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Sec. 3. Section 5, chapter 250, Laws of 1984 and RCW 84.08.200 are
each amended to read as follows:

(L) Every individual, corporation, association, partnership, trust, and
estate shall list with the department of revenue all ships and vessels which
are subject to their ownership, possession, or control and which are ((subject
to ad vHuan, taxation a,,e, RCW 84.36.080)) not entirely exempt from
property taxation, and such listing shall be subject to the same require-
ments, penalties, and liens provided in this chapter and chapter((s-4-40
arid)) 84.60 RCW for all other personal property in the same manner as
provided therein.

(2) The department shall assess all ships and vessels and shall certify
to the respective county assessors the equalized values thereof, subject to the
same rules as other state-assessed properties in accordance with RCW 84-
.12.370 and 84.16.130 and chapter 84.48 RCW.

(3) Any ship or vessel owner disputing the assessment under this sec-
tion shall have the same rights of review as any other vessel owner subject
to the excise tax contained in chapter 82.49 RCW in accordance with RCW
82.49.060.

NEW SECTION. Sec. 4. This act shall be effective for taxes levied for
collection in 1987, and thereafter.

NEW SECTION. Sec. 5. RCW 84.08.200, as amended by section 3 of
this act, shall be recodified in chapter 84.40 RCW.

Passed the House March 9, 1986.
Passed the Senate March 6, 1986.
Approved by the Governor April 3, 1986.
Filed in Office of Secretary of State April 3, 1986.

CHAPTER 230
[Substitute Ilouse Bill No. 17261

CIIARITABLE SOLICITATIONS

AN ACT Relating to charitable solicitations; amending RCW 19.09.010, 19.09.020, 19-
.09.065, 19.09.075, 19.09.079, 19.09.085, 19.09.095, 19.09.100, 19.09.200, 19.09.210, 19.09-
.230, 19.09.240, 19.09.190, and 19.09.275; adding new sections to chapter 19.09 RCW;
repealing RCW 19.09.030, 19.09.045, 19.09.050, and 19.09.069; prescribing pcnaltics; making
an appropriation; and providing an effective date.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 1, chapter 13, Laws of 1973 1st ex. sess. and RCW 19-
.09.010 are each amended to read as follows:

The purpose of this chapter is to ((p. t~Ct th- g,,,al public ad pub-
ItC _L_-itY, 1 til -txt Of. W a,lhl ll tO U l 4 *- Full p)ublicI Uisl ostneUUl u

facts)) provide citizens of the state of Washington with information relating
to persons and organizations who solicit funds from the public for public
charitable purposes((, the ipo s for i.i.... .. . ...... ae solci e. d, a
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tlhe, act al use, and)) in order to prevent () deceptive and dishonest
((,taterntu a1 d ,ht , tc ,,la lo,) practices in the conduct of
soliciting funds for or in the name of charity; and (2) improper use of con-
tributions intended for charitable purposes.

Sec. 2. Section 2, chapter 13, Laws of 1973 Ist ex. sess. as last
amended by section 1, chapter 265, Laws of 1983 and RCW 19.09.020 are
each amended to read as follows:

When used in this chapter, unless the context otherwise requires:
(I) A "bona fide officer or employee" of a charitable organization is

one ai whose conduct is subject to direct control by such organization
((and)), (b) who does not act in the manner of an independent contractor in
his or her relation with the organization; and (c) whose compensation is not
computed on funds raised or to be raised.

(2) 'Charitable organization' means((. (a) An1y buoleti, hil,,
.Ithopic pa/tiicl , elernUosyllnly, educationl, Sociall, recleac.1tloll, flaltK, In l Ui--

ganiz;atiuh, u,, an otlc,~ peso having or puut ting to hlave a cJiiat al..

ch.lari;table put puo.. "e tabl' shall hiave ..... law .. eai Unl--I

te contt i.. .i iti.. t use l e l ... . . La t Ilu , a b l Uer
meaning)) any entity that solicits or collects contributions from the general
public where the contribution is or is purported to be used to support a
charitable activity. 'Charitable' (a) is not limited to its common law
meaning unless the context clearly requires a narrower meaning; (b) does
not include religious or political activities; and (c) includes, but is not limit-
ed to, educational, recreational, social, patriotic, legal defense, benevolent,
or health causes.

(3) 'Compensation" means salaries, wages, fees, commissions,_or any
other remuneration or valuable consideration.

