
WASHINGTON LAWS, 1983 Ist Ex. Sess.

Directors and employees of irrigation districts shall be immune from
civil liability for mistakes and errors of judgment in the good faith per-
formance of acts within the scope of their official duties involving the exer-
cise of judgment and discretion which relate solely to their responsibilities
for electrical utilities. This grant of immunity shall not be construed as
modifying the liability of the irrigation district.

NEW SECTION. Sec. 4. If any provision of this act. or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 5. This act is necessary for the immediate pres-
ervation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the House May 13, 1983.
Passed the Senate May 9, 1983.
Approved by the Governor May 23, 1983.
Filed in Office of Secretary of State May 23, 1983.

CHAPTER 49
(Engrossed Substitute House Bill No. 2351

RURAL ARTERIAL PROGRAM-TRANSPORTATION TAXATION

AN ACT Relating to transportation taxation; amending section 7, chapter 120, Laws of 1965
ex. sess. as amended by section 4, chapter 235, Laws of 1977 ex. sess. and RCW 36.78-
.070; reenacting and amending section 36.81.121, chapter 4, Laws of 1963 as last amend-
ed by section 3, chapter 21, Laws of 1975 1st ex. sess. and by section 2, chapter 215, Laws
of 1975 Ist ex. sess. and RCW 36.81.121; amending section 46.68.090, chapter 12, Laws
of 1961 as last amended by section 184, chapter 158, Laws of 1979 and RCW 46.68.090;
amending section 33, chapter 83, Laws of 1967 ex. sess. as amended by section 16, chap-
ter 317, Laws of 1977 ex. sess. and RCW 47.26.270; amending section 8, chapter 5, Laws
of 1979 and RCW 47.26.4252; amending section 10, chapter 315, Laws of 1981 and
RCW 47.26.4254; amending section 82.36.010, chapter 15, Laws of 1961 as last amended
by section 1, chapter 342, Laws of 1981 and RCW 82.36.010; amending section I, chapter
28, Laws of 1974 ex. sess. as last amended by section I, chapter 6, Laws of 1982 Ist ex.
sess. and RCW 82.36.020; amending section 6, chapter 317, Laws of 1977 ex. sess. as last
amended by section 2, chapter 342, Laws of 1981 and RCW 82.36.025; amending section
82.36.100, chapter 15, Laws of 1961 as last amended by section 3, chapter 317, Laws of
1977 ex. sess. and RCW 82.36.100; amending section 3, chapter 22, Laws of 1963 ex.
sess. as last amended by section 4, chapter 317, Laws of 1977 ex. sess. and RCW 82.37-
.030; amending section 4, chapter 175, Laws of 1971 ex. sess. as last amended by section
3, chapter 40, Laws of 1979 and RCW 82.38.030; creating a new chapter in Title 36
RCW; providing an expiration date; providing an effective date; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. ). The definitions set forth in this section apply
throughout this chapter unless the context clearly requires otherwise.
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(I) "Rural arterial program" means improvement projects on those two
systems of county roads in rural areas classified as major collectors and mi-
nor collectors in accordance with the federal functional classification
system.

(2) "Rural area" means every area of the state outside of areas desig-
nated as urban areas by the state transportation commission with the ap-
proval of the secretary of the Unites States department of transportation in
accordance with federal law.

(3) "Board" means the cotn, ,' oad administration board created by
RCW 36.78.030.

NEW SECTION. Sec. 2. There is created in the motor vehicle fund the
rural arterial trust account. All moneys deposited in the motor vehicle fund
to be credited to the rural arterial trust account shall be expended for the
construction and improvement of county major and minor collectors in rural
areas and for those expenses of the board associated with the administration
of tile rural arterial program.

NEW SECTION. Sec. 3. For the purpose of apportioning rural arterial
trust account funds, the state is divided into five regions as follows:

(I) The Puget Sound region includes those areas within the counties of
King, Pierce, and Snohomish.

(2) The northwest region includes those areas within the counties of
Clallam, Jefferson, Island, Kitsap, San Juan, Skagit, and Whatcom.

(3) The northeast region includes those areas within the counties of
Adams, Chelan, Douglas, Ferry, Grant, Lincoln, Okanogan, Pend Oreille,
Spokane, Stevens, and Whitman.

(4) The southeast region includes those areas within the counties of
Asotin, Benton, Columbia, Franklin, Garfield, Kittitas, Klickitat, Walla
Walla, and Yakima.

(5) The southwest region includes those areas within the counties of
Clark, Cowlitz, Grays Harbor, Lewis, Mason, Pacific, Skamania, Thurston,
and Wahkiakum.

NEW SECTION. Sec. 4. Funds available for expenditure by the board
pursuant to section 2 of this act shall be apportioned to the five regions for
expenditure upon county arterials in rural areas in the following manner:

(I) One-third in the ratio which the land area of the rural areas of each
region bears to the total land area of all rural areas of the state;

(2) Two-thirds in the ratio which the mileage of county major and mi-
nor collectors in rural areas of each region bears to the total mileage of
county major and minor collectors in all rural areas of the state.

The board shall adjust the schedule for apportionment of such funds to
the five regions in the manner provided in this section before the com-
mencement of each fiscal biennium.
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NEW SECTION. Sec. 5. At the beginning of each fiscal biennium, the
board shall establish apportionment percentages for the five regions defined
in section 3 of this act in the manner prescribed in section 4 of this act for
that biennium. The apportionment percentages shall be used once each cal-
endar quarter by the board to apportion funds credited to the rural arterial
trust account that are available for expenditure for rural major and minor
collector projects. The funds so apportioned shall remain apportioned until
expended on construction projects in accordance with rules of the board.
Within each region, funds shall be allocated by the board to counties for the
construction of specific rural arterial projects on major and minor collectors
in accordance with the procedures set forth in this chapter.

