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NEW SECTION. Sec. 32. Sections 18 through 31 of this act shall con-
stitute a new chapter in Title 29 RCW.

NEW SECTION. Sec. 33. If any provision of this 1982 act or its appli-
cation to any person or circumstance is held invalid, the remainder of the
act or the application of the provision to other persons or circumstances is
not affected.

NEW SECTION. Sec. 34. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House January 19, 1982.
Passed the Senate February 10, 1982.
Approved by the Governor February 17, 1982.
Filed in Office of Secretary of State February 17, 1982.

CHAPTER 3
[Substitute House Bill No. 833]

SAVINGS AND LOAN ASSOCIATIONS

AN ACT Relating to savings and loan associations; amending section 119-A, chapter 235,
Laws of 1945 and RCW 33.04.010; amending section 95, chapter 235, Laws of 1945 as
last amended by section 1, chapter 113, Laws of 1979 and RCW 33.04.020; amending
section 20, chapter 130, Laws of 1973 and RCW 33.04.025; amending section 3, chapter
245, Laws of 1977 ex. sess. and RCW 33.04.110; amending section 3, chapter 235, Laws
of 1945 and RCW 33.08.020; amending section 4, chapter 235, Laws of 1945 as amended
by section 1, chapter 20, Laws of 1949 and RCW 33.08.030; amending section 5, chapter
235, Laws of 1945 and RCW 33.08.040; amending section 6. chapter 235, Laws of 1945
as amended by section 30. chapter 302, Laws of 1981 and RCW 33.08.050; amending
section 7, chapter 235, Laws of 1945 as last amended by section I, chapter 107, Laws of
1969 and RCW 33.08.060; amending section 9, chapter 235, Laws of 1945 as amended by
section 31, chapter 302, Laws of 1981 and RCW 33.08.080; amending section 10, chapter
235, Laws of 1945 as last amended by section 32, chapter 302, Laws of 1981 and RCW
33.08.090; amending section 7, chapter 280, Laws of 1959 as last amended by section I,
chapter 98, Laws of 1974 ex. sess. and RCW 33.08.110; amending section 29, chapter
235, Laws of 1945 as last amended by section 3, chapter 107, Laws of 1969 and RCW
33.12.010; amending section 1, chapter 87, Laws of 1981 and RCW 33.12.012; amending
section 2, chapter 87, Laws of 1981 and RCW 33.12.014; amending section 35, chapter
235, Laws of 1945 as last amended by section 3, chapter 113, Laws of 1979 and RCW
33.12.060; amending section 13, chapter 235, Laws of 1945 and RCW 33.12.140; amend-
ing section 51, chapter 235, Laws of 1945 as last amended by section 3, chapter 84, Laws
of 1981 and RCW 33.12.150; amending section 15, chapter 235, Laws of 1945 as amend-
ed by section 5, chapter 246, Laws of 1963 and RCW 33.16.020; amending section 16,
chapter 235, Laws of 1945 and RCW 33.16.030; amending section 17, chapter 235, Laws
of 1945 as amended by section 21, chapter 130, Laws of 1973 and RCW 33.16.040;
amending section 19, chapter 235, Laws of 1945 and RCW 33.16.050; amending section
20, chapter 235, Laws of 1945 and RCW 33.16.060; amending section 22, chapter 235,
Laws of 1945 and RCW 33.16.080; amending section 23, chapter 235, Laws of 1945 and
RCW 33.16.090; amending section 27, chapter 235, Laws of 1945 as amended by section
23, chapter 130, Laws of 1973 and RCW 33.16.120; amending section 38, chapter 235,
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Laws of 1945 and RCW 33.16.150; amending section 12, chapter 235, Laws of 1945 as
last amended by section 4, chapter 107, Laws of 1969 and RCW 33.20.010; amending
section 41, chapter 235, Laws of 1945 as amended by section 30, chapter 192, Laws of
1981 and RCW 33.20.040; amending section 44, chapter 235, Laws of 1945 and RCW
33.20.060; amending section 54, chapter 235, Laws of 1945 as last amended by section 5,
chapter 113, Laws of 1979 and RCW 33.20.150; amending secdon 9, chapter 107, Laws
of 1969 and RCW 33.20.180; amending section 10, chapter 107, Laws of 1969 as amend-
ed by section I, chapter 54, Laws of 1980 and RCW 33.20.190; amending section 28,
chapter 130, Laws of 1973 and RCW 33.24.005; amending section 58, chapter 235, Laws
of 1945 as last amended by section 6, chapter 113, Laws of 1979 and RCW 33.24.010;
amending section 67, chapter 235, Laws of 1945 as last amended by section 7, chapter
113, Laws of 1979 and RCW 33.24.100; amending section 73, chapter 235, Laws of 1945
and RCW 33.24.160; amending section 27, chapter 130, Laws of 1973 as amended by
section 12, chapter 113, Laws of 1979 and RCW 33.24.295; amending section 1, chapter
130, Laws of 1973 and RCW 33.24.350; amending section 2, chapter 130, Laws of 1973
as amended by section 13, chapter 113, Laws of 1979 and RCW 33.24.360; amending
section 3, chapter 130, Laws of 1973 and RCW 33.24.370; amending section 77, chapter
235, Laws of 1945 as last amended by section 1, chapter 22, Laws of 1974 ex. sess. and
RCW 33.28.020; amending section 79, chapter 235, Laws of 1945 as last amended by
section 4, chapter 134, Laws of 1972 ex. sess. and RCW 33.28.040; amending section 81,
chapter 235, Laws of 1945 and RCW 33.32.020; amending section 82, chapter 235, Laws
of 1945 and RCW 33.32.030; amending section 86, chapter 235, Laws of 1945 and RCW
33.32.070; amending section 89, chapter 235, Laws of 1945 and RCW 33.36.030; amend-
ing section 90, chapter 235, Laws of 1945 and RCW 33.36.040; amending section 92,
chapter 235, Laws of 1945 and RCW 33.36.050; amending section 91, chapter 235, Laws
of 1945 and RCW 33.36.060; amending section 103, chapter 235, Laws of 1945 and
RCW 33.40.020; amending section 105, chapter 235, Laws of 1945 and RCW 33.40.040;
amending section 106, chapter 235, Laws of 1945 as amended by section 29, chapter 130,
Laws of 1973 and RCW 33.40.050; amending section 108, chapter 235, Laws of 1945 as
amended by section 10, chapter 71, Laws of 1953 and RCW 33.40.070; amending section
1, chapter 105, Laws of 1951 and RCW 33.40.075; amending section 112, chapter 235,
Laws of 1945 as amended by section 11, chapter 71, Laws of 1953 and RCW 33.40.110;
amending section 113, chapter 235, Laws of 1945 as amended by section 86, chapter 81,
Laws of 1971 and RCW 33.40.120; amending section 100, chapter 235, Laws of 1945 and
RCW 33.40.130; amending section 116, chapter 235, Laws of 1945 as amended by section
10, chapter 20, Laws of 1949 and RCW 33.43.010; amending section 1, chapter 154,
Laws of 1917 as last amended by section 34, chapter 302, Laws of 1981 and RCW 33-
.44.020; amending section 2, chapter 154, Laws of 1917 as amended by section 2, chapter
177, Laws of 1927 and RCW 33.44.080; amending section 3, chapter 154, Laws of 1917
as amended by section 3, chapter 177, Laws of 1927 and RCW 33.44.090; amending sec-
tion I, chapter 83, Laws of 1975 Ist ex. sess. and RCW 33.46.010; amending section 2,
chapter 83, Laws of 1975 Ist ex. sess. and RCW 33.46.020; amending section 3, chapter
83, Laws of 1975 Ist ex. sess. and RCW 33.46.030; amending section 4, chapter 83, Laws
of 1975 Ist ex. sess. and RCW 33.46.040; amending section 5, chapter 83, Laws of 1975
Ist ex. sess. as amended by section 35, chapter 302, Laws of 1981 and RCW 33.46.050;
amending section 6, chapter 83, Laws of 1975 1st cx. sess. as amended by section 36,
chapter 302, Laws of 1981 and RCW 33.46.060; amending section 7, chapter 83, Laws of
.1975 1st ex. sess. and RCW 33.46.070; amending section 8, chapter 83, Laws of 1975 Ist
ex. sess. and RCW 33.46.080; amending section 10, chapter 83, Laws of 1975 Ist ex. sess.
and RCW 33.46.100; amending section 11, chapter 83, Laws of 1975 Ist ex. sess. and
RCW 33.46.110; amending section 4, chapter 84, Laws of 1981 and RCW 33.48.025;
amending section 4, chapter 122, Laws of 1955 as last amended by section 1, chapter 84,
Laws of 1981 and RCW 33.48.030; amending section 5, chapter 122, Laws of 1955 as last
amended by section 2, chapter 84, Laws of 1981 and RCW 33.48.040; amending section
9, chapter 122, Laws of 1955 as last amended by section 8, chapter 107, Laws of 1169
and RCW 33.48.080; amending section 10, chapter 122, Laws of 1955 and RCW 33.48-
.090; amending section il, chapter 122, Laws of 1955 and RCW 33.48.100; amending
section 12, chapter 122, Laws of 1955 and RCW 33.48.110; amending section 13, chapter
122, Laws of 1955 and RCW 33.48.120; amending section 15, chapter 122, Laws of 1955
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and RCW 33.48.140; amending section 8, chapter 130, Laws of 1973 and RCW 33.48-
.170; amending section 5, chapter 130, Laws of 1973 and RCW 33.48.180; amending sec-
tion 10, chapter 130, Laws of 1973 and RCW 33.48.200; amending section II, chapter
130, Laws of 1973 and RCW 33.48.210; amending section 12, chapter 130, Laws of 1973
and RCW 33.48.220; amending section 13, chapter 130, Laws of 1973 and RCW 33.48-
.230; amending section 14, chapter 130, Laws of 1973 and RCW 33.48.240; amending
section 15, chapter 130, Laws of 1973 and RCW 33.48.250; amending section 16, chapter
130, Laws of 1973 and RCW 33.48.260; amending section 17, chapter 130, Laws of 1973
and RCW 33.48.270; amending section 18, chapter 130, Laws of 1973 and RCW 33.48-
.280; amending section 19, chapter 130, Laws .of 1973 and RCW 33.48.290; amending
section 43.19.100, chapter 8, Laws of 1965 as amended by section 2, chapter 185, Laws of
1977 ex. sess. and RCW 43.19.100; adding new sections to chapter 33.04 RCW; adding a
new section to chapter 33.08 RCW; adding a new section to chapter 33.20 RCW; adding
new sections to chapter 33.24 RCW; adding new sections to chapter 33.44 RCW; adding
a new section to chapter 33.46 RCW; adding a new section to chapter 33.48 RCW; cre-
ating a new section; repealing section 97, chapter 235, Laws of 1945 and RCW 33.04.040;
repealing section 101, chapter 235, Laws of 1945 and RCW 33.04.050; repealing section
8, chapter 280, Laws of 1959 and RCW 33.08.120; repealing section 31, chapter 235,
Laws of 1945 and RCW 33.12.030; repealing section 33, chapter 235, Laws of 1945 and
RCW 33.12.040; repealing section 34, chapter 235, Laws of 1945, section 1, chapter 222,
Laws of 1961 and RCW 33.12.050; repealing section 36, chapter 235, Laws of 1945 and
RCW 33.12.070; repealing section 37, chapter 235, Laws of 1945 and RCW 33.12.080;
repealing section 49, chapter 235, Laws of 1945, section 3, chapter 71, Laws of 1953,
section 3, chapter 246, Laws of 1963, section 2, chapter 49, Laws of 1967 and RCW 33-
.12.090; repealing section 55, chapter 235, Laws of 1945 and RCW 33.12.110; repealing
section 56, chapter 235, Laws of 1945 and RCW 33.12.120; repealing section 57, chapter
235, Laws of 1945, section 5, chapter 20, Laws of 1949, section 2, chapter 280, Laws of
1959, section 3, chapter 222, Laws of 1961, section 3, chapter 49, Laws of 1967 and
RCW 33.12.130; repealing section 52, chapter 235, Laws of 1945, section 4, chapter 257,
Laws of 1947, section 4, chapter 20, Laws of 1949 and RCW 33.12.160; repealing section
21, chapter 235, Laws of 1945 and RCW 33.16.070; repealing section 24, chapter 235,
Laws of 1945 and RCW 33.16.100; repealing section 25, chapter 235, Laws of 1945, sec-
tion 25, chapter 130, Laws of 1973, section 2, chapter 165, Laws of 1975 Ist ex. sess. and
RCW 33.16.110; repealing section 18, chapter 235, Laws of 1945 and RC\V 33.16.140;
repealing section 26, chapter 235, Laws of 1945, section 2, chapter 257, Laws of 1947 and
RCW 33.16.160; repealing section 32, chapter 235, Laws of 1945 and RCW 33.20.020;
repealing section 39, chapter 235, Laws of 1945 and RCW 33.20.090; repealing section
42, chapter 235, Laws of 1945 and RCW 33.20.100; repealing section 47, chapter 235,
Laws of 1945 and RCW 33.20.110; repealing section 48, chapter 235, Laws of 1945 and
RCW 33.20.120; repealinp section 3, chapter 126, Laws of 1955 and RCW 33.24.095; re-
pealing section 68, chaptei .35, Laws of 1945, section 7, chapter 257, Laws of 1947 and
RCW 33.24.110; repealing section 69, chapter 235, Laws of 1945, section 7, chapter 20,
Laws of 1949, section 4, chapter 280, Laws of 1959, section 26, chapter 130, Laws of
1973, section 8, chapter 113, Laws of 1979 and RCW 33.24.120; repealing section 70,
chapter 235, Laws of 1945, section 4, chapter 49, Laws of 1967 and RCW 33.24.130; re-
pealing section 16, chapter 113, Laws of 1979 and RCW 33.24.135; repealing section 71,
chapter 235, Laws of 1945, section 9, chapter 71, Laws of 1953 and RCW 33.24.140; re-
pealing section 15, chapter 113, Laws of 1979 and RCW 33.24.145; repealing section 72,
chapter 235, Laws of 1945, section 5, chapter 280, Laws of 1959, section 5, chapter 49,
Laws of 1967 and RCW 33.24.150; repealing section 74, chapter 235, Laws of 1945, sec-
tion 8, chapter 20, Laws of 1949, section 6, chapter 280, Laws of 1959, section 9, chapter
113, Laws of 1979 and RCW 33.24.170; repealing section 75, chapter 235, Laws of 1945
and RCW 33.24.180; repealing section 7, chapter 49, Laws of 1967, section 24, chapter
130, Laws of 1973, section 10, chapter 113, Laws of 1979 and RCW 33.24.230; repealing
section 8, chapter 49, Laws of 1967, section II, chapter 113, Laws of 1979 and RCW
33.24.240; repealing section II, chapter 107, Laws of 1969 and RCW 33.24.250; repeal-
ing section 12, chapter 107, Laws of 1969 and RCW 33.24.260; repealing section 14,
chapter 107, Laws of 1969, section 31, chapter 130, Laws of 1973, section 3, chapter 165,
Laws of 1975 Ist ex. sess. and RCW 33.24.280; repealing section 15, chapter 107, Laws
of 1969, section 1, chapter 42, Laws of 1972 ex. sess. and RCW 33.24.290; repealing sec-
tion 78, chapter 235, Laws of 1945 and RCW 33.28.030; repealing section 80, chapter
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235, Laws of 1945, section 8, chapter 246, Laws of 1963 and RCW 33.32.010; repealing
section 83, chapter 235, Laws of 1945, section 5, chapter 222, Laws of 1961 and RCW
33.32.040; repealing section 110, chapter 235, Laws of 1945 and RCW 33.40.090; repeal-
ing section i11, chapter 235, Laws of 1945 and RCW 33.40.100; repealing section 4,
chapter 154, Laws of 1917 and RCW 33.44.010; repealing section 2, chapter 122, Laws of
1955 and RCW 33.48.010; repealing section 3, chapter 122, Laws of 1955 and RCW 33-
.48.020; repealing section 6, chapter 122, Laws of 1955 and RCW 33.48.050; repealing
section 7, chapter 122, Laws of 1955 and RCW 33.48.060; repealing section 8, chapter
122, Laws of 1955 and RCW 33.48.070; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Section 1. There is added to chapter 33.04 RCW a
new section to read as follows:

The legislature finds that the statutory law relating to savings and loan
associations has not been generally updated or modernized since 1945; and,
as a result, many changes to Title 33 RCW should now be made with re-
spect to the powers and duties of the supervisor; to the provisions relating to
the organization, management and conversion of savings and loan associa-
tions; and to the powers and restrictions placed upon savings and loan asso-
ciations to make investments. While it is the intent of the legislature to
grant permissive investment powers to state-chartered savings and loan as-
sociations, it does not intend these associations to abandon the residential
financing market in Washington. It, therefore, finds that the powers granted
in this act are for the purpose of updating and modernizing the law relating
to savings and loan associations, thereby creating a more secure and re-
sponsive financial environment in which the residential home buyer will
continue to obtain financing.

