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PROVIDED, That agencies or departments of the state shall provide a
method whereby all accumulated vacation leave may be taken as vacation
leave.

Sec. 3. Section 43.01.041, chapter 8, Laws of 1965 and RCW 43.01.041
are each amended to read as follows:

Officers and employees referred to in RCW 43.01.040 whose employ-
ment is terminated by their death((, t.du..., iii fOu , I aiatig d-
IniIal,, o by e, rne;nii1 t)) and who have accrued vacation leave as specified
in RCW 43.01.040, shall ((be)) have such accrued vacation leave paid
((theefi uindei their ,ontiact cfieployinent-,. )) to their estate ((if-they
arel dccetase,l o. if thecnlac n aeo volulltty -sgain ,PL

................................. n)).

NEW SECTION. Sec. 4. This act shall not have the effect of termina-
ting or modifying any rights acquired under a contract in existence prior to
the effective date of this act.

NEW SECTION. Sec. 5. This act shall take effect July 1, 1982.

NEW SECTION. Sec. 6. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the Senate April 10, 1982.
Passed the House April 10, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.

CHAPTER 52
[Engrossed Senate Bill No. 46401

PUBLIC EMPLOYMENT--RETIREMENT SYSTEMS REVISIONS

AN ACT Relating to retirement from public service; amending section 18, chapter 267, Laws
of 1971 ex. sess. as amended by section I, chapter 205, Laws of 1979 ex. sess. and RCW
2.10.180; amending section 1, chapter 229, Laws of 1937 as last amended by section 4,
chapter 106, Laws of 1973 and RCW 2.12.010; amending section 2, chapter 229, Laws of
1937 as last amended by section 2, chapter 18, Laws of 1982 and RCW 2.12.020;
amending section 5, chapter 229, Laws of 1937 as last amended by section 1, chapter 75,
Laws of 1977 and RCW 2.12.050; amending section 15, chapter 294, Laws of 1977 ex.
sess. and RCW 41.26.540; amending section I, chapter 80, Laws of 1947 as last amended
by section 5, chapter 256, Laws of 1981 and RCW 41.32.010; amending section 3, chapter
80, Laws of 1947 as last amended by section 1, chapter 150, Laws of 1969 ex. sess. and
RCW 41.32.030; amending section 38, chapter 80, Laws of 1947 and RCW 41.32.380;
amending section 11, chapter 14, Laws of 1963 ex. sess. as amended by section 15, chap-
ter 87, Laws of 1980 and RCW 41.32.401; amending section 12, chapter 150, Laws of
1969 ex. sess. as amended by section 8, chapter 189, Laws of 1973 Ist ex. sess. and RCW
41.32.405; amending section 41, chapter 80, Laws o1 947 as last amended by section 13,
chapter 150, Laws of 1969 ex. sess. and RCW 41.32.411; amending section 46, chapter
80, Laws of 1947 and RCW 41.32.460; amending sectiwi 7. chapter 35, Laws of 1970 ex.
sess. as last amended by section 1, chapter 148, Laws of 1975 1st ex. sess. and RCW 41-
.32.4943; amending section 51, chapter 80, Laws of 1947 as last amended by section 17,
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chapter 150, Laws of 1969 ex. sess. and RCW 41.32.510; amending section 8, chapter
193, Laws of 1974 ex. sess. and RCW 41.32.567; amending section 15, chapter 293, Laws
of 1977 ex. sess. and RCW 41.32.820; amending section 11, chapter 274, Laws of 1947 as
last amended by section 4, chapter 190, Laws of 1973 Ist ex. sess. and RCW 41.40.100;
amending section 13, chapter 274, Laws of 1947 as last amended by section 6, chapter 33,
Laws of 1975 and RCW 41.40.120; amending section 16, chapter 274, Laws of 1947 as
last amended by section 10, chapter 249, Laws of 1979 ex, sess. and RCW 41.40.150;
amending section 19, chapter 274, Laws of 1947 as last amended by section 7, chapter
190, Laws of 1973 Ist ex. sess. and RCW 41.40.180; amending section 38, chapter 274,
Laws of 1947 as last amended by section 63, chapter 151, Laws of 1979 and RCW 41-
.40.370; amending section 14, chapter 295, Laws of 1977 ex. sess. and RCW 41.40.730;
amending section 43.43.120, chapter 8, Laws of 1965 as last amended by section 1, chap-
ter 77, Laws of 1980 and RCW 43.43.120; amending section 43.43.230, chapter 8, Laws
of 1965 and RCW 43.43.230; amending section 43.43.250, chapter 8, Laws of 1965 as last
amended by section 1, chapter 116, Laws of 1975-'76 2nd ex. sess. and RCW 43.43.250;
amending section 43.43.260, chapter 8, Laws of 1965 as last amended by section 3, chap-
ter 180, Laws of 1973 Ist ex. scss. and RCW 43.43.260; amending section 4, chapter 180,
Laws of 1973 Ist ex. sess. as amended by section 3, chapter 14, Laws of 1973 2nd ex. sess.
and RCW 43.43.270; amending section 43.43.280, chapter 8, Laws of 1965 as last
amended by section 5, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.280;
amending section 43.43.290, chapter 8, Laws of 1965 and RCW 43.43.290; amending
section 43.43.310, chapter 8, Laws of 1965 as last amended by section 8, chapter 205,
Laws of 1979 ex. sess. and RCW 43.43.310; adding a new section to chapter 2.12 RCW;
adding a new section to chapter 41.40 RCW; adding a new section to chapter 41.50
RCW; creating new sections; repealing section 21, chapter 200, Laws of 1953 and RCW
41.40.125; repealing section 43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150; re-
pealing section 43.43.265, chapter 8, Laws of 1965 and RCW 43.43.265; repealing section
43.43.266, chap er 8, Laws of 1965 and RCW 43.43.266; repealing section 5, chapter 12,
Laws of 1969 and RCW 43,43.267; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 18, chapter 267, Laws of 1971 ex. sess. as amended
by section 1, chapter 205, Laws of 1979 ex. sess. and RCW 2.10.180 are
each amended to read as follows:

M The right of a person to a retirement allowance, disability allowance,
or death benefit, the retirement, disability or death allowance itself, any op-
tional benefit, any other right accrued or accruing to any person under the
provisions of this chapter, and the moneys in the fund created uncer this
chapter, are hereby exempt from any state, county, municipal, or other local
tax and shall not be subject to execution, garnishment, or any other process
of law whatsoever: PROVIDED, That benefits under this chapter shall be
payable to a spouse or ex-spouse to the extent expressly provided for in any
court decree of dissolution or legal separation or in any court order or
court-approved property settlement agreement incident to any court decree
of dissolution or legal separation.

(2) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of public employees of the state of
Washington.
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(3) Deductions made in the past from retirement benefits are hereby
expressly recognized, ratified, and affirmed. Future deductions may only be
made in accordance with this section.

Sec. 2. Section 1, chapter 229, Laws of 1937 as last amended by section
4, chapter 106, Laws of 1973 and RCW 2.12.010 are cach amended to read
as follows:

Any judge of the supreme court, court of appeals, or superior court of
the state of Washington who heretofore and/or hereafter shall have served
as a judge of any such courts for eighteen years in the aggregate or who
shall have served ten years in the aggregate and shall have attained the age
of seventy years or more may, during or at the expiration of his term of of-
fice, in accordance with the provisions of this chapter, be retired and receive
the retirement pay herein provided for. In computing such term of service,
there shall be counted the time spent by such judge in active service in the
armed forces of the United States of America, under leave of absence from
his judicial duties as provided for under chapter 201, Laws of 1941
(([,., ,cipte. 73.16 RC,,,)): PROVIDED, HOWEVER, That in computing
such credit for such service in the armed forces of the United States of
America no allowance shall be made for service beyond the date of the ex-
piration of the term for which such judge was elected. Any judge desiring to
retire under the provisions of this section shall file with the ((state teatrli,,
w.. is h,... cr.aed t.. , i.x officio.. of t.. .fund li ifki e
131l1.d, anld whlio is tlizmc,.iaft. , 1tef1 to "ta tai.,as..i,")) director of
retirement systems, a notice in duplicate in writing, verified by his affidavit,
fixing a date when he desires his retirement to commence, one copy of
which the ((treasurer)) director shall forthwith file with the administrator
for the courts. The notice shall state his name, the court or courts of which
he has served as judge, the period of service thereon and the dates of such
service. ((No retiemnt slall b i.iad within a p riod of . l es thal ltity

days afte. such#I statementlll is iled,, alld IIo ethementl~ll ,fi sep atliona~ll fil

ofc by ". . . ..ati.i Of tM 1 Slhall be ,. alluwd ulIi teLstat.elt be filed
withinthi. t... ays.. t .ee))

Sec. 3. Section 2, chapter 229, Laws of 1937 as last amended by section
2, chapter 18, Laws of 1982 and RCW 2.12.020 are each amended to read
as follows:

(1) Any judge of the supreme court, court of appeals, or superior court
of the state of Washington, who heretofore and/or hereafter shall have
served as a judge of any such courts for a period of ten years in the aggre-
gate, and who shall believe he has become physically or otherwise perma-
nently incapacitated for the full and efficient performance of the duties of
his office, may file with the ((treasur e)) director of retirement systems an
application in duplicate in writing, asking for retirement, which application
shall be signed and verified by the affidavit of the applicant or by someone
in his behalf and which shall set forth his name, the office then held, the
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court or courts of which he has served as judge, the period of service there-
on, the dates of such service and the reasons why he believes himself to be,
or why they believe him to be incapacitated. Upon filing of such application
the ((treasurer)) director shall forthwith transmit a copy thereof to the
governor who shall appoint three physicians of skill and repute, duly li-
censed to practice their professions in the state of Washington, who shall,
within fifteen days thereafter, for such compensation as may be fixed by the
governor, to be paid out of the fund hereinafter created, examine said judge
and report, in writing, to the governor their findings in the matter. If a ma-
jority of such physicians shall report that in their opinion said judge has
become permanently incapacitated for the full and efficient performance of
the duties of his office, and if the governor shall approve such report, he
shall file the report, with his approval endorsed thereon, in the office of the
((treasurer)) director and a duplicate copy thereof with the administrator
for the courts, and from the date of such filing the applicant shall be
deemed to have retired from office and be entitled to the benefits of this
chapter to the same extent as if :ie had retired under the provisions of RCW
2.12.010.