(4) 'Contribution' means the donation, promise or grant, for consid-
eration or otherwise, of any money or property of any kind or value which
contribution is wholly or partly induced by a solicitation. Reference to dol-
lar amounts of 'contributions" or 'solicitations" in this chapter means in
the case of payments or promises to pay for merchandise or rights of any
description, the value of the total amount paid or promised to be paid for
such merchandise or rights less the reasonable purchase price to the chari-
table organization of any such tangible merchandise, rights, or services re-
sold by the organization, and not merely that portion of the purchase price
to be applied to a charitable purpose.

(((4) ompensation" means salaies, wages, Fees, commis , ay

other remnernation o, valuable consideration.)

(5) "Cost of solicitation" means and includes all direct and indirect
costs, expenditures, debts, obligations, salaries, wages, commissions, fees, or
other money or thing of value paid or incurred in making a solicitation ((for
a dirct gift og cnuting a salout bee it affat,)). Cost of solicitation
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((shal)) does not include the reasonable purchase price to the charitable
organization of any tangible goods or services resold by the organization as
a part of its fund raising activities.

(6) (("Di... gift" shall mean. .d inc..lude an u t ....aat ;ut;o u f
food, .!utl; 1 r, maonezy, credt, prope ty, fin a i l i assiance or otlher tlhi- uf
vailu, to be used fa n c,laaa ulit UUa pup and fu1 wlr ,ic the d

nUr icc¥ive IIU c UnIsiai iJUn o, thing of value il Idu i.i.

(-")) "Entity" means an individual, organization, group, association,
partnership, corporation, agency or unit of state government, or any combi-
nation thereof.

(7) "General public" or "public" means any individual located in
Washington state without a membership or other official relationship with a
charitable organization before a solicitation by the charitable organization.

(8) "Independent fund raiser" or "independent fund-raising entity"
means any entity that for compensation or other consideration, plans, con-
ducts, manages, or administers any drive or campaign in this state for the
purpose of soliciting contributions for or on behalf of any charitable organ-
ization or charitable or religious purpose, or that is engaged in the business
of or is held out to persons in this state as independently engaged in the
business of soliciting contributions for such purposes, or the business of
planning, conducting, managing, or carrying on any drive or campaign in
this state for such solicitations. However, a nonprofit fund raiser or bona
fide officer or other employee of a charitable organization shall not be
deemed an independent fund raiser.

(9) "Membership" means that for the payment of fees, dues, assess-
ments, etc., an organization provides services and confers a bona fide right,
privilege, professional standing, honor, or other direct benefit, in addition to
the right to vote, elect officers, or hold office. The term "membership"
((shal)) does not include those persons who are granted a membership upon
making a contribution as the result of solicitation.

((-8-)) (10) "Nonprofit fund raiser" means an entity registered as a
nonprofit corporation under Title 24 RCW, or any entity exempt from fed-
eral income tax under section 501(c) of the Internal Revenue Code, that
solicits and receives contributions exceeding five thousand dollars in any ac-
counting year on behalf of a charitable or religious organization other than
the nonprofit corporation.

(I1) "Other employee" of a charitable organization means any person
(a) whose conduct is subject to direct control by such organization; (b) who
does not act in the manner of any independent contractor in his or her rela-
tion with the organization; and (c) who is not engaged in the business of or
held out to persons in this state as independently engaged in the business of
soliciting contributions for charitable or religious purposes.

(12) "Parent organization" means that part of a charitable organiza-
tion ((which)) that coordinates, supervises, or exercises control over policy,
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fund raising, or expenditures, or assists or advises one or more chapters,
branches, or affiliates of such organization in the state of Washington.

(10) .... d ... ," mans my pi who, F. c e

owhU L1 , i thc b of oi holds h out to IJLn. i tUI

iull pu. ,ull s, u t jue btlUII of planning, U IUductII, MII II I .

mi am.l. (n) Aniy buiia fide. ufflci.., m. cinl..Jy.. of a Jcmi table ogaii.atiuoi

Wu;Li. Mai,,j.i a Iuit establ;ihment. in tl.c stnte of Wvc1iIgutuu,

Wihos iraldly ii L..iutiu * ..is .t couUtd o Funds ai..d o, to

bc inis (b) a lI ym.oi.If a iiIo;uus llUI pi afiln. cxemt UIndI t In .

,kon of RCW 19.09.030.
( 1 ) A 'proufessional soiio ' mei a..y pcrmn aiU.. uth~~ uua n. fL

sionnI fun1d m*c wh is ;c uployed o. etaineid fa, com.pens~ation. by aiiy

p)1.1 ol UI ha itabk e oiiiati to sol .iiti tbuti 11 fo, clinj.tabke pu. -

o, - lioyeeAO of a . Lit ,.d ariutabl o. auiiatii.