NEW SECTION. Sec. 2. There is added to chapter 33.04 RCW a new
section to read as follows:

Unless the context requires otherwise, the definitions in this section ap-
ply throughout this title.

(1) 'Branch" means an established manned place of business or a
manned mobile facility or other manned facility of an association, other
than the principal office, at which deposits may be taken.

(2) "Depositor" means a person who deposits money in an association.
(3) "Domestic association" means a savings and loan association which

is incorporated under the laws of this state.
(4) "Federal association" means a savings and loan association which is

incorporated under federal law.
(5) "Foreign association" means a savings and loan association orga-

nized under the laws of another state.
(6) (a) "Member,' in a mutual association, means a depositor or any

other person who is a member of a class of persons granted membership
rights by the articles of incorporation or bylaws.

(b) " Member, " in a stock association, means a stockholder or any other
person who is a member of a class of persons granted membership rights by
the articles of incorporation or bylaws.
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(7) "Mutual association" means an association formed without authori-
ty to issue stock.

(8) "Savings and loan association," "savings association" or "associa-
tion," unless otherwise restricted, means a domestic or foreign association
and includes a stock or a mutual association.

(9) "Stock association" means an association formed with the authority
to issue stock.

Sec. 3. Section 119-A, chapter 235, Laws of 1945 and RCW 33.04.010
are each amended to read as follows:

Whenever, in this title or any prior acts relating to savings and loan((s))
associations, the term "Supervisor" or "Supervisor of Savings and Loans"
appears, it is understood that. the director of the department of ((fance,
bue ad usi,,,)) general administration may act for and in lieu of the
((said)) supervisor of savings and loans, if ((anid whe)) there is no super-
visor of savings and loan((s)) associations duly qualified to act.

Sec. 4. Section 95, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 113, Laws of 1979 and RCW 33.04.020 are each amended
to read as follows:

The supervisor:
(1) Shall be charged with the administration and enforcement of this ti-

tle and shall have and exercise all powers necessary or convenient thereunto;
(2) Shall issue to each association doing business hereunder, when it

shall have paid its annual license fee and be duly qualified otherwise, a cer-
tificate of authority authorizing it to transact business;

(3) Shall require of each association an annual statement and such other
reports and statements as ((he-may)) the supervisor deems desirable, on
forms to be furnished by ((him)) the supervisor;

(4) Shall require each association to conduct its business in compliance
with the provisions of this title;

(5) Shall visit and examine into the affairs of every association, at least
once in each biennium; may appraise and revalue its investments and secu-
rities; and shall have full access to all the books, records, papers, securities,
correspondence, bank accounts, and other papers of such association for
such purposes. The supervisor may accept in lieu of an examination the re-
port of the examining division of the federal home loan bank board, or the
report of the savings and loan department of another state, which has made
and submitted a report of the condition of the affairs of the association, and
if approved, the report shall have the same force and effect as though the
examination were made by the supervisor or one of his appointees;

(6) May accept or exchange any information or reports with the exam-
ining division of the federal ((savdigs and loan i-tance ,oipoiation))
home loan bank board or other like agency which may insure the accounts
in an association or to which an association may belong or with the savings
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and loan department of another state which has authority to examine any
association doing business in this state;

(7) May visit and examine into the affairs of any nonpublicly-held cor-
poration ((of)) in which the ((capital stock is .ntlled by an)) association
has a material investment and any publicly-held corporation the capital
stock of which is controlled by the association; may appraise and revalue its
investments and securities; and shall have full access to all the books, re-
cords, papers, securities, correspondence, bank accounts, and other papers of
such corporation for such purposes;

(8) ((shall have power to)) May, in the supervisor's discretion, adminis-
ter oaths to and to examine any person under oath concerning the affairs of
any association or nonpublicly-held corporation ((of)) in which the associa-
tion has a material investment and any publicly-held corporation the capital
stock of which is controlled by an association and, in connection therewith,
to issue subpoenas and require the attendance and testimony of any person
or persons at any place within this state, and to require witnesses to produce
any books, papers, documents, or other things under their control material
to such examination; and

(9) Shall have ((aiiy and all uthln powocts i nAu&ital to t1he. puiposs o

su c,.Aamilnlatioin iand adinistiatou)) power to commence and prosecute
actions and proceedings to enforce the provisions of this title, to enjoin vio-
lations thereof, and to collect sums due to the state of Washington from any
association.

Sec. 5. Section 20, chapter 130, Laws of 1973 and RCW 33.04.025 are
each amended to read as follows:

The supervisor shall adopt uniform rules and regulations in accordance
with the administrative procedure act, chapter 34.04 RCW, to govern ex-
aminations and reports of ((savings- ad loan)) associations and the form in
which they shall report their assets, liabilities, and reserves, charge off bad
debts and otherwise keep their records and accounts, and otherwise to gov-
ern the administration of this title. He shall mail a copy of the rules and
regulations to each savings and loan association at its principal place of
business((, and thcy siall be eive tifllitLy days .ft, h. imiailing thlic.*-
of)). The person doing the mailing shall make and file his affidavit thereof
in the office of the supervisor.

Sec. 6. Section 3, chapter 245, Laws of 1977 ex. sess. and RCW
33.04.110 are each amended to read as follows:

(1) Except as otherwise provided in this section, all examination reports
and all information obtained by the supervisor and the supervisor's staff in
conducting examinations of ((savings and loan)) associations ((is)) are con-
fidential and privileged information and shall not be made public or other-
wise disclosed to any person, firm, corporation, agency, association,
governmental body, or other entity.
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(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish in whole or in part examination reports prepared by the supervisor's
office to federal agencies empowered to examine state ((savings and 1c ))
associations, to savings and loan supervisory agencies of other states which
have authority to examine associations doing business in this state, to the
attorney general in his role as legal advisor to the supervisor, to the exam-
ined ((savings aid 1oart)) association as provided in subsection (4) of this
section, and to officials empowered to investigate criminal charges ((stubject
to l,.,al pi,., valid searh warrant, oi subpu,,.a)). If the supervisor fur-
nishes any examination report to officials empowered to investigate criminal
charges, the supervisor may only furnish that part of the report which is
necessary and pertinent to the investigation, and the supervisor may do this
only after notifying the affected savings and loan association and any cus-
tomer of the savings and loan association who is named in that part of the
report of the order to furnish the part of the examination report unless the
officials requesting the report first obtain a waiver of the notice requirement
from a court of competent jurisdiction for good cause. The supervisor may
also furnish in whole or in part examination reports concerning any associ-
ation in danger of insolvency to the directors or officers of a potential ac-
quiring party when, in the supervisor's opinion, it is necessary to do so in
order to protect the interests of members, depositors, or borrowers of the
examined association.

(3) All examination reports furnished under subsection (2) of this sec-
tion shall remain the property of the division of savings and loan associa-
tions and, except as provided in subsection (4) of this section, no person,
agency, or authority to whom reports are furnished or any officer, director,
or employee thereof shall disclose or make public any of the reports or any
information contained therein except in published statistical material that
does not disclose the affairs of any individual or corporation: PROVIDED,
That nothing herein shall prevent the use in a criminal prosecution of re-
ports furnished under subsection (2) of this section.

(4) The examination report made by the division of savings and loan
associations is designed for use in the supervision of the ((savings anid loan))
association, and the supervisor may furnish a copy of the report to the sav-
ings and loan association examined. The report shall remain the property of
the supervisor and will be furnished to the ((savings and loa)i) association
solely for its confidential use. ((Unde, no cicumnstancs shall)) Neither the
((savings-and--yan)) association ((or)) nor any of its directors, officers, or
employees may disclose or make public in any manner the report or any
portion thereof without permission of the board of directors of the examined
association. The permission shall be entered in the minutes of the board.

(5) Examination reports and information obtained by the supervisor and
the supervisor's staff in conducting examinations shall not be subject to
public disclosure under chapter 42.17 RCW.
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(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
((savii gs aid loan)) association or an application for a branch of an ((say-
ings and loan)) association((: PROfVDED, That)). The supervisor may
adopt rules making confidential portions of ((the)) such reports if in the su-
pervisor's opinion the public disclosure of the portions of the report would
impair the ability to obtain the information which the supervisor considers
necessary to fully evaluate the application.

(8) Every person who intentionally violates any provision of this section
((shall forfeit te p , op iaipluy-u.,-p t and b )) is guilty of a gross
misdemeanor.

NEW SECTION. Sec. 7. There is added to chapter 33.04 RCW a new
section to read as follows:

(1) The supervisor may issue and serve upon an association a notice of
charges if in the opinion of the supervisor the association:

(a) Is engaging or has engaged in an unsafe or unsound practice in con-
ducting the business of the association;

(b) Is violating or has violated a material provision of any law, rule, or
any condition imposed in writing by the supervisor in connection with the
granting of any application or other request by the association or any writ-
ten agreement made with the supervisor; or

(c) Is about to do the acts prohibited in (a) or (b) of this subsection if
the opinion that the threat exists is based upon reasonable cause.

(2) The notice shall contain a statement of the facts constituting the al-
leged violation or violations or the practice or practices and shall fix a time
and place at which a hearing will be held to determine whether an order to
cease and desist should issue against the association. The hearing shall be
set not earlier than ten days nor later than thirty days after service of the
notice unless a later date is set by the supervisor at the request of the
association.

Unless the association appears at the hearing by a duly authorized rep-
resentative, it shall be deemed to have consented to the issuance of the cease
and desist order. In the event of this consent or if upon the record made at
the hearing the supervisor finds that any violation or practice specified in
the notice of charges has been established, the supervisor may issue and
serve upon the association an order to cease and desist from the violation or
practice. The order may require the association and its directors, officers,
employees, and agents to cease and desist from the violation or practice and
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may require the association to take affirmative action to correct the condi-
tions resulting from the violation or practice.

(3) A cease and desist order shall become effective at the expiration of
ten days after the service of the order upon the association concerned except
that a cease and desist order issued upon consent shall become effective at
the time specified in the order and shall remain effective as provided therein
unless it is stayed, modified, terminated, or set aside by action of the super-
visor or a reviewing court.

NEW SECTION. Sec. 8. There is added to chapter 33.04 RCW a new
section to read as follows:

Whenever the supervisor determines that the acts specified in section 7
of this act or their continuation is likely to cause insolvency or substantial
dissipation of assets or earnings of the association or to otherwise seriously
prejudice the interests of its depositors, the supervisor may also issue a
temporary order requiring the association to cease and desist from the vio-
lation or practice. The order shall become effective upon service on the as-
sociation and shall remain effective unless set aside, limited, or suspended
by a court in proceedings under section 9 of this act pending the completion
of the administrative proceedings under the notice and until such time as
the supervisor shall dismiss the charges specified in the notice or until the
effective date of a cease and desist order issued against the association un-
der section 7 of this act.

NEW SECTION. Sec. 9. There is added to chapter 33.04 RCW a new
section to read as follows:

Within ten days after an association has been served with a temporary
cease and desist order, the association may apply to the superior court in
the county of its principal place of business for an injunction setting aside,
limiting, or suspending the order pending the completion of the administra-
tive proceedings pursuant to the notice served under section 8 of this act.

The superior court shall have jurisdiction to issue the injunction.

NEW SECTION. Sec. 10. There is added to chapter 33.04 RCW a new
section to read as follows:

In the case of a violation or threatened violation of a temporary cease
and desist order issued under section 8 of this act, the supervisor may apply
to the superior court of the county of the principal place of business of the
association for an injunction to enforce the order, and the court shall issue
an injunction if it determines that there has been a violation or threatened
violation.

NEW SECTION. Sec. 11. There is added to chapter 33.04 RCW a new
section to read as follows:

(1) Any administrative hearing provided in section 7 of this act may be
held at such place as is designated by the supervisor and shall be cond4acted
in accordance with chapter 34.04 RCW. The hearing shall be private unless
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the supervisor determines that a public hearing is necessary to protect the
public interest after fully considering the views of the party afforded the
hearing.

Within sixty days after the hearing, the supervisor shall render a deci-
sion which shall include findings of fact upon which the decision is based
and the supervisor shall issue and serve upon each party to the proceeding
an order or orders consistent with section 7 of this act.

Unless a petition for review is timely filed in the superior court of the
county of the principal place of business of the affected association under
subsection (2) of this section and until the record in the proceeding has been
filed as therein provided, the supervisor may at any time modify, terminate,
or set aside any order upon such notice and in such manner as the supervi-
sor deems proper. Upon filing the record, the supervisor may modify, ter-
minate, or set aside any order only with permission of the court.

The judicial review provided in this section for an order shall be
exclusive.

(2) Any party to the proceeding or any person required by an order is-
sued under section 7, 8, or 10 of this act to refrain from any of the viola-
tions or practices stated therein may obtain a review of any order served
under subsection (1) of this section other than one issued upon consent by
filing in the superior court of the county of the principal place of business of
the affected association within ten days after the date of service of the order
a written petition praying that the order of the supervisor be modified, ter-
minated, or set aside. A copy of the petition shall be immediately served
upon the supervisor and the supervisor shall then file in the court the record
of the proceeding. The court shall have jurisdiction upon the filing of the
petition, which jurisdiction shall become exclusive upon the filing of the
record to affirm, modify, terminate, or set aside in whole or in part the order
of the supervisor except that the supervisor may modify, terminate, or set
aside an order with the permission of the court. The judgment and decree of
the court shall be final, except that it is subject to appellate review under
the rules of court.

(3) The commencement of proceedings for judicial review under subsec-
tion (2) of this section shall not operate as a stay of any order issued by the
supervisor unless specifically ordered by the court.

(4) Service of any notice or order required to be served under section 7
or 8 of this act shall be accomplished in the same manner as required for
the service of process in civil actions in superior courts of this state.

NEW SECTION. Sec. 12. There is added to chapter 33.04 RCW a new
section to read as follows:

The supervisor may apply to the superior court of the county of the
principal place of business of the association affected for the enforcement of
any effective and outstanding order issued under section 7, 8, or 10 of this
act, and the court shall have jurisdiction to order compliance therewith.
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No court shall have jurisdiction to affect by injunction or otherwise the
issuance or enforcement of any order or to review, modify, suspend, termi-
nate, or set aside any order except as provided in sections 9 and I 1 of this
act.

Sec. 13. Section 3, chapter 235, Laws of 1945 and RCW 33.08.020 are
each amended to read as follows:

(Svnor- inme- pesn, citizensl of the1 Uniltc'd Stat. and resIUII 3ient il

tlhis ste at least twtid Iof whlol lhall be eides of tIl coullty -li
.i.... the as...atou i to have it pinipal place of i i iiay fol 2t
saving atd luan associatioi ud., tis t.)) Any individuals desiring to
transact a business of an association may, by complying with this chapter,
become a body corporate for that purpose.

Sec. 14. Section 4, chapter 235, Laws of 1945 as amended by section 1,
chapter 20, Laws of 1949 and RCW 33.08.030 are each amended to read as
follows:

((Stich pi sons s.hall ,ub,., ib,. ad acno,, dg,, arti,.,,.,, of 'ncoporatuo
ill ,ad, uplat,., whlichi a, t,,l)) A domestic association shall be incorpo-
rated either as a stock or a mutual association. The articles of incorporation
shall specifically state:

(1) The name of the association, which shall include the words "Savings
Association' and may include the words "and Loan';

(2) The city or town and county in which it is to have its principal place
of business;

(3) The name, occupation, and place of residence of ((each)) all incor-
porators, the majority of whom shall be Washington residents;

(4) Its purposes;
(5) Its duration, which may be for a stated number of years or

perpetual;
(6) The amount of paid-in savings with which the association will com-

mence business;
(7) The names, occupations, and addresses of the first directors (((not

less tlan seve, wil ti r .. ,.tvsc . , oc atio, and post ffic,
addrcsscs.))l

(8) Whether the association is organized as a stock or mutual associa-
tion and who has membership rights and the relative rights of different
classes of members of the association.

The articles of incorporation may contain any other provisions consistent
with the laws of this state and the provisions of this title pertaining to the
association's business or the conduct of its affairs.

Sec. 15. Section 5, chapter 235, Laws of 1945 and RCW 33.08.040 are
each amended to read as follows:

The incorporators shall prepare((,-induplicat,)) bylaws for the govern-
ment of the association, which shall ((countai piovs) include:

Ch. 3



WASHINGTON LAWS, 1982

(1) ((Naming)) The offices of the association and the respective duties
((theet)) assigned to them;

(2) ((Mdk1 , any tid ulatu, s)) Policies and procedures for the
conduct of the business of the association;

(3) ((Pertaining-to)) Any other matters deemed necessary or expedient.
Such bylaws must conform in all respects to the provisions of this title

and the laws of this state.

Sec. 16. Section 6, chapter 235, Laws of 1945 as amended by section 30,
chapter 302, Laws of 1981 and RCW 33.08.050 are each amended to read
as follows:

The incorporators shall deliver to the supervisor ((of savings and loan
assoiations thi,)) triplicate originals of the articles of incorporation and
((the)) duplicate copies of its proposed bylaws.