(2) The retirement for disability of a judge, who has served as a judge
of the supreme court, court of appeals, or superior court of the state of
Washington for a period of ten years in the aggregate, by the supreme court
under Article IV, section 31 of the Constitution of the state of Washington
(House Joint Resolution No. 37, approved by the voters November 4,
1980), with the concurrence of the retirement board, shall be considered a
retirement under subsection (1) of this section.

Sec. 4. Section 5, chapter 229, Laws of 1937 as last amended by section
1, chapter 75, Laws of 1977 and RCW 2.12.050 are each amended to read
as follows:

There is hereby created a fund in the state treasury to be known as
"The Judges' Retirement Fund" which shall consist of the moneys appro-
priated from the general fund in the state treasury, as hereinafter provided;
the deductions from salaries of judges, as hereinafter provided, all gifts, do-
nations, bequests and devises made for the benefit of said fund, and the
rents, issues and profits thereof, or proceeds of sales of assets thereof. The
state treasurer shall be treasurer, ex officio, of this fund. The treasurer shall
be custodian of the moneys in said judges' retirement fund. The department
of retirement systems shall receive all moneys payable into said fund and
make disbursements therefrom as provided in this chapter. The department
shall keep written permanent records showing all receipts and disbursements
of said fund.

Sec. 5. Section 15, chapter 294, Laws of 1977 ex. sess. and RCW 41-
.26.540 are each amended to read as follows:
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A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the member's accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate ail rights to benefits under
RCW 41.26.410 through 41.26.550.

Sec. 6. Section 1, chapter 80, Laws of 1947 as last amended by section
5, chapter 256, Laws of 1981 and RCW 41.32.010 are each amended to
read as follows:

As used in this chapter, unless a different meaning is plainly required by
the context:

(1) (a) "Accumulated contributions" for persons who establish mem-
bership in the retirement system on or before September 30, 1977, means
the sum of all regular annuity contributions with regular interest thereon.

(b) "Accumulated contributions" for persons who establish membership
in the retirement system on or after October 1, 1977, means the sum of all
contributions standing to the credit of a member in the member's individual
account together with the regular interest thereon.

(2) "Actuarial equivalent" means a benefit of equal value when com-
puted upon the basis of such mortality tables and regulations as shall be
adopted by the director and regular interest.

(3) "Annuity" means the moneys payable per year during life by reason
of accumulated contributions of a member.

(4) "Annuity fund" means the fund in which all of the accumulated
contributions of members are held.

(5) "Annuity reserve fund" means the fund to which all accumulated
contributions are transferred upon retirement.

(6) (a) 'Beneficiary" for persons who establish membership in the re-
tirement system on or before September 30, 1977, means any person in re-
ceipt of a retirement allowance or other benefit provided by this chapter.

(b) "Beneficiary" for persons who establish membership in the retire-
ment system on or after October 1, 1977, means any person in receipt of a
retirement allowance or other benefit provided by this chapter resulting
from service renderd to an employer by another person.

( 7) "Contract" means any agreement for service and compensation be-
tween a member and an employer.

(8) "Creditable service" means membership service plus prior service for
which credit is allowable. This subsection shall apply only to persons who
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establish membership in the retirement system on or before September 30,
1977.

(9) "Dependent" means receiving one-half or more of support from a
member.

(10) "Disability allowance" means monthly payments during disability.
This subsection shall apply only to persons who establish membership in the
retirement system on or before September 30, 1977.

(11) (a) "Earnable compensation" for persons who establish member-
ship in the retirement system on or before September 30, 1977, means all
salaries and wages paid by an employer to an employee member of the re-
tirement system for personal services rendered during a fiscal year. In all
cases where compensation includes maintenance the employer shall fix the
value of that part of the compensation not paid in money: PROVIDED,
That retroactive payments to an individual by an employer on reinstatement
of the employee in a position, or payments by an employer to an individual
in lieu of reinstatement in a position which are awarded or granted as the
equivalent of the salary or wages which the individual would have earned
during a payroll period shall be considered earnable compensation and the
individual shall receive the equivalent service credit: PROVIDED FUR-
THER, That if a leave of absence, without pay, is taken by a member for
the purpose of serving as a member of the state legislature, and such mem-
ber has served in the legislature five or more years, the salary which would
have been received for the position from which the leave of absence was
taken shall be considered as compensation earnable if the employee's con-
tribution thereon is paid by the employee. In addition, where a member has
been a member of the state legislature for five or more years, earnable
compensation for the member's two highest compensated consecutive years
of service shall include a sum not to exceed thirty-six hundred dollars for
each of such two consecutive years, regardless of whether or not legislative
service was rendered during those two years.

(b) "Earnable compensation" for persons who establish membership in
the retirement system on or after October 1, 1977, means salaries or wages
earned by a member during a payroll period for personal services, including
overtime payments, as reported by the employer on the wage and tax statt -
ment submitted to the federal internal revenue service, but shall exclude
lump sum payments for deferred annual sick leave, aoid shall include wages
and salaries deferred under provisions established pursuant to sections
403(b) and 457 of the United States Internal Revenue Code, unused accu-
mulated vacation, unused accumulated annual leave, or any form of sever-
ance pay: PROVIDED, That retroactive payments to an individual by an
employer on reinstatement of the employee in a position or payments by an
employer to an individual in lieu of reinstatement in a position which are
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awarded or granted as the equivalent of the salary or wages which the indi-
vidual would have earned during a payroll period shall be considered earn
able compensation, to the extent provided above, and the individual shall
receive the equivalent service credit: PROVIDED FURTHER, That in any
year in which a member serves in the legislature the member shall have the
option of having such member's earnable compensation be the greater of:

(i) the earnable compensation the member would have received had
such member not served in the legislature; or

(ii) such member's actual earnable compensation received for teaching
and legislative service combined. Any additional contributions to the retire-
ment system required because compensation earnable under subparagraph
(i) of this subsection is greater than compensation earnable under subpara-
graph (ii) of this subsection shall be paid by the member for both member
and employer contributions.

(12) "Employer" means the state of Washington, the school district, or
any agency of the state of Washington by which the member is paid.

(13) "Fiscal year' means a year which begins July 1st and ends June
30th of the following year.

(14) "Former state fund" means the state retirement fund in operation
for teachers under chapter 187, Laws of 1923, as amended.

(15) "Local fund' means any of the local retirement funds for teachers
operated in any school district in accordance with the provisions of chapter
163, Laws of 1917 as amended.

(16) "Member' means any teacher included in the membership of the
retirement system. Also, any other employee of the public schools who, on
July 1, 1947, had not elected to be exempt from membership and who, prior
to that date, had by an authorized payroll deduction, contributed to the an-
nuity fund.

(17) "Membership service' means service rendered subsequent to the
first day of eligibility of a person to membership in the retirement system:
FROVIDED, That where a member is employed by two or more employers
the individual shall only receive one month's service credit during any cal-
endar month in which multiple service is rendered. The provisions of this
subsection shall apply only to persons who establish membership in the re-
tirement system on or before September 30, 1977.

(18) 'Pension" means the moneys payable per year during life from the
pension reserve fund.

(19) ((r....... u" means.' fund f1l . ." all p s obligation
are to be p-.

(2O))) 'Pension reserve fund' is a fund ((in the st,., treasury)) in
which shall be accumulated an actuarial reserve adequate to meet present
and future pension liabilities of the system and from which all pension obli-
gations are to be paid.
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(((-21))) (20) "Prior service" means service rendered prior to the first
date of eligibility to membership in the retirement system for which credit is
allowable. The provisions of this subsection shall apply only to persons who
establish membership in the retirement system on or before September 30,
1977.

(((2-2))) (21) "Prior service contributions" means contributions made by
a member to secure credit for prior service. The provisions of this subsection
shall apply only to persons who establish membership in the retirement sys-
tem on or before September 30, 1977.

(((23)) (22) "Public school" means any institution or activity operated
by the state of Washington or any instrumentality or political subdivision
thereof employing teachers, except the University of Washington and
Washington State University.

(((-24-)) (23) "Regular contributions" means the amounts required to be
deducted from the compensation of a member and credited to the member's
individual account in the annuity fund. This subsection shall apply only to
persons establishing membership in the retirement system on or before Sep-
tember 30, 1977.

(((-25)) (24) "Regular interest" means such rate as the director may
determine.

(((26)) (25) (a) "Retirement allowance" for persons who establish
membership in the retirement system on or before September 30, 1977,
means the sum of annuity and pension or any optional benefits payable in
lieu thereof.

(b) "Retirement allowance" for persons who establish mc.mbership in
the retirement system on or after October 1, 1977, means monthly pay-
ments to a retiree or beneficiary as provided in this chapter.

(((-2-)) (26) "Retirement system" means the Washington state teach-
ers' retirement system.

