
WASHINGTON LAWS, 1989

CHAPTER 180
[Senate Bill No. 57011

FINANCIAL INSTITUTIONS-SUPERVISION, REGULATION, AND LIABILITY OF
DIRECTORS

AN ACT Relating to financial institutions; amending RCW 30.04.060, 30,04.075, 30.04-
.410, 32.04.220, and 32.32.228; adding a new section to chapter 30.12 RCW; adding a new
section to chapter 32.04 RCW; adding a new section to chapter 32.16 RCW; adding a new
section to chapter 32.20 RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
See. 1. Section 30.04.060, chapter 33, Laws of 1955 as last amended

by section 3, chapter 305, Laws of 1985 and RCW 30.04.060 are each
amended to read as follows:

(Ml The supervisor, the deputy supervisor, or a bank examiner((,with-
out piviouut iotice,)) shall visit each bank and each trust company at least
once every eighteen months, and oftener if necessary, for the purpose of
making a full investigation into the condition of such corporation, and for
that purpose they are hereby empowered to administer oaths and to exam-
ine under oath any director, officer, employee, or agent of such corporation.
The supervisor may make such other full or partial examinations as deemed
necessary and may examine any bank holding company that owns any por-
tion of a bank or trust company chartered by the state of Washington and
obtain reports of condition for any bank holding company that owns any
portion of a bank or trust company chartered by the state of Washington.
The supervisor may visit and examine into the affairs of any nonpublicly
held corporation in which the bank, trust company, or bank holding compa-
ny has an investment or any publicly held corporation the capital stock of
which is controlled by the bank, trust company, or bank holding company;
may appraise and revalue such corporations' investments and securities; and
shall have full access to all the books, records, papers, securities, correspon-
dence, bank accounts, and other papers of such corporations for such pur-
poses. The supervisor may, in his or her discretion, accept in lieu of the
examinations required in this section the examinations conducted at the di-
rection of the fcderal reserve board or the Federal Deposit Insurance Cor-
poration. Any willful false'swearing in any examination is perjury in the
second degree.

(2) The supervisor may enter into cooperative and reciprocal agree-
ments with the bank regulatory authorities of the United States, any state,
the District of Columbia, or any trust territory of the United States for the
periodic examination of domestic bank holding companies owning banking
institutions in other states, the District of Columbia, or trust territories, and
subsidiaries of such domestic bank holding companies, or of out-of-state
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bank holding companies owning a bank or trust company the principal op-
erations of which are conducted in this state. The supervisor may accept re-
ports of examination and other records from such authorities in lieu of
conducting his or her own examinations. The supervisor may enter into joint
actions with other regulatory bodies having concurrent jurisdiction or may
enter into such actions independently to carry out his or her responsibilities
under this title and assure compliance with the laws of this state.

Sec. 2. Section 1, chapter 245, Laws of 1977 ex. sess. as amended by
section 2, chapter 279, Laws of 1986 and RCW 30.04.075 are each amend-
ed to read as follows:

(I) All examination reports and all information obtained by the super-
visor and the supervisor's staff in conducting examinations of banks, trust
companies, or alien banks, and information obtained by the supervisor and
the supervisor's staff from other state or federal bank regulatory authorities
with whom the supervisor has entered into agreements pursuant to RCW
30.04.060(2), and information obtained by the supervisor and the supervi-
sor's staff relating to examination and supervision of bank holding compa-
nies owning a bank in this state or subsidiaries of such holding companies, is
confidential and privileg-d information and shall not be made public or
otherwise disclosed to any person, firm, corporation, agency, association,
governmental body, or other entity.

(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish all or any part of examination reports prepared by the supervisor's
office to:

(a) Federal agencies empowered to examine state banks, trust compa-
nies, or alien banks;

(b) Bank regulatory authorities with whom the supervisor has entered
into agreements pursuant to RCW 30.04.060(2), and other bank regulatory
authorities who are the primary regulatory authority or insurer of accounts
for a bank holding company owning a bank, trust company, or national
banking association the principal operations of which are conducted in this
state or a subsidiary of such holding company; provided that the supervisor
shall first find that the reports of examination to be furnished shall receive
protection from disclosure comparable to that accorded by this section;

(c) Officials empowered to investigate criminal charges subject to legal
process,, valid search warrant, or subpoena. If the supervisor furnishes any
examination report to officials empowered to investigate criminal charges,
the supervisor may only furnish that part of the report which is necessary
and pertinent to the investigation, and the supervisor may do this only after
notifying the affected bank, tryst company, or alien bank and any customer
of the bank, trust company, or alien bank who is named in that part of the
examination or report ordered to be furnished unless the officials requesting
the report first obtain a waiver of the notice requirement from a court of
competent jurisdiction for good cause;
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((())) (d) The examined bank, trust company, or alien bank, or hold-
ing company thereof;

(((d))) (el The attorney general in his or her role as legal advisor to
the supervisor;

((fe))) (f Liquidating agents of a distressed bank, trust company, or
alien bank;

((-))) Wg A person or organization officially connected with the bank
as officer, director, attorney, auditor, or independent attorney or indepen-
dent auditor;

(((-g))) (h The Washington public deposit protection commission as
provided by RCW 39.58.105.

(3) All examination reports furnished under subsections (2) and (4) of
this section shall remain the property of the division of banking, and be
confidential and no person, agency, or authority to whom reports are fur-
nished or any officer, director, or employee thereof shall disclose or make
public any of the reports or any information contained therein except in
published statistical material that does not disclose the affairs of any indi-
vidual or corporation: PROVIDED, That nothing herein shall prevent the
use in a criminal prosecution of reports furnished under subsection (2) of
this section.

(4) The examination report made by the division of banking is de-
signed for use in the supervision of the bank, trust company, or alien bank.
The report shall remain the property of the supervisor and will be furnished
to the bank, trust company, or alien bank solely for its confidential use.
Under no circumstances shall the bank, trust company, or alien bank or any
of its directors, officers, or employees disclose or make public in any manner
the report or any portion thereof, to any person or organization not con-
nected with the bank as officer, director, employee, attorney, auditor, or
candidate for executive office with the bank. The bank may also, after exe-
cution of an agreement not to disclose information in the report, disclose the
report or relevant portions thereof to a party proposing to acquire or merge
with the bank.

(5) Examination reports and information obtained by the supervisor
and the supervisor's staff in conducting examinations , or obtained from
other state and federal bank regulatory authorities with whom the supervi-
sor has entered into agreements pursuant to RCW 30.04.060(2), or relating
to examination and supervision of bank holding companies owning a bank,
trust company, or national banking association the