NEW SECTION. Sec. 17. There is added to chapter 33.08 RCW a new
section to read as follows:

When the incorporators of a domestic association deliver the articles of
incorporation and bylaws to the supervisor, the incorporators shall submit
an application for a certificate of incorporation, signed and verified by the
incorporators, together with the filing fee. The application shall set forth:

(1) The names and addresses of the incorporators and proposed direc-
tors and officers of the association;

(2) A statement of the character, financial responsibility, experience,
and fitness of the directors and officers to engage in the association business;

(3) Statements of estimated receipts, expenditures, earnings, and finan-
cial condition of the association for the first two years or such longer period
as the supervisor may require;

(4) A showing that the association will have a reasonable chance to
succeed in the market area in which it proposes to operate;

(5) A showing that the public convenience and advantage will be pro-
moted by the formation of the proposed association; and

(6) Any other matters the supervisor may require.

Sec. 18. Section 7, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 107, Laws of 1969 and RCW 33.08.060 are each amended
to read as follows:

Upon receipt of ((sueh)) the articles of incorporation and bylaws, the
supervisor shall proceed to determine, from all sources of information and
by such investigation as he may deem necessary, whether:

(1) The proposed articles and bylaws comply with all requirements of
law((, am icther))i

(2) The incorporators and directors possess the qualifications required
by this title((,and-whether));

[291

Ch. 3



WASHINGTON LAWS, 1982

(3) The incorporators have available for the operation of ((such)) the
business at the specified location sufficient cash assets((, exclusive of tle
.otin.et fund, and wt... ))j

(4) The general fitness of the persons named in the articles of incorpo-
ration are such as to command confidence and warrant belief that the busi-
ness of the proposed association will be honestly and efficiently conducted in
accordance with the intent and purposes of this title((,-and-whether));

(5) The public convenience and advantage will be promoted by allowing
such association to be incorporated and engage in business in the ((commr-
nity)) market area indicated((,-and -whcthc)); and

(6) The population and industry of the ((neighborho ,d the sur,
rotInding-comt)) market area afford reasonable promise of adequate sup-
port for the proposed association.

For the purpose of this investigation and determination, the incorpora-
tors, when delivering the articles and bylaws to the supervisor, shall ((dcliv-
er)) pay to the supervisor ((the .un oF on,.. thusad dull..,, by ,etifi.d
chec.,.k payabl. to the,. state. ticasurcr., to co.vei. the. exes of such, i,,vstig-
to and dt , i,,,..,t 1,)) an investigation fee, the amount of which shall be
established by rule of the supervisor.

Sec. 19. Section 9, chapter 235, Laws of 1945 as amended by section 31,
chapter 302, Laws of 1981 and RCW 33.08.080 are each amended to read
as follows:

If the supervisor ((shaI)) approves the incorporation of ((said)) the
proposed ((corportion- he)) association, the supervisor shall forthwith re-
turn two copies of ((said)) the articles of incorporation and one copy of
((said)) the bylaws to the incorporators, retaining the others as a part of the
files of ((his)) the supervisor's office. The incorporators, thereupon, shall file
one set of ((said)) the articles with the secretary of state and retain the
other set of the articles of incorporation and the bylaws as a part of its
minute records, paying to the secretary of state such fees and charges as are
required by law. Upon receiving an original set of ((such)) the approved
articles of incorporation, duly endorsed by the supervisor as herein provided,
together with the required fees, the secretary of state shall issue ((his)) the
secretary of state's certificate of incorporation and deliver the same to the
incorporators, whereupon the corporate existence of the association shall
begin. Unless an association whose articles of incorporation and bylaws have
been approved by the supervisor shall engage in business within ((o=t)) two
years from the date of such approval, its right to engage in business shall be
deemed revoked and of no effect. In the supervisor's discretion, the two-year
period in which the association must commence business may be extended
for a reasonable period of time, which shall not exceed one additional year.

Sec. 20. Section 10, chapter 235, Laws of 1945 as last amended by sec-
tion 32, chapter 302, Laws of 1981 and RCW 33.08.090 are each amended
to read as follows:
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The members, at any meeting called for the purpose, may amend the
articles of incorporation of the association by a majority vote of the mem-
bers present, in person or in proxy. ((Such)) The amended articles shall be
filed with the supervisor and be subject to the same procedure of approval,
refusal, appeal, and filing with the secretary of state as provided for the
original articles of incorporation. Proposed amendments of the articles of
incorporation shall be submitted to the supervisor at least thirty days prior
to the meeting of the members.

If the amendments include a change in the association's corporate name,
the ((stpervisor)) association shall give notice by mail to ((al-savings-and
lon)) each association((s)) doing business within ((the)) this state at its
principal place of business of the filing of ((such)) the amended articles.
((ThI.. associ tion h all .. ta it a chek, t , 1 .- fat, on, litu

Ullars whni filing the amende.id L Lu uveI tiLhe eApeeI, f ,iutIiv.-
tiom)) Persons interested in protesting an amendment changing the associa-
tion's corporate name may contact the supervisor in person or by writing
prior to a date which shall be given in ((said)) the notice.

Sec. 21. Section 7, chapter 280, Laws of 1959 as last amended by sec-
tion 1, chapter 98, Laws of 1974 ex. sess. and RCW 33.08.110 are each
amended to read as follows:

An association with the written approval of the supervisor, may establish
and operate branches in any ((county of he-state)) place within the state.

An association desiring to establish a branch shall file a written applica-
tion therefor with the supervisor, who shall approve or disapprove the ap-
plication within ((six)) four months after receipt.

The supervisor's approval shall be conditioned on a finding that the re-
sources in the ((neighborhood)) market area of the proposed location ((and
in tliL. s, , u,,,ng ciunty)) offer a reasonable promise of adequate support
for ((their)) the proposed branch and that the proposed branch is not being
formed for other than the legitimate ((Objects covere- by)) purposes under
this title. A branch shall not be established or permitted if the contingent
fund, loss reserves and guaranty stock are less than the aggregate paid-in
capital which would be required by law as a prerequisite to the establish-
ment and operation of an equal number of branches in like locations by a
commercial bank. If the application for a branch is not approved, the asso-
ciation shall have the right to appeal in the same manner and within the
same time as provided by RCW 33.08.070 as now or hereafter amended.
The association when delivering ((said)) the application to the supervisor
shall transmit to ((him)) the supervisor a check ((ffo f e ,,,uh,,.d dl,))
in an amount established by rule to cover the expense of the investigation.
An association shall not move any office ((f.... it imiat. viciity))
more than two miles from its existing location without prior approval of the
supervisor.
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The board of directors of an association, after notice to the supervisor,
may discontinue the operation of a branch. The association shall keep the
supervisor informed in the matter and shall notify the supervisor of the date
operation of the branch is discontinued.

Sec. 22. Section 29, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 107, Laws of 1969 and RCW 33.12.010 are each amended
to read as follows:

An association shall have the same capacity to act as possessed by nat-
ural persons((, but shall have)). An association has authority to perform
((only)) such acts as are necessary or proper to accomplish its purposes

((andwhic am€ ,nut Mp~igiait to law)).
((Subjc.t to t. i dm n his ..tle ,,, -,iy such)) In

addition to any other power an association may have, an association ((sha*
have)) has authority:

(1) To have and alter a corporate seal ((and to, alt . ... , ic
pleasure));

(2) To continue as an association for the time limited in its articles of
incorporation or, if no such time limit is specified, then perpetually;

(3) To sue or be sued in its corporate name;
(4) To acquire, hold, sell, dispose of, pledge, mortgage, or encumber

property, as its interests and purposes may require;
(5) To conduct business in this state and elsewhere as may be permitted

by law and, to this end, to comply with any law, regulation, or other re-
quirements incident thereto;

(6) To acquire capital in the form of ((savings)) deposits, shares, or
other accounts for fixed, minimum or indefinite periods of time (((aH-of
wlhich ar.cf, d,.J to in this.se.tio, as pvIj. aCOits and all of wlzc ic

sh,.all ha..,v t.. sam- pr,. ty ,,, liquidatinu))) as are authorized by its by-
laws, and may issue such passbooks, statements, time certificates of deposit,
or other evidence of ((savings)) accounts;

(7) To ((declare-and)) pay ((dividends-or)) interest;
(8) To charge reasonable service fees for services provided as part of its

business;
(9) To borrow money and to pledge, mortgage, or hypothecate its prop-

erties and securities in connection therewith;
(((9))) (10) To collect or protest promissory notes or bills of exchange

owned or held as collateral by the association;
((--))) (11) To let vaults, safes, boxes, or other receptacles for the

safekeeping or storage of personal property, subject to the laws and regula-
tions applicable to and with the powers possessed by safe deposit companies;
and to act as escrow holder;

(((--)) (12) To act as fiscal agent for the United States of America; to
purchase, own, vote, or sell stock in, or act as fiscal agent for any federal
home loan bank, the federal housing administration, home owners' loan
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corporation, or other state or federal agency, organized under the authority
of the United States or of the state of Washington and authorized to loan to
or act as fiscal agent for ((savings-and--cn)) associations or to insure sav-
ings accounts or mortgages; and in the exercise of these powers, to comply
with any requirements of law or rules ((or-regulations)) or orders promul-
gated by such federal or state agency and to execute any contracts and pay
any charges in connection therewith;

((-2-))) (13) To procure insurance of its mortgages and of its ((sav-
ings)) accounts from any state or federal corporation or agency authorized
to write such insurance and, in the exercise of these powers, to comply with
any requirements of law or rules ((r-r egulations)) or orders promulgated
and to execute any contracts and pay any premiums required in connection
therewith;

((-3-)) (14) To loan money and to sell any of its notes or other evi-
dences of indebtedness, together with the collateral securing the same;

(((4))) (15) To make, adopt, and amend bylaws for the management
of its property and the conduct of its business;

(((-5))) (16) To deposit moneys and securities in any other association
or any bank or savings bank or other like depository;

(((-1-6))) (17) To dissolve and wind up its business;
((1-7))) (18) To collect or compromise debts due to it and, in so doing,

to apply to the indebtedness the ((savings)) accounts of the ((member))
debtors, and to receive, as collateral or otherwise, other securities, property
or property rights of any kind or nature;

((-8)) (19) To become a member of, deal with, or make reasonable
payments or contribution to any organization to the extent that such organ-
ization assists in furthering or facilitating the association's purposes, powers
or community responsibilities, and to comply with any reasonable conditions
of eligibility;

((-"9))) (20) To sell money orders, travelers checks and similar instru-
ments as agent for any organization empowered to sell such instruments
through agents within this state and to receive money for transmission
through a federal home loan bank;

(((-20))) (21) To service loans and investments for others((. PREVID-
EDlt, Thlat thloIans oi investmen.,lts wer ld byI U Lith G as oiin)

((2+))) (22) To sell ((without ticuu1)) and to purchase mortgages or
other loans ((aUtt,,o,,.d by Ttlek 33 RW as ow oI lI,,,..aft.,, a111, 1 ,)
including participating interests therein;

(((22)) (23) To use abbreviations, words or symbols in connection with
any document of any nature and on checks, proxies, notices and other in-
struments which abbreviations, words, or symbols shall have the same force
and legal effect as though the respective words and phrases for which they
stand were set forth in full for the purposes of all statutes of the state and
all other purposes;
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((2-3)) (24) ((Theow. ,. . .. at.. in .i sectionI shall jit b, const, Ued

o, as a liiato on, the u.. pose FI whic an asoito ma be. i,pe~

rated-)) To conduct a trust business under rules adopted by the supervisor
pursuant to chapter 34.04 RCW; and

(((4-)) (25) To exercise, by and through its board of directors and duly
authorized officers and agents, all such incidental powers as may be neces-
sary to carry on the business of the association.

The powers granted in this section shall not be construed as limiting or
enlarging any grant of authority made elsewhere by this title.

Sec. 23. Section 1, chapter 87, Laws of 1981 and RCW 33.12.012 are
each amended to read as follows:

Notwithstanding any other provision of law, in addition to all powers,
express or implied, that an association has under this title, an ((savings -and
loan)) association may exercise any of the powers conferred as of ((May--,
+98+-,)) the effective date of this 1982 amendatory act upon a federal sav-
ings and loan association doing business in this state.

Sec. 24. Section 2, chapter 87, Laws of 1981 and RCW 33.12.014 are
each amended to read as follows:

Notwithstanding any other provision of law, in addition to all powers,
express or implied, that an association has under this title, the supervisor
may make reasonable rules authorizing ((a savin and log,,)) an associa-
tion to exercise any of the powers conferred at the time of the adoption of
the rules upon a federal savings and loan association doing business in this
state, or may modify or reduce reserve or other requirements if an associa-
tion is insured by the federal savings and loan insurance corporation, if the
supervisor finds that the exercise of the power:

(1) Serves the convenience and advantage of depositors and borrowers;
and

(2) Maintains the fairness of competition and parity between state-
chartered savings and loan associations and federally-chartered savings and
loan associations.

Sec. 25. Section 35, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 113, Laws of 1979 and RCW 33.12.060 are each amended
to read as follows:

(1) An association shall make no loan to or sell to or purchase any real
property or securities from any director, officer, agent, or employee of an
association or to or from any public officer or public employee whose duties
have to do with the supervision, regulation, or insurance of the association
or its savings accounts ((ort oortages)).

(2) The provisions of subsection (1) of this section shall not apply to:
(a) Loans secured by the pledge or assignment of the savings account of

the borrowing member;
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(b) Loans made to directors, officers, agents, or employees of the asso-
ciation upon their property which is occupied principally by such director,
officer, agent, or employee as a home, the amount of such loan to be based
upon the appraised value of said property as established by two independent
appraisers who are not officers, agents, directors, employees, or appraisers of
the association;

(c) Loans made to directors, officers, or employees of the association
upon their mobile dwelling, which is occupied principally by such director,
officer, or employee as a home, the amount of such loan to be based upon
the appraised value of the dwelling as established by two independent ap-
praisers who are not directors, officers, employees, or appraisers of the as-
sociation((, i. accord e wth R.W 33.24.23 , d..w or.i...

arneIuded));
(d) Loans made to directors, officers, or employees of the association for

home or property repairs, alterations, improvements, or additions, or home
furnishings or appliances, for a residence which is occupied principally by
such director, officer, or employee as a home((, in acordance wt, RCV '
33.24.240 as now ozi .. aft., aricde...,));

(e) Loans made to directors, officers, or employees of the association for
the payment of expenses of vocational training or college or university edu-
cation((, ii a wth RCW 33.24.29, as now o. l,......afte. annd..
cd)); nor to

(f) Any other loans made to directors, officers, or employees of the as-
sociation ((f, any nObus s family .ipu, i accrdanewi th REW
33.24.295, asnow o, .. aft, an, i,.)): PROVIDED, That the total
value of the loans made or obligations acquired under authority of this sec-
tion for any one director, officer, or employee shall not exceed such amount
as prescribed by the supervisor under regulations adopted under the admin-
istrative procedure act, chapter 34.04 RCW. No loan may be made, credit
extended, or obligation acquired unless the board of directors of the associ-
ation has approved a resolution authorizing the same by a majority vote at a
meeting of the board held within sixty days prior to the making or acquisi-
tion of the loan or obligation, and the vote and resolution shall be entered in
the corporate minutes.

(3) A loan to or a purchase or sale to or from a partnership or corpora-
tion fifteen percent of which ((steh-a)) is owned by any one director, officer,
agent, or employee (s a i , stockold0 , to tl- autin of fIlften

percent of the total owne.,sip osok,)) of the association or ((in whiichlie
and other)) twenty-five percent of which is owned by any combination of
directors, officers, agents, or employees of the association ((hold an own'c-
shipot sto,.k to tlhe alnioulnt of cirty-.ive pe.i,..Iet of tle total owni....xip o,

stock,)) shall be deemed a loan to or a purchase or sale to or from such di-
rector, officer, agent, or employee within the meaning of this section except
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when the transaction occurred without the knowledge or against the protest
of such director, officer, agent, or employee of the association.

Sec. 26. Section 13, chapter 235, Laws of 1945 and RCW 33.12.140 are
each amended to read as follows:

Before any ((savings-and-loan)) association ((shall-be)) is authorized to
receive ((savings)) deposits or transact any business, its incorporators shall
create an expense fund, in such amount as the supervisor may determine,
from which the expense of organizing ((stch)) the association and its oper-
ating expenses may be paid until such time as its earnings are sufficient to
pay its operating expenses, and the incorporators shall enter into an under-
taking with the supervisor to make such further contributions to the expense
fund as may be necessary to pay its operating expenses until such time as it
can pay them from its earnings.

Before any ((savings-and-loan)) mutual association ((.!.a!-be)) is auth-
orized to receive ((savings)) deposits or transact any business, its incorpo-
rators shall create a contingent fund for the protection of its ((sngs))
members against investment losses, in an amount to be determined by the
supervisor.

((Suth)) The contingent fund shall consist of payments in cash made by
the incorporators as ((herein)) provided in this section and of all sums
credited thereto from the earnings of the association as hereinafter required.