NEW SECTION. Sec. 6. The board shall:
(1) Adopt rules necessary to implement the provisions of this chapter

relating to the allocation of funds in the rural arterial trust account to
counties;

(2) Adopt reasonably uniform design standards for county major and
minor collectors that meet the requirements for trucks transporting
commodities;

(3) Report biennially on the first day of November of the even-num-
bered years to the legislative transportation committee and the house and
senate transportation committees regarding the progress of counties in de-
veloping plans for their rural major and minor collector construction pro-
grams and the allocation of rural arterial trust funds to the counties.

NEW SECTION. Sec. 7. The board may contract with the department
of transportation to furnish any necessary staff services and facilities re-
quired in the administration of the rural arterial program. The cost of such
services that are attributable to the rural arterial program, together with
travel expenses in accordance with RCW 43.03.050 and 43.03.060 of the
members and all other lawful expenses of the board that are attributable to
the rural arterial program, shall be paid from the rural arterial trust ac-
count in the motor vehicle fund.

NEW SECTION. Sec. 8. In preparing their respective six-year pro-
grams relating to rural arterial improvements, counties shall select specific
priority improvement projects for each functional class of arterial based on
the rating of each arterial section proposed to be improved in relation to
other arterial sections within the same functional class, taking into account
the following:

(I) Its structural ability to carry loads imposed upon it;
(2) Its capacity to move traffic at reasonable speeds;
(3) Its adequacy of alignment and related geometrics;
(4) Its accident experience; and
(5) Its fatal accident experience.
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The six-year construction programs shall remain flexible and subject to
annual revision as provided in RCW 36.81.121.

NEW SECTION. Sec. 9. Whenever a rural arterial enters a city or
town, the proper city or town and county officials shall jointly plan the im-
provement of the arterial in their respective long-range plans. Whenever a
rural arterial connects with and will be substantially affected by a pro-
grammed construction project on a state highway, the proper county offi-
cials shall jointly plan the development of such arterial with the department
of transportation district administrator. The board shall adopt rules encour-
aging the system development of county-city arterials in rural areas and
rural arterials with state highways.

NEW SECTION. Sec. 10. Upon receipt of a county's revised six-year
program, the board as soon as practicable shall review and may revise the
construction program as it relates to rural arterials for which rural arterial
trust account moneys are requested as necessary to conform to (1) the pri-
ority rating of the proposed project, based upon the factors in section 8 of
this act, in relation to proposed projects in all other rural arterial construc-
tion programs submitted by the counties and within each region; and (2) the
amount of rural arterial trust account funds that the board estimates will be
apportioned to the region.

NEW SECTION. Sec. I1. The county road administration board and
the urban arterial board shall jointly adopt rules to assure coordination of
their respective programs especially with respect to projects proposed by the
group of incorporated cities outside the boundaries of federally approved
urban are s, and to encourage the system development of county-city arte-
rials in rural areas.

NEW SECTION. Sec. 12. Counties receiving funds from the rural ar-
terial trust account for construction of arterials shall provide such matching
funds as established by rules recommended by the board, subject to review,
revision, and final approval by the state transportation commission. Match-
ing requirements shall be established after appropriate studies by the board,
taking into account financial resources available to counties to meet arterial
needs.

NEW SECTION. Sec. 13. Not later than November Ist of each even-
numbered year the board shall prepare and present to the state transporta-
tion commission a recommended budget for expenditures from the rural ar-
terial trust account during the ensuing biennium. The budget shall contain
an estimate of the revenues to be credited to the rural arterial trust account.

The state transportation commission shall review the budget as recom-
mended, revise the budget as it deems proper, and include the budget as re-
vised as a separate section of the transportation budget which it shall
submit to the governor pursuant to chapter 43.88 RCW.
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NEW SECTION. Sec. 14. At the time the board reviews the six-year
program of each county each even-numbered year, it shall consider and
shall approve for inclusion in its recommended budget, as required by sec-
tion 13 of this act, the portion of the rural arterial construction program
scheduled to be performed during the biennial period beginning the follow-
ing July 1st. Subject to the appropriations actually approved by the legisla-
ture, the board shall as soon as feasible approve rural arterial trust account
funds to be spent during the ensuing biennium for preliminary proposals in
priority sequence as established pursuant to section 10 of this act. Only
those counties that during the preceding twelve months have spent all reve-
nues collected for road purposes only for such purposes, including traffic law
enforcement, as are allowed to the state by Article 1I, section 40 of the state
Constitution are eligible to receive funds from the rural arterial trust ac-
count. The board shall authorize rural arterial trust account funds for the
construction project portion of a project previously authorized for a prelim-
inary proposal in the sequence in which the preliminary proposal has been
completed and the construction project is to be placed under contract. At
such time the board may reserve rural arterial trust account funds for ex-
penditure in future years as may be necessary for completion of preliminary
proposals and construction projects to be commenced in the ensuing
biennium.

The board may, within the constraints of available rural arterial trust
funds, consider additional projects for authorization upon a clear and con-
clusive showing by the submitting county that the proposed project is of an
emergent nature and that its need was unable to be anticipated at the time
the six-year program of the county was developed. The proposed projects
shall be evaluated on the basis of the priority rating factors specified in sec-
tion 8 of this act.

NEW SECTION. Sec. 15. Whenever the board approves a rural arteri-
al project it shall determine the amount of rural arterial trust account funds
to be allocated for such project. The allocation shall be based upon infor-
mation contained in the six-year plan submitted by the county seeking ap-
proval of the project and upon such further investigation as the board deems
necessary. The board shall adopt reasonable rules pursuant to which rural
arterial trust account funds allocated to a project may be increased upon a
subsequent application of the county constructing the project. The rules
adopted by the board shall take into account, but shall not be limited to, the
following factors: (I) The financial effect of increasing the original alloca-
tion for the project upon other rural arterial projects either approved or re-
quested; (2) whether the project for which an additional allocation is
requested can be reduced in scope while retaining a usable segment; (3)
whether the original cost of the project shown in the applicant's six-year
program was based upon reasonable engineering estimates; and (4) whether
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the requested additional allocation is to pay for an expansion in the scope of
work originally approved.