(((28)) (27) (a) "Service" means the time during which a member has
been employed by an employer for compensation: PROVI'ED, That where
a member is employed by two or more employers the individual shall only
receive one month's service credit during any calendar month in which
multiple service is rendered.

(b) "Service" for persons who establish membership in the retirement
system on or after October 1, 1977, means periods of employment by a
member for one or more employers for which earnable compensation is
earned for ninety or more hours per calendar month. Members shall receive
twelve months of service for each contract year or school year of
employment.

Any person who is a member of the teachers' retirement system and who
is elected or appointed to a state elective position may continue to be a
member of the retirement system and continue to receive service credit for
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the time spent in a state elective position by making the required member
contribution,.

When an individual is employed by two or more employers the individ-
ual shall only receive one month's service credit during any calendar month
in which multiple service for ninety or more hours is rendered.

Notwithstanding RCW 41.32.240, teachers covered by RCW 41.32.755
through 41.32.825, who render service need not serve for ninety days to ob-
tain membership so long as the required contribution is submitted for such
ninety-day period. Where a member did not receive service credit under
RCW 41.32.775 through 41.32.825 due to the ninety-day period in RCW
41.32.240 the member may receive service credit for that period so long as
the required contribution is submitted for the period. Anyone entering
membership on or after October 1, 1977, and prior to July 1, 1979, shall
have until June 30, 1980, to make the required contribution in one lump
sum.

((29))) (28) "Survivors' benefit fund" means the fund from which sur-
vivor benefits are paid to dependents of deceased members. This subsection
shall apply only to persons establishing membership in the retirement sys-
tem on or before September 30, 1977.

((-30), (29) 'Teacher' means any person qualified to teach who is en-
gaged by a public school in an instructional, administrative, or supervisory
capacity, including state, educational service district, city superintendents
and their assistants and certificated employees; and in addition thereto any
qualified school librarian, any registered nurse or any full time school doctor
who is employed by a public school and renders service of an instructional
or educational nature.

(((3-1-)) (30) "Average final compensation" for persons who establish
membership in the retirement system on or after October 1, 1977, means
the member's average earnable compensation of the highest consecutive six-
ty months of service prior to such member's retirement, termination, or
death. Periods constituting authorized leaves of absence may not be used in
the calculation of average final compensation.

((--3-2))) () "Retiree" for persons who establish membership in the re-
tirement system on or after October 1, 1977, means any member in receipt
of a retirement allowance or other benefit provided by this chapter resulting
from service rendered to an employer by such member.

(((--3))) (32) "Department" means the department of retirement sys-
tems created in chapter 41.50 RCW.

(((34))) (33) "Director" means the director of the department.
(((-35))) (34) "State elective position' means any position held by any

person elected or appointed to state-wide office or elected or appointed as a
member of the legislature.

(((-30))) (35) "State actuary' or "actuary" means the person appointed
pursuant to RCW 44.44.010(2).
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((3-7))) (36) "Retirement board" means the board of trustees provided
for in RCW 41.32.040.

Sec. 7. Section 3, chapter 80, Laws of 1947 :as last amended by section
1, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.030 are each
amended to read as follows:

All of the assets of the retirement system shall be credited according to
the purposes for which they are held, to ((one of two)) a fund((s)) to be
maintained in the state treasury, namely, ((the ...t. ,.,ai,' , p,.,WioI
reserve- fund- -)) the teachers' retirement fund. In the records of the
teachers' retirement system the teachers' retirement fund shall be subdivid-
ed into the annuity fund, the annuity reserve fund, the survivors' benefit
fund, the pension reserve fund, the disability reserve fund, the death benefit
fund, the income fund, the expense fund, and such other funds as may from
time to time be created by the ((boaid of ti ust, 3 )) director for the purpose
of the internal accounting record.

Sec. 8. Section 38, chapter 80, Laws of 1947 and RCW 41.32.380 are
each amended to read as follows:

There shall be placed in the pension reserve fund all appropriations
made by the legislature for the purpose of paying pensions and survivors'
benefits and of establishing and maintaining an actuarial reserve and all
gifts and bequests to the pension reserve fund, and contributions of persons
entering the retirement system who have established prior service credit.
Members establishing prior service credit shall contribute to the pension re-
serve fund as follows:

For the first ten years of prior service fifteen dollars per year;
For the second ten years of prior service thirty dollars per year;
For the third ten years of prior service forty-five dollars per year.
Sec. 9. Section 11, chapter 14, Laws of 1963 ex. sess. as amended by

section 15, chapter 87, Laws of 1980 and RCW 41.32.401 are each amend-
ed to read as follows:

For the purpose of establishing and maintaining an actuarial reserve
adequate to meet present and future pension liabilities of the system and to
pay for one-half of the operating expenses of the system, the ((board of
tustees at .. p ... ul, J meting next pi w..Ju5 a ...... s o Of t))
,gslature ,u,, ,n dd-11 njLJ y ),:) director shall compute the
amount necessary to be appropriated during the next legislative session for
transfer from the state general fund to the teachers' retirement system dur-
ing the next biennium. Such computation shall provide for amortization of
unfunded pension liabilities over a period of not more than fifty years from
July 1, 1964. The amount thus computed as necessary shall be reported to
the governor by the ((s,.etary- iinaiz of t,e tiethurut sytei,)) director
for inclusion in the budget. The legislature shall make the necessary appro-
priation from the state general fund to the teachers' retirement system after
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considering the estimates as prepared and submitted, and shall appropriate
from the teachers' retirement fund the amount to be expended during the
next biennium for operating expenses. The transfer of funds from the state
general fund to the retirement system shall be at a rate determined by the
((board of tri t,.. )) director on the basis of the latest valuation prepared
by the state actuary ((,iuployed by the board)), and shall include a per-
centage contribution of the total earnable compensation of the members for
the biennium for which the appropriation is to be made, to be known as the
"normal contribution," and an additional percentage contribution of such
earnable compensation, to be known as the "unfunded liability contribu-
tion." Such transfers from the general fund shall be made before the end of
each calendar quarter ((at . rate.. t.ermined. b te., board of trustes a

shl ecmutdo h ais ofll lthe me i.nbets to tal dll eanal compentq ion

c...ived f. th .... uai.. The i. b t.... ' total con butions to he ..a.....
i eti, n fund fkioI, l eh IatiIshll s, e s hebai forII deItetULIII miin Lqd lqt

. be. ' total ... .. i.ic. om.pe.. ... ation f. . t . U.t.)), except for the
1981-83 biennium such transfers from the general fund shall be made as
provided in an act making an appropriation for the retirement system or as
directed by rules promulgated under RCW 43.41.110(13). When payments
are made less often than quarterly, the legislature shall appropriate addi-
tional amounts equal to the interest that would have been earned under a
quarterly payment basis. The amounts transferred shall be distributed
((first)) to the teachers' retirement fund for the payment of pensions, sur-
vivors' benefits and the state's share of the operating expenses for the sys-
tem((, a d t bala c .. .hall be ... ditd to .. tr.s'... z. tii .t peilion
rescrve-fund)). The total amount of such transfers for a biennium shall not
exceed the total amount appropriated by the legislature.

NEW SECTION. Sec. 10. All funds in the teachers' retirement pension
reserve fund are transferred to the teachers' retirement fund.

Sec. 11. Section 12, chapter 150, Laws of 1969 ex. sess. as amended by
section 8, chapter 189, Laws of 1973 1st ex. sess. and RCW 41.32.405 are
each amended to read as follows:

An income fund is hereby created for the purpose of crediting regular
interest and such other income as may be derived from the deposits and in-
vestments of the various funds of the teachers' retirement fund. All accu-
mulated contributions in the account of a terminated ((eibe -which
remzain u.laie..d aftc.,the L.eati4ll Of, telYC fO tile,.. dat, of t inui-

nation)) employee except as provided for in RCW 41.32.500(1) through
(3), 41.32.510, 41.32.810, and 41.32.815 shall ((thereafter)) be transferred
to the income fund ((as provided in RCW 41.32.510)). If the former em-
ployee, the former employee's beneficiary, or the former employee's estate
at a future date requests the unclaimed contributions or reinstatement of
the rights previously provided thereunder, the former employee's contribu-
tions shall be transferred from the income fund to the annuity fund and the
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former employee's account reestablished with all the rights which would
have been due the former employee, the former employee's beneficiary, or
the former employee's estate as if in fact the transfer to the income fund
had not occurred. Any moneys that may come into the possession of the re-
tirement system in the form of gifts or bequests which are not allocated to a
specific fund, or any other moneys the disposition of which is not otherwise
provided herein, shall be credited to the income fund. The moneys accumu-
lated in the income fund shall be available for transfer, upon ((board)) the
director's authorization, to the department of retirement systems expense
fund toward payment of the members' share of the operating costs of the
system as provided in RCW 41.32.410, and for regular interest allowance to
the various funds of the teachers' retirement fund ((as provided in ,',
41.32.190 and 41.32.460)); however, no interest may be credited to th-.

pension fund: PROVIDED, That from such accumulated moneys the
((board)) director shall have sole discretion to determine an amount thereof
to be credited to the annuity fund which will thereupon be credited as reg-
ular interest to the individual members' accounts(( PR VIDED FUR.
TITER, That fioni inteicat and othei elainilnS Oil t1 e mne'ys in the 1 1 nnuty
fund tlie board miay specifically allocate up to uize peient pe annusi,
such ;1 teiet and oti,.i e.arnings fo, tlhe purpose of making isuffiient ft&
aailable to facilitat t.. adjusmn..t in the reJtirmnt allowance pzuvide"

in RCW 41.32.499)) except that any accrued interest shall be credited at
least annually to the individual members' accounts.