Prior to the liquidation of any mutual association ((such)) the contin-
gent fund shall not be encroached upon in any manner except for losses and
for the repayment of contributions made by the incorporators.

No repayment of ((such)) the contribution of incorporators to the con-
tingent fund shall be made until the net balance credited to the contingent
fund from earnings of the association, after such repayment, ((shaff)) equals
five percent of the amount due ((sayings)) members.

The incorporators may receive ((dividends)) interest upon the amount of
their contributions to the contingent fund at the same rate as is paid, from
time to time, to savings members.

The amounts contributed to the contingent fund by the incorporators
shall not constitute a liability of the association except as hereinafter pro-
vided, and any loss sustained by the association in excess of that portion of
the contingent fund created from earnings may be charged against such
contributions pro rata.

Sec. 27. Section 51, chapter 235, Laws of 1945 as last amended by sec-
tion 3, chapter 84, Laws of 1981 and RCW 33.12.150 are each amended to
read as follows:

The contingent fund shall constitute a reserve for the absorption of loss-
es of ((an)) a mutual association.

Members ((shall)) do not have, individually or collectively, any right or
claim to the contingent fund except upon dissolution of the association.
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((Evy assi..atn, as of Jun. 30th and D.... nb. 31s t in ca. Y.a.,
shall deterineL its ILt seumiannalll Lamin t, and sh~al cdit to le contin-

ge fund an ionnt 5 ha two er, cet of t4 amount by whic tin ag-
geater of lans and real ate10 contacts outsanding at the end of said ea

The board excedir s th allount of suho loan, and rea l  meetat contrain
utsne di at the begining o f the prin (, , on-therwieh of oe. perce

of tile otal s a d it to assoiation at tie ed of te piod,
(-2-))) the erson such h uis so creited fro eanis t tie ion

tonet fignmd to e bi n evenf lie t f vrei pr ct s te net ea judgment
teo associttio f or uch perod. Tie aomounto reaintd ned not eced fif-
teen percedn of tape nt alnins during to e fimrt three years after anl aor i

ainopens~ fo business. Tl1 e amouint reMired hicln shllal not be grac

than til •n" IL-"... nts of te Federal Savings and an Im anL_
Toiatiii fbl atohiatis whossai n o s aciutnts an e ssoiiod abperso

co.porat...)))

Sec. 28. Section 15, chapter 235, Laws of 1945 as amended by section 5,
chapter 246, Laws of 1963 and RCW 33.16.020 are each amended to read
as follows:

((T 1e dirctr sh~all be membersLL of tilL anociatioll, alid a director ,hall

cease. to be. suc when~ lie cc.ases. to be. a rnIibiLL.))

The board of directors shall be ((chosen)) elected at the annual meeting,
unless the bylaws of the association ((shall)) otherwise provide.

A person shall not be a director of an association if ((i=
(1) is not a rei..den.t oF this~ state.,
(-2))) the person has been adjudicated bankrupt or has taken the benefit

of any assignment for the benefit of creditors or has suffered a judgment
recovered against him for a sum of money to remain unsatisfied of record or
unsuperseded on appeal for a period of more than three months((rior

(3) is a direc.toi, officet.~, or emloyee~ of any offic, sayings and loan-am-

soiatlin ot a jinutual savingsz banmk. Existing associations~ shal conjipy-with
the rei.t~i. 0  of this subsectionI within two ye.ars afte, approval oft~

title)).
To be eligible to hold the position of director of an association, a person

((111ust be. a iniie of the. associationl, of' full age, aild)) must have savings
or ((guaranty)) stock or a combination thereof in the sum or the aggregate
sum of at least one thousand dollars. Such minimum amount shall not be
reduced either by withdrawal or by pledge for a loan or in any other man-
ner, so long as he remains a director of the association.

Sec. 29. Section 16, chapter 235, Laws of 1945 and RCW 33.16.030 are
each amended to read as follows:

A director of a savings and loan association shall not:
(1) Have any interest, direct or indirect, in the gains or profits of the

association, except to receive dividends, or interest upon his contribution to
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the contingent fund ((and)) or upon his ((savings)) deposit accounts. How-
ever, nothing in this subsection shall prevent an officer from receiving his
authorized compensation nor from participating in a benefit program under
RCW 33.16.150, nor prevent a director from receiving an authorized direc-
tor's fee;

(((-2)) Receive and retain, directly or indirectly, for his own use any
commission on any loan, or purchase of real property or securities, made by
the association;

(((-))) (2) Become an endorser, surety, or guarantor, or in any manner
an obligor, for any loan made by the association;

(((4))) (3) For himself or as agent, partner, stockholder, or officer of
another, directly or indirectly, borrow from the association, except as here-
inafter provided((, o bec,- the wn, of real piperty upon which t,..
association holds a 'no. gage)).

Sec. 30. Section 17, chapter 235, Laws of 1945 as amended by section
21, chapter 130, Laws of 1973 and RCW 33.16.040 are each amended to
read as follows:

If the supervisor shall notify the board of directors of any association in
writing, that he has information that any director, officer, or employee of
such association is dishonest, reckless, or incompetent or is failing to per-
form any duty of his office, the board shall meet and consider such matter
forthwith and the supervisor shall have notice of the time and place of such
meeting. If the board shall find the supervisor's objection to be well found-
ed, such director, officer, or employee shall be removed immediately. If the
board does not remove the director, officer, or employee against whom the
objections have been filed, or if the board fails to meet, consider or act upon
the objections within twenty days after receiving the same, the supervisor
may forthwith or within twenty days thereafter, remove such individual by
complying with the administrative procedure act, ((FitI e34)) chapter 34.04
RCW. If the supervisor feels that the public interest or safety of the associ-
ation((;)) requires the immediate removal of such individual, ((he)) the su-
pervisor may petition the superior court for a temporary injunction
((icinoing such individual)) suspending the performance of the individual
as a director pending the administrative procedure hearing.

Sec. 31. Section 19, chapter 235, Laws of 1945 and RCW 33.16.050 are
each amended to read as follows:

((Ay d......t. may be... . J f. offic...)) If ((he-has)) a director
becomes ineligible or if ((his)) the director's conduct or habits are such as
to reflect discredit upon the association or if other good cause exists, the di-
rector may be removed from office by an affirmative vote of two-thirds of
the members of the board of directors at any regular meeting of the board
or at any special meeting called for that purpose. No such vote upon re-
moval of a director shall be taken until ((he)) the director has been advised
of the reasons therefor and has had opportunity to submit to the board of
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directors ((his)) a statement relative thereto, either oral or written. If the
director affected is present at the meeting, he shall ((retire)) leave the place
where the meeting is being held after his statement ((shall have)) has been
submitted and prior to the vote upon the matter of his removal.

Sec. 32. Section 20, chapter 235, Laws of 1945 and RCW 33.16.060 are
each amended to read as follows:

Directors and officers of an association shall be deemed to stand in a fi-
duciary relation to the association and shall discharge the duties of their
respective positions in good faith and with that diligence, care, and skill
which ordinary, prudent ((men)) persons would exercise under similar cir-
cumstances in like position.

((Each*| ditI |to.U namedl.q in the lrti lea ). ofir 0V1a i-I shaI ,'llll t n

subsc,b, to an atl i, witit, betfl, _ t s.iv., ,t t each will,

__ of the associatin ai.d will not k , i. vil... tate .. the la s ... t Lat..

of Washi ton . o t bylawsof the........ a....atioi s. do. in, ad.. .. e ne.
dh|cti 1, ,u'o. , ti o srve, shiall take such oath. Th otlt, esvi a! I diILI ecto s .~l sha ll e fi %11 w iian I IiIIIUI ea indb the ivil, Yl ison)) l |l~i

Sec. 33. Section 22, chapter 235, Laws of 1945 and RCW 33.16.080 are
each amended to read as follows:

The board of directors of the association shall elect the officers named in
the bylaws of the association, which officers shall serve at the pleasure of
the board((, a,d shall approve, at th, n.t ....thly i-,.cetitg, ti-e. iar-ing Uf
a.emye di ensat )).

Sec. 34. Section 23, chapter 235, Laws of 1945 and RCW 33.16.090 are
each amended to read as follows:

The board of directors of each association shall hold a regular meeting
at least once each month, at a time to be designated by it. Special meetings
of the board of directors may be held upon notice to each director sufficient
to permit his attendance.

At any meeting of the board of directors, a majority of the members
shall constitute a quorum for the transaction of business.

The president of the association or chairman of the board or any three
members of the board may call a meeting of the board by giving notice to
all of the directors.

Sec. 35. Section 27, chapter 235, Laws of 1945 as amended by section
23, chapter 130, Laws of 1973 and RCW 33.16.120 are each amended to
read as follows:

The board of directors shall cause to be prepared, from the books of the
association, a statement of assets and of liabilities, ((asof - en.i.b. , 31st in
each)) at the end of the association's fiscal year((, ...... tate-i |at s, ll .... ,
published on ot befort.. t 1t..15th da, of ju aam of t.,aJ, , iii iti.ape,|
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of general .. i.ulatitll Il t, coUity wI,I,, Itle pinci-ah !.:ffiAe -uf L
ation is located)).

The board shall also cause to be prepared, certified, and filed with the
supervisor, upon blanks to be furnished by ((him)) the supervisor, such re-
ports and statements as ((he)) the supervisor, from time to time, may
require.

Sec. 36. Section 38, chapter 235, Laws of 1945 and RCW 33.16.150 are
each amended to read as follows:

An association may provide for pensions, retirement plans and other
benefits for its officers and employees, and may contribute to the cost
thereof in accordance with the plan adopted by its board of directors. Any
officer or employee of the association who is also a director or any director
who has been an officer or employee is eligible for and may receive such
pension, retirement plan, or other benefit to the extent that the officer or
employee regularly participates or the director while an officer or employee
regularly participated in the operation of the association.

Sec. 37. Section 12, chapter 235, Laws of 1945 as last amended by sec-
tion 4, chapter 107, Laws of 1969 and RCW 33.20.010 are each amended
to read as follows:

Each member having ((savings or)) deposits in ((an)) a mutual associa-
tion shall have a proportionate proprietary interest in its assets or net earn-
ings subordinate to the claims of its other creditors. (([ach b...waid
eachl ,onitrt tchsei indebl tued to an assciat.ionshll-, also '- bef a inemb ,l

tlb,,,.,,Jf o, assuch, shall hae no tetstin its assets.)) At any meeting of
the members of ((an)) a mutual association, each member shall be entitled
to at least one vote. ((An)) A mutual association, by its bylaws, may pro-
vide that each ((savings)) member shall be entitled to one vote for each one
hundred dollars of ((his savings)) the member's deposit account. At any
meeting of the members, voting may be in person or by proxy. Proxies shall
be in writing and signed by the member and, when filed with the secretary,
shall continue in force until revoked or superseded by subsequent proxies.
Written notice of the time and place of the holding of special meetings
(other than the regular annual meeting) shall be mailed to each member at
his last known address not more than thirty days, nor less than ten days
prior to the meeting. The regular annual meeting of the mutual association
shall be announced by publication of a notice thereof in a newspaper pub-
lished in the city or town, or, if the association is not in a city or town, in
the county in which the association is located at least ten days prior to the
date of such meeting, or by ten days' written notice to the members mailed
to the last known address of each member.

Sec. 38. Section 41, chapter 235, Laws of 1945 as amended by section
30, chapter 192, Laws of 1981 and RCW 33.20.040 are each amended to
read as follows:

1 40
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Subject to chapter 30.22 RCW, minors may become depositors or
members of an association and all contracts entered into between a minor
and an association, with respect to his membership or his ((savings)) depos-
its therein, shall be valid and enforceable, and a minor may not disaffirm,
because of his minority, any such membership or agreement in connection
therewith.

Sec. 39. Section 44, chapter 235, Laws of 1945 and RCW 33.20.060 are
each amended to read as follows:

The state of Washington and the ((Iun,iCpal ,Cpoiato s)) political
subdivisions thereof, and trustees, administrators, executors, guardians, and
other fiduciaries, either individual or corporate, in their fiduciary capacity,
may ((b cci, iciibS)) be depositors in ((savings and loan)) associations.

NEW SECTION. Sec. 40. There is added to chapter 33.20 RCW a new
section to read as follows:

An association shall maintain a record of all deposits received from its
members. The issuance of a passbook, statement, or certificate may be
omitted for any account if a record thereof is maintained in lieu of a pass-
book, statement, or certificate of deposit, on which shall be entered deposits,
withdrawals, and interest credited.

Sec. 41. Section 54, chapter 235, Laws of 1945 as last amended by sec-
tion 5, chapter 113, Laws of 1979 and RCW 33.20.150 are each amended
to read as follows:

The ((savings)) deposits paid into an association, together with ((divi-
dends)) any interest credited thereon, shall be repaid to the ((savings -eni
bers)) depositors thereof respectively, or to their legal representatives, upon
request.

(very Muest fo, w thlra al , all b, in writiug.)) If, in the judgment
of the board, circumstances warrant deferment of the payment of with-
drawals from savings accounts to a later date, thereafter withdrawals shall
be paid proportionately, on a percentage basis, to all ((members)) deposi-
tors requesting withdrawal until full withdrawal requests are paid to all
((,i, ,nbe,. PROVIDED, Tht a)) depositors. A board resolution of defer-
ment shall not affect the payments of withdrawals from federal tax and loan
accounts.

The board shall, however, have the right in its discretion, where need is
shown, to pay not exceeding one hundred dollars to any account holder in
one month. ((Evc, Imll.Iimb€t hall pai tipat. I, i¥nte dii of thi. au -

atiIo. unil is WlilIdraWal is pai-)

If, upon examination, the supervisor finds that further postponement of
withdrawals is unwarranted, ((he)) the supervisor may order the association
to resume full payment of withdrawals and cancel all written withdrawal
requests. Such order shall be in writing.
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The association's failure, during a period of postponement, to pay with-
drawal requests shall not authorize the supervisor to take charge of or liq-
uidate the association.

Sec. 42. Section 9, chapter 107, Laws of 1969 and RCW 33.20.180 are
each amended to read as follows:

((Every saviIgs and loan)) An association may classify its ((savers- r))
depositors according to the character, amount, frequency or duration of
their dealings with the association and may regulate the earnings in such
manner that each ((sayer-or)) depositor ((shaH)) receives the same ((re-
tai-nable portion of dividends)) rate of interest as all others of ((his)) the
depositor's class.

Sec. 43. Section 10, chapter 107, Laws of 1969 as amended by section 1,
chapter 54, Laws of 1980 and RCW 33.20.190 are each amended to read as
follows:

((A savngs aid loa,)) An association may, on instruction from a ((sav
eror)) depositor, effect withdrawals from ((his)) the depositor's account by
the association's drafts payable to parties and on terms as so instructed. ((-A
Savings-and-i )) An association may allow a ((saver-or)) depositor to ef-
fect withdrawals or transfers from ((his -o her)) the depositor's account
upon negotiable or transferable order or authorization to the association. To
the extent of the subjection of accounts to such withdrawal instructions or
orders, such accounts may be specifically classified under RCW 33.20.180
and ineligible to receive interest or eligible only for limited interest.

Sec. 44. Section 28, chapter 130, Laws of 1973 and RCW 33.24.005 are
each amended to read as follows:

The word "mortgage" as used in this title includes deed of trust and real
estate contract.

Sec. 45. Section 58, chapter 235, Laws of 1945 as last amended by sec-
tion 6, chapter 113, Laws of 1979 and RCW 33.24.010 are each amended
to read as follows:

An association may invest its funds only as provided in this chapter.
It shall not invest more than two and a half percent of its assets ((or

twentLy thuusaind dollar, wlz.l cy, is th Iu. ,te, in a luan o, loa, I

the pu...la of ,t.uuta' On the, c.urity of ally One pro0perty)) in any loan
or obligation to any one person, except with the written approval of the
supervisor.

((It ialI not luan to or" pua ase ountiacts payable by any one puu on,
o comunllty conisting of ld uband and wll, irl at amouliit inl ,Ax,) of tleg

assoc,.,iatun's, ne vvo tl. o ten pm.,ernLt of t.. a. , iatLon' saoings accotInts,

Sec. 46. Section 67, chapter 235, Laws of 1945 as last amended by sec-
tion 7, chapter 113, Laws of 1979 and RCW 33.24.100 are each amended
to read as follows:
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An association may invest its funds in loans, mortgages, or other obli-
gations secured by ((first mo tgages -- ,.1pive-a state, subject to the

(1) No mutt, loa sall be made i s of fifty ..... o A__ f thle

aud inters IIILUI, seinnLllnliUdl, Vaily, 1, inuhly paylItS, at a

ateic. Wi f contnued would repay the lojanl in full in not min ,au t ti

yars begin g witi n... ....a and .on.tinuing .. loan is reduced tu

flfty percent oi less- of the value of tte security as tlh.n d ter. d Upu a

.. t a.tttiLtt. NIo lUln UjJUl wich paymetntstt ini etductioni ~t 1 ll tll ol .-

nut be.in made at le.ast annually shall c tiuu foz more than five y

unless, at tI. cxpinxtion of each five yea 'Peiud, it shall b . mappmi.d and

te luar r .duced to an arnuunt not in e.xc.. f fifty pec --- f .... t -- w ap-

Vraisd vle
(2) Notuwithstanding any uoth= provision of th,,s title, an associationt iay

make aly loanic is insured or guaranteed in whole o, il pt by th
fe d..al louuigt ad 1tlinihatt i, th vLter an ciil t dmi st1tl tiUt, i l" Uay tl.l,
state, U oUt ,"ci tagen,,' I oit fo l,,ic said ,adinitatoiL admiitra~dtti, 01t

(a) Ninelty p....nt f tILe appraisd value if seuicd by a first moit..

lien ot propert .twhic is situa d a dwH ling.
(b.) Eighty-five pecn of the. aprie value, if secured by a

Iort ea: lienll Un pJlrty Imr eiUY.d wi a building o, buildingU s UttLt Ltlaln

as decuibeLd iln (3)(a) of tis setinll.