NEW SECTION. Sec. 16. Notwithstanding any other provisions of this
chapter, for the period beginning July I, 1983, and ending June 30, 1985,
the county road administration board shall once each calendar quarter ap-
portion the funds then credited to the rural arterial trust account among the
five regions of the state defined in section 3 of this act. At any time after
making the quarterly apportionment, the board may allocate the funds ap-
portioned to each region to counties within the region for the construction of
specific rural arterial projects. The board shall allocate such funds to the
counties based upon the priority rating of proposed projects for which rural
arterial trust account moneys are requested by the counties. The board shall
determine the priority of specific improvement projects based upon the rat-
ing of each proposed improvement in relation to all other proposed im-
provements within each region, taking into account the factors defined in
section 8 of this act. Rural arterial trust account funds allocated to specific
improvement projects under this section shall be paid in the manner provid-
ed in section 17 of this act. The board shall adopt emergency rules subject
to the approval of the transportation commission providing for the imple-
mentation of this section.

This section shall expire on June 30, 1985.
NEW SECTION. Sec. 17. (1) Upon completion of a preliminary pro-

posal, the county submitting the proposal shall submit to the board its
voucher for payment of the trust account share of the cost. Upon the corn-
pletion of an approved rural arterial construction project, the county con-
structing the project shall submit to the board its voucher for the payment
of the trust account share of the cost. The chairman of the board or his
designated agent shall approve such voucher when proper to do so, for pay-
ment from the rural arterial trust account to the county submitting the
voucher.

(2) The board may adopt rules providing for the approval of payments
of funds in the rural arterial trust account to a county for costs of prelimi-
nary proposal, and costs of construction of an approved project from time to
time as work progresses. These payments shall at no time exceed the rural
arterial trust account share of the costs of construction incurred to the date
of the voucher covering the payment.

NEW SECTION. Sec. 18. The legislative body of any county feeling
aggrieved by any action or decision of the board with respect to this chapter
may appeal to the secretary of transportation by filing a notice of appeal
within ninety days after the action or decision of the board. The notice shall
specify the action or decision of which complaint is made. The secretary
shall fix a time for a hearing on the appeal at the earliest convenient time
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and shall notify the county auditor and the chairman of the board by certi-
fied mail at least twenty days before the date of the hearing. At the hearing
the secretary shall receive evidence from the county filing the appeal and
from the board. After the hearing the secretary shall make such order as in
the secretary's judgment is just and proper.

Sec. 19. Section 7, chapter 120, Laws of 1965 ex. sess. as amended by
section 4, chapter 235, Laws of 1977 ex. sess. and RCW 36.78.070 are each
amended to read as follows:

The county road administration board shall:
(]) Establish by ((reguIation)) rule, standards of good practice for

county road administration((.));
(2) Establish reporting requirements for counties with respect to the

standards of good practice adopted by the board((:));
(3) Receive and review reports from counties and reports of the county

road administration engineer to determire compliance with legislative di-
rectives and the standards of good practice adopted by the board((-));

(4) Report annually on the first day of July to the state ((highway

coinfission)) department of transportation, the legislative transportation
committee, and the house and senate transportation committees on the stat-
us of county road administration in each county. "I he annual report shall
contain recommendations for improving administration of the county road
programs;

(5) Administer the rural arterial program established by sections I
through 18 of this act.

Sec. 20. Section 36.81.121, chapter 4, Laws of 1963 as last amended by
section 3, chapter 21, Laws of 1975 Ist ex. sess. and by section 2, chapter
215, Laws of 1975 1st ex. sess. and RCW 36.81.121 are each reenacted and
amended to read as follows:

(I) ((Prior-to)) Before July ((-l---968)) Ist of each year, the legislative
authority of each county with the advice and assistance of the county road
engineer, and pursuant to one or more public hearings thereon, shall pre-
pare and adopt a comprehensive road program for the ensuing six calendar
years. ((Strch)) The program shall include proposed road and bridge con-
struction work, and for those counties operating ferries shall also include a
separate section showing proposed capital expenditures for ferries, docks,
and related facilities. Copies of the program shall be filed with the county
road administration board and with the ((dhecto1 of highways)) state sec-
retary of transportation not more than thirty days after its adoption by the
legislative authority. ((AInually lliLcteliec hI leilatLVe aL~titojity sllall
review: th ,u k accomplished ........ ll ,--i e p18g3a1i . . .d t ,- ct1i- t
co nt r, l d. needlU d s. l 2 lBe .d l n t fill hi. CUU[h lcgisitvIe au, h ority hal l

peipare and after puli hearing -tcu- adp a revised- an exene
co ,,..hei ruoad prograni, and-ec year :xc ior, andu mi-iiof shall

be_ fled_ _w.th th-- -I-I---- of7 highway ........ nth rt d ys .g _- -i's
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ndoutim, by te lg,,tivc. autiuity.)) The purpose of this section ((shaft
be)) is to assure that ((perpetually)) each county shall perpetually have
available advanced plans((;)) looking to the future for not less than six
years as a guide in carrying out a coordinated road construction program.
((Such)) The program may at any time be revised by a majority of the leg-
islative authority but only after a public hearing thereon.

(2) The six-year program of each county having an urban area within
its boundaries shall contain a separate section setting forth the six-year
program for arterial road construction based upon its long-range construc-
tion plan and formulated in accordance with regulations of the urban arte-
rial board. The six-year program for arterial road construction shall be
submitted to the urban arterial board forthwith after its annual revision and
adoption by the legislative authority of each county. The six-year program
for arterial road construction shall be based upon estimated revenues avail-
able for such construction together with such additional sums as the legis-
lative authority of each county may request for urban arterials only from
the urban arterial trust account for the six:-year period. The arterial road
construction program shall provide for a more rapid rate of completion of
the long:range construction needs of major arterial roads than for second-
ary and collector arterial roads, pursuant to regulations of the urban arteri-
al board.