Sec. 12. Section 41, chapter 80, Laws of 1947 as last amended by sec-
tion 13, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.410 are each
amended to read as follows:

((At t beginning of each fiscal a. yath b6a, of. tiut,)) The direc-
tor shall transfer from the pension fund and the income fund to the depart-
ment of retirement systems expense fund amounts sufficient to defray the
expenses oh the retirement system ((...i.ad by then for that yea,)):
PROVIDED, That the amounts transferred to the expense fund shall result
in the state and the members of the system sharing equally in the operating
costs of the system. The ((board of t uist,)) director shall have authority
to assess a withdrawal fee and such other service charges as may be neces-
sary to assist in providing for the members' contributions to the department
of retirement systems expense fund. Any such withdrawal fee or other serv-
ice charges shall be deducted from the member's annuity fund account dur-
ing the year in which the assessment is made and all money received from
such assessments shall be credited to the department of retirement systems
expense fund toward payment of the members' share of the operating costs
of the system.

Sec. 13. Section 46, chapter 80, Laws of 1947 and RCW 41.32.460 are
each amended to read as follows:
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The deductions from salaries of members of the retirement system for
their contributions to the system are not considered diminution of pay and
every member is conclusively presumed to consent thereto as a condition of
((his)) employment. All contributions to the annuity fund shall be credited
to the individual for whose account the deductions from salary were made.
((R..... , sha..ll... be ce....... ... e. m...mb..es acunt at th end
onzly of e.ach fiscal yeai, baseuponJ~l the. balanceu in hi account at the be-
giiig of the year)) Regular interest shall be credited to each member's
account at least annually.

Sec. 14. Section 7, chapter 35, Laws of 1970 ex. sess. as last amended
by section 1, chapter 148, Laws of 1975 1st ex. sess. and RCW 41.32.4943
are each amended to read as follows:

The funds necessary for the payment of benefits under subsections (4),
(5), (6) and (7) of RCW 41.32.4932, 41.32.493, 41.32.4931, 41.32.494, 41-
.32.561 and the funds required for the payment of benefits under RCW 41-
.32.480, 41.32.497, 41.32.498, ((and)) 41.32.550, and 41.32.567 shall be
provided in accordance with RCW 41.32.401.

Sec. 15. Section 51, chapter 80, Laws of 1947 as last amended by sec-
tion 17, chapter 150, Laws of 1969 ex. sess. and RCW 41.32.510 are each
amended to read as follows:

Should a member cease to be employed ((i.. . ubli hool of th,,
state)) by an employer and request upon a form provided by the ((board-of
trustees)) department a refund of ((ris)) the member's accumulated contri-
butions with interest ((to the.... Ju 30th n, t pr ce di)), this amount shall
be paid to ((him)) the individual less any withdrawal fee which may be as-
sessed by the ((board -oftrust )) director which shall be deposited ((to))
in the department of retirement systems expense fund. The amount with-
drawn, together with interest as determined by the director must be paid if
((he)) the member desires to reestablish ((his)) the former service credits.
((Upois llnadon of in ibiqi, interest an a.. ..... l....a d . ....ibu
in anillily fund shall ease and all au cunulated uUottiiutilla t i....ed

aft. the ehatuL Of tell Yii 1 hueatull e. l aill ,.tg, Uail arL Uf ti

iicome-fun.)) Termination of employment with one employer for the spe-
cific purpose of accepting employment with another employer or termina-
tion with one employer and reemployment with the same employer, whether
for the same school year or for the ensuing school year, shall not qualify a
member for a refund of ((his)) the member's accumulated contributions. A
member who files an application for a refund of ((his)) the member's accu-
mulated contributions and subsequently enters into a contract for or re-
sumes public school employment before a refund payment has been made
shall not be eligible for such payment.

Sec. 16. Section 8, chapter 193, Laws of 1974 ex. sess. and RCW 41-
.32.567 are each amended to read as follows:
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(1) Effective July 1, 1974, the pension portion of the retirement allow-
ance being paid to all retirees who retired on or before June 30, 1970, shall
ue increased in an amount equal to 11.9 percent of that portion.

(2) Effective July 1, 1974, the pension portion of the retirement allow-
ance being paid to all retirees who retired on or after July 1, 1970 through
and including June 30, 1973, shall be increased in an amount equal to 2.9
percent of that portion.

(3) Solely for the purposes of RCW 41.32.499, the initial date of pay-
ment of the pension portion of the retirement allowance which is increased
by this section shall be deemed to be July 1, 1973.

(((4) The funds ....azy fo1 the-Vayinent of bn.fit v... by sub
t () and (2) of tlh s, sction1 shall cnsattute a s,,-ainial ap-popitio ti an f , b- y e l egsatr ..... t,_ state ..... a fun to.. .. ....

Sec. 17. Section 15, chapter 293, Laws of 1977 ex. sess. and RCW 41-
.32.820 are each amended to read as follows:

A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the members accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate all benefits under the provi-
sions of RCW 41.32.755 through 41.32.825.

Sec. 18. Section 11, chapter 274, Laws of 1947 as last amended by sec-
tion 4, chapter 190, Laws of 1973 1st ex. sess. and RCW 41.40.100 are
each amended to read as follows:

For the purpose of the internal accounting record of the retirement
((boa.d)) system and not the segregation of moneys on deposit with the
state treasurer there are hereby created the employees' savings fund, the
benefit account fund, the income fund and such other funds as may from
time to time be required.

(1) The employees' savings fund shall be the fund in which shall be ac-
cumulated the contributions from the compensation of members. The ((re-
t.ireent board)) director shall provide for the maintenance of an individual
account ((with)) for each member of the retirement system showing the
amount of the member's contributions together with interest accumulations
thereon. The contributions of a member returned to ((him)) the former
employee upon ((his)) the individual's withdrawal from service, or paid in
event of ((his)) the employee's or former employee's death, as provided in
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this chapter, shall be paid from the employees' savings fund. ((Any-accu-
...ult...d .. b.t fof..i.t by f.iltc of a . ...b , or hi .. tcit.. tu
claim,, the, same,, as prv ided,. for in this .. apte., .. .sall, be ,t,,n,,.n,. ,,,oi. the

iii.loy..' savig, fund to th icome ,u,.)) The a.u:;amulated contribu-
tions of a member, upon the commencement of ((his)) the individual's re-
tirement, shall be transferred from the employees' savings fund to the
benefit account fund.

(2) The benefit account fund shall be the fund in which shall be accu-
mulated the reserves for the payment of all retirement allowances and death
benefits, if any, in respect or' any beneficiary. The amounts contributed by
((the)) all employers to provide pension benefits shall be credited to the
benefit account tuna. The benefit account fund shall be the fund from which
shall be paid all retirement allowances, or benefits in lieu thereof because of
which reserves have been transferred from the employees' savings fund to
the benefit account fund. At the time a recipient of a retirement allowance
again becomes a member there shall be transferred from the benefit account
fund to the employees' savings fund and credited to the individual account
of such a member a sum that shall be equal to the excess, if any, of ((his))
the individual's account at the date of ((his)) the member's retirement over
any service retirement allowance received since that date.

(3) An income fund is hereby created for the purpose of crediting inter-
est on the amounts in the various other funds with the exception of the de-
partment of retirement systems expense fund, and to provide a contingent
fund out of which special requirements of any of the other funds may be
covered. ((Ts, 3fe fbi su ,s...ecil uiznciiL shall be mad •onl w
te amount i, e,, o,,,nornu fund excedsth oardinary eq1itements of suich

,11iIUtcs. Th. x er*lAL ,.nUt bOg, h gll quai tely allow ilL Uit to e , oI 0 f thli
funds ,.dnuin.dgtitd in subdiviionsl (1) and (2) of th ia sion, and tit

amount so allowed shall e due. and pyable 0 to sai fuud and shall b
.uail..ly ... d.d on t... prvious uat.ly ,.... bal e .. byteiinnt bOad
and paid fiun the inco e ,.)) The director shall determine when a dis-
tribution of interest and other earnings of the retirement system shall take
place. The amounts to be credited and the methods for distribution to each
of the funds enumerated in subsections (1) and (2) of this section and for
special requirements previously mentioned in this subsection shall be at the
director's discretion.

All accumulated contributions standing to the account of a terminated
member ((and unclaied .ft.. te......iati f fift. y.ear fi tle.. dat.
of ...... I tmiinatioI:)) except as provided in RCW 41.40.150(3) and (5),
41.40.170, 41.40.710, and 41.40.720 shall ((ti,.,.gfte,,,.. .b . a.. , .....
pairt of tl ,ioi,. fun.d)) be transferred from the employees' savings fund
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to the income fund. If the former employee, the former employee's benefi-
ciary, or the fornier employee's estate at a future date requests the un-
claimed contributions or reinstatement of the rights previously provided
thereunder, the former employee's contributions shall be transferred from
the income fund to the savings fund and the former employee's account re-
established with all the rights which would have been due the former em-
ployee, the former employee's beneficiary, or the former employee's estate
as if in fact the transfer to the income fund had not occurred. All income,
interest, and dividends derived from the deposits and investments authorized
by this chapter shall be paid into the income fund with the exception of in-
terest derived from sums deposited in the department of retirement systems
expense fund. The ((retiremnt boad)) director on behalf of the retirement
system is hereby authorized to accept gifts and bequests. Any funds that
may come into the possession of the retirement system in such manner, or
any funds which may be transferred from the employees' savings fund by
reason of lack of claimant, or because of a surplus in any fund created by
this chapter, or any other moneys the disposition of which is not otherwise
provided for ((herein)), shall be credited to the income fund.