(4) An association miay .. a. a luant ill e.,xcess of t.. percentag. .il....
tiUji i ovU;gd i (3)(a) f t lis cLti n if that piUtn of tl. Unpaid balan

of suc. luanl which is ill ^ ue f all'O tit"It ..... u -:l-iney p..ent of thew

appraisUd value of the.. eal estate, mcmiiuty is guarant.ed o imu.ed by a
h .uita inace.c......y wic. as bee. appo.vd by te atpci ))
real property.

Sec. 47. Section 73, chapter 235, Laws of 1945 and RCW 33.24.160 are
each amended to read as follows:

An association may invest its funds in the ((pu-chase)) acquisition of
furniture, fixtures and office equipment convenient and necessary for the
carrying on of its business.

An association may invest its funds in real property or leasehold inter-
ests therein for use in the transaction of its business.

Sec. 48. Section 27, chapter 130, Laws of 1973 as amended by section
12, chapter 113, Laws of 1979 and RCW 33.24.295 are each amended to
read as follows:

An association may ((aiso)) invest not to exceed ((ten)) twenty percent
of its assets in ((secutied o, ulaLsLca.d)) loans for any nonbusiness family
purposes((. PR IDED, TIat th. pr1incLipal artiount of ay suc. luan sall
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not ....... t... us. ..... a. . i. s ad Shal. repayaMlC i equa ....ut..y,
att.i , ,. se liiilIu i s, tallm n ..U IIIII rIn la

. x.e.ed. te11 )).

NEW SECTION. Sec. 49. There is added to chapter 33.24 RCW a new
section to read as follows:

Unless the context clearly requires otherwise, "real property" means
improved or unimproved real estate and includes leasehold interests in im-
proved or unimproved real estate and includes mobile homes and manufac-
tured housing whether temporarily, semipermanently, or permanently
attached to land.

NEW SECTION. Sec. 50. There is added to chapter 33.24 RCW a new
section to read as follows:

An association, alone or in conjunction with other entities, may form,
incorporate, or invest in corporations or other entities, whether or not such
other corporation or entity is related to the association's business. The ag-
gregate amount of funds invested or used in the formation of corporations
or other entities under this section shall not exceed ten percent of the assets
of the association.

NEW SECTION. Sec. 51. There is added to chapter 33.24 RCW a new
section to read as follows:

An association may invest not more than twenty percent of its assets in
loans on such terms as it deems appropriate.

NEW SECTION. Sec. 52. There is added to chapter 33.24 RCW a new
section to read as follows:

A person or other entity, including an association, organized under the
laws of this state or authorized to transact business in this state, may ac-
quire any or all of the assets or shares of stock of any association authorized
to transact business under this title.

Sec. 53. Section 1, chapter 130, Laws of 1973 and RCW 33.24.350 are
each amended to read as follows:

((As used iin this 973 a,.datmy a the Hlowng w, unlss dif-
fe.letly dcfnlllU d shaill Ih ,ma 11 i sil l as fUlloUs.)) Unless
the context requires otherwise, the definitions in this section apply through-
out this chapter.

(1) "Subsidiary" of a person or ((coinpaly f,- putpos,;s of thls 1973
animcdatory act,)) other entity means any person or ((company)) other en-
tity which is controlled by such person or ((company)) other entity.

(2) "Control" means directly or indirectly or acting in concert with one
or more other persons or ((conpanies)) entities, or through one or more
subsidiaries, owning, controlling, or holding with the power to vote twenty-
five percent or more of the ((ontstadh-g guaiaiity stoc )) voting rights of
((a savings and loan)) an association.
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(3) "Acquiring party" means the person((, ci-,paay, oi subsidiay)) or
other entity acquiring control of a savings and loan association.

Sec. 54. Section 2, chapter 130, Laws of 1973 as amended by section 13,
chapter 113, Laws of 1979 and RCW 33.24.360 are each amended to read
as follows:

(1) It is unlawful for any acquiring party to acquire control of ((a-say-
i.gs aid loan)) an association until thirty days after the date of filing with
the supervisor an application containing substantially all of the following
information and any additional information that the supervisor may pre-
scribe as necessary or appropriate in the public interest or for the protection
of ((savings)) deposit account holders, borrowers or stockholders:

(a) The identity, character, and experience of each acquiring party by
whom or on whose behalf acquisition is to be made;

(b) The financial and managerial resources and future prospects of each
acquiring party involved in the acquisition;

(c) The terms and conditions of any proposed acquisition and the man-
ner in which such acquisition is to be made;

(d) The source and amount of the funds or other consideration used or
to be used in making the acquisition and, if any part of these funds or other
consideration has been or is to be borrowed or otherwise obtained for the
purpose of making the acquisition, a description of the transaction and the
names of the parties((;)). However, where a source of funds is a loan made
in the lender's ordinary course of business, if the person filing ((suatch)) the
statement so requests, the supervisor shall not disclose the name of the
lender to the public;

(e) Any plans or proposals which any acquiring party making the ac-
quisition may have to liquidate ((such saviigs and loain)) the association to
sell its assets, to merge it with any company, or to make any other major
changes in its business or corporate structure or management;

(f) The identification of any persons employed, retained or to be com-
pensated by the acquiring party, or by any person on his behalf, who makes
solicitations or recommendations to stockholders for the purpose of assisting
in the acquisition, and brief description of the terms of such employment,
retainer, or arrangements for compensation;

(g) Copies of all invitations for tenders or advertisements making a
tender offer to stockholders for purchase of their stock to be used in con-
nection with the proposed acquisition((: PROVIDED, Thai.)).

When an unincorporated company is required to file the statements un-
der (1) (a), (b), and (f) of this section, the supervisor may require that the
information be given with respect to each partner of a partnership or limited
partnership, by each member of a syndicate or group, and by each person
who controls a partner or member. When an incorporated company is re-
quired to file the statements under (1) (a), (b), and (f) of this section, the
supervisor may require that the information be given for the corporation

[45 1
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and for each officer and director of the corporation and for each person who
is directly or indirectly the beneficial owner of twenty-five percent or more
of the outstanding voting securities of the corporation((. PROVIDED
FURTIHER, That)). If any tender offer, request or invitation for tenders or
other agreement to acquire control is proposed to be made by means of a
registration statement under the federal securities act of 1933 (48 Stat. 74,
15 U.S.C. Sec. 77a), as amended, or in circumstances requiring the disclo-
sure of similar information under the federal securities exchange act of
1934 (48 Stat. 881; 15 U.S.C. Sec. 77b), as amended, or in an application
filed with the federal home loan bank board requiring similar disclosure,
such registration statement or application may be filed with the supervisor
in lieu of the requirements of this section.

(2) The supervisor shall give notice by mail to all ((savings and -on))
associations doing business within the state of the filing of an application to
acquire control of an association. The association shall transmit a check to
the supervisor for ((one)) two hundred dollars when filing the application to
cover the expense of notification. Persons interested in protesting ((such
an)) the application may contact the supervisor in person or by writing prior
to a date which shall be given in ((said)) the notice.

Sec. 55. Section 3, chapter 130, Laws of 1973 and RCW 33.24.370 are
each amended to read as follows:

The supervisor may within thirty days after the date of filing of the ap-
plication ((referred-to-in)) under RCW 33.24.360, file an action or pro-
ceeding in ((the)) superior court to prevent the pending acquisition of
control if ((he)) the supervisor finds any of the following:

(1) The acquisition would substantially lessen competition or would in
any manner be in restraint of trade or would result in a monopoly, or would
be in furtherance of any combination or conspiracy to monopolize or to at-
tempt to monopolize the savings and loan business in any part of the state
of Washington, unless ((he)) the supervisor also finds that the anticompeti-
tive effects of the proposed acquisition are clearly outweighed in the public
interest by the probable effect of the acquisition in meeting the convenience
and needs of the community to be served;

(2) The poor financial condition of any acquiring party might jeopardize
the financial stability of the ((saviigs and loan)) association being acquired
or might prejudice the interests of the ((saviIg accuiAt holders)) dps
tors, borrowers, or stockholders of the ((savings and loan)) association or is
not in the public interest;

(3) The plan or proposal under which the acquiring party intends to
liquidate the ((sayings-and-loan)) association, to sell its assets, or to merge
it with any person or company, or to make any other major change in its
business or corporate structure or management, is not fair and reasonable to
the association's ((savis ai.oijJ holde, )) depositors, borrowers, or
stockholders or is not in the public interest; or
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(4) The competence, experience and integrity of any acquiring party
who would control the operation of the ((sayings and loan)) association in-
dicates that approval would not be in the interest of the association's ((say-
ing ,a.uUt l,holdn)) depositors, borrowers, or stockholders ((or)) nor in
the public interest.

NEW SECTION. Sec. 56. There is added to chapter 33.24 RCW a new
section to read as follows:

Section 52 of this 1982 act, RCW 33.24.350, 33.24.360, and 33.24.370
do not apply to foreign associations doing business in this state, except when
an acquiring party intends to acquire only one or more branches of a foreign
association which are located in this state.

Sec. 57. Section 77, chapter 235, Laws of 1945 as last amended by sec-
tion 1, chapter 22, Laws of 1974 ex. sess. and RCW 33.28.020 are each
amended to read as follows:

((very saving~s ........ loa .............................. law of this

stat shall on , Lfo , U 1  t3l,. JLt day of July in, ca. ycai, pay to tlhe supe,-

visUI a llli ce fbi tI. enstuif s fiscal Y.at onnneOiil July lit, of fifty
dollars. AnI additiuiall fe ii as llll paid 1 fl, each, bg.,ll
office.))

The supervisor shall ((a-Io)) collect from each association ((the actual
cost foi cxarninIuatioI and .... vi.., of its Uonditionu)) a fee, the amount of
which shall be set by rule, to cover the actual cost of examinations and
supervision.

Sec. 58. Section 79, chapter 235, Laws of 1945 as last amended by sec-
tion 4, chapter 134, Laws of 1972 ex. sess. and RCW 33.28.040 are each
amended to read as follows:

The fees ((herein)) provided for in this title shall be in lieu of all other
corporation fees, licenses, or excises for the privilege of doing business, ex-
cept for business and occupation taxes imposed pursuant to chapter 82.04
RCW, and except for license fees or taxes imposed by a city or town under
RCW 82.14A.010, notwithstanding any other provisions of this section.

Neither an association nor its members shall be taxed upon its ((sav
ings)) deposit accounts as property((. An association-h,,,ll be taab,-)), nor
shall a domestic association be taxed upon its real and tangible personal
property at a rate greater than any federal association doing business in this
state.

An association is ((a-mutual)) an institution for ((savings)) deposits and
neither it nor its property shall be taxed under any law which shall exempt
banks or other savings institutions, state or federal, from taxation.

For all purposes of taxation, the assets represented by the contingent
fund, guaranty fund, and other reserves (other than reserves for expenses
and specific losses) of an association shall be deemed its only permanent
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capital and, in computing any tax, whether property, income, or excise, ap-
propriate adjustments shall be made to give effect to the ((mtatl)) nature
of such association.

Sec. 59. Section 81, chapter 235, Laws of 1945 and RCW 33.32.020 are
each amended to read as follows:

Unless prohibited by the laws of the state in which it is incorporated, a
foreign ((savings ad loan)) association or like corporation authorized to do
business in this state which, by the laws of the state in which it is incorpo-
rated, is required to be examined or to make reports to officers of such state,
after each such examination or on the making of each such report, shall
furnish to the supervisor a copy of such examination or report, certified by
the officer of ((such)) the state making such examination or receiving
((stch)) the report.

Sec. 60. Section 82, chapter 235, Laws of 1945 and RCW 33.32.030 are
each amended to read as follows:

Except as to those matters relating strictly to its internal management
which are governed by provisions of the law of the state of its incorporation
inconsistent with this title, a foreign ((savings and loai)) association or like
corporation authorized to transact business in this state((;)) shall conduct
its business ((aiud .....ly wth all equicmnts of t-- suprvisor)) in con-
formance with the provisions of this title and all requirements of the
supervisor.

All agreements made by any foreign association or like corporation do-
ing business in this state with any resident of this state shall be deemed and
construed to be made within this state.

Sec. 61. Section 86, chapter 235, Laws of 1945 and RCW 33.32.070 are
each amended to read as follows:

Any foreign savings and loan association or like corporation doing busi-
ness in this state which ((slall .t. ,v., ally ad=,t C0 d against it in a

cUUoI t o-f sta t, to a coi- t Iof ..t UnitJ States,,l whih shall to pay

aiy judentII, e, Id 1  agains it in i y co tJ i -- tin s -..'-Wtlae i siAt.y days
aft such judgment.... shal bccL final, ,. which shall)) fails to comply with
any provision of this title((, oi whih 3 ial b l , ced i-
civ-tlip, o , e, ike to teigs , i any state;,)) as required shall not
thereafter transact any business within this state.

Sec. 62. Section 89, chapter 235, Laws of 1945 and RCW 33.36.030 are
each amended to read as follows:

Every transfer of its property and assets by any ((savings and loan)) as-
sociation in this state, made in contemplation of insolvency, or after it
((shall have)) becomes insolvent, with a view to the preference of one cred-
itor or member over another, or to prevent the proper distribution of its
property and assets among its creditors and members, shall be void.
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Every director, officer, agent, or employee making such transfer or as-
sisting therein ((shall b)) is guilty of a class C felony as provided in chap-
ter 9A.20 RCW.

Sec. 63. Section 90, chapter 235, Laws of 1945 and RCW 33.36.040 are
each amended to read as follows:

Every person who ((shall)) subscribes to or knowingly makes or causes
to be made any false statement or false entry in the books of any associa-
tion, or ((shall)) knowingly subscribes to or exhibits any false or fictitious
security, document, or paper, with intent to deceive any person authorized
to examine into the affairs of any association, or ((sha+t)) knowingly makes
or publishes any false statement of the amount of the assets or liabilities of
the ((savings)) association, ((shall-b)) is guilty of a class C felony as pro-
vided in chapter 9A.20 RCW.

Sec. 64. Section 92, chapter 235, Laws of 1945 and RCW 33.36.050 are
each amended to read as follows:

Any person who ((shall)) wilfully instigates, makes, circulates, or trans-
mits to another or others any ((fals)) statement which the person knows to
be false concerning the ((moral-or)) financial condition((;)) or affecting the
financial standing of any association doing business in this state, or who
wilfully counsels, aids, procures or induces another to start, transmit, or
circulate any such statement ((or-urri. -shall-b)) which the person knows
to be false, is guilty of a gross misden :.nor.

Sec. 65. Section 91, chapter 235, Laws of 1945 and RCW 33.36.060 are
each amended to read as follows:

Any person who, for the purpose of concealing any material fact,
((shall)) suppresses any evidence or abstract, removes, mutilates, destroys,
or secretes any book, paper or record of an association, or of the supervisor,
or of anyone connected with the association or the office of the supervisor,
((shall-b )) is guilty of a class C felony as provided in chapter 9A.20 RCW.

Sec. 66. Section 103, chapter 235, Laws of 1945 and RCW 33.40.020
are each amended to read as follows:

Whenever it ((shal)) appears to the supervisor that any domestic asso-
ciation is in an unsound condition or is conducting its business in an unsafe
manner or is refusing to submit its books, papers, or concerns to lawful in-
spection, or that any director or officer thereof refuses to submit to exami-
nation on oath touching its concerns and affairs or that it has failed to carry
out any authorized order or direction of the supervisor, the supervisor may
give notice to the association so offending or delinquent or whose director or
officer is thus offending or delinquent to correct such offense or delinquency
and, if such association or such director or officer fails to correct ((said))
the condition, offense, or delinquency within a reasonable time, as deter-
mined by the supervisor, the supervisor may take possession of ((such)) the
association.