(I 2) "Sale arnd benclfit aff-a." shall .uca. and incliude, but not be 11im-

ittio, t'o o ic o.u , s of t en,B baza, ar, benefiiitlii ca - caaltl l it ,,

Ui-, sall, Sc ilal gathering, thateUI o, vaily 11h11 UhiiL tie.. publil i .

.,,t1..d to pat, .u.. L n, att ..en oft,,.o,,,, the pub.l is I,,U'.t d to makc a
U II L t llutio. fl U airny c Ila. ;taUl o, rlliU o Uls p os U I I n , Ld I LWl UI.

PROVIDED, Tha bino all t lUvti , r affles, a-d amulsl m U Illll conIl c t=l -

ed ptUinmait to thUc prouvisions of .cnpt1. 9.46 ReWv a..d applic.able .le oI~U

shllall .ot b. d tll.d i ,Oic.litatioin with i1 tU U l if tinl al.ptcU .))
(13) "Political activItIes U means those activities subject to chapter 42-

.17 RCW or the Federal Elections Campaign Act of 197 1, as amended.
(14) "Religious activities" means those religious, evangelical, or mis-

sionary activities under the direction of a religious organization duly orga-
nized and operating in good faith that are entitled to receive a declaration
of current tax exempt status for religious purposes from the United States
government and the duly organized branches or chapters of those
organizations.

(15) "Secretary" n.eans the secretary of state.
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(((-I-4))) (16) "Solicitation" means any oral or written request for a
contribution, including the solicitor's offer or attempt to sell any property,
rights, services, or other thing in connection with which:

(a) Any appeal is made for any charitable purpose; or
(b) The name of any charitable organization is used as an inducement

for consummating the sale; or
(c) Any statement is made ((which)) that implies that the whole or

any part of the proceeds from the sale will be applied toward any charitable
purpose or donated to any charitable organization.

The solicitation shall be deemed completed when made, whether or not
the person making it receives any contribution or makes any sale.

Bingo activities, raffles, and amusement games conducted under chap-
ter 9.46 RCW and applicable rules of the Washington state gambling com-
mission are specifically excluded and shall not be deemed a solicitation
under this chapter.

Sec. 3. Section 4, chapter 265, Laws of 1983 and RCW 19.09.065 are
each amended to read as follows:

(1) All charitable organizations, independent fund raisers, and non-
profit fund raisers, as defined in RCW 19.09.020((, unl e.xiipt unde
RCW 19.09.030)), shall register with the secretary.

(2) Failure to register as required by this chapter is a violation of this
chapter.

(3) Information provided to the secretary pursuant to this chapter shall
be a public record.

(4) Registration shall not be considered or be represented as an en-
dorsement by the secretary or the state of Washington.

Sec. 4. Section 5, chapter 265, Laws of 1983 and RCW 19.09.075 are
each amended to read as follows:

An application for registration as a charitable organization shall
((contain)) be submitted in the form prescribed by the secretary, contain-
ing, but not limited to, the following:

(I) The name, address, and telephone number of the charitable
organization;

(2) The name_() under which the organization will solicit
contributions;

(3) The name, address, and telephone number of the ((president and
t.ieastni, or comiupaiable)) officers((;)) of the organization;

(4) The names of the three officers or employees receiving the greatest
amount of compensation from the organization;

(5) The purpose of the ((solicitations)) organization;
(((5))) (6) (a) Whether the organization is exempt from federal in-

come tax; and
(b) Whether the financial affairs of the organization are audited by an

independent entity and, if so, the name and address of the entity;
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7 A solicitation ((history)) report of the organization for the preced-
ing accounting year including:

(a) The number and types of solicitations ((taieipai ~ va, kpast
three years)) conducted;

(b) The total ((aniouuit of iioney aplid .o the . " f t. soliita-
tlins ovei tle pas three~ year,

(.,) The1. total aiiouuiit of m o ney ZLJ f'1 f.,chiJtable, purpose ove.

the past ti, years,

(( a), of" thn secio fa, ..... the oga~rizatin usd .... ........on'au' fu,,d

1aise, 9and
(-6)) dollar value of support received from solicitations and from all

other sources received on behalf of the charitable purpose of the charitable
organization;

(c) The total amount of money applied to charitable purposes, fund
raising costs, and other expenses;

(d) The name, address, and telephone number of any independent fund
raiser used by the organization; and

(8) An irrevocable appointment of the secretary to receive service of
process in noncriminal proceedings as provided in RCW 19.09.305.