(((2) On --d fter Juy , 197,6)) (3) Each six:year program forwarded
to the ((director)) secretary in compliance with subsection (I) of this sec-
tion shall contain information as to how a county will expend its moneys,
including funds made available pursuant to chapter 47.30 RCW, for bicy-
cles, pedestrians, and equestrian purposes.

Sec. 21. Section 46.68.090, chapter 12, Laws of 1961 as last amended
by section 184, chapter 158, Laws of 1979 and RCW 46.68.090 are each
amended to read as follows:

All moneys ((which)) that have accrued or may accrue to the motor ve-
hicle fund from the motor vehicle fuel tax and special fuel tax shall be first
expended for the following purposes:

(I) For payment of refunds of motor vehicle fuel tax and special fuel tax
((which)) that has been paid and is refundable as provided by law;

(2) For payment of amounts to be expended pursuant to appropriations
for the administrative expenses of the offices of state treasurer, state audi-
tor, and the department of licensing of the state of Washington in the ad-
ministration of the motor vehicle fuel tax and the special fuel tax, ((said))
which sums ((to)) shall be distributed monthly,

(3) For payments to the rural arterial trust account in the motor vehicle
fund, an amount as provided in RCW 82.36.025(2):

(4) For payments to the urban arterial trust account in the motor vehi-
cle fund, an amount as provided in RCW 82.36.025(3): and
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(5) For expenditure for highway purposes of the state as defined in
RCW 46.68.130, an amount as provided in RCW 82.36.025(4).

The amount accruing to the motor vehicle fund by virtue of the motor
vehicle fuel tax and the special fuel tax and remaining after payments and
expenditures as provided in subsections (1) ((and)), (2) ((above)), (3), (4),
and (5) of this section shall, for the purposes of this chapter, be referred to
as the "net tax amount(("1))."

Sec. 22. Section 33, chapter 83, Laws of 1967 ex. sess. as amended by
section 16, chapter 317, Laws of 1977 ex. sess. and RCW 47.26.270 are
each amended to read as follows:

Counties and cities receiving funds from the urban arterial trust account
for construction of arterials shall provide such matching funds as shall be
established by regulations recommended by the urban arterial board subject
to review, revision, and final approval by the state ((highway)) transporta-
tion commission. Matching requirements shall be established after appro-
priate studies by the board taking into account (I) financial resources
available to counties and cities to meet arterial needs, (2) the amounts and
percentages of funds available for road or street construction traditionally
expended by counties and cities on arterials, (3) in the case of counties, the
relative needs of arterials lying outside urban areas, and (4) the require-
ments necessary to avoid diversion of funds traditionally expended for arte-
rial construction to other street or road purposes or to nonhighway purposes:
PROVIDED HOWEVER, That for projects funded subsequent to ((the-ef-

Sd of this 1977 .... act.., a1.d pio to)) July 1, ((--98-3))
1977, cities and counties may use as matching funds any moneys received
from any source, except such moneys which by law may not be used for the
purposes set forth in this chapter.

Sec. 23. Section 8, chapter 5, Laws of 1979 and RCW 47.26.4252 are
each amended to reid as follows:

Any funds required to repay the authorization of series Ii bonds auth-
orized by RCW 47.26.420, as reenacted by section 3, chapter 5, Laws of
1979, or the interest thereon when due, shall first be taken from that portion
of the motor vehicle fund which results from the imposition of' excise taxes
on motor vehicle and special fuels imposed by chapters 82.36, 82.37, and
82.38 RCW and which is distributed to the urban arterial trust account in
the motor vehicle fund, subject, however, to the prior lien of the first au-
thorization of bonds authorized by RCW 47.26.420, as reenacted by section
3, chapter 5, Laws of 1979. If the moneys distributed to the urban arterial
trust account shall ever be insufficient to repay the first authorization bonds
together with interest thereon, and the series 11 bonds or the interest there-
on when due, the amount required to make such payments on such bonds or
interest thereon shall next be taken from that portion of the motor vehicle
fund which results from the imposition of excise taxes on motor vehicle and
special fuels and which is distributed to the state, counties, cities, and towns

11833 1

Ch. 49



WASHINGTON LAWS, 1983 Ist Ex. Sess.

pursuant to RCW 46.68.100 as now existing or hereafter amended. Any
payments on such bonds or interest thereon taken from motor vehicle or
special fuel tax revenues which are distributable to the state, counties, cities,
and towns, shall be repaid from the first moneys distributed to the urban
arterial trust account not required for redemption of the first authorization
bonds or series 11 and series III bonds or interest on those bond issues.

Sec. 24. Section 10, chapter 315, Laws of 1981 and RCW 47.26.4254
are each amended to read as follows:

(1) Any funds required to repay series III bonds authorized by RCW
47.26.420, or the interest thereon, when due shall first be taken from that
portion of the motor vehicle fund ((which)) that results from the imposition
of excise taxes on motor vehicle and special fuels imposed by chapters 82-
.36, 82.37, and 82.38 RCW and ((which)) that is distributed to the urban
arterial trust account in the motor vehicle fund, subject, however, to the
prior lien of the first authorization of bonds authorized by RCW 47.26.420.
If the moneys so distributed to the urban arterial trust account, after first
being applied to administrative expenses of the urban arterial board and to
the requirements of bond retirement and payment of interest on first au-
thorization bonds and series 1i bonds as provided in RCW 47.26.425 and
47.26.4252, are insufficient to meet the requirements for bond retirement or
interest on any series IlI bonds, the amount required to make such pay-
ments on series Ill bonds or interest thereon shall next be taken from that
portion of the motor vehicle fund ((which)) that results from the imposition
of excise taxes on motor vehicle and special fuels and ((which)) that is dis-
tributed to the state, counties, cities, and towns pursuant to RCW 46.68.100
((ai Iow eAistig 01 C tC, ,in ,nd)), subject, however, to subsection
(2) of this section.