[49 1

Ch. 3



WASHINGTON LAWS, 1982

Sec. 67. Section 105, chapter 235, Laws of 1945 and RCW 33.40.040
are each amended to read as follows:

Upon the supervisor taking possession of any domestic association,
((he)) the supervisor shall proceed to liquidate ((stch)) the association un-
less, in ((his)) the supervisor's discretion, ((he)) the supervisor shall deter-
mine to call a meeting of the ((sayings)) members to consider either a
proportionate charge-off against the ((mcmbers' savirg)) de accounts
(((,.xAcFt j ,i and schol savings))) to permit the association thereafter
to continue in business, or whether the association should proceed to volun-
tary liquidation under the management of its board of directors. In such
event, if the supervisor ((shall)) approves the decision of a majority in
amount of the ((savings)) members present and voting, ((he)) the supervisor
shall order such action to be taken.

During any period of voluntary liquidation, the supervisor may take
possession of the association and its assets and complete the liquidation
whenever, in ((his)) the supervisor's discretion, this seems advisable.

Sec. 68. Section 106, chapter 235, Laws of 1945 as amended by section
29, chapter 130, Laws of 1973 and RCW 33.40.050 are each amended to
read as follows:

Whenever the supervisor ((shal)) determines to liquidate the affairs of
((an)) a domestic association, ((he)) the supervisor shall cause the attorney
general to present to the superior court of the county in which ((stch)) the
association has its principal place of business a written petition setting forth
the date of ((his)) the taking of possession, the reasons therefor, and other
material facts concerning the affairs of the association and, if the court
((shall)) determines that ((said)) the association should be liquidated, it
shall appoint the supervisor, ((and-no)) or other responsible person as rec-
ommended by the supervisor, as the liquidator of ((stuh)) the association
and fix and require a bond to be given by the liquidator conditioned for the
faithful performance of ((his)) the duties as such liquidator, but if the as-
sociation has the insurance protection provided by Title IV of the National
Housing Act, as now or hereafter amended, the court upon the request of
the supervisor may tender to the federal savings and loan insurance corpo-
ration the appointment as liquidator.

Upon the filing with and approval by the court of ((such)) the bond, the
supervisor or other person appointed shall enter upon ((his)) the duties as
liquidator of the affairs of the association, and, under the direction of the
court, shall administer and liquidate the assets thereof and apply the same
to the payment of the expenses of liquidation and the debts of the associa-
tion, and distribute the remainder to the ((savings m1ni-bms, firt paying
juveile anld s oIlu l saings accounts in full, paid dit b , tli tih.l t,.11h i
nn u, ttl .a zajaa~ ,aviags)) deposit accounts proportionately.

If the court tenders the appointment as liquidator to the federal savings
and loan insurance corporation, and if the insurance corporation accepts
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((stmh)) the appointment, it shall have and possess all the powers and priv-
ileges provided by the laws of this state with respect to a liquidator of ((a
sayingsand loan)) an association, its depositors and other creditors, and be
subject to all the duties of such liquidator, except insofar as such powers,
privileges, or duties are in conflict with the provisions of Title IV of the
National Housing Act, as now or hereafter amended. In any liquidation
proceeding in which the insurance corporation is the liquidator, it may pro-
ceed to liquidate without being subject to the control of the court and with-
out bond.

Sec. 69. Section 108, chapter 235, Laws of 1945 as amended by section
10, chapter 71, Laws of 1953 and RCW 33.40.070 are each amended to
read as follows:

The liquidator, upon the approval of the court, may sell, discount, or
compromise debts of the association and claims against its debtors. The liq-
uidator, with the approval of the court, may lease, operate, repair, ex-
change, or sell, either for cash or upon terms, the real and personal property
of the association.

The liquidator, with the approval of the court, when funds are available,
may pay savings members whose balances amount to not more than five
dollars, the full amount of the balances.

Checks issued or payments held by the liquidator which remain unde-
livered for six months following the final liquidation dividend((;)) shall be
deposited with the supervisor, after which the liquidator shall be discharged
by the court. During ten years thereafter, the supervisor shall deliver the
checks or payments, or ((his)) the supervisor's own checks in lieu thereof, to
the payee, or his legal representative, upon receipt of satisfactory evidence
of ((his)) the payee's right thereto. After ((said)) the ten years, the super-
visor shall cancel all such checks or payments remaining in ((his)) the su-
pervisor's possession and issue ((his)) a check against the account for the
amount thereof, payable to the state treasurer, and deliver it to ((him)) the
state treasurer. Such payment shall escheat to the state, without further le-
gal proceedings.

Sec. 70. Section 1, chapter 105, Laws of 1951 and RCW 33.40.075 are
each amended to read as follows:

All funds received by the supervisor from liquidations may be invested
by ((fi in banks and savings and loan associdatins iI amoIiiuts izt in ex,

y o.. f the. . . .. t . ....d by te. f. de. r l d..epost i na. ....... at.. i o,
t I f|dral sayings and lo- ,ua .I ,.,poItUII n emi-tie author-

RU h mi 1d)) the supervisor. The earnings from the moneys so held
may be applied toward defraying the expenses incurred in the liquidations.

Sec. 71. Section 112, chapter 235, Laws of 1945 as amended by section
11, chapter 71, Laws of 1953 and RCW 33.40.110 are each amended to
read as follows:
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In a voluntary liquidation of ((an)) a domestic association, checks issued
in the liquidation or funds representing liquidating dividends or otherwise
which remain undelivered for six months following the final liquidating div-
idend, shall be deposited with the supervisor, together with any files, re-
cords, documents, books of account, or other papers of the association. The
supervisor, at any time after one year from delivery, may destroy any of
such files, records, documents, books of account, or other papers which ap-
pear to ((him)) the supervisor to be obsolete or unnecessary for future ref-
erence. During ten years thereafter, the supervisor shall deliver such checks,
or ((his)) the supervisor's own checks in lieu thereof, or portions of such
funds to the payee, or ((his)) the payee's legal representative, upon receipt
of satisfactory evidence of ((his)) the payee's right thereto. After the ten
years, the supervisor shall cancel all such checks remaining in ((his)) the
supervisor's possession and issue ((his)) a check payable to the state trea-
surer for the amount thereof together with any other liquidating funds, and
deliver them to ((him)) the state treasurer. Such payment shall escheat to
the state without further legal proceedings.

Sec. 72. Section 113, chapter 235, Laws of 1945 as amended by section
86, chapter 81, Laws of 1971 and RCW 33.40.120 are each amended to
read as follows:

The court, upon notice and hearing, may remove the liquidator for
cause. From such order of removal the ((stipvisr)) liquidator may appeal
to the supreme court or the court of appeals by giving notice of appeal and
posting bond for costs as in other appeals.

During the pendency of any appeal, the director of general administra-
tion shall act as liquidator of the association, without giving any additional
bond for the performance of ((his)) the duties as such liquidator.

If such order of removal shall be affirmed, the director of general ad-
ministration shall name another liquidator for the association, which nomi-
nee, upon qualifying as required for receivers generally, shall succeed to the
position of liquidator of the association.

Sec. 73. Section 100, chapter 235, Laws of 1945 and RCW 33.40.130
are each amended to read as follows:

Savings deposits received by an association, during a period or periods of
postponement of payment of withdrawals or of acute business depression,
panic or economic emergency under authorization or declaration of the su-
pervisor as hereinbefore provided, shall be repaid to the ((rerebetr)) de-
positors paying in such savings before any liquidation dividends shall be
declared or paid if, during such period or periods or at the expiration there-
of, the supervisor ((shaff)) takes charge of the association for liquidation, as
((herinafter)) provided in this title ((provided)).
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Sec. 74. Section 116, chapter 235, Laws of 1945 as amended by section
10, chapter 20, Laws of 1949 and RCW 33.43.010 are each amended to
read as follows:

Any domestic association may convert itself into a federal mutual or
stock savings and loan association. Any such conversion shall be effected by
the vote of a majority in amount of the members present, in person or by
proxy, at any regular or special meeting of the members called for such
purpose. Notice of such meeting, stating the purpose thereof, shall be given
the supervisor at least thirty days prior to the meeting and to the members
pursuant to the provisions contained in RCW 33.20.010.

If such conversion be authorized by the members at the meeting, the
directors of the association are authorized and shall effect such action, and
the officers of the association shall execute all proper conveyances, docu-
ments, and other papers necessary or proper thereunto.

If conversion be authorized, a copy of the minutes of the meeting shall
be filed forthwith with the supervisor.

Upon consummation of such conversion, the successor federal savings
and loan association shall succeed to all right, title, and interest of the do-
mestic association in and to its assets, and to its liabilities to the creditors
and members of the association. Upon such conversion, after the execution
and delivery of all instruments of transfer, conveyance and assignment, the
domestic association shall be deemed dissolved.

Sec. 75. Section 1, chapter 154, Laws of 1917 as last amended by sec-
tion 34, chapter 302, Laws of 1981 and RCW 33.44.020 are each amended
to read as follows:

Any ((goig bulding an, d au 01 Savigs , ad l1au)) association ((or-so-
ciety)) organized under the laws of this state, or under the laws of the
United States, may, ((if its coningent fun re.gularly accumulate.d, ..
sire o aty l,n rve fint ockr, ariiiiiits to inotI0 less thanlt -fivew --

t
ho~

u
sand d

a
ollars-'--

and)) if it has obtained the approval, required by law or regulation, of any
federal agencies, including the federal home loan bank board and the fed-
eral savings and loan insurance corporation, be converted into a ((rnmuta))
savings bank or commercial bank in the following manner:

(1) The board of directors of such association shall pass a resolution
declaring ((their)) its intention to convert the association into a ((mutuaM))
savings bank or commercial bank and shall apply to the supervisor of bank-
ing for leave to submit to the ((shareholders)) members of the association
the question whether the ((same)) association shall be converted into a
((mutual)) savings bank or a commercial bank. A duplicate of the applica-
tion to the supervisor of banking shall be filed with the supervisor of savings
and loan associations, except that no such filing shall be required in the case
of an association organized under the laws of the United States. The appli-
cation shall include a proposal which sets forth the method by and extent to
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which membership or stockholder interests, as the case may be, in the asso-
ciation are to be converted into membership or stockholder interests, as the
case may be, in the savings bank or commercial bank, and the proposal shall
allow for any member or stockholder to withdraw the value of his interest at
any time within sixty days of the completion of the conversion. The proposal
shall be subject to the approval of the supervisor of banking and shall con-
form to all applicable regulations of the federal home loan bank board, the
federal savings and loan insurance corporation, the federal deposit insurance
corporation, or other federal regulatory agency.

(2) Thereupon the supervisor of banking shall make the same investiga-
tion and determine the same questions as ((he)) would be required by law
to make and determine in case of the submission to ((him)) the supervisor
of banking of a certificate of incorporation of a proposed new ((ntnual))
savings bank or commercial bank, and ((he)) the supervisor of banking shall
also determine after conference with the supervisor of savings and loan as-
sociations whether by the proposed conversion the business needs and con-
veniences of the ((shareholdezs)) members of ((strch)) the association would
be served with facility and safety, except that no such conference shall be
pertinent to such investigation or determination in the case of an association
organized under the laws of the United States. After the supervisor of
banking ((shall have satisfied himself by such ivestigatio)) determines
whether it is expedient and desirable to permit the proposed conversion,
((he)) the supervisor of banking shall, within sixty days after the filing of
((said)) the application, endorse thereon over ((his)) the official signature of
the supervisor of banking the word "granted" or the word "refused", with
the date of such endorsement and shall immediately notify the secretary of
such association of his decision((. PROVIDED, That)). If ((the)) an appli-
cation to convert to a mutual savings bank is granted, the supervisor of
banking shall require the applicants to enter into such an agreement or un-
dertaking with ((him)) the supervisor of banking as trustee for the deposi-
tors with the mutual savings bank to make such contributions in cash to the
expense fund of the mutual savings bank as in ((his)) the supervisor's judg-
ment will be necessary then and from time to time thereafter to pay the
operating expenses of the mutual savings bank if its earnings should not be
sufficient to pay the same in addition to the payment of such dividends as
may be declared and credited to depositors from its earnings.

((; case ..f re.fusl, said board of i.. . ... ty thc. 1ofi)) If
the application is denied by the supervisor of banking, the association, act-
ing by a two-thirds maiority of its board of directors, may, within thirty
days after receiving the notice of ((saeh-refusal)) the denial, appeal to ((a

attoniey g,,naal .d te suip-isor of b..king, i the same maine, and
uazdIU tle same podmUz ,. that , c,,iI by law fat an appeal tU such
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bon, d ........ . ........... s, i efusa F o-pemti" ..... ,i ..... oi
Laiu! i a ,1 ,, W s iiygs b )) the superior court in the manner pre-
scribed in RCW 34.04.130.

(3) If ((such)) the application ((be)) is granted by the supervisor of
banking or by the ((board)of-appeal) court, as the case may be, the board
of directors of ((stch)) the association shall, within sixty days' thereafter,
submit the question of the proposed conversion to the ((shareholders))
members of the association at a special meeting called for that purpose.
Notice of ((such)) the meeting shall ((b e ;gni the ,ia czi pi... -- by
tl. bylaws uf l,. fhassi.,atio. Suh ,,nic shall)) state the time, place and
purpose of the meeting, and that the'only question to be voted upon will be,
"shall the (naming the association) be converted into a ((nmutual)) savings
bank or commercial bank under the laws of the state of Washington?" The
vote on ((said)) the question shall be by ballot. Any ((shareholder)) mem-
ber may vote by proxy or may transmit ((his)) the member's ballot by mail
if the bylaws provide a method for so doing. If two-thirds or more in num-
ber of the ((shareholders)) members voting on the question vote affirm-
atively, then the board of directors shall have power, and it shall be
((their)) its duty, to proceed to convert such association into a ((mutual))
savings bank or commercial bank; otherwise, the proposed conversion shall
be abandoned and shall not be again submitted to the ((shareholders))
members within three years from the date of ((said)) the meeting.

(4) If authority for the proposed conversion has been ((voted)) approved
by the ((shareholders)) members as ((hereinabove)) required by this sec-
tion, the directors shall, within thirty days thereafter, subscribe and ac-
knowledge and file with the supervisor of banking in triplicate a certificate
of reincorporation, stating:

(a) The name by which the converted corporation is to be known((;

(b) The place where the bank is to be located and its business transact-
ed, naming the city or town and county, which city or town shall be the
same as that where the principal place of business of the corporation has
theretofore been located.

(c) The name, occupation, residence and post office address of each
signer of the certificate.

(d) The amont of the assets of the corporation, the amount of its lia-
bilities and the amount of its contingent ((f-ud)), reserve, expense, and
guaranty fund, as applicable, as of the first day of the then calendar month.

(e) A declaration that each signer will accept the responsibilities and
faithfully discharge the duties of a trustee or director of the ((savings))
bank, and is free from all the disqualifications specified in the laws applica-
ble to ((matual)) savings banks or commercial banks.

(0 Such other items as the supervisor of banking may require.
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(5) Upon the filing of ((said)) the certificate in triplicate, the supervisor
of banking shall, within thirty days thereafter, if satisfied that all the provi-
sions of this chapter have been complied with, issue in triplicate an authori-
zation certificate stating that the corporation has complied with all the
requirements of law, and that it has authority to transact at the place des-
ignated in its certificate of incorporation the business of a ((m-utual)) sav-
ings bank or commercial bank. One of the supervisor's certificates of
authorization shall be attached to each of the certificates of reincorporation,
and one set of these shall be filed and retained by the supervisor of banking,
one set shall be filed in the office of the secretary of state, and one set shall
be transmitted to the bank for its files. Upon the receipt from the corpora-
tion of the same fees as are required for filing and recording other incorpo-
ration certificates or articles, the secretary of state shall file ((said)) the
certificates and record the same; whereupon the conversion of ((sIMh)) the
associatioa shall be deemed complete, and the signers of said reincorpora-
tion certificate and their successors shall thereupon become and be a corpo-
ration having the powers and being subject to the duties and obligations
prescribed by the laws of this state applicable to ((mutual)) savings
banks((, and te... tiu Of .A....... Of U.. I ...... .ati... all .. .nti . f,perio d o fiftyl yeIsl fro th a te of. theflin tUofIII suchl iciiiate, unl-en

sooneI. ten.n.inate Vniia- to law)) or commercial banks, as the case may
be. The time of existence of the corporation shall be perpetual unless pro-
vided otherwise in the articles of incorporation of the association or unless
sooner terminated pursuant to law.

Sec. 76. Section 2, chapter 154, Laws of 1917 as amended by section 2,
chapter 177, Laws of 1927 and RCW 33.44.080 are each amended to read
as follows:

Upon the conversion of any association into a ((nmtraD)) savings bank
or commercial bank, every person who was a ((shareholder)) depositor of
the association at the time of the conversion shall become and be deemed to
be a depositor of the bank in a sum equal to the ((wvithdrawal)) value of
((his shares)) the deposit of the depositor as of the day on which the con-
version was consummated(( aiid eye y su,., dpu. situ,, shiall shiar. in, t.,

n of tlh,, ,otpizatioi to that Jay as thouglh tl, uonvezsu had nou

L,, effected, PROVIDED, HIOWEVER, That any perusn whu was a
hajiculdt shall b. enttled at any tine vvithII sIAty daysa fte R, conv--

. ........d ak n a... .)).