The requirements of subsection((s-(5)(b))) jj(7b and (c) of this sec-
tion may be satisfied by the submission of ((n indepe.det .. i..ie,, d audit))
such federal tax forms as may be approved by rule of the secretary.

The application shall be ((b,,ttd with a fift,,,--dll- filig f,,,,ee and
shall-be)) signed by the president, treasurer, or comparable officer of the
organization and be submitted with a nonrefundable, ten-dollar filing fee. If
the secretary determines that the application is complete, the application
shall be filed and the applicant deemed registered.

NEW SECTION. Sec. 5. A new section is added to chapter 19.09
RCW to read as follows:

The application requirements of RCW 19.09.075 do not apply to the
following:

(I) Any charitable organization raising less than five thousand dollars
in any accounting year when all the activities of the organization, including
all fund raising activities, are carried on by persons who are unpaid for their
services and no part of the charitable organization's assets or income inures
to the benefit of or is paid to any officer or member of the organization;

(2) Any charitable organization located outside of the state of
Washington if the organization files the following with the secretary:

(a) The registration documents required under the charitable solicita-
tion laws of the state in which the charitable organization is located;

(b) The registration required under the charitable solicitation laws of
the state of California and the state of New York; and
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(c) Such federal income tax forms as may be required by rule of the
secretary.

NEW SECTION. Sec. 6. A new section is added to chapter 19.09
RCW to read as follows:

An application for registration as a nonprofit fund raiser shall be sub-
mitted in the form prescribed by the secretary and shall contain the
following:

(1) The name, address, and telephone number of the organization;
(2) The name(s), address(es), and the telephone number(s) of the offi-

cers of the organization;
(3) The names of the three officers or employees receiving the greatest

amount of compensation from the organization;
(4) Whether the financial affairs of the organization are audited by an

independent entity, and, if so, the name and address of the entity; and
(5) A solicitation report of the organization for the preceding account-

ing year, including:
(a) The number and types of fund raising activities conducted on be-

half of charitable organizations;
(b) The names of charitable organizations on whose behalf fund raising

activities were conducted;
(c) The total value of contributions received on behalf of charitable

organizations; and
(d) The amount of money disbursed to charitable organizations for

charitable purposes.
The application shall be signed by the president, treasurer, or compa-

rable officer of the organization and be submitted with a nonrefundable, ten
dollar filing fee. If the secretary determines that the application is complete,
the application shall be filed and the applicant deemed registered.

Sec. 7. Section 15, chapter 265, Laws of 1983 and RCW 19.09.079 are
each amended to read as follows:

An application for registration as ((a-pofessional)) an independent
fund raiser shall ((contain)) be submitted in the form prescribed by the
secretary, containing, but not limited to, the following:

(I) The name, address, and telephone number of the ((professional
fund raiser)) independent fund-raising entity;

(2) ((A so iitatir his.tory of te .. . .. .. fund raise. ... . pa
tIhi., ear inc;d l d i ng.~ll~

(b) tNa..,, of,,,.L i___taule ,ogainizatioins fa, '--whuin f_und i nisin-g h-ab b,1 ,___fta .... Jp _gJ

pern Iind, and
(,.) A list of the. states ii w-,ch, fu.d ,a na h pbe fe, u, 1o , arid
(-3-))) The name(s), address(es), and telephone number(s) of the

owner(s) and principal officer(s) of the independent fund-raising entity;
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(3) The name, address, and telephone number of the individual re-
sponsible for the activities of the independent fund-raising entity in
Washington;

(4) A list of states and Canadian provinces in which fund raising has
been performed;

(5) The names of the three officers or employees receiving the greatest
amount of compensation from the independent fund-raising entity;

(6) Whether the financial affairs of the independent fund raiser are
audited by an independent entity, and, if so, the name and address of the

(7) A solicitation report of the independent fund-raising entity for the
preceding accounting year, including:

(a) The number and types of fund raising services conducted;
(b) The names of charitable organizations required to register under

RCW 19.09.065 for whom fund raising services have been performed;
(c) The total value of contributions received on behalf of charitable

organizations required to register under RCW 19.09.065 by the independent
fund raiser, affiliate of the independent fund raiser, or any entity retained
by the independent fund raiser; and

(d) The amount of money disbursed to charitable organizations for
charitable purposes, net of fund raising costs paid by the charitable organi-
zation as stipulated in any agreement between charitable organizations and
the independent fund raiser;

(8) The name, address, and telephone number of any indepcndent fund
raiser that was retained in the conduct of providing fund raising services;
and

(9) An irrevocable appointment of the secretary to receive service of
process in noncriminal proceedings as provided in RCW 19.09.305.