((h board shall hae. ul,, l itu, J to determn., the aimuunt Of iitc.-
ea to be credited tou te emuployees~' saig fund whc, will thelicpan -be

may specifically allocate iot iio -.a. oin percent ,r aninum of t. in-
vestment.g eanf,, fu tel. puipose Gf iakii ci nt funds availabl, to
fa,.ilitat, thajutuuut i e ri,u, .2 me.,nt allowances pruvidd by RC4.. 195.. s .ow........t .are d d))

Sec. 19. Section 13, chapter 274, Laws of 1947 as last amended by sec-
tion 6, chapter 33, Laws of 1975 and RCW 41.40.120 are each amended to
read as follows:

Membership in the retirement system shall consist of all regularly com-
pensated employees and appointive and elective officials of employers, as
defined in this chapter (who have rved at ,.,fast ixA i.oinLt wighut i,. --
raption oi wh , ar. emloye, , appoinuted or etel,,,d un o" aftgi JUtly 1,
+965)), with the following exceptions:

(1) Persons in ineligible positions;
(2) Employees of the legislature except the officers thereof elected by

the members of the senate and the house and legislative committees, unless
membership of such employees be authorized by the said committee;

(3) Persons holding elective offices or persons appointed directly by the
governor: PROVIDED, That such persons shall have the option of applying
for membership and to be accepted by the action of the ((retirement
board)) director, such application for those taking elective office for the first
time after May 21, 1971, shall be submitted within eight years of the be-
ginning of their initial term of office: AND PROVIDED FURTHER, That
any such persons previously denied service credit because of any prior laws
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excluding membership which have subsequently been repealed, shall never-
theless be allowed to recover or regain such service credit denied or lost be-
cause of the previous lack of authority: AND PROVIDED FURTHER,
That any persons holding elective offices or persons appointed by the gover-
nor who are members in the retirement system and who have, prior to be-
coming such members, previously held an elective office, and did not at the
start of such initial or successive terms of office exercise their option to be-
come members, may apply for membership and be accepted by action of the
((retiremet board)) director, to be effective during such term or terms of
office, and shall be allowed to recover or regain the service credit applicable
to such term or terms of office upon payment of the employee contributions
therefor by the employee and employer contributions therefor by the em-
ployer or employee: AND PROVIDED FURTHER, That any person who
was an elected official eligible to apply for membership pursuant to this
subsection, who failed to exercise that option while holding such elected
office and who is now a member of the retirement system, shall have the
option to recover service credit for such elected service upon payment to the
retirement system of the employee and employer contributions which would
have been made had the person been a member during the period of such
elective service;

(4) Employees holding membership in, or receiving pension benefits un-
der, any retirement plan operated wholly or in part by an agency of the
state or political subdivision thereof, or who are by reason of their current
employment contributing to or otherwise establishing the right to receive
benefits from any such retirement plan: PROVIDED, HOWEVER, In any
case where the ((state-employee)) retirement system has in existence an
agreement with another retirement system in connection with exchange of
service credit or an agreement whereby members can retain service credit in
more than one system, such an employee shall be allowed membership
rights should the agreement so provide: AND PROVIDED FURTHER,
That an employee shall be allowed membership if otherwise eligible while
receiving survivor's benefits ((as s.,ondairy payee ande t .., --- ..l ....
ment allowances.. provided by RW 41.4.19 41.40.185));

(5) Patient and inmate help in state charitable, penal, and correctional
institutions;

(6) "Members" of a state veterans' home or state soldiers' home;
(7) Persons employed by an institution of higher learning or community

college, primarily as an incident to and in furtherance of their education or
training, or the education or training of a spouse;

(8) Employees of an institution of higher learning or community college
during the period of service necessary to establish eligibility for membership
in the retirement plans operated by such institutions;

(9) Persons rendering professional services to an employer on a fee, re-
tainer, or contract basis or ((as an ii i....t to t_.e p, ivate)) when the income
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from these services is less than fifty percent of the gross income received
from the person's practice of a profession;

(10) Persons appointed after April 1, 1963, by the liquor control board
as agency vendors((.))i

(11) Employees of a labor guild, association, or organization: PROVID-
ED, That elective officials and employees of a labor guild, association, or
organization which qualifies as an employer within this chapter shall have
the option of applying for membership ((aad to be ,C., t,. by t,. action, of... .reieetba));

(12) Persons hired in eligible positions on a temporary basis for a period
not to exceed six months: PROVIDED, That if such employees are em-
ployed for more than six months in an eligible position they shall become
members of the system((.)) I

(13) Persons employed by or appointed or elected as an official of a first
class city that has its own retirement system: PROVIDED, That any mem-
ber elected or appointed to an elective office on or after April 1, 1971, shall
have the option of continuing ((his me ,br ish p-it)) as a member of this
system in lieu of becoming a member of the city system. A member who
((so)) i-lects to ((nainztai, his ,nicnibeshi )) continue as a member of this
system shall ((make his)) pay the appropriate member contributions and
the city shall pay the employer contributions at the rates prescribed by this
chapter. The city shall also transfer to this system all of such member's ac-
cumulated contributions together with such further amounts as necessary to
equal all employee and employer contributions which would have been paid
into this system on account of such service with the city and thereupon the
member shall be granted credit for all such service. Any city that becomes
an employer as defined in RCW 41.40.010(4) as the result of an individual's
election under the first proviso of this subsection shall not be required to
have all employees covered for retirement under the provisions of this chap-
ter. Nothing in this subsection shall prohibit a city of the first class with its
own retirement system from transferring all of its current employees to the
retirement system established under this chv.pter. Notwithstanding any oth-
er provision of this chapter, persons transferring from employment with a
first class city of over four hundred thousand population that has its own
retirement system to employment with the state department of agriculture
may elect to remain within the retirement system of such city and the state
shall pay the employer contributions for such persons at like rates as pre-
scribed for employers of other members of such system;

(14) Employees who (a) are not citizens of the United States, (b) do not
reside in the United States, and (c) perform duties outside of the United
States;

(15) Employees who (a) are not citizens of the United States, (b) are
not covered by chapter 41.48 RCW, (c) are not excluded from membership
under this chapter or chapter 41.04 RCW, (d) are residents of this state,
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and (e) make an irrevocable election to be excluded from membership, in
writing, which is submitted to the director within thirty days after employ-
ment in an eligible position;

(16) Employees who are citizens of the United States and who reside
and perform duties for an employer outside of the United States: PRO-
VIDED, That unless otherwise excluded under this chapter or chapter 41.04
RCW, the employee may apply for membership (a) within thirty days after
employment in an eligible position and membership service credit shall be
granted from the first day of membership service, and (b) after this thirty-
day period, but membership service credit shall be granted only from the
date of application.

Sec. 20. Section 16, chapter 274, Laws of 1947 as last amended by sec-
tion 10, chapter 249, Laws of 1979 ex. sess. and RCW 41.40.150 are each
amended to read as follows:

Should any member die, or should the individual separate or be sepa-
rated from service without leave of absence before attaining age sixty years,
or should the individual become a beneficiary, except a beneficiary of an
optional retirement allowance as provided by RCW 41.40.185 or 41.40.190,
the individual shall thereupon cease to be a member except;

(1) As provided in RCW 41.40.170.
(2) An employee not previously retired who reenters service shall upon

completion of six months of continuous service and upon the restoration of
all withdrawn contributions with interest as computed by the director,
which restoration must be completed within a total period of five years of
membership service following ((his)) the member's first resumption of em-
ployment, be returned to the status, either as an original member or new
member which ((he)) the member held at time of separation((, PROVID-
ED, That a y member who uientmed :vic. ousde the ten-year pei
fo ly provided by this subect ...... o., . by .. a.o. of .. former lansge
ofthiss.c tion was not allow. .d to estote . . l da .i h.i....bu o., shall
h~ave two years fioi April 25, 1973 to i,.stoii said conhi~butions. AND
PROVIDE FURTHIER, That any Une11 b who |h 0 ecUi1 te d eIIi| e vithIn
th, t1L-3° c p erid Fonne.l.. prov idd by thi e...to, and who f4ld... toLi
stre. , t.d.. ....... ..... .. . ... . ... h 4. Ao

Lowi d,, shall now hiyvI two yea..s fl 11p1ril" 25, 19. UI to LIUI* ... 2M

coti, t ot- , wit, ,tin t as d.. 1, 11 d by t11e dir.e.ctor)).
(3) A member who separates or has separated after having completed at

least five years of service shall remain a member during the period of ((his))
absence from service for the exclusive purpose ((only)) of receiving a re-
tirement allowance to begin at attainment of age sixty-five, however, such a
member may ((upon thirty days)) on written notice to the director elect to
receive a reduced retirement allowance on or after age sixty which allow-
ance shall be the actuarial equivalent of the sum necessary to pay regular
retirement benefits as of age sixty-five: PROVIDED, That if such member
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should withdraw all or part of ((his)) the member's accumulated contribu-
tions except those additional contributions made pursuant to RCW
41.40.330(2), ((he)) the individual shall thereupon cease to be a member
and this section shall not apply.

