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for the purpose of carrying passengers together with incidental baggage and
freight on a regular schedule.

Passed the Senate March 1, 1984.
Passed the House February 16, 1984.
Approved by the Governor March 8, 1984.
Filed in Office of Secretary of State March 8, 1984.

CHAPTER 168
[Substitute Senate Bill No. 38681

IRRIGATION DISTRICTS-STREET LIGHTING SYSTEMS-ELECTION
PROCEDURES

AN ACT Relating to irrigation districts; amending section 5, page 674, Laws of 1889-90
and RCW 87.03.085; amending section 35, page 689, Laws of 1889-90 as last amended by
section 17, chapter 179, Laws of 1915 and RCW 87.03.435; amending section 39, page 692,
Laws of 1889-90 as last amended by section 1, chapter 23, Laws of 1980 and RCW 87.03.460;
amending section 1, chapter 62, Laws of 1981 and RCW 87.03.018; and adding a new section
to chapter 87.03 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. There is added to chapter 87.03 RCW a new
section to read as follows:

In addition to other powers conferred by law, an irrigation district is
authorized to construct, purchase, lease, or otherwise acquire, maintain, and
operate a system for lighting public streets and highways and to enter into a
contract or contracts with electric utilities, either public or private, to pro-
vide that service. However, no contract entered into by the board for pro-
viding street lighting for a period exceeding ten years is binding upon the
district unless ratified by a majority vote of the electors of the district at an
election called, held, and canvassed for that purpose in the same manner as
provided by law for district bond elections.

The authority granted by this section applies only to an irrigation dis-
trict that has begun the construction, purchase, lease, or acquisition of a
street lighting system by January 1, 1984, or has entered into a contract for
that service by that date.

Sec. 2. Section 5, page 674, Laws of 1889-90 and RCW 87.03.085 are
each amended to read as follows:

Fifteen days before any election held under this ((act)) chapter, subse-
quent to the organization of any district, the secretary of the board of di-
rectors shall cause notices to be posted in three public places in each
election precinct, of the time and place of holding the election, and shall
also post a general notice of the same in the office of ((said)) the board,
which shall be established and kept at some fixed place to be determined by
((said)) the board, specifying the polling places of each precinct. Prior to
the time for posting the notices, the board must appoint for each precinct,
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from the clectors thereof, one inspcctor and two judges, who shall constitute
a board of election for ((such)) the precinct. If the board fails to appoint a
board of elcetion, or the members appointed do not attend at the opening of
the polls on the morning of election, the electors of the precinct present at
that hour may appoint the board, or supply the place of an absent member
thereof. The board of directors must, in its order appointing the board of
election, designate the house or place within the precinct where the election
must be held. However, in any irrigation district that is less than two hun-
dred thousand acres in size and is divided into director divisions, the board
of directors in its discretion may designate one polling place within the dis-
trict to serve more than one election precinct. If the board of directors does
designate a single polling place for more than one election precinct, then the
election officials appointed by the board of directors may serve more than
one election precinct and the election officials may be electors of any of the
election precincts for which they are the election board.

Sec. 3. Section 35, page 689, Laws of 1889-90 as last amended by
section 17, chapter 179, Laws of 1915 and RCW 87.03.435 are each
amended to read as follows:

Any person to whom a contract may have been awarded for the con-
struction of a canal or any of the works of the district, or any portion
thereof, or for the furnishing of labor or material, shall enter into a bond
with good and sufficient sureties, to be approved by the board of directors,
payable to ((said)) the district for its use, for at least twenty-five percent of
the amount of the contract price, conditioned for the faithful performance
of said contract, and with such further conditions as may be required by law
in the case of contracts for public work, and as may be required by resolu-
tion of the board. All works shall be done under the direction and to the
satisfaction of the engineer of the district, and be approved by the board.
Whenever in the construction of the district canal or canals, or other works,
or the furnishing of materials therefor, the board of directors shall deter-
mine to let a contract or contracts for the doing of ((said)) the work or the
furnishing of ((said)) the materials, a notice calling for sealed proposals
shall be published in a newspaper in the county in which the office of the
board is situated, and in any other newspaper which may be designated by
the board, and for such length of time, not less than once each week for two
weeks, as may be fixed by the board. At the time and place appointed in the
notice for the opening of bids, the sealed proposals shall be opened in pub-
lic, and as soon as convenient thereafter, the board shall let ((said)) the
work or the contract for the purchase of materials, either in portions or as a
whole, to the lowest responsible bidder, or the board may reject any or all
bids and readvertise, or may proceed to construct the work under its own
superintendence: PROVIDED, That the provisions of this section in regard
to public bidding shall not apply in cases where the board is authorized to
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exchange bonds of the district in payment for labor and material: PRO-
VIDED FURTHER, That the provisions of this section shall not apply in
the case of any contract between the district and the United States.