The application shall be signed by an officer or owner of the indepen-
dent fund raiser and shall be submitted with a ((fiftee-=dollar)) nonrefund-
able, fifty-dollar filing fee ((an;d shall be.. sigc,,b,,,t ufeasiial fuu
raise,)). If the secretary determines that the application is complete, the
application shall be filed and the applicant deemed registered.

Sec. 8. Section 8, chapter 265, Laws of 1983 and RCW 19.09.085 are
each amended to read as follows:

(1) Registration under this chapter shall be effective for ((two years))
one year, or the end of the organization's accounting year, whichever comes
first.

(2) ((Pei-n and charitabl, oigarization)) Reregistration required
under RCW 19.09.075 and section 6 of this act shall be received by the
secretary no later than the fifteenth day of the fifth month after the organi-
zation's accounting period ends.
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(3) Rcregistration required under RCW 19.09.079 shall be received by
the secretary no later than the fifteenth day of the third month after the
organization's accounting period ends.

(4) Entities required to register under this chapter shall file a notice of
change of information within thirty days of any change in the information
contained in RCW 19.09.075 (I) through (((-4))) (6), 19.09.079 (1) through
(6), or section 6 (1) through (4) of this act.

(((-3))) (5) The secretary may notify ((persos a..d .tabl ai. .a..
Mtions)) entities registered under this chapter of the need to reregister upon
the expiration of their current registration. The notification shall be by mail,
sent at least sixty days prior to the expiration of their current registration.

Sec. 9. Section 6, chapter 265, Laws of 1983 and RCW 19.09.095 are
each amended to read as follows:

((If any h, ptd.p , .. , ffilat, , o area division of)) A charitable
organization that is supervised and controlled by a superior or parent or-
ganization ((which)) that is incorporated, qualified to do business, or is do-
ing business within this state((, t,.- ... ap.. .. t , banh, fli te, ai,.a
division)) shall not be required to register under RCW 19.09.065 if the su-
perior or parent organization files an application, on behalf of its subsidiary,
in addition to or as a part of its own application. If an application has been
filed by a superior or parent organization, on behalf of the subsidiary or-
ganization, the superior or parent organization ((.Ied ,not inchud the f6-
nancial ttementtUt info, iatti as palt of its financinU; t epot t fot ally Lltapt.t,

dmn Uts fisca ycar piov ingll suc fund~ min is don by pesn h

w h solic... i..t,. , 0t CP.. td between. l hudi.. d .ll and fve.. thou-
sand dllrs dm, IteUir fiscal y tlh nUlt lUttl Utcati atiul,

Ut parnt tigt- Ult iLtton lhll t~ f.,th uch finta ctial Ilfbt iatiutI separ atly,

Oi addition, to inc~luding suc inf,., iatio in conso~z~ldated F.,nt ) shall (1)
report financial information either separately or in consolidated form for its
subsidiary organization(s), and (2) identify the subsidiary organization(s)
on whose behalf the application is being submitted, indicating which such
organization(s), if any, collected or expended five thousand dollars or more
during their fiscal year.

NEW SECTION. Sec. 10. A new section is added to chapter 19.09
RCW to read as follows:

Before contracting for any fund raising service or activity, the charita-
ble organization and independent fund raiser shall complete a registration
form. The registration shall be filed by the charitable organization with the
secretary, in the form prescribed by the secretary, within five working days
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of the execution of the contract containing, but not limited to the following
information:

(1) The name and registration number of the independent fund raiser;
(2) The name of the surety or sureties issuing the bond required by

RCW 19.09.190, the aggregate amount of such bond or bonds, the bond
number(s), original effective date(s), and termination date(s);

(3) The name and registration number of the charitable organization;
(4) The name of the representative of the independent fund raiser who

will be responsible for the conduct of the fund raising;
(5) The type(s) of service(s) to be provided by the independent fund

raiser;
(6) The dates such service(s) will begin and end;
(7) The terms of the agreement between the charitable organization

and independent fund raiser relating to:
(a) Amount or percentages of amounts to inure to the charitable

organization;
(b) Limitations placed on the maximum amount to be raised by the

fund raiser, if the amount to inure to the charitable organization is not
stated as a percentage of the amount raised;