(2) To the extent that moneys so distributed to the urban arterial trust
account are insufficient to meet the requirements for bond retirement or in-
terest on any series Ill bonds, sixty percent of the amount required to make
such payments when due shall first be taken from that portion of the motor
vehicle fund ((which)) that results from the imposition of excise taxes on
motor vehicle and special fuels and ((which)) that is distributed to the state.
The remaining forty percent shall first be taken from that portion of the
motor vehicle fund that results from the imposition of excise taxes on motor
vehicle and special fuels and that is distributed to the cities and towns pur-
suant to RCW 46.68.100(l) and to the counties pursuant to RCW
46.68.100(2). Of the counties', cities', and towns' share of any additional
amounts required in the fiscal year ending June 30, ((-192),) 1984, fifteen
percent shall be taken from the counties' distributive share and eighty-five
percent from the cities' and towns' distributive share. Of the counties', cit-
ies', and towns' share of any additional amounts required in each fiscal year
thereafter, the percentage thereof to be taken from the counties' distributive
share and from the cities' and towns' distributive share shall correspond to
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the percentage of funds authorized for specific county projects and for spe-
cific city and town projects, respectively, from the proceeds of series III
bonds, for the period ((afte. jun,. 3. , 198i, and)) through the first eleven
months of the prior fiscal year as determined by the chairman of the urban
arterial board and reported to the state finance committee and the state
treasurer not later than the first working day of June.

(3) Any payments on such bonds or interest thereon taken from motor
vehicle or special fuel tax revenues ((which)) that are distributable to the
state, counties, cities, and towns shall be repaid from the first moneys dis-
tributed to the urban arterial trust account not required for redemption of
the first authorization bonds, series 11 bonds, or series 111 bonds or interest
on these bonds.

Sec. 25. Section 82.36.010, chapter 15, Laws of 1961 as last amended
by section 1, chapter 342, Laws of 1981 and RCW 82.36.010 are each
amended to read as follows:

For the purposes of this chapter:
(I) "Motor vehicle" means every vehicle ((which)) that is in itself a

self-propelled unit, equipped with solid rubber, hollow-cushion rubber, or
pneumatic rubber tires and capable of being moved lor operated upon a
public highway, except motor vehicles used as motive power for or in con-
junction with farm implements and machines or implements of husbandry;

(2) "Motor vehicle fuel" means gasoline or any other inflammable
gas((;)) or liquid, by whatsoever name such gasoline, gas, or liquid may be
known or sold, the chief use of which is as fuel for the propulsion of motor
vehicles or motorboats;

(3) "Distributor" means every person who refines, manufactures, pro-
duces, or compounds motor vehicle fuel and sells, distributes, or in any
manner uses it in this state; also every person engaged in business as a bona
fide wholesale merchant dealing in motor vehicle fuel who either acquires it
within the state from any person refining it within or importing it into the
state, on which the tax has not been paid, or imports it into this state and
sells, distributes, or in any manner uses it in this state;

(4) "Service station" means a place operated for the purpose of deliver-
ing motor vehicle fuel into the fuel tanks of motor vehicles;

(5) "Department" means the department of licensing;
(6) "Director" means the director of licensing;
(7) "Dealer" means any person engaged in the retail sale of liquid motor

vehicle fuels;
(8) "Person" means every natural person, firm, partnership, association,

or private or public corporation;
(9) "Highway" means every way or place open to the use of the public,

as a matter of right, for purposes of vehicular travel;
(10) "Broker" means every person, other than a distributor, engaged in

business as a broker, jobber, or wholesale merchant dealing in motor vehicle
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fuel or other petroleum products used or usable in propelling motor vehicles,
or in other petroleum products which may be used in blending, compound-
ing, or manufacturing of motor vehicle fuel;

(11) "Producer" means every person, other than a distributor, engaged
in the business of producing motor vehicle fuel or other petroleum products
used in, or which may be used in, the blending, compounding, or manufac-
turing of motor vehicle fuel;

(1 2) "Distribution" means all withdrawals of motor vehicle fuel for de-
livery to others, to retail service stations, or to unlicensed bulk storage
plants;

(13) "Bulk storage plant" means, pursuant to the licensing provisions of
RCW 82.36.070, any plant, under the control of the distributor, used for
the sti)rage of motor vehicle fuel to which no retail outlets are directly con-
nected by pipe lines;

(14) "Marine fuel dealer" means any person engaged in the retail sale
of liquid motor vehicle fuel whose place of business and or sale outlet is lo-
cated upon a navigable waterway;

(15) ((" . ht .. a ge n .. .. . t.. l .... of mati vehicle full! . ".....
the ,avcrIage retai -. .... pricce x ld n ..... . ny Fed ra ..... s tax of tie. v.....-,, !a

'jade, of moto, vchcl . fue (othe, tha1ipe al f.... tdI ... ui ZUiziL to

flect t l unn uiiitiLS Uld at d cal h dIIlt ,.t i c ltn

(-"6-))) "Aggregate motor vehicle fuel tax revenues" means the amount
of excise taxes to be paid by distributors, retailers, and users pursuant to
chapters 82.36, 82,37, and 82.38 RCW((, is now or ,emftc, anl1,r,))
for any designated fiscal period, whether or not such amounts are actually
received by the department of licensing. The phrase does not include lines or
penalties assessed for violations;

(((--7-)) (16) "Fiscal year" means a twelve-month period ending June
30th;