Sec. 77. Section 3, chapter 154, Laws of 1917 as amended by section 3,
chapter 177, Laws of 1927 and RCW 33.44.090 are each amended to read
as follows:

All mortgages, notes and other securities of any association that has
been converted into a ((mtual)) savings bank or commercial bank, shall on
request of the bank, be delivered to it by the supervisor of savings and loan
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associations or under ((his)) the supervisor's direction by any ((tr st cot-
pany-or-otitr)) depositary having possession thereof. ((Te ... ting..t FundJ
o.. .asociation shall .. i . . .uata.ty fund of the bank.)) Every such
bank shall, as soon as practicable and within such time and by such meth-
ods as the supervisor of banking may direct, cause its organization, its se-
curities and investments, the character of its business and its 'methods of
transacting the same to conform to the laws applicable to ((nimttiai)) sav-
ings banks or commercial banks, as applicable.

NEW SECTION. Sec. 78. There is added to chapter 33.44 RCW a new
section to read as follows:

If, in the opinion of the supervisor of savings and loans and the supervi-
sor of banking, it is necessary for any of the requirements of this chapter to
be waived in order to permit an association which is in danger of failing to
convert its charter to that of a commercial bank or a savings bank so that
the association may be acquired by a commercial bank or a savings bank or
a bank holding company, then the supervisor of savings and loans and the
supervisor of banking may waive any such requirement.

NEW SECTION. Sec. 79. There is added to chapter 33.44 RCW a new
section to read as follows:

The supervisor of savings and loan associations and the supervisor of
banking shall adopt such rules under the administrative procedure act,
chapter 34.04 RCW, as are necessary to implement this chapter in a man-
ner which protects the relative interests of members, depositors, borrowers,
stockholders, and creditors.

Sec. 80. Section 1, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.010 are each amended to read as follows:

As used in this chapter, unless the context indicates otherwise:
(1) 'Association" means any ((building a,,d l.. . . ,vujg and la ))

association ((or society)) organized under the laws of this state or ((a-say-
i,s and luan , ,,,at,= ,,ani,.d -,, the laws of the United States of

America;
(2) "Director" means a member of the ((managing)) board of directors

of an association, savings bank, or commercial bank, as applicable;
(3) "Bank" means a ((mutuna)) savings bank or commercial bank orga-

nized under the laws of this state; and
(4) "Trustee" means a member of the managing board of a mutual sav-

ings bank.
Sec. 81. Section 2, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-

.46.020 are each amended to read as follows:
Any ((going)) bank may((, if its riai-ty fund eg...ulaily a....un..la

ahhoun,,ts to five thusand dolas, aui e;)) be converted into an association
in the following manner:
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(1) The trustees or directors of ((such)) the bank shall pass, by at least
a two-thirds favorable vote of all trustees or directors, a resolution declar-
ing its intention to convert the bank into an association, specifying in such
resolution the type of association and whether the association is to be orga-
nized under the laws of this state, or is to be organized under the laws of
the United States of America. If the association is to be a state association
the bank shall apply to the supervisor of savings and loan associations for
authority to convert into an association((;)). The application shall include a
proposal which sets forth the method by and extent to which membership or
stockholder interests, as the case may be, in the bank are to be converted
into membership or shareholder interest, as the case may be, in the associa-
tion, and the proposal shall allow for any member or stockholder to with-
draw the value of his interest at any time within sixty days of the
completion of the conversion. The proposal is subject to the approval of the
supervisor of savings and loans and shall conform to all applicable regula-
tions of the federal deposit insurance corporation, the federal home loan
bank board, the federal savings and loan insurance corporation, or other
federal regulatory agency.

(2) A duplicate of the application made to the supervisor of savings and
loan associations, or such application as may be filed with the federal home
loan bank board or other federal agency, shall be filed with the supervisor of
banking((;)).

(3) The supervisor of savings and loan associations shall, in the case of
an application to convert into a state association, make the same investiga-
tion and determine the same questions as he would be required by law to
make in determining the case of submission to him of articles of incorpora-
tion of a proposed new state association, and shall also determine, after
conference with the supervisor of banking, whether the proposed conversion
would serve the needs and conveniences of the depositors of ((such)) the
bank((-a-nd)).

(4) The supervisor of savings and loan associations shall grant or deny
the application within sixty days of its date of filing and shall immediately
notify the secretary of ((suh)) the bank of ((his)) the decision.

Sec. 82. Section 3, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.030 are each amended to read as follows:

If the application ((is granted)) to become a ((state)) domestic mutual
association is granted, the supervisor of savings and loan associations shall
require the applicant to enter into an agreement or undertaking with
((him)) the supervisor, as trustee for the ((shareholders)) members of the
association, to make such cash contributions to an expense fund of the mu-
tual association as in ((his)) the supervisor's judgment will be necessary
then and from time to time thereafter to pay the operating expenses of the
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association if its earnings should not be sufficient to pay the same in addi-
tion to the payment of such dividends as may be declared and credited to
((sharehoidrs)) members from its earnings.

Sec. 83. Section 4, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.040 are each amended to read as follows:

If the application is denied by the supervisor of savings and loan associ-
ations, the bank, acting by a two-thirds majority of its trustees or directors,
may, within thirty days after receiving notice of such denial, appeal to the
superior court of Thurston county pursuant to the provisions of the admin-
istrative procedure act, chapter 34.04 RCW.

Sec. 84. Section 5, chapter 83, Laws of 1975 1st ex. sess. as amended by
section 35, chapter 302, Laws of 1981 and RCW 33.46.050 are each
amended to read as follows:

If the application is granted by the supervisor of savings and loan asso-
ciations, or by the court, the trustees or directors of ((such)) the bank shall,
within thirty days thereafter, subscribe, acknowledge, and file with the su-
pervisor of savings and loan associations, in triplicate, a certificate of rein-
corporation stating:

(1) The name by which the association is to be known((,-which-name
shlall include. th words, "building and loan"' i "svig ald loan", and "as
................. "scy,));

(2) The place where the association is to be located and its business
transacted, naming the city or town and the county, which city or town shall
be the same as that where the principal place of business of the bank has
theretofore been located;

(3) The name, occupation, residence, and post office address of each
signer of the certificate;

(4) The amount of the assets of the association, the amount of its liabil-
ities, and the amount of its contingent, expense, or guaranty fund, as appli-
cable, as of the first day of the calendar month during which the certificate
is filed; and

(5) A declaration that each signer will accept the responsibilities and
faithfully discharge the duties of a director of the association, and is free
from all the disqualifications specified in the laws applicable to savings and
loan associations.

Sec. 85. Section 6, chapter 83, Laws of 1975 1st ex. sess. as amended by
section 36, chapter 302, Laws of 1981 and RCW 33.46.060 are each
amended to read as follows:

Upon filing the certificate in triplicate as provided in RCW 33.46.050,
the supervisor of savings and loan associations shall, within thirty days
thereafter, if satisfied that all the provisions of this chapter have been com-
plied with, issue in triplicate an authorization certificate stating that the as-
sociation has complied with all of the requirements of law, and that it has
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authority to transact, at the place or places designated in its certificate, the
business of an association. The supervisor of savings and loan associations
shall retain one set of the triplicate originals of the certificate of reincorpo-
ration and of the certificate of authorization and shall transmit the other
two sets to the association, which shall retain one set, and file one set with
the secretary of state, paying the required fees. Upon such filings being
made, the conversion of ((such)) the bank to ((such)) the association shall
be deemed complete and consummated, and the association shall thereupon
be a corporation having the powers and being subject to the duties and ob-
ligations prescribed by the laws of this state applicable to state associations,
and the time of existence of such association shall be perpetual, unless
sooner terminated.

Sec. 86. Section 7, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.070 are each amended to read as follows:

Upon the conversion of a bank into an association, every person who was
a depositor of the bank at the time of the conversion shall become and be
deemed to be a ((sha, reode, -r)) depositor of the association in a sum
equal to the ((withdrawal)) value of ((his)) the deposits of the depositor in
the bank as of the day on which the conversion was consummated((r,--nd
every tij -h JI,.lJ . shall _L_ i tlie. . tm t paid by tIl,, c_,_j i1ti ttha da asthogh heconetson adot ee cfctd P Vu, haul

any person who wvas a depositut of tlie ban1k shall be enttled, at an trn
wth.i s.ty days aft... , t.... Mis,---- - w a n L u- ip ,, 1 ---.at.d, to withdraw th.
value.. f hs d t though no cnr had tak.. ... ))

Sec. 87. Section 8, chapter 83, Laws of 1975 1st ex. sess. and RCW 33-
.46.080 are each amended to read as follows:

All mortgages, notes, and other securities of any bank that has been
converted into an association shall, on request of the association, be deliv-
ered to it by the supervisor of banking or, under ((his)) the direction of the
supervisor of banking, by any ((trust C,11pay Of the,)) depository having
possession thereof. ((Tl1,. guataty fd of the, bank sha.ll be.o ea t n,
,,,,e,, fund of the assoia ir.)) If the association is a state association it
shall, as soon as practicable and within such time and by such methods as
the supervisor of savings and loan associations may direct, cause its organi-
zation, its securities and investments, the character of its business, and its
methods of transacting the same to conform to the laws applicable to state
associations.

Sec. 88. Section 10, chapter 83, Laws of 1975 1st ex. sess. and RCW
33.46.100 are each amended to read as follows:

Within twelve months following consummation of the conversion, the
directors of a ((state)) domestic association shall call a meeting of the
((shareholdem)) members for the purpose of electing directors and con-
ducting such other business of the association as is appropriate. Notice of
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such meeting shall be mailed not less than ten nor more than thirty days in
advance of ((such)) the meeting to the last known address of each ((share,
holder)) member. ((Such)) The notice may also include a proxy form au-
thorizing any one or more persons, who may be directors or officers of the
association, selected by the directors, to vote on behalf of any ((shai ehold-
or)) member executing such proxy.

Sec. 89. Section 11, chapter 83, Laws of 1975 1st ex. sess. and RCW
33.46.110 are each amended to read as follows:

If the bank specifies in the resolution that it intends to become a federal
association, it shall proceed to make all filings and do all things which are
required by federal laws and regulations to qualify as and become a federal
association, and when all such things have been accomplished and a charter
has been issued by the appropriate federal agency, the bank shall thereupon
cease to be a ((mutual savings)) bank organized under the laws of this
state.

NEW SECTION. Sec. 90. There is added to chapter 33.46 RCW a new
section to read as follows:

The supervisor of savings and loan associations and the supervisor of
banking shall adopt such rules under the administrative procedure act,
chapter 34.04 RCW, as are necessary to implement this chapter in a man-
ner which protects the relative interests of members, depositors, borrowers,
stockholders, and creditors.

Sec. 91. Section 4, chapter 84, Laws of 1981 and RCW 33.48.025 are
each amended to read as follows:

Except to the extent provided otherwise in this title ((33 -eW, gua
ty)), stock associations ((shall-bc)) are subject to those provisions in chapter
23A.08 RCW, as now or hereafter amended, relating to issuance, sale, and
repurchase of shares.

Sec. 92. Section 4, chapter 122, Laws of 1955 as last amended by sec-
tion 1, chapter 84, Laws of 1981 and RCW 33.48.030 are each amended to
read as follows:

Stock associations ((.hartered ad. this c. pt.. 33.48 RCW all be..
known as guaiLaty stock saving nud loan o,, iati,,,, and)) shall have
((a)) permanent ((no, wtlhdawa bL)) stock which may be issued with or
without par value but with a statement of value of nonpar stock in accord-
ance with Title 23A RCW. The minimum amount of such stock shall be
twenty-five thousand dollars in the case of associations outside of incorpo-
rated cities, or in cities of less than twenty-five thousand population. Asso-
ciations located in cities of greater population shall have as a minimum,
fifty thousand dollars of such stock. The board of such association is auth-
orized and directed to issue and maintain the ((gtaranty)) stock in the fol-
lowing percentages: Three percent upon the first five million dollars; two
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percent upon the next three million dollars, and one percent upon all addi-
tional withdrawable savings: PROVIDED, That associations whose savings
are insured by the Federal Savings; and Loan Insurance Corporation shall
not be required to maintain stock in excess of three hundred thousand dol-
lars. A ((guaranty)) stock association may issue preferred or special classes
of shares as provided in chapter 23A.08 RCW.

Sec. 93. Section 5, chapter 122, Laws of 1955 as last amended by sec-
tion 2, chapter 84, Laws of 1981 and RCW 33.48.040 are each amended to
read as follows:

((f) Th uaitaty stock proid.e f i. . R.W 33.48.030 shall b a.i. d
f 1 , i.casle, cept as p, vidJ in sUbULtUII o(3 (3 tolf ths uti, aUd Sall ni

be.. °ii asseurity f loans frot tIh.. aoation, z0ithdrawabl cx

(-))) No dividends shall be declared on ((guaranty)) stock until the as-
sociation has met the net worth and federal insurance requirements of the
federal savings and loan insurance corporation. Subject to the provisions of
this chapter, ((guaranty)) stock shall be entitled to such rate of dividend, if
earned, as fixed by the board. Stock dividends may be declared and issued
by the board at any time, payable from otherwise unallocated surplus and
undivided profits.

fo , a consid iatui: th,, than. . . cash in . .. ... ....i.. ..... with m r s co

Sec. 94. Section 9, chapter 122, Laws of 1955 as last amended by sec-
tion 8, chapter 107, Laws of 1969 and RCW 33.48.080 are each amended
to read as follows:

Each member ((having guaranty stock)) in ((an)) a stock association
shall have a proportionate proprietary interest in its assets and net earnings
subordinate to the claims of its creditors with priorities as established by
this chapter ((33.48 RCW, but no t.........e,as di..d i R... 33.

as .... ......... ...... ..n )).

Sec. 95. Section 10, chapter 122, Laws of 1955 and RCW 33.48.090 are
each amended to read as follows:

No dividend shall be paid or credited upon shares of ((guamaty)) stock
for any period in which the association ((shaHf)) has not ((have)) declared
and paid ((divdends upuu . . . lid 1 4a 4 k avngs)) interest on deposits eligi-
ble to receive interest.

Sec. 96. Section 11, chapter 122, Laws of 1955 and RCW 33.48.100 are
each amended to read as follows:

((6uaranty)) A domestic stock association((s)) may convert to a do-
mestic mutual ((o, fe..r ..l sa s ad a)) association((s o,, t... ay-
ings-banks)) under the provisions of applicable statutes and regulations of

[62 1

Ch. 3



WASHINGTON LAWS, 1982

proper federal and state supervisory authorities. In the event of compliance
with such statutes and regulations an appraisal of the ((guaranty)) stock
shall be made by the supervisor, upon written request of the directors of the
association, and the appropriate value of the ((guaranty)) stock may be
given consideration in the proceedings to convert by giving credit to such
stock from surplus and other reserves.

Sec. 97. Section 12, chapter 122, Laws of 1955 and RCW 33.48.110 are
each amended to read as follows:

Any mutual association, either ((state)) domestic or federal, operating
in the state of Washington may convert itself into a ((gataanty)) domestic
stock ((savings and loan)) association. ((Such)) The conversion shall be ef-
fected by the vote of two-thirds of the members present and voting in per-
son or by proxy at any regular or special meeting of the members called for
such purpose. Notice of such meeting, stating the purpose thereof, shall be
given to the supervisor and to each member by mailing notice to ((his)) the
member's last known address at least thirty days prior to the meeting.

At ((such)) the meeting, the members may adopt a resolution amending
its articles of incorporation and bylaws to provide for operation under this
chapter as a ((guaranty)) stock association.

Upon adoption of ((such)) the resolution, ((savings)) members shall be
given notice of the proposed change and shall be offered, for a period of
sixty days following the date of the meeting, the right to subscribe for the
proposed ((guaranty)) stock ((at-par)), pro rata to their ((savings)) deposits
in such mutual association, and such right shall be transferable. ((fli
anictuuut of su, guaianty stock siall b, as p 1 b ib titi claptL.)) In

the event that the total ((guaranty)) stock required has not, at the end of
the sixty day period, been fully subscribed, the unsubscribed portion shall be
offered to any former subscribers for such ((guaranty)) stock.

When the stock has been fully subscribed and paid for, certified copies
of the documents relating to the conversion shall be submitted to the super-
visor for his approval of the conversion proceedings. Upon notification by
the supervisor that ((he)) the supervisor approves the conversion, the direc-
tors shall adopt a resolution declaring the association to be a ((guaranty))
stock association and thereafter it shall be such.

The supervisor shall adopt such rules under chapter 34.04 RCW, the
administrative procedure act, as are necessary to implement this section in a
manner which protects the relative interests of members, depositors, bor-
rowers, stockholders, and creditors.

Sec. 98. Sect*ion 13, chapter 122, Laws of 1955 and RCW 33.48.120 are
each amended to read as follows:

The accumulated surplus and unallocated reserves of an association at
the time of conversion to a ((guaranty)) stock association shall be designat-
ed as a permanent loss reserve against which any losses incurred on assets
may be charged. In case of liquidation the remaining sum in said permanent
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loss reserve shall be distributed to the ((savings-mnembe)) depositors in
proportion to the withdrawable value of their ((savings)) deposit accounts at
the time of liquidation. In liquidation, after payment of all liabilities and
the withdrawable value of all types and classes of ((savings)) deposit ac-
counts together with the remainder in the permanent loss reserve heretofore
mentioned, any excess shall be paid pro rata to the ((guatanty))
stockholders.