(c) Costs of fund raising that will be the responsibility of the charitable
organization, regardless of whether paid as a direct expense, deducted from
the amounts disbursed, or otherwise;

(d) The manner in which contributions received directly by the chari-
table organization, not the result of services provided by the independent
fund raiser, will be identified and used in computing the fee owed to the in-
dependent fund raiser; and

(8) The names of any entity to which more than ten percent of the to-
tal anticipated fund raising cost is to be paid, and whether any principal
officer or owner of the independent fund raiser or relative by blood or mar-
riage thereof is an owner or officer of any such entity.

The registration form shall be submitted with a nonrefundable, five-
dollar filing fee and shall be signed by an owner or principal officer or the
independent fund raiser and the president, treasurer, or comparable officer
of the charitable organization.

Sec. 11. Section 10, chapter 13, Laws of 1973 Ist ex. sess. as last
amended by section 9, chapter 265, Laws of 1983 and RCW 19.09.100 are
each amended to read as follows:

The following conditions apply to solicitations as defined by RCW
19.09.020:

(1) Each person or organization soliciting charitable contributions shall
disclose orally or in writing to each person or organization solicited:

(a) The name of the individual making the solicitation;
(b) The name of the charitable organization;
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(c) The purpose of the solicitation, and the name of the organization
that will receive the funds contributed; and

(d) (Upo e~qu t, th estimated.. pe. ,etage of .... ,m-on-,ey ........ "

which~l will beG nip|iedI to tlle cost o-f tllc; solicittionl ~i- to the chariltable

purpose,
T))) Whether the charitable organization is or is not properly regis-

tered under this chapter, and if registered, that information relating to its
financial affairs is available by contacting the office of the secretary of state,
giving the secretary's toll-free telephone number, if available.

(2) Each person or organization soliciting charitable contributions shall
conspicuously disclose in writing to each person or organization solicited:

(a) If the solicitation is conducted by a charitable organization, the
percentage relationship between (i) the total amount of money applied to
charitable purposes; and (ii) the dollar value of support received from solic-
itations and from all other sources received on behalf of the charitable pur-
pose of the organization, as contained in the organization's most recent
solicitation report filed in accordance with RCW 19.09.075(7);

(b) If the solicitation is conducted by an independent or nonprofit fund
raiser, the percentage relationship between (i) the amount of money dis-
bursed to charitable organizations for charitablc purposes; and (ii) the total
value of contributions received on behalf of charitable organizations by the
independent or nonprofit fund raiser, as contained in the fund raiser's most
recent solicitation report filed in accordance with RCW 19.09.079(7) or
section 6 of this act.

(3) Each person or organization soliciting charitable contributions by
telephone shall make the disclosures required by RCW 19.09.100(2) (a) or
(b) in writing within five days of the receipt of any contribution. If the per-
son or organization sends any materials to the person or organization solic-
ited before the receipt of any contribution, those materials shall include the
disclosures required in RCW 19.09.100(I)(d), and 19.09.100 (2) (a) or (b),
whichever is applicable.

(4) Each person or organization soliciting charitable contributions shall
not represent orally or in writing that:

(a) The charitable contribution is tax deductible unless the charitable
organization for which charitable contributions are being solicited or to
which tickets for fund raising events or other services or goods will be do-
nated, has applied for and received from the internal revenue service a letter
of determination granting tax deductible status to the charitable
organization;

(b) The person soliciting the charitable contribution is a volunteer or
words of similar meaning or effect that create the impression that the per-
son soliciting is not a paid solicitor unless such person is unpaid for his or
her services;
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(c) The person soliciting the charitable contribution is a member,
staffer, helper, or employee of the charitable organization or words of simi-
lar meaning or effect that create the impression that the person soliciting is
not a paid solicitor if the person soliciting is employed, contracted, or paid
by an independent fund raiser.

(5) If the charitable organization is associated with, or has a name that
is similar to, any unit of government each person or organization soliciting
contributions shall disclose to each person solicited whether the charitable
organization is or is not part of any unit of government and the true nature
of its relationship to the unit of government.

(6) A charitable organization shall comply with all local governmental
regulations ((which)) that apply to soliciting for or on behalf of charitable
organizations((-)):

(((-3))) (7) The advertising material and the general promotional plan
for a solicitaticn shall not be false, misleading, or deceptive, and shall afford
full and fair disclosure((-and)).

