuer,
of the amount of the principal par value of such bonds which shall be
promptly returned if the bid is not accepted; and if the successful bidder
shall fail or neglect to complete the purchase of said bonds by the time
specified in the notice of sale for the delivery of said bonds, the amount of
his deposit shall be forfeited to the issuer, and in that event the governing
body may accept the bid of the one making the next best bid if such bidder
agrees to purchase said bonds under the terms provided in his bid, or if all
bids be rejected such governing body, if it decides to reoffer such bonds for
sale, shall readvertise said bonds for sale in the same manner as herein pro-
vided for the original advertisecment. If there be two or more equal bids and
such bids are the best bids received, the governing body shall determine by
lot which bid will be accepted.

NEW SECTION. Sec. 12. There is added to chapter 39.44 RCW a new
section to read as follows:
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All bonds, the issuance of which was authorized or ratified at a general
or special clection held within the issuing jurisdiction prior to the effective
date of this amendatory act or the proposition for the issuance of which will
be submitted at such an clection pursuant to action of the legislative au-
thority of the issuer taken prior to the effective date of this amendatory act,
may be sold and issued with an interest rate or rates greater than any in-
terest rate restriction contained in the ballot proposition or ordinance or
resolution relating to such authorization or ratification if such bonds are or
were sold and issued in accordance with the sale provisions and with an in-
terest rate or rates not greater than those permitted by the applicable pro-
vision of this amendatory act, and any such bonds heretofore sold are
declared valid obligations of the issuer. This section shall not apply to bonds
having a total value exceeding fifteen million dollars.

NEW SECTION. Sec. 13. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 9, 1982.

Passed the House March 8, 1982.

Approved by the Governor April 3, 1982.

Filed in Office of Secretary of State April 3, 1982.

CHAPTER 217
[Senate Bill No. 4599]
MOSQUITO CONTROL DISTRICT TAXES

AN ACT Relating to mosquito control districts taxes; and amending section 10, chapter 153,
Laws of 1957 as amended by section 2, chapter 195, Laws of 1973 Ist ex. sess. and RCW
17.28.100.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 10, chapter 153, Laws of 1957 as amended by section
2, chapter 195, Laws of 1973 Ist ex. sess. and RCW 17.28.100 are each
amended to read as follows:

At the same election there shall be submitted to the voters residing
within the district, for their approval or rejection, a proposition authorizing
the mosquito control district, if formed, to levy at the earliest time permit-
ted by law on all taxable property located within the mosquito control dis-
trict a general tax, for one year, of up to twenty-five cents per thousand
dollars of assessed value in cxcess of any constitutional or statutory limita-
tion for authorized purposes of the mosquito control district. The proposi-
tion shall be expressed on the ballots in substantially the following form:
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