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Washington or the director of licensing from bringing any action, whether
civil or criminal, against any such agent, nor shall it bar a county auditor or
other agent of the director from bringing an action against his or her agent.

NEW SECTION. Sec. 4. Section 3 of this act shall apply retroactively
to all claims for which actions have not been filed before the effective date
of section 3 of this act.

NEW SECTION. Sec. 5. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 6. Section 3 of this act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of
the state government and its existing public institutions, and shall take ef-
fect immediately.

Passed the Senate April 26, 1987.
Passed the House April 23, 1987.
Approved by the Governor May 8, 1987.
Filed in Office of Secretary of State May 8, 1987.

CHAPTER 303
[Engrossed Senate Bill No. 5882]

CONTRACTORS-INSURANCE AND FINANCIAL RESPONSIBILITY
REQUIREMENTS

AN ACT Relating to contractors insurance; and amending RCW 18.27.050.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 5, chapter 77, Laws of 1963 and RCW 18.27.050 are
each amended to read as follows:
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(1) At the time of registration and subsequent re-registration, the ap-
plicant shall furnish insurance tr financial responsibility in the form of an
assigned account in the amount of twenty thousand dollars for injury or
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damages to property, and fifty thousand dollars for injury or damage in-
cluding death to any one person, and one hundred thousand dollars for in-
jury or damage including death to more than one person or financial
responsibility to satisfy these amounts.

(2) Failure to maintain insurance or financial responsibility relative to
the contractor's activities shall be cause to suspend or deny the contractor
his or her or their registration.

(3)(a) Proof of financial responsibility authorized in this section may
be given by providing, in the amount required by subsection (1) of this sec-
tion, an assigned account acceptable to the department. The assigned ac-
count shall be held by the department to satisfy any execution on a
judgment issued against the contractor for damage to property or injury or
death to any person occurring in the contractor's contracting operations,
according to the provisions of the assigned account agreement. The depart-
ment shall have no liability for payment in excess of the amount of the as-
signed account.

(b) The assigned account filed with the director as proof of financial
responsibility shall be canceled at the expiration of three years after:

(i) The contractor's registration has expired or been revoked; or
(ii) The contractor has furnished proof of insurance as required by

subsection (1) of this section;
if, in either case, no legal action has been instituted against the contractor
or on the account at the expiration of the three-year period.

(c) If a contractor chooses to file an assigned account as authorized in
this section, the contractor shall, on any contracting project, notify each
person with whom the contractor enters into a contract or to whom the
contractor submits a bid that the contractor has filed an assigned account in
lieu of insurance and that recovery from the account for any claim against
the contractor for property damage or personal injury or death occurring in
the project requires the claimant to obtain a court judgment.

Passed the Senate April 21, 1987.
Passed the House April 17, 1987.
Approved by the Governor May 8, 1987.
Filed in Office of Secretary of State May 8, 1987.

CHAPTER 304
[Engrossed Second Substitute House Bill No. 221]

TELECOMMUNICATIONS DEVICES FOR THE HEARING IMPAIRED

AN ACT Relating to telecommunications devices for the hearing impaired; adding new
sections to chapter 43.20A RCW; creating new sections; and providing an expiration date.

Be it enacted by the Legislature of the State of Washington:
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