((( o) " Fiscal hnlf-' " .1.. 1 I 3....... ..... ... i d.. . . . . ... i ..... ....
ar ,Decem,.,,i 31st;

(--94)) (17) "State personal income" means the dollar amount published
as total personal income of persons in the state for the calendar year by the
United States department of commerce or its successor agency;

(((-28))) (18) "State personal income ratio" for any calendar year means
that ratio expressed in percentage terms that is the sum of one hundred
percent, plus seventy percent of the percentage increase or decrease in state
personal income for the calendar year under consideration as compared to
state personal income for the immediately preceding calendar year;

(((-2-i)) (19) "Motor vehicle fund revenue" means all state taxes, fees,
and penalties deposited in the motor vehicle fund and all other state revenue
required by statute to be deposited in the motor vehicle fund, but does not
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include (a) moneys derived from nonfuel tax sources which are deposited
directly in the several accounts, (b) interest deposited directly in the several
accounts within the motor vehicle fund, (c) federal funds, (d) proceeds from
the sale of bonds, or (c) reimbursements to the motor vehicle fund for ser-
vices performed by the department of transportation for others.

(20) "Alcohol" means alcohol that is produced from renewable resourc-
es and is produced in this state or in a state that extends a tax exemption or
credit for the sale of alcohol produced in this state for use in motor vehicle
fuel that is at least equal to a tax exemption or credit for the sale of alcohol
produced in the other state for use in motor vehicle fuel.

Sec. 26. Section 1, chapter 28, Laws of 1974 ex. sess. as last amended
by section I, chapter 6, Laws of 1982 1st ex. sess. and RCW 82.36.020 are
each amended to read as follows:

Every distributor shall pay, in addition to any other taxes provided by
law, an excise tax to the director at a rate computed in the manner provided
in RCW 82.36.025 for each gallon of motor vehicle fuel sold, distributed, or
used by him in the state as well as on each gallon upon which he has as-
sumed liability for payment of the tax under the provisions of RCW 82.36-
.100: PROVIDED, That under such regulations as the director may
prescribe sales or distribution of motor vehicle fuel may be made by one li-
censed distributor to another licensed distributor free of the tax. In the
computation of the tax, one-quarter of one percent of the net gallonage
otherwise taxable shall be deducted by the distributor before computing the
tax due, on account of the losses sustained through handling. The tax im-
posed hereunder shall be in addition to any other tax required by law, and
shall not be imposed under circumstances in which the tax is prohibited by
the Constitution or laws of the United States. The tax herein imposed shall
be collected and paid to the state but once in respect to any motor vehicle
fuel. An invoice shall be rendered by a distributor to a purchaser for each
distribution of motor vehicle fuel.

The proceeds of the motor vehicle fuel excise tax collected on the net
gallonage after the deduction provided for herein and after the deductions
for ((,Lfinds ad ,u- cof colection)) payments and expenditures as pro-
vided in RCW 46.68.090 ((ni no , r ,,l,,fte, ,,,,,1de)), shall be distrib-
uted as provided in RCW 46.68.100((, as iiow or W ,fL, ai,d l)).

Sec. 27. Section 6, chapter 317, Laws of 1977 ex. sess. as last amended
by section 2, chapter 342, Laws of 1981 nd RCW 82.36.025 are each
amended to read as follows:

((( I) (n) DmUII tilh 1.11  ifth nthl UF l .llI fklI l ll --ye, endLII l dilll i Ul

30th --nd December H i .. . cacti y. , . Jthe ....t.. . F l.. ienin MIM!

cij pti i n nioutu, veicle fuel tx ,at t to the nLaret u,,-,ha- f enIIt I al-
o,.l oF i vLLlicl fuel b y ultipilying tLII i LLIlt MIMS thl W IgII iId

LclUI retail i ,s ice of IIIU.UI v l ell fulc,, per gall ln, suld within t Il t .,

iiI the third moInh of such fiscal lf-c TIlL The dpllLnt Uf llLillll
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ilill de L:- -th .i... avra eI i ..tal sale. p ..... ice.of moitrI v Lc

by stati...d aimpJling and ii vy... I q .ue.. Jde.signd to dlect such
efo, tlhi tir~d mon0 th of such fiscal hlf-yen.i. The~. de.pnitnen shnil etub.

lis ens~aonnbl. guideines for its, sniiplun aiid sli Vey methdsd.
(b) Subject to provosin of k~ ( l uid (3) of this section the

i t computed in the mnner Prov d i subseti (1) of tisI

.i... n ii l apply t___, ii.. dak, ibutuii, or us of riou.i .. ... Fu. be
gijig-tju + I hlf-yi .a, followint g uuiiputufti"u, of the atei. aund -%!in! ii-

iil inu fll ct ll a t lsall-- 0 dnl fi hI f-yci i uI Iil alue ,-
OIoIipUt,.tiul iqiicl I *i, l/i¢ ini th¢ -ant. Fr t first fisc..al -lf--y ... ifeI

June 30, 1981, the motor vehicle fuel tax shall be thirteen and g,-hall

(2) (n) TIhe nIUIUI vrll- fu¢l ,x atl fo aIIy flsalhnl f ya Sh lll JIiu

eeced silt^cll ccI peI allon no,1 cA,,d a dt as Lucan in J)UtLd Il

nubseetior.
(b) Ea h .l.al hilf .y. .t ti. . ..... he dcl i!ii t Of li ...ing comw

putcs the cx l,i. taX at. fl theli s i ,. l hal f , yi- of a .i..al yen., the
dp.. ii . sh.L . ll I nillatc t t i -- - 'I l jg i. 'IIutuI V chiili fu l tax IlLUV

lui, tlel l tUia'i f c ,111III other taLL mven1Uic .w. ih %vill uc tU Ill inotoi
vehicle¢ fu,,u duing .h¢ .fi.,n! yc. ,h cii¢ ac total,.¢ nu. ggregate 11,-,olo VC.