(4) (a) The recipient of a retirement allowance who ((es-not-- yet
r..clJ th.. . ......... .. t.. . t a e o. . ty--and-.' ro sh be)) is
employed in an eligible position other than under RCW 41.40.120(12) shall
be considered to have terminated his or her retirement status and ((he))
shall immediately become a member of the retirement system with the stat-
us of membership ((he-had)) the member held as of the date of ((his)) re-
tirement. Retirement benefits shall be suspended during the period of ((his))
eligible employment and ((he)) the individual shall make contributions and
receive membership credit. Such a member shall have the right to again re-
tire if eligible in accordance with RCW 41.40.180: PROVIDED, That
where any such right to retire is exercised to become effective before the
member has rendered two uninterrupted years of service the type of retire-
ment allowance ((he)) the member had at the time of ((his)) the member's
previous retirement shall be reinstated, but no additional service credit shall
be ((avalable)) allowed;

(b) The recipient of a retirement allowance ((who ,hla not yet reached
te copilsry rethien, nt age of ,..,zty, followings ,,.to,,)) elected to
office or ((appointment)) appointed to office directly by the governor, and
who shall apply for and be accepted in membership as provided in RCW
41.40.120(3) shall be considered to have terminated his or her retirement
status and ((he)) shall become a member of the retirement system with the
status of membership ((he-had)) the member held as of the date of ((his))
retirement. Retirement benefits shall be suspended from the date of ((his))
return to membership until the date when ((he)) the member again retires
and ((he)) the member shall make contributions and receive membership
credit. Such a member shall have the right to again retire if eligible in ac-
cordance with RCW 41.40.180: PROVIDED, That where any such right to
retire is exercised to become effective before the member has rendered six
uninterrupted months of service the type of retirement allowance ((he)) the
member had at the time of ((his)) the member's previous retirement shall
be reinstated, but no additional service credit shall be ((available)) allowed:
AND PROVIDED FURTHER, That if such a recipient of a retirement al-
lowance does not elect to apply for reentry into membership as provided in
RCW 41.40.120(3), ((o-s h ,.ould lie have reached the age-of seventy and be
ineligible to apply as prvd,.e in R-W 4f.40.125, h0) the member shall be
considered to remain in a retirement status and ((his)) the individual's re-
tirement benefits shall continue without interruption.

(5) ((Subjcct to., t. pivii of RC' 41.04.00, 41.04.0 0 a 41-
.04.10O,)) Any member who leaves the employment of an employer and en-
ters the employ of a public agency or agencies of the state of Washington,
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other than those within the jurisdiction of the ((state)) Washington public
employees' retirement system, and who establishes membership in a retire-
ment system or a pension fund operated by such agency or agencies and
who shall continue ((his)) membership therein until attaining age sixty,
shall remain a member for the exclusive purpose ((only)) of receiving a re-
tirement allowance without the limitation found in RCW 41.40.180(1) to
begin on attainment of age sixty-five, however, such a member may ((UM
thirty days)) on written notice to the director elect to receive a reduced re-
tirement allowance on or after age sixty which allowance shall be the actu-
arial equivalent of the sum necessary to pay regular retirement benefits
commencing at age sixty-five: PROVIDED, That if such member should
withdraw all or part of ((his)) the member's accumulated contributions ex-
cept those additional contributions made pursuant to RCW 41.40.330(2),
((he)) the individual shall thereupon cease to be a member and this section
shall not apply.

Sec. 21. Section 19, chapter 274, Laws of 1947 as last amended by sec-
tion 7, chapter 190, Laws of 1973 1st ex. sess. and RCW 41.40.180 are
each amended to read as follows:

(1) ((En and af. Aril 1, 1949,)) Any member with five years of
creditable service who has attained age sixty and any original member who
has attained age sixty may retire ((upon-his)) on written application to the
((tethentent bo )) director, setting forth at what time((, nOt les than
tlity days, no, i. .. tha, nie .ty a y ty . ..d.ys" ... t t t .x .ut.i .nd fil-
ig thereof, he)) the member desires to be retired: PROVIDED, That in the
national interest, during time of war engaged in by the United States, the
((, bo )) director may extend beyond age sixty, subject to the
provisions of subsection (2) of this section, the age at which any member
may be eligible to retire.

(2) ((E .. and aft.., April , 1949, azy m..w.., .. as. attai. d a
s eve ..... all be. . .t.ird fo, _tw , it ... n tfirst ay o .. .. .a __da, n
IIAt succedin that i wlih the said n ql bI i, s all hae.. attain.d thl-,.g
of seveuty. PROVIDED, That a ,,nib wo has attained the age of sv-

i, ".....i.t board sh.all continue such " niib in ... i. i f... suc.h eri 0,

e sas zsay be. applied f,. by the goveiriing boy of the political subJi-
visioni .........re, the mniibe, is e.mploye , u the head of the eatntgel

. b..ad ad offic..... f ths.. tat. . PROVIDED FURTiiER,
That ssy n,.z holding elctv ofie having a fzied term i to whkhl he

has--e., .. d, wo -- as attained age sveny my -nt-n- e .. t .s...

elec,.tive. offici.al and to reci retiement credit fu.s uch .vi-

(3) On and after April 1, 1953,)) Any member who has completed thir-
ty years of service may retire on ((his)) written application to the ((retirc-
me ,t boar d)) director setting forth at what time((, n10t . ., tht. days;
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noz,ipmoretman inet.y cays subsecuent to me executin and~ ming-tftererf-

t)) the member desires to be retired, subject to war measures.
(((4) On and after May 21, 1971)) (3) Any member who has completed

twenty-five years of service and attained age fifty-five may retire on ((his))
written application to the ((1 eth 1 nint boa d)) director setting forth at
((which)) what time((, not less than thirty day, U' .ui than n.i.n.ety days
subseti. t.dto t ex.ecu.tio.n.. . . .. and filing tlheeof, le)) the member desires to
be retired, subject to war measures.

(((-5))) (4) Any individual who is eligible to retire pursuant to subsec-
tions (1) through (((-4))) (3) of this section shall be allowed to retire while
on any authorized leave of absence not in excess of one hundred and twenty
days.

(((6) "T"e retre en boar ..... au--e to waive... . ...-'- advance -notic- -f--

......... .upo good.ause shown..))

Sec. 22. Section 38, chapter 274, Laws of 1947 as last ame,: l b',-
tion 63, chapter 151, Laws of 1979 and RCW 41.40.370 are each av.p-.ed
to read as follows:

(1) The ((department)) director shall ascertain and report to each em-
ployer the ((aniuuoint it Shall provi...-ensionbeefits)) conibution rates
necessary to meet present and future pension liabilities cf 0,- system for the
ensuing biennium or fiscal year, whichever is applir..'!, ("'to t.e ,i ei-
ployer's operations)). The amount to be so provided sh2 be computed by
applying the rates of contribution as established by RCW 41.40.361 or 41-
.40.650 to an estimate of the total compensation earnable of all the said
employer's members during the pcriod for which provision is to be made.

(2) Beginning April 1, 1949, or October 1, 1977, as the case may be, the
amount to be collected as the employer's contribution ((fo- pension bent.
fits)) shall be computed by applying the applicable rates established by
RCW 41.40.361 or 41.40.650 to the total compensation earnable of em-
ployer's members as shown on the current payrolls of the said employer.
((TI .. .... i i a!l bill)) Each said employer shall compute at the end
of each month ((for)) the amount due for that month and the same shall be
paid as are its other obligations((T PROVIDED, That the depaitenit-na,
at its " - ......... establish, a yt of .. bln . - -d up on -al -da yea-
quaLr i wi e,.iet thei said billing ,sall be. at th m, n.,nd .f ..a.li 3U
..ua, t.i ad sall be based upon the . . ... l.y.' payrolls f that ua, t)).

(3) In the event of failure, for any reason, of an employer other than a
political subdivision of the state to have remitted amounts due for member-
ship service of any of the employer's members rendered during a prior bi-
ennium, the ((department)) director shall bill such employer through the
director of financial management for such employer's contribution together
with such charges as the director deems appropriate in accordance with
RCW 41.50.120. Such billing shall be paid by the employer as, and the
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same shall be, a proper charge against any moneys available or appropriat-
ed to such employer for payment of current biennial payrolls. ((ffl-any-stuh

yplyet- shiall fall t ,us to n such blli1 ng, tlhe dheL.,UI of fincl
mngmen. t shall cause the sarni to be --a-d fo .... .funds app..... o __

to .t ........o of financial ..................... purposes))

Sec. 23. Section 14, chapter 295, Laws of 1977 ex. sess. and RCW 41-
.40.730 are each amended to read as follows:

A member who ceases to be an employee of an employer except by
service or disability retirement may request a refund of the member's accu-
mulated contributions. The refund shall be made within ninety days follow-
ing the receipt of the request and notification of termination through the
contribution reporting system by the employer; except that in the case of
death, an initial payment shall be made within thirty days of receipt of re-
quest for such payment and notification of termination through the contri-
bution reporting system by the employer. A member who files a request for
refund and subsequently enters into employment with another employer
prior to the refund being made shall not be eligible for a refund. The refund
of accumulated contributions shall terminate all rights to benefits under
RCW 41.40.610 through 41.40.740.

Sec. 24. Section 43.43.120, chapter 8, Laws of 1965 as last amended by
section 1, chapter 77, Laws of 1980 and RCW 43.43.120 are each amended
to read as follows:

As used in the following sections, unless a different meaning is plainly
required by the context:

(1) "Retirement system" means the Washington state patrol retirement
system.

(2) "Retirement fund" means the Washington state patrol retirement
fund.

(3) "State treasurer" means the treasurer of the state of Washington.
(4) "Member" means any person included in the membership of the re-

tirement fund.
(5) "Employee" means any commissioned employee of the Washington

state patrol.
(6) "Cadet" is a person who has passed the Washington state patrol's

entry-level oral, written, physical performance, and background examina-
tions and is, thereby, appointed by the chief as a candidate to be a commis-
sioned officer of the Washington state patrol.