((-4))) (8) Solicitations shall not be conducted by a charitable organi-
zation or independent fund raiser that has, or if a corporation, its officers,
directors, or principals have, been convicted of a crime involving solicita-
tions for or on behalf of a charitable organization in this state, the United
States, or any other state or foreign country within the past ten years
((and)) or has been subject to any permanent injunction or administrative
order or judgment((;)) under ((the IoViSioa, of)) RCW 19.86.08) or 19-
.86.090, involving a violation or violations of ((the-p-vaisioni o )) RCW
19.86.020, within the past ten years, or of restraining a false or misleading
promotional plan involving solicitations for charitable organizations.

Failure to comply with subsections (I) through ((4)) (8) of this sec-
tion is a violation of this chapter.

Sec. 12. Section 20, chapter 13, Laws of 1973 1st ex. sess. as amended
by section 9, chapter 227, Laws of 1982 and RCW 19.09.200 are each
amended to read as follows:

Charitable organizations and ((professional)) independent fund raisers
shall maintain accurate, current, and readily available books and records at
their usual business locations until at least three years ((sha--)) have elapsed
following the effective period to which they relate.

All contracts between ((professional)) independent fund raisers and
charitable organizations shall be in writing, and true and correct copies of
such contracts or records thereof shall be kept on file in the various offices
of the charitable organization ((,ind i pi-of-,ioui)) and the independent
fund raiser for a three-year period ((as pruvu d in this Secdti)). Such re-
cords and contracts shall be available for inspection and examination by the
attorney general or by the county prosecuting attorney. A copy of such
contract or record shall be submitted by the charitable organization or
((p-ofessional)) independent fund raiser, within ten days, following receipt
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of a written demand therefor from the attorney general or county
prosecutor.

Sec. 13. Section 21, chapter 13, Laws of 1973 Ist ex. sess. as last
amended by section 10, chapter 265, Laws of 1983 and RCW 19.09.210 are
each amended to read as follows:

Upon the request of the attorney general or the county prosecutor, a
charitable organization shall submit a financial statement containing, but
not limited to, the following information:

(I) The gross amount of the contributions pledged and the gross
amount collected.

(2) The amount thereof, given or to be given to charitable purposes
represented together with details as to the manner of distribution as may be
required.

(3) The aggregate amount paid and to be paid for the expenses of such
solicitation.

(4) The amounts paid to and to be paid to ((professional)) independent
fund raisers ((and solicito,-)).

(5) Copies of any annual or periodic reports furnished by the charita-
ble organization, of its activities during or for the same fiscal period, to its
parent organization, subsidiaries, or afliliates, if any.

Sec. 14. Section 23, chapter 13, Laws of 1973 Ist ex. sess. as amended
by section II, chapter 227, Laws of 1982 and RCW 19.09.230 are each
amended to read as follows:

No charitable organization, ((professional)) independent fund raiser,
or ((pifv . oa - ..... shall)) other entity may knowingly use the name
of any other person for the purpose of soliciting contributions from persons
in this state without the written consent of such other person((. PRI-
ED, That)). Such consent may be deemed to have been given by anyone
who is a director, trustee, other officer, employee, agent, ((piofessional)) or
independent fund raiser((, o,I rossiona-l oliciti,) of the charitable
organization.

A person may be deemed to have used the name of another person for
the purpose of soliciting contributions if such latter person's name is listed
on any stationery, advertisement, brochure, or correspondence of the chari-
table organization or person or if such name is listed or represented to any
one who has contributed to, sponsored, or endorsed the charitable organiza-
tion or person, or its or his activities.

Sec. 15. Section 24, chapter 13, Laws of 1973 Ist ex. sess. and RCW
19.09.240 are each amended to read as follows:

No charitable organization, ((professioal))independent fund raiser,
or other person soliciting contributions for or on behalf of a charitable or-
ganization ((sha-H)) may use a name, symbol, or statement so closely related
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or similar to that used by another charitable organization or governmental
agency that the use thereof would tend to confuse or mislead the public.

