Ch. 263 WASHINGTON LAWS, 1986

town having an equal, higher, or better standard the installations, materials,
devices, appliances, and equipment shall be in accordance with the ordi-
nance, rule, or regulation of the city or town. Electrical equipment associ-
ated with spas, hot tubs, swimming pools, and hydromassage bathtubs shall
not be offered for sale or exchange unless the electrical equipment is certi-
fied as being in compliance with the applicable product safety standard by
bearing the certification_mark of an approved clectrical products testing
laboratory.

(3) Nothing in this chapter may be construed as permitting the con-
ncction of any conductor of any clectric circuit with a pipe that is connected
with or designed to be connccted with a waterworks piping system, without
the consent of the person or persons legally responsible for the operation
and maintenance of the waterworks piping system.

Passed the Senate February 13, 1986.

Passed the House March 4, 1986.

Approved by the Governor April 3, 1986.

Filed in Office of Sccretary of State April 3, 1986.

CHAPTER 264

[Substitute Senate Bill No. 4661
HOUSING FINANCE COMMISSION——BOND ISSUANCE——DEBT LIMIT—
ANNUAL AUDIT——REVISIONS

AN ACT Reclating to extension of authority to issue and allocate bonds and raisc the
maximum indebtedness of the Washington state housing finance commission; amending RCW
43.180.050, 43.180.160, and 43.180.200: repealing RCW 43.180.210; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 5, chapter 161, Laws of 1983 and RCW 43.180.050 are
cach amended to read as follows;

(1) In addition to other powers and duties prescribed in this chapter,
and in furtherance of the purposes of this chapter to provide decent, safe,
sanitary, and affordable housing for eligible persons, the commission is em-

powered to:

(a) Issuc bonds in accordance with this chapter((—PROVHDED;
1986, untess—extended-by-taw-for-anadditionat-fixed-period-of-time));

(b) Invest in, purchase, or make commitments to purchase or take as-
signments from mortgage lenders of mortgages or mortgage loans;

(c) Make loans to or deposits with mortgage lenders for the purpose of
making mortgage loans; and

(d) Participatc fully in federal and other governmental programs and
to take such actions as arc nccessary and consistent with this chapter to se-
cure to itself and the people of the state the benefits of those programs and
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to meet their requircments, including such actions as the commission con-
siders appropriate in order to have the interest payments on its bonds and
other obligations treated as tax exempt under the code.

(2) The commission shall establish eligibility standards for cligible
persons, considering at least the following factors:

(a) Income;

(b) Family size;

(c) Cost, condition and cnergy efficiency of available residential
housing;

(d) Availability of decent, safe, and sanitary housing;

(e) Age or infirmity; and

(f) Applicable federal, state, and local requirements.

The state auditor shall audit the books, records, and affairs of the
commission annually to determine, among other things, if the use of bond
proceeds complies with the gencral plan of housing finance objectives in-
cluding compliance with the objective for the use of financing assistance for
implementation of cost-effective cnergy cfficicncy measures in dwellings.

Sec. 2. Scction 16, chapter 161, Laws of 1983 and RCW 43.180.160
are each amended to read as follows:

The total amount of outstanding indebtedness of the commission may
not exceed one and one-half billion dollars at any time. The calculation of
outstanding indebtedness shall include the initial principal amount of an is-
sue and shall not include interest that is cither currently payable or that
accrues as a part of the face amount of an issuc payable at maturity or
carlicr redemption. Outstanding indebtedness shall not include notes or
bonds as to which the obligation of the commission has been satisfied and
discharged by refunding or for which payment has been provided by re-
serves or otherwise.

Sec. 3. Section 20, chapter 161, Laws of 1983 as last amended by scc-
tion 15, chapter 6, Laws of 1985 and RCW 43.180.200 arc cach amended
to read as follows:

For purposes of the code:

(1) The legislature reserves the right at any time to alter or change the
structure, organization, programs, or activities of the commission and to
terminate the commission, so long as the action does not impair any out-
standing contracts entered into by the commission;

(2) Any net carnings of the commission beyond that necessary to retire
its bonds and to carry out the purposes of this chapter shall not inure to the
benefit of any person other than the state;

(3) Upon dissolution of the commission, title to all of its remaining
property shall vest in the state;

(4) The commission constitutes the only housing finance agency of the
state of Washington; and
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(5) In order to take advantage of the maximum amount of tax exempt
bonds for housing financing available pursuant to the code, ((the)) any state
ceiling ({for—each—of—thc—catendar—years—through—986)) with respect to
housing shall be allocated in accordance with the following formula:

(a) Eighty percent of the state ceiling shall be allocated to the com-
mission and twenty percent shall be allocated to the other issuing authorities
in the state.

(b) The allocation to the issuing authoritics other than the commission
shall be distributed to such issuing authoritics in amounts as determined
following public notice by the department of community development pur-
suant to rules promulgated by it. The distribution shall be in response to
applications received from such issuing authoritics and shall be based on the
following factors: (i) The amount of housing to be made available by such
applicant; (ii) the population within the jurisdiction of the applicant; (iii)
coordination with other applicable federal and state housing programs; (iv)
the likelihood of implementing the proposed financing during that year; and
(v) consistency with the plan of the commission. On or before February 1 of
cach ycar, the department of community development shall distribute the
state ceiling allocation among such issuing authoritics and any unused por-
tion shall be added to the allocation of the commission. Each issuing au-
thority other than the commission shall confirm its allocation distribution by
providing to the department of community development no later than June
1 a copy of an exccuted bond purchase contract or alternative documenta-
tion deemed sufficient by the commission to cvidence the reasonable likeli-
hood of the allocation distribution being fully used. Any portion of such
allocation not so confirmed shall be added to the allocation of the commis-
sion on July 1. Prior to July 1, the commission shall provide written notice
of the allocation decrease to the affected issuing authority. The reallocation
shall not limit the authority of the commission to assign a portion of its al-
location pursuant to subsection (5)(¢) of this scction.

(c) The commission may assign a portion of its allocation to another
issuing agency.

NEW SECTION. Scc. 4. Scction 22, chapter 161, Laws of 1983 and
RCW 43.180.210 arc cach repealed.

NEW SECTION. Scc. S. This act is nccessary for the immediate
preservation of the public peace, health, and safety, the support of the state
government and its cxisting public institutions, and shall take effcct
immediately.

Passed the Scnate March 8, 1986.

Passed the House March S, 1986.

Approved by the Governor April 3, 1986.

Filed in Office of Secretary of State April 3, 1986.
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