Sec. 4. Section 39, page 692, Laws of 1889-90 as last amended by
section 1, chapter 23, Laws of 1980 and RCW 87.03.460 are each amended
to read as follows:

The directors shall each receive not to exceed forty dollars per day in
attending meetings and while performing other services for the district, to
be fixed by resolution and entered in the minutes of their proceedings, and
in addition thereto their reasonable expenses in accordance with chapter
42.24 RCW ((as oW u 01^,fkf1 nantd, , )). The board shall fix
the compensation of the secretary and all other employees. ((The board
sh1all, UipUI ti.e petitIn Uf at le.at fifty o, a iiaajUi ty of theI c.., ... 1 ub-it
tou th electr.t at aiiy gener.ial ditrict elcin a scrdl of sli mie nd
fes to be pa i. .... . The .pettio shn be p......d to tlo., boar d
twinty d Uy before a gc cial l.lci.,tIIU, aind tlhl.c res.ult tllilOF shall be, d ctiC "

...... ... ........ .. ... .. ...el ctin.. ..))

Sec. 5. Section 1, chapter 62, Laws of 1981 and RCW 87.03.018 are
each amended to read as follows:

Two or more irrigation districts may create a separate legal authority
to carry out any or all of the powers described in RCW 87.03.015. To en-
able such a legal authority to carry out its delegated powers, the irrigation
districts creating the authority may assign, convey, or otherwise transfer to
it any or all of their respective property, rights, or obligations, including,
without limitation, the power to issue revenue obligations and the power of
condemnation. Such a legal authority shall be created and organized by
contract in the manner described in chapter 39.34 RCW and shall be a
separate legal entity.

A separate legal authority shall only have power to incur indebtedness
that is repayable from rates, tolls, charges, or contract payments for services
or electricity provided by the authority and to pledge such revenues for the
payment and retirement of indebtedness issued for the construction or ac-
quisition of hydroelectric facilities. An authority shall not have power to
levy taxes or to impose assessments for the payment of obligations of the
authority. Every bond or other evidence of indebtedness issued by an au-
thority shall provide (1) that repayment shall be limited solely to the reve-
nues of the authority; and (2) that no member of the authority shall be
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obligated to repay directly or indirectly any obligation of the authority ex-
cept to the extent of fair value for services actually received from the au-
thority. No member may pledge its revenues to support the issuance of
revenue bonds or other indebtedness of an authority.

Passed the Senate February 29, 1984.
Passed the House February 14, 1984.
Approved by the Governor March 8, 1984.
Filed in Office of Secretary of State March 8, 1984.

CHAPTER 169
IEngrossed Substitute Senate Bill No. 3901]

WINE AND MALT BEVERAGES-WHOLESALE DISTRIBUTORS AND
SUPPLIERS-AGREEMENTS

AN ACT Relating to unfair business practices; and adding a new chapter to Title 19
RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (I) The legislature recognizes that both
suppliers and wholesale distributors of malt beverages and wine are inter-
ested in the goal of best serving the public interest through the fair, effi-
cient, and competitive distribution of such beverages. The legislature
encourages them to achieve this goal by:

(a) Assuring the wholesale distributor's freedom to manage the busi-
ness enterprise, including the wholesale distributor's right to independently
establish its selling prices; and

(b) Assuring the supplier and the public of service from wholesale dis-
tributors who will devote their best competitive efforts and resources to sales
and distribution of the supplier's products which the wholesale distributor
has been granted the right to sell and distribute.

(2) This chapter governs the relationship between suppliers of malt
beverages and wine and their wholesale distributors to the full extent con-
sistent with the Constitution and laws of this state and of the United States.

NEW SECTION. Sec. 2. The definitions set forth in this section apply
throughout this chapter unless the context clearly requires otherwise.

(1) "Agreement of distributorship" means any contract, agreement,
commercial relationship, license, association, or any other arrangement, for
a definite or indefinite period, between a supplier and wholesale distributor.

(2) "Wholesale distributor" means any person, including but not limit-
ed to a component of a supplier's distribution system constituted as an in-
dependent business, importing or causing to be imported into this state, or
purchasing or causing to be purchased within this state, any malt beverage
or wine for sale or resale to retailers licensed under the laws of this state,
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