(7) "Beneficiary' means any person in receipt of retirement allowance
or any other benefit allowed by this chapter.

(8) 'Regular interest' means interest compounded annually at such
rates as may be determined by the ((rtirement bo )) director.

(9) "Retirement board" means the board provided for in this chapter.
(10) "Insurance commissioner" means the insurance commissioner of

the state of Washington.
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(11) "Lieutenant governor" means the lieutenant governor of the state
of Washington.

(12) "Service" shall mean services rendered to the state of Washington
or any political subdivisions thereof for which compensation has been paid.
Full time employment for ((ten-days)) sevent or more hours in any given
calendar month shall constitute one month of service. An employee who is
reinstated in accordance with RCW 43.43.110 shall suffer no loss of service
for the period reinstated subject to the contribution requirements of this
chapter. Only months of service shall be counted in the computation of any
retirement allowance or other benefit provided for herein. Years of service
shall be determined by dividing the total number of months of service by
twelve. Any fraction of a year of service as so determined shall be taken
into account in the computation of such retirement allowance or benefit.

(13) "Prior service" shall mean all services rendered by a member to the
state of Washington, or any of its political subdivisions prior to August 1,
1947, unless such service has been credited in another public retirement or
pension system operating in the state of Washington.

(14) "Current service" shall mean all service as a member rendered on
or after August 1, 1947.

(15) "Average final salary" shall mean the average monthly salary re-
ceived by a member during ((his)) the member's last two years of service or
any consecutive two-year period of service, whichever is the greater, as an
employee of the Washington state patrol; or if ((he)) the member has less
than two years of service, then the average monthly salary received by
((him)) the member during ((his)) the member's total years of service.

(16) "Actuarial equivalent" shall mean a benefit of equal value when
computed upon the basis of such mortality table as may be adopted and
such interest rate as may be determined by the ((board)) director.

(17) Unless the context expressly indicates otherwise, words importing
the masculine gender shall be extended to include the feminine gender and
words importing the feminine gender shall be exy-.nded to include the mas-
culine gender.

(18) "Director" means the director of the department of retirement
systems.

(19) "Department" means the department of retirement systems created
in chapter 41.50 RCW.

(20) "State actuary" or "actuary" means the person appointed pursuant
to RCW 44.44.010(2).

(21) "Contributions" means the deduction from the compensation of
each member in accordance with the contribution rates established under
RCW 43.43.300.

Sec. 25. Section 43.43.230, chapter 8, Laws of 1965 and RCW 43.43-
.230 are each amended to read as follows:
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Subject to the provisions of RCW 43.43.260, at retirement, the total
service credited to a member shall consist of all ((his)) the member's cur-
rent service and ((certified)) accredited prior service.

Sec. 26. Section 43.43.250, chapter 8, Laws of 1965 as last amended by
section 1, chapter 116, Laws of 1975-'76 2nd cx. sess. and RCW 43.43.250
are each amended to read as follows:

(1) Any member who has attained the age of sixty years shall be retired
on the first day of the calendar month next succeeding that in which said
member shall have attained the age of sixty: PROVIDED, That the re-
quirement to retire at age sixty shall not apply to a member serving as chief
of the Washington state patrol.

(2) Any member who has completed twenty-five years of credited serv-
ice or has attained the age of fifty-five may apply to retire as provided in
RCW 43.43.260, ((Or hi,, lCtilicanet)) by completing and submitting an
application form to the ((zteicinent bo )) department, setting forth at
what time(( , lue as thain thtty days sub qiueIIt tu tl|e excutiUi a-jd fi-
th.ereof, he)) the member desires to be retired.(((3) A ny .n b.. .. as... ... d.. .. in... ............... .t.. ......

finalsalry ry- vie, by a previous act r ycp ,"....... e rtirmen

thome c iiUutiouz wicihlIi, would noinally liave i.ade.,, if such& t I cIt in.
e, "-iicc c.g~, t had not exis~ted, by making these payments|[ p, io, to ,u

mn. t. Th. payn. . f t.e..... ,.ibuti . .will en tit. .. ... i.. ., t..
credit as jvivd,.d in RCW 43.43.260(2).))

Sec. 27. Section 43.43.260, chapter 8, Laws of 1965 as last amended by
section 3, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.260 are
each amended to read as follows:

Upon retirement from service as provided in RCW 43.43.250, a member
shall be granted a retirement allowance which shall consist of:

(1) A prior service ((annuity)) allowance which shall be equal to two
percent of the member's average final salary multiplied by the number of
years of prior service rendered by the member.

(2) A current service ((ammnity)) allowance which shall be equal to two
percent of the member's average final salary multiplied by the number of
years of service rendered while a member of the retirement system.

(3) Any member with twenty-five years service in the Washington state
patrol may have ((his)) the member's service in the armed forces credited
((to-him)) as a member whether or not ((he)) the individual left the employ
of the Washington state patrol to enter such armed forces: PROVIDED,
That in no instance shall military service in excess of five years be credited:
AND PROVIDED FURTHER, That in each instance, a member must re-
store all withdrawn accumulated contributions, which restoration must be
completed on the date of ((his)) the member's retirement, or within five
years of membership service following ((his)) the member's first resumption
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of employment, whichever occurs first: AND PROVIDED FURTHER,
That this section shall not apply to any individual, not a veteran within th:.
meaning of RCW 41.06.150, as now or hereafter amended: AND PRO-
VIDED FURTHER, That in no instance shall military service be credited
to any member who is receiving full military retirement benefits pursuant to
Title 10 United States Code, as now or hereafter amended.

(4) In no event shall the total retirement benefits from subsections (1),
(2), and (3) of this section, of any member exceed seventy-five percent of
the member's average final salary.

(5) A yearly increase in retirement allowance which shall amount to two
percent of the retirement allowance computed at the time of retirement.
This yearly increase shall be added to the retirement allowance on July 1st
of each calendar year.

The provisions of this section shall apply to all members presently re-
tired and to all members who shall retire in the future. ((The r
all .... . of al me . ..m. uers i tl ..tr ...tird s all be . .. put.. d and shall in
the future. a in pi ane with t., benefits pouvdL.eds in ti.s sei.

Sec. 28. Section 4, chapter 180, Laws of 1973 1st ex. sess. as amended
by section 3, chapter 14, Laws of 1973 2nd ex. sess. and RCW 43.43.270
are each amended to read as follows:

(1) The normal form of rctirement allowance shall be an ((annuity))
allowance which shall continue as long as the member lives.

(2) If a member should die while in service ((his)) the member's lawful
spouse shall be paid an ((annuity)) allowance which :hall be equal to fifty
percent of the average final salary of the member. If the member should die
after retirement ((his)) the member's lawful spouse shall be paid an ((an-
nuity)) allowance which shall be equal to the retirement allowance then
payable to the member or fifty percent of the final average salary used in
computing ((his)) the member's retirement allowance, whichever is less.
The ((annuity)) allowance paid to the lawful spouse shall continue as long
as ((she)) the spouse lives or until ((she)) the spouse remarries. To be eligi-
ble for an ((ammuity)) allowance the lawful surviving spouse of a retired
member shall have been married to the member prior to ((his)) the mem-
ber's retirement and continuously thereafter until the date of ((his)) the
member's death or shall have been married to the retired member at least
two years prior to ((his)) the member's death.

(3) If a member should die, either while in service or after retirement,
((his)) the member's surviving children under the age of eighteen years
shall be provided for in the following manner:

(((-a))) Each unmarried child under eighteen years of age shall be enti-
tled to a benefit equal to five percent of the final average salary of the
member or retired member. The combined benefits to the surviving spouse
and all children shall not exceed sixty percent of the final average salary of
the member or retired member.
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(4) If a member should ((lose or has lost his lif)) die in the line of duty
while employed by the Washington state patrol, ((his)) the member's sur-
viving children under the age of twenty years and eleven months if attend-
ing any high school, college, university, or vocational or other educational
institution accredited or approved by the state of Washington shall hereaf-
ter be entitled to a benefit equal to five percent of the final average salary of
the member. The combined benefits to the surviving spouse and all children
shall not exceed sixty percent of the final average salary of the member:
PROVIDED, That if a beneficiary under this section shall reach the age of
twenty-one years during the middle of a term of enrollment the benefit shall
continue until the end of said term.

(5) The provisions of this section shall apply to members who have been
retired on disability as provided in RCW 43.43.040 if the officer was a
member of the Washington state patrol retirement system at the time of
such disability retirement and if all contributions paid to the retirement
fund have been left in the retirement fund. In the event that contributions
have been refunded to a member on disability retirement, he may regain el-
igibility for survivor's benefits by repaying to the retirement fund the total
amount refunded to him plus two and one-half percent interest, compound-
ed annually, covering the period during which the refund was held by him.

Sec. 29. Section 43.43.280, chapter 8, Laws of 1965 as last amended by
section 5, chapter 180, Laws of 1973 1st ex. sess. and RCW 43.43.280 are
each amended to read as follows:

(I) If a member dies before retirement, and has no surviving spouse or
children under the age of eighteen years, all contributions made by ((him))
the member with interest at two and one-half percent compounded annually
shall be paid to such person or persons as ((he)) the member shall have
nominated by written designation duly executed and filed with the ((retire
mert board)) department, or if there be no such designated person or per-
sons, then to ((his)) the member's legal representative.