Iil FIuIcL tax Iv ilUc,, for th l l c da yn I all ilIudc LIosI cvnic i ch

tIlIe dicpai L tiL il dct i.nIII w'lII Ull accrue du lili th tw- i.- ,al '-. ...... of

th1 e 11icl yal, assullll 1 the sn, dit ibution, aId use Of I' ni or vhckIuci
.llJ sp€1l fuel t ith i . i sntc fo, t111. two fiscal llf-- y .l, of ti fiscal
ya1 sallll be at the anlllL VUIlIIII as d ing the I1 11 liIlf-yeai last nL" dLI ,

ujuscd locVl uco F1m tlI.c hImi, VaI IaLIll In sdLcl, dIstI I oUtiUll,1ad

... od n to lalf-ycI ly p... . .... -od and f p . . t. . J an.d tit tJil

welIgU td Ivlc-ag Icltail l alic pi oUfiJ d0  IUIojol Cl n., a1s i dleU Il rl

by tih dcliatirit o f iii,,.)) The motor vehicle fuel tax rate shall be
computed as the sum of the tax rate provided in subsection (I) of this sec-
tion and the additional tax rates provided in subsections (2) through (4) of
this section.

(I) Except as required in subsection (5) of this section, a motor vehicle
fuel tax rate of fifteen cents per gallon shall apply to the sale, distribution,
or use of motor vehicle fuel from July I, 1983, through June 30, 1984, and
a motor vehicle fuel tax rate of seventeen cents per gallon shall apply
thereafter.

(2) An additional motor vehicle fuel tax rate of one-third cent per gal-
Ion shall apply to the sale, distribution, or use of motor vehicle fuel, and the
proceeds from this additional tax rate, reduced by an amount equal to the
sum of the payments under RCW 46.68.090 (I) and (2) multiplied by the
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additional tax rate prescribed by this subsection divided by the motor vehi-
cle fuel tax rate provided in this section, shall be deposited in the rural ar-
terial trust account in the motor vehicle fund for expenditures under section
2 of this act.

(3) An additional motor vehicle fuel tax rate of one-third cent per gal-
lon shall apply to the sale, distribution, or use of motor vehicle fuel, and the
proceeds from this additional tax rate, reduced by an amount equal to the
sum of the payments under RCW 46.68.090 (1) and (2) multiplied by the
additional tax rate prescribed by this subsection divided by the motor vehi-
cle fuel tax rate provided in this section, shall be deposited in the urban ar-
terial trust account in the motor vehicle fund.

(4) An additional motor vehicle full tax rate of one-third cent per gallon
shall be applied to the sale, distribution, or use of motor vehicle fuel, and
the proceeds from this additional tax rate, reduced by an amount equal to
the sum of the payments under RCW 46.68.090 (1) and (2) multiplied by
the additional tax rate prescribed by this subsection divided by the motor
vehicle fuel tax rate provided in this section, shall be deposited in the motor
vehicle fund to be expended for highway purposes of the state as defined in
RCW 46.68.130.

(5) (a) Before the start of each fiscal year, the department of licensing
shall estimate the total aggregate motor vehicle fuel tax revenues and the
total of all other revenues that will accrue to the motor vehicle fund during
the fiscal year. The estimated total of all other state revenues to accrue to
the motor vehicle fund during the fiscal year shall include those revenues
(other than the aggregate motor vehicle fuel tax revenues) which the de-
partment of transportation with the concurrence of the office of financial
management determines will accrue during the ((twu fiscal .lf-... of
the)) fiscal year, assuming that collections of such revenues for the ((two
fiscal lhlf-yeis of tie)) fiscal year shall be at the same level as during the
fiscal ((harffyear)) year just ended, adjusted however for historic variations
in collections according to ((half-yearly)) yer periods and for projected
trends, but shall not include the proceeds of the sale of bonds, reimburse-
ments to the motor vehicle fund for services performed by the department
of transportation for others, moneys derived from nonfuel tax sources
((which)) that are deposited directly in the several accounts within the mo-
tor vehicle fund, interest deposited directly in the several accounts within
the motor vehicle fund, nor federal funds. The estimated total aggregate
motor vehicle fuel tax revenues for the fiscal year shall include those reve-
nues that the department of licensing determines will accrue during the fis-
cal year, assuming the sale, distribution, and use of motor vehicle fuel and
special fuel within the state for the fiscal year will be at the same volume as
during the fiscal year last ended, adjusted however for the historic variations
in sales, distribution, and use according to yearly periods and for projected
trends.
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((-e))) (b) If the estimated aggregate motor fuel tax revenues plus all
other state revenues ((which)) that will accrue to the motor vehicle fund
during a fiscal year as computed in ((-b))) (a) of this subsection exceed the
motor vehicle fund revenue limit in the fiscal year as computed in (((d))
(c) of this subsection, the rate of motor fuel tax (((computed as)) provided
in subsection (I) of this section((O)) shall be reduced by one-half cent in-
crements for the fiscal year only, commencing at the beginning of the ((en-
,ming)) fiscal ((ha-h-ycar)) year, as may be necessary to reduce the
estimated total revenues for the fiscal year to within the motor vehicle fund
revenue limit.

((-d-))) (c) The motor vehicle fund revenue limit for any fiscal year shall
be the previous fiscal year's motor vehicle fund revenue limit multiplied by
the average state personal income ratio for the three calendar years imme-
diately preceding the beginning of the fiscal year for which the limit is being
computed. For purposes of computing the motor vehicle fund revenue limit
for the fiscal year ending June 30, 1981, the phrase "the previous fiscal
year's motor vehicle fund revenue limit" means the motor vehicle fund rev-
enue collected in the fiscal year ending June 30, 1979, multiplied by the av-
erage state personal income ratio for the calendar years 1976, 1977, and
1978.