Sec. 16. Section 19, chapter 13, Laws of 1973 1st ex. sess. as last
amended by section 16, chapter 265, Laws of 1983 and RCW 19.09.190 are
each amended to read as follows:

Every ((pnsoix, emplJyed ui eined as a pofUI;e ltil Fun1 d is., by o,
fo , a charitable oigaizatioi)) independent fund raiser who (I) directly or
indirectly receives contributions from the public on behalf of any charitable
organization; or (2) is compensated based upon funds raised or to be raised,
number of solicitations made or to be made, or any other similar method; or
(3) incurs or is authorized to incur expenses on behalf of the charitable or-
ganization; or (4) has not been registered with the secretary as an indepen-
dent fund raiser for the preceding accounting year shall execute a surety
bond as principal (n te am,,ount of five tlou.,d dlla,)) with one or
more sureties whose liability in the aggregate as such sureties will ((,t-k 'st
equal hie said suni)) equal at least fifteen thousand dollars. The secretary
may, by rule, provide for the reduction and reinstatement of the bond re-
quired by this section.

The issuer of the surety bond shall be licensed to do business in this
state, and shall promptly notify the secretary when claims or payments are
made against the bond. The bond shall be filed with the secretary in the
form prescribed by the secretary. The bond shall run to the state and to any
person who mly have a cause of action against the obligor of said bond for
any malfeasance ((or)), misfeasance, or deceptive practice in the conduct of
such solicitation.

NEW SECTION. Sec. 17. A new section is added to chapter 19.09
RCW to read as follows:

(I) Any charitable organization, nonprofit fund raiser, or independent
fund raiser who, after notification by the secretary, fails to properly register
under this chapter by the end of the first business day following the i~suance
of the notice, is liable for a late filing fee of five dollars per day from the
date of the notice until the registration is properly completed and filed. The
late filing fee is in addition to any other filing fee provided by this chapter.

(2) The secretary shall notify the attorney general of any entity liable
for late filing fees under subsection (I) of this section.

Sec. 18. Section 14, chapter 222, Laws of 1977 ex. sess. as last
amended by section II, chapter 265, Laws of 1983 and RCW 19.09.275 are
each amended to read as follows:

Any person who wilfully and knowingly violates any provision of this
chapter or who wilfully and knowingly gives false or incorrect information
to the secretary, attorney general, or county prosecuting attorney in filing
statements required by this chapter, whether or not such statement or report
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is verified is guilty of a gross misdemeanor punishable under chapter 9A.20
RCW.

Any person who ((wilfully 0 ,,d knowingly)) violates any provisions of
this chapter or who ((...ll wifully ,,d kno.wingly)) gives false or incorrect
information to the secretary, attorney general, or county prosecuting attor-
ney in filing statements required by this chapter, whether or not such state-
ment or report is verified, ((s,,l, be dec,,,d)) is guilty of a misdemeanor
((as-povided in)) punishable under chapter 9A.20 RCW.

NEW SECTION. Sec. 19. The following acts or parts of acts are each
repealed:

(I) Section 3, chapter 13, Laws of 1973 IsI ex. sess., section 2, chapter
106, Laws of 1974 ex. scss., section 2, chapter 222, Laws of 1977 ex. sess.,
section 2, chapter 265, Laws of 1983 and RCW 19.09.030;

(2) Section 3, chapter 265, Laws of 1983 and RCW 19.09.045;
(3) Section 5, chapter 13, Laws of 1973 1st ex. sess., section 13, chap-

ter 265, Laws of 1983 and RCW 19.09.050; and
(4) Section 14, chapter 265, Laws of 1983 and RCW 19.09.069.

NEW SECTION. Sec. 20. To carry out this act, the sum of twelve
thousand dollars, or so much thereof as may be necessary, is appropriated to
the secretary of state from the general fund for the biennium ending June
30, 1987.

NEW SECTION. Sec. 21. This act shall take effect on January I,
1987.

Passed the House March 8, 1986.
Passed the Senate March 5, 1986.
Approved by the Governor April 3, 1986.
Filed in Office of Secretary of State April 3, 1986.

CHAPTER 231
lllousc Bill No. 18511

MAGNESIUM PRODUCTION- TAXATION OF INGREDIENTS, COMPONENTS,
AND CIIEMICALS USED IN PROCESSING .... CANNING, PRESFRVING, AND

FREEZING BUSINESS -- SALES AND USE TAX

AN ACT Relating to excise taxation of ingredients, components, and chemicals used in
processing; amending RCW 82.04.050 and 82.04.190; adding a new section to chapter 82.08
RCW; adding a new section to chapter 82.12 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 1, chapter 8, Laws of 1970 ex. sess. as last amended by
section 25, chapter 3, Laws of 1983 2nd ex. sess. and RCW 82.04.050 are
each amended to read as follows:

(I) "Sale at retail" or "retail sale" means every sale of tangible per-
sonal property (including articles produced, fabricated, or imprinted) to all
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