(2) If a member should cease to be an employee before attaining age
sixty for reasons other than ((his)) the member's death, or retirement,
((he)) the individual shall thereupon cease to be a member except as pro-
vided under RCW 43.43.130 (2) and (3) and, ((he)) the individual may
withdraw ((his)) the member's contributions to the retirement fund, with
interest at two and one-half percent compounded annually, by making ap-
plication therefor to the ((etiz.1 1 .r t board)) department, except that: A
member who ceases to be an employee after having completed at least five
years of service shall remain a member during the period of ((his)) the
member's absence from employment for the exclusive purpose only of re-
ceiving a retirement allowance to begin at attainment of age sixty, however
such a member may upon ((thirty days)) written notice to the ((board))
department elect to receive a reduced retirement allowance on or after age
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fifty-five which allowance shall be the actuarial equivalent of the sum nec-
essary to pay regular retirement benefits as of age sixty: PROVIDED, That
if such member should withdraw all or part of ((his)) the member's accu-
mulated contributions, ((he)) the individual shall thereupon cease to be a
member and this subsection , not apply.

Sec. 30. Section 43.43.290, cnapter 8, Laws of 1965 and RCW 43.43-
.290 are each amended to read as follows:

((SLulJ a membe, b.rn.. pmiiane.tly and totally disablJe, as ai-
r .ct a-,l C Of in~lm received tin.,he ........ i Of employmen h
shall-teceive)) A person receiving benefits under RCW 43.43.040 ((aMd
d,,ing s ,ch.period)) will be a nonactive member. ((If any nonac .,
be, etan" to ac.tive duty with tIh. ¥WashiIgo tatu patio, li,, hall be. el-
..b... t..o...eco an atv.e.,n..b. by pay' into t retiem fund all
.ot.ibutui a'....u.ula d dui g,- th.. -, -od of his d'a-----y)) If any person
who is or has been receiving benefits under RCW 43.43.040 returns or has
returned to active duty with the Washington state patrol, the person shall
become an active member of the retirement system on the first day of re-
employment. The person may acquire service credit for the period of dis-
ablement by paying into the retirement fund all contributions required
based on the compensation which would have been received had the person
not been disabled. To acquire service credit, the person shall complete the
required payment within five years of return to active service or prior to re-
tirement, whichever occurs first. Persons who return to active service prior
to the effective date of this amendatory section shall complete the required
payment within five years of the effective date of this amendatory section or
prior to retirement, whichever occurs first. No servi,:,. credit for the disabil-
ity period may be alluwed unless full payment is made. Interest shall be
charged at the rate set by the director of retirement systems from the date
of return to active duty or from the effective date of this amendatory sec-
tion, whichever is later, until the date of payment. The Washington state
patrol shall pay into the retirement system the amount which it would have
contributed had the person not been disabled. The payment shall become
due and payable, in total, when the person makes the first payment. If the
person fails to complete the full payment required within the time period
specified, any payments made to the retirement fund under this section shall
be refunded with interest and any payment by the Washington state patrol
to the retirement fund for this purpose shall be refunded.

Sec. 31. Section 43.43.310, chapter 8, Laws of 1965 as last amended by
section 8, chapter 205, Laws of 1979 ex. sess. and RCW 43.43.310 are each
amended to read as follows:

(1) The right of any person to a retirement allowance or optional retire-
ment allowance under the provisions hereof and all moneys and investments
and income thereof are exempt from any state, county, municipal, or other
local tax and shall not be subject to execution, garnishment, attachment, the
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operation of bankruptcy or the insolvency laws, or other processes of law
whatsoever and shall be unassignable except as herein specifically provided.

(2) Benefits under this chapter shall be payable to a spouse or ex-spouse
t,J the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

(3) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of members of the Washington state
patrol or other public employees of the state of Washington.

cx^piesly jec=Ogiiz. , riiedm~ -and ,ffitin. F-uture, deduct~uioma oly uw

NEW SECTION. Sec. 32. There is added to chapter 2.12 RCW a new
section to read as follows:

(1) The right of any person to a retirement allowance or optional retire-
ment allowance under the provisions of this chapter and all moneys and in-
vestments and income thereof are exempt from any state, county, mui3tcipal,
or other local tax and shall not be subject to execution, garnishment, at-
tachment, the operation of bankruptcy or the insolvency laws, or other pro-
cesses of law whatsoever and shall be unassignable except as herein
specifically provided.

(2) Benefits under this chapter shall be payable to a spouse or ex-spouse
to the extent expressly provided for in any court decree of dissolution or le-
gal separation or in any court order or court-approved property settlement
agreement incident to any court decree of dissolution or legal separation.

(3) Subsection (1) of this section shall not be deemed to prohibit a ben-
eficiary of a retirement allowance from authorizing deductions therefrom
for payment of premiums due on any group insurance policy or plan issued
for the benefit of a group comprised of public employees of the state of
Washington.

(4) Deductions made in the past from retirement benefits are hereby
expressly recognized, ratified, and affirmed. Future deductions may only be
made in accordance with this section.

NEW SECTION. Sec. 33. There is added to chapter 41.50 RCW a new
section to read as follows:

(1) Every employer participating in one or more of the retirement sys-
tems listed in RCW 41.50.030 shall fully cooperate in the administration of
the systems in which its employees participate, including the distribution of
information to employees, and shall accept and carry out all other duties as
required by law, regulation, or administrative instruction.
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(2) If an employee is entitled to retroactive service credit which was not
previously established through no fault of the employee, or through an em-
ployer error which has caused a member's compensation or contributions to
be understated or overstated so as to cause a loss to the retirement funds,
the director may bill the employer for the loss, to include interest, if appli-
cable. The employer contributions, with interest thereon, will be treated as
if in fact the interest was part of the normal employer contribution and no
distribution of interest received shall be required.

(3) Employer-paid employee contributions will not be credited to a
member's account until the employer notifies the director in writing that the
employer has been reimbursed by the employee or beneficiary for the pay-
ment. The employer shall have the right to collect from the employee the
amount of the employee's obligation. Failure on the part oi the employer to
collect all or any part of the sums which may be due from the employee or
beneficiary shall in no way cause the employer obligation for the total lia-
bility to be lessened.

NEW SECTION. Sec. 34. There is added to chapter 41.40 RCW a new
section to read as follows:

The department of retirement systems shall make a review of each
member employed by an employer being retired on and after July 1, 1982,
and whose benefits are determined by RCW 41.40.185. The purpose of the
review is to identify any retiree whose average compensation earnable for
purposes of determining retirement benefits exceeds the average annual
compensation during the two-year period immediately preceding the years
used in computing retirement benefits by more than the percentage increase
determined in subsection (1) of this section.

(1) For the retiree's average final compensation period, the basis for
making the comparison required by this section shall be a percentage in-
crease equal to one percentage point in excess of each of the average per-
centage general salary increases granted during such average final
compensation period to all employees of that employer who are members of
the retirement system under this chapter, adjusted for incremental increases
for seniority and/or performance, and staff position changes.

(2) For all retirees identified in this section, the department shall calcu-
late the increase in the basic retirement benefit which results from any in-
crease in salary granted an employee in excess of the authorized salary
increase. The department will then, utilizing tables developed by the state
actuary, determine the extra pension cost attributable to exceeding such av-
erage and shall bill the retiree's employer, who shall remit the entire
amount determined to the retirement system within thirty days, except that
the director is empowered to omit billing for an amount less than fifty
dollars.
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(3) Any post-retirement increases resulting from the excess benefit
identified in subsection (2) of this section shall be billed to the last employer
as they occur on the basis set forth in subsection (2) of this section.

NEW SECTION. Sec. 35. There is hereby created a select committee
which shall review the law enforcement officers' and fire fighters' (LEOFF)
retirement system. The committee shall be made up of the following indi-
viduals: Four members of the Washington senate, two from each caucus,
chosen by the president of the senate; four members of the house of repre-
sentatives, two from each caucus, chosen by the speaker of the house; three
members chosen by the governor, at least one of whom shall be a member
of the LEOFF II system. Each member of the committee shall have an
equal vote.

The legislature shall provide such staffing, technical assistance and sup-
port services as may be required to carry out committee business. All state,
local and private agencies shall cooperate fully in the committee's work.

The committee's purposes shall include, but not be limited to, a review
of the following issues regarding LEOFF: (1) The adequacy of retirement
benefits; (2) the actuarial soundness of the system; (3) the method of fi-
nancing the system; (4) the membership eligibility requirements; (5) review
of the administrative procedures within the system; and (6) review of the
adequacy of labor and industries benefits for law enforcement officers and
fire fighters and other high-risk professions.

The committee shall prepare a report, including any recommendations,
for the January, 1983 session of the legislature. The committee shall cease
to exist upon presentation of its report.

NEW SECTION. Sec. 36. The following acts or parts of acts are each
repealed:

(1) Section 21, chapter 200, Laws of 1953 and RCW 41.40.125;
(2) Section 43.43.150, chapter 8, Laws of 1965 and RCW 43.43.150;
(3) Section 43.43.265, chapter 8, Laws of 1965 and RCW 43.43.265;
(4) Section 43.43.266, chapter 8, Laws of 1965 and RCW 43.43.266;

and
(5) Section 5, chapter 12, Laws of 1969 and RCW 43.43.267.
NEW SECTION. Sec. 37. (1) Sections 9 and 34 of this act are neces-

sary for the immediate preservation of the public peace, health, and safety,
the support of the state government and its existing public institutions, and
shall take effect immediately.

(2) The remainder of this act shall take effect July 1, 1982.

Passed the Senate April 5, 1982.
Passed the House March 31, 1982.
Approved by the Governor April 20, 1982.
Filed in Office of Secretary of State April 20, 1982.
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