(((3 NoUtwithiJtad nlg: nlly otLIc, oi sin J V 1II of thi iectoInl tIIe excise, taA

.Itc. f01 ally flzlial hlf-y.ca1 sh-tll nout b. les than1 twelve. ecit pi.I gallon;.

t,, ia i h ay b - applild durin ILy fiscal yenr hnll L nit eL cd thil

A . .. T _ ..e ... t o u _ 30 of th ..... fii. l yen, ...... u two cent per

t5-)) (6) The legislative transportation committee shall study and ana-
lyze each biennium the financial condition of the motor vehicle fund and
accounts thereof with particular emphasis on RCW 82.36.010 and
82.36.025.

Sec. 28. Section 82.36.100, chapter 15, Laws of 1961 as last amended
by section 3, chapter 317, Laws of 1977 ex. sess. and RCW 82.36.100 are
each amended to read as follows:

Every person other than a distributor who acquires any motor vehicle
fuel within this state upon which payment of tax is required under the pro-
visions of this chapter, or imports such motor vehicle fuel into this state and
sells, distributes, or in any manner uses it in this state shall, if the tax has
not been paid, apply for a license to carry on such activities, file bond, make
reports, comply with all regulations the director may prescribe in respect
thereto, and pay an excise tax at the rate computed in the manner provided
in RCW 82.36.025 for each gallon thereof so sold, distributed, or used dur-
ing the fiscal ((half-yea, )) year for which such rate is applicable in the
manner provided for distributors, and the director shall issue a license to
such person in the manner provided for issuance of licenses to distributors.
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The proceeds of the tax imposed by this section shall be distributed in the
manner provided for the distribution of the motor vehicle fuel excise tax in
RCW 82.36.020 ((as now oi l ,,.,,ft ani nd,)). However, a distributor
licensed under ((the-prp iSiOns ) this chapter may deliver motor vehicle
fuel to an importer in individual quantities of five hundred gallons or less
and assume the liability for payment of the tax to this state. Under such
conditions, the importer ((shallb)) is exempt from the requirements of this
section. For failure to comply with ((the-terms-of)) this chapter such person
((shall-be)) is subject to the same penalties imposed upon distributors. The
director shall pursue against such persons the same procedure and remedies
for audits, adjustments, collection, and enforcement of this chapter as is
provided with respect to distributors. Nothing ((heriin shall)) in this section
may be construed as classifying such persons as distributors.

Sec. 29. Section 3, chapter 22, Laws of 1963 ex. sess. as last amended
by section 4, chapter 317, Laws of 1977 ex. sess. and RCW 82.37.030 are
each amended to read as follows:

In consideration of the use of the public highways of this state, motor
carriers who import motor vehicle fuel into the state of Washington in the
fuel supply tank or tanks of commercial motor vehicles for use in propelling
((said)) those vehicles on ((said)) the highways ((shall-be)) are subject to a
tax for such use of the highways as hereinafter provided. A tax at the rate
computed in the manner provided in RCW 82.36.025 per gallon is hereby
imposed upon every motor carrier measured and determined by the number
of gallons of motor vehicle fuel so imported and actually used by ((such))
the motor carrier in its operations within this state during the fiscal ((half-
year)) year for which such rate is applicable.

Sec. 30. Section 4, chapter 175, Laws of 1971 ex. sess. as last amended
by section 3, chapter 40, Laws of 1979 and RCW 82.38.030 are each
amended to read as follows:

(I) There is hereby levied and imposed upon special fuel users a tax at
the rate computed in the manner provided in RCW 82.36.025 per gallon or
each one hundred cubic feet of compressed natural gas measured at stand-
ard pressure and temperature on the use of special fuel in any motor vehicle
operated upon the highways of this state during the fiscal ((half-year)) year
for which such rate is applicable.

(2) ((Said)) The tax shall be collected by the special fuel dealer and
shall be paid over to the department as hereinafter provided: (a) With re-
spect to all special fuel delivered by a special fuel dealer into supply tanks
of motor vehicles or into storage facilities used for the fueling of motor ve-
hicles at unbonded service stations in this state; or (b) in all other transac-
tions where the purchaser is not the holder of a valid special fuel license
issued pursuant to this chapter allowing the purchase of untaxed special
fuel.
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(3) ((Said)) The tax shall be paid over to the department by the special
fuel user as hereinafter provided with respect to the taxable use of special
fuel upon which the tax has not previously been imposed.

It is expressly provided that delivery of special fuel may be made with-
out collecting the tax otherwise imposed, when such deliveries are made by
a bonded special fuel dealer to special fuel users who are authorized by the
department as hereinafter provided, to purchase fuel without payment of
tax to the bonded special fuel dealer.

NEW SECTION. Sec. 31. Sections I through 18 of this act shall con-
stitute a new chapter in Title 36 RCW.

NEW SECTION. Sec. 32. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 33. This act is necessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its existing public institutions, and shall take effect on July
1, 1983.

Passed the House May 17, 1983.
Passed the Senate May II, 1983.
Approved by the Governor May 23, 1983.
Filed in Oflice of Secretary of State May 23, 1983.

CHAPTER 50
[Substitute House Bill No. 2511

WASHINGTON YOUTH EMPLOYMENT EXCHANGE

AN ACT Relating to employment and conservation; adding a new chapter to Title 50 RCW;
creating new sections; providing an expiration date; and making an appropriation.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature finds that:
(1) The unemployment rate in the state of Washington is the highest

since the great depression, with a significantly higher rate among
Washington youth.

(2) The policy of the state is to conserve and protect its natural and ur-
ban resources, scenic beauty, and historical and cultural sites.

(3) It is in the public interest to target employment projects to those
activities which have the greatest benefit to the local economy.

(4) There are many unemployed young adults without hope or oppor-
tunities for entrance into the labor force who are unable to afford higher
education and who create a serious strain on tax revenues in community
services.
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