Sec. 99. Section 15, chapter 122, Laws of 1955 and RCW 33.48.140 are
each amended to read as follows:

It is the intention of the legislature to grant, by this chapter, authority
to create ((guaranty)) stock ((sayings-and-la)) associations in this state,
by either organization or conversion under its provisions, and in the event of
conflict between the provisions of this chapter and other provisions of Title
33 RCW, such other provisions shall be construed in favor of the accom-
plishment of the purposes of this chapter.

Sec. 100. Section 8, chapter 130, Laws of 1973 and RCW 33.48.170 are
each amended to read as follows:

The supervisor may impose conditions in ((his)) the supervisor's organi-
zing permit issued under RCW 33.48.150 concerning the deposit in escrow
of funds collected pursuant to said permit, the manner of expenditure of
such funds and such other conditions as he deems reasonable and necessary
or advisable for the protection of the public and the subscribers to such
stock or funds for preincorporation expenses.

Sec. 101. Section 5, chapter 130, Laws of 1973 and RCW 33.48.180 are
each amended to read as follows:

No association shall sell, ((f,, -- ... sa c, negotiate ,i .. ti sale of,)) take
subscriptions for, or issue any ((of-its)) stock until the association applies
for and secures from the supervisor a permit authorizing it to sell ((guaan-
ty)) stock.

This section does not apply to an offering involving less than five hun-
dred thousand dollars nor to an offering made under a registration state-
ment filed under the federal securities act of 1933 (48 Stat. 74; 15 U.S.C.
Sec. 77a).

Sec. 102. Section 10, chapter 130, Laws of 1973 and RCW 33.48.200
are each amended to read as follows:

An application for a permit to sell ((guaranty)) stock shall be in writ-
ing((, v.,.fie, as provided by iaf,, f, t ve.i.,idati,, ofpleadins)) and shall
be filed in the office of the supervisor by the association ((or-the-selling
stockholdes)).

The application shall include the following:
(1) Regarding the association:
(a) The names and addresses of its officers;
(b) The location of its office;
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(c) An itemized account of its financial condition within ninety days of
the filing date; and

(d) A copy of all minutes of any proceedings of its directors, sharehold-
ers, or stockholders relating to or affecting the issue of such stock;

(2) Regarding the offering:
(a) The names and addresses of the selling stockholders and of the offi-

cers of any selling corporation and the partners of any selling partnership;
(b) A copy of any contract concerning the sale of the stock;
(c) A copy of a prospectus or advertisement or other description of the

stock prepared for distribution or publication in accordance with require-
ments prescribed by the supervisor;

(d) A brief description of the method by which the stock is to be offered
for sale including the offering price and the underwriting commissions and
expense, if any; and

(3) Such additional information as the supervisor may require.

Sec. 103. Section 11, chapter 130, Laws of 1973 and RCW 33.48.210
are each amended to read as follows:

Upon the filing of the application for a permit to sell ((guaranty)) stock,
the supervisor shall examine the application and other papers and docu-
ments filed therewith and he may make a detailed examination, audit, and
investigation of the association and its affairs. If the supervisor finds that
the proposed plan for the issue and sale of such stock is fair, just and equi-
table, the supervisor shall issue to the applicant a permit authorizing it to
issue and dispose of its stock in such amounts and for such considerations
and upon such terms and conditions as the supervisor may provide in the
permit. If the supervisor does not so find he shall deny the application and
notify the applicant in writing of his decision.

Sec. 104. Section 12, chapter 130, Laws of 1973 and RCW 33.48.220
are each amended to read as follows:

Every permit to ((sell guaranty)) take subscriptions for stock shall recite
in bold face type that the issuance thereof is permissive only and does not
constitute a recommendation or endorsement of the stock permitted to be
issued.

Sec. 105. Section 13, chapter 130, Laws of 1973 and RCW 33.48.230
are each amended to read as follows:

With respect to sales of ((gtranty)) stock by an association, the super-
visor may impose conditions requiring the impoundment of the proceeds
from the sale of ((guaranty)) stock, limiting the expense in connection with
the sale of such stock, and other conditions as he deems reasonable and
necessary or advisable to insure the disposition of the proceeds from the sale
of such stock in the manner and for the purposes provided in the permit.

Sec. 106. Section 14, chapter 130, Laws of 1973 and RCW 33.48.240
are each amended to read as follows:
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The supervisor may amend, alter, suspend, or revoke any permit issued
((to [by] i ui te.miiipuily susend thl gtl of le assoiatui.-intde!
such-permit,)) under RCW 33.48.150 if there is a violation of the terms and
conditions of the permit or if((TC)) the supervisor determines that the sub-
scription or proposed issue and sale is no longer fair, just, and equitable.

Sec. 107. Section 15, chapter 130, Laws of 1973 and RCW 33.48.250
are each amended to read as follows:

An association may purchase stock issued by it in an amount not to ex-
ceed the amount of earned surplus or undivided profits available for divi-
dends on its stock if either: the stock so purchased is included for federal
estate tax purposes in determining the gross estate of a decedent, and the
amount paid for such purchase is entitled to be treated under section 303 of
the Internal Revenue Code of 1954 (68A Stat. 3; 26 U.S.C. Sec. 1), or
other applicable federal statute or the corresponding provision of any future
federal revenue law, as a distribution in full payment in exchange for the
stock so purchased, or such purchase is with the prior consent of the super-
visor. Stock so purchased until sold shall be carried as treasury stock. Upon
the purchase of any stock issued by the association, an amount equal to the
purchase price shall be set aside from earned surplus or undivided profits
available for dividends to a specific reserve account established for this pur-
pose. Upon sale of any of such stock, the amount relating thereto in the
specific reserve account shall be returned to the surplus or undivided profits
account (as the case may be) and shall be available for dividends. Reac-
quired stock shall not be resold at less than its reacquisition cost, without
the specific approval of the supervisor, and shall not be resold or reissued
except in accordance with RCW ((33.48.196)) 33.48.220 through
33.48.240.

Sec. 108. Section 16, chapter 130, Laws of 1973 and RCW 33.48.260
are each amended to read as follows:

With the prior consent of the supervisor, the ((guaranty)) stock of an
association may be reduced by resolution of the board of directors approved
by the vote or written consent of the holders of a majority in amount of the
outstanding stock of ((sueh)) the association to such amount as the super-
visor approves.

Sec. 109. Section 17, chapter 130, Laws of 1973 and RCW 33.48.270
are each amended to read as follows:

Any surplus resulting from reduction of stock shall not be available for
dividends or other distribution to stockholders ((or shareholders)) except
upon liquidation.

Sec. 110. Section 18, chapter 130, Laws of 1973 and RCW 33.48.280
are each amended to read as follows:
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An association may, by action of its board of directors and with the pri-
or approval of the supervisor, apply any part or all of any paid-in or con-
tributed surplus or any surplus created by reduction of stock to the
reduction or writing off of any deficit arising from losses or diminution in
value of its assets, or may transfer to or designate as a part of its federal
insurance ((reserve)) account or any other reserve account irrevocably es-
tablished for the sole purpose of absorbing losses, any part or all of any
paid-in or contributed surplus or any surplus created by reduction of stock.

Sec. 11. Section 19, chapter 130, Laws of 1973 and RCW 33.48.290
are each amended to read as follows:

RCW 33.48.150 through ((33.48.290 shall)) 33.48.280 do not apply to
foreign associations doing business in this state pursuant to the provisions of
chapter 33.32 RCW.

NEW SECTION. Sec. 112. There is added to chapter 33.48 RCW a
new section to read as follows:

If, in the opinion of the supervisor, it is necessary for any of the re-
quirements of this chapter to be waived in order to permit an association
which is in danger of failing to convert its charter from a mutual association
to a stock association or from a stock association to a mutual association so
that the association may be acquired by an association or a savings and loan
holding company, then the supervisor may waive any such requirement.

Sec. 113. Section 43.19.100, chapter 8, Laws of 1965 as amended by
section 2, chapter 185, Laws of 1977 ex. sess. and RCW 43.19.100 are each
amended to read as follows:

The director of general administration((;)) shall appoint and deputize an
assistant director to be known as the supervisor of savings and loan associa-
tions, who shall have charge and supervision of the division of savings and
loan associations.

With the approval of the director, he may appoint and employ such as-
sistants and personnel as may be necessary to carry on the work of the
division.

No person shall be eligible for appointment as supervisor of savings and
loan associations unless he is, and1 for at least two years prior to ((his)) ap-
pointment has been, a citizen of the United States and a resident of this
state((, and has had at least two yeaiat pia,.tXal expei.ii i sayigs a 1..

la e. lyme.n.t, ,eAaminilatjJl 0 .. .. Yilu)). If the appointee is, at the
time of appointment, a director, officer, or stockholder of an association or
credit union, the appointee shall resign as such director or officer, or dispose
of the stock prior to assuming office as supervisor.

In the event of the supervisor's absence the director of general adminis-
tration shall have the power to deputize one of the assistants of the supervi-
sor to perform day to day functions that are performed by the supervisor so
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long as the supervisor is absent: PROVIDED, That such deputized supervi-
sor shall not have the power to approve or disapprove new charters,
branches, or satellite facilities. Any person so deputized shall possess the
same qualifications as those set out in this section for the supervisor.

NEW SECTION. Sec. 114. (1) There is hereby created the joint com-
mittee on financial institutions to conduct a comprehensive examination of
the present system of regulating and chartering financ'l institutions in this
state. The committee shall be bipartisan in nature and shall be composed of
four senators appointed by the president of the senate and four representa-
tives appointed by the speaker of the house of representatives. The commit-
tee may appoint up to seven nonlegislators representing various interested
parties to serve as ex officio, nonvoting members.

(2) In conducting its study, the committee shall consider, but not be
limited to, the following areas:

(a) The necessity for limiting the scope of various deposit-taking finan-
cial institutions;

(b) The necessity for limiting the powers of financial institutions to re-
strict them to what their federally chartered counterparts may do;

(c) The appropriateness of expanding the geographical limits placed on
institutions; and

(d) The appropriateness of having different regulators within different
agencies and elected positions regulate the varied financial corporations.

(3) The committee shall hold meetings and hearings at the times and
places it designates to accomplish the purposes of this section. It shall make
use of existing legislative facilities and the staff of the house of representa-
tives and the senate. The committee shall have authority to contract for ex-
pert services and opinions relevant to its study.

(4) The committee shall report its initial findings and recommendations
to the legislature no later than January 1, 1983. A final report shall be sub-
mitted to the legislature no later than January 1, 1984.

(5) The committee shall cease to exist on July 1, 1984, unless extended
by law for an additional fixed period of time.

NEW SECTION. Sec. 115. The following acts or parts of acts are each
repealed:

(1) Section 97, chapter 235, Laws of 1945 and RCW 33.04.040;
(2) Section 101, chapter 235, Laws of 1945 and RCW 33.04.050;
(3) Section 8, chapter 280, Laws of 1959 and RCW 33.08.120;
(4) Section 31, chapter 235, Laws of 1945 and RCW 33.12.030;
(5) Section 33, chapter 235, Laws of 1945 and RCW 33.12.040;
(6) Section 34, chapter 235, Laws of 1945, section 1, chapter 222, Laws

of 1961 and RCW 33.12.050;
(7) Section 36, chapter 235, Laws of 1945 and RCW 33.12.070;
(8) Section 37, chapter 235, Laws of 1945 and RCW 33.12.080;
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(9) Section 49, chapter 235, Laws of 1945, section 3, chapter 71, Laws
of 1953, section 3, chapter 246, Laws of 1963, section 2, chapter 49, Laws
of 1967 and RCW 33.12.090;

(10) Section 55, chapter 235, Laws of 1945 and RCW 33.12.110;
(11) Section 56, chapter 235, Laws of 1945 and RCW 33.12.120;
(12) Section 57, chapter 235, Laws of 1945, section 5, chapter 20, Laws

of 1949, section 2, chapter 280, Laws of 1959, section 3, chapter 222, Laws
of 1961, section 3, chapter 49, Laws of 1967 and RCW 33.12.130;

(13) Section 52, chapter 235, Laws of 1945, section 4, chapter 257,
Laws of 1947, section 4, chapter 20, Laws of 1949 and RCW 33.12.160;

(14) Section 21, chapter 235, Laws of 1945 and RCW 33.16.070;
(15) Section 24, chapter 235, Laws of 1945 and RCW 33.16.100;
(16) Section 25, chapter 235, Laws of 1945, section 25, chapter 130,

Laws of 1973, section 2, chapter 165, Laws of 1975 1st ex. sess. and RCW
33.16.110;

(17) Section 18, chapter 235, Laws of 1945 and RCW 33.16.140; and
(18) Section 26, chapter 235, Laws of 1945, section 2, chapter 257,

Laws of 1947 and RCW 33.16.160.

NEW SECTION. Sec. 116. The following acts or parts of acts are each
repealed:

(1) Section 32, chapter 235, Laws of 1945 and RCW 33.20.020;
(2) Section 39, chapter 235, Laws of 1945 and RCW 33.20.090;
(3) Section 42, chapter 235, Laws of 1945 and RCW 33.20.100;
(4) Section 47, chapter 235, Laws of 1945 and RCW 33.20.110;
(5) Section 48, chapter 235, Laws of 1945 and RCW 33.20.120;
(6) Section 3, chapter 126, Laws of 1955 and RCW 33.24.095;
(7) Section 68, chapter 235, Laws of 1945, section 7, chapter 257, Laws

of 1947 and RCW 33.24.110;
(8) Section 69, chapter 235, Laws of 1945, section 7, chapter 20, Laws

of 1949, section 4, chapter 280, Laws of 1959, section 26, chapter 130,
Laws of 1973, section 8, chapter 113, Laws of 1979 and RCW 33.24.120;

(9) Section 70, chapter 235, Laws of 1945, section 4, chapter 49, Laws
of 1967 and RCW 33.24.130;

(10) Section 16, chapter 113, Laws of 1979 and RCW 33.24.135;
(11) Section 71, chapter 235, Laws of 1945, section 9, chapter 71, Laws

of 1953 and RCW 33.24.140;
(12) Section 15, chapter 113, Laws of 1979 and RCW 33.24.145;
(13) Section 72, chapter 235, Laws of 1945, section 5, chapter 280,

Laws of 1959, section 5, chapter 49, Laws of 1967 and RCW 33.24.150;
(14) Section 74, chapter 235, Laws of 1945, scction 8, chapter 20, Laws

of 1949, section 6, chapter 280, Laws of 1959, section 9, chapter 113, Laws
of 1979 and RCW 33.24.170;

(15) Section 75, chapter 235, Laws of 1945 and RCW 33.24.180;
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(16) Section 7, chapter 49, Laws of 1967, section 24, chapter 130, Laws
of 1973, section 10, chapter 113, Laws of 1979 and RCW 33.24.230;

(17) Section 8, chapter 49, Laws of 1967, section 11, chapter 113, Laws
of 1979 and RCW 33.24.240;

(18) Section 11, chapter 107, Laws of 1969 and RCW 33.24.250;
(19) Section 12, chapter 107, Laws of 1969 and RCW 33.24.260;
(20) Section 14, chapter 107, Laws of 1969, section 31, chapter 130,

Laws of 1973, section 3, chapter 165, Laws of 1975 1st ex. sess. and RCW
33.24.280; and

(21) Section 15, chapter 107, Laws of 1969, section 1, chapter 42, Laws
of 1972 ex. sess. and RCW 33.24.290.

NEW SECTION. Sec. 117. The following acts or parts of acts are each
repealed:

(1) Section 78, chapter 235, Laws of 1945 and RCW 33.28.030;
(2) Section 80, chapter 235, Laws of 1945, section 8, chapter 246, Laws

of 1963 and RCW 33.32.010;
(3) Section 83, chapter 235, Laws of 1945, section 5, chapter 222, Laws

of 1961 and RCW 33.32.040;
(4) Section 110, chapter 235, Laws of 1945 and RCW 33.40.090;
(5) Section 111, chapter 235, Laws of 1945 and RCW 33.40.100;
(6) Section 4, chapter 154, Laws of 1917 and RCW 33.44.010;
(7) Section 2, chapter 122, Laws of 1955 and RCW 33.48.010;
(8) Section 3, chapter 122, Laws of 1955 and RCW 33.48.020;
(9) Section 6, chapter 122, Laws of 1955 and RCW 33.48.050;
(10) Section 7, chapter 122, Laws of 1955 and RCW 33.48.060; and
(11) Section 8, chapter 122, Laws of 1955 and RCW 33.48.070.
NEW SECTION. Sec. 118. If any provision of this act or its application

to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 119. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House February 11, 1982.
Passed the Senate February 24, 1982.
Approved by the Governor February 25, 1982.
Filed in Office of Secretary of State February 25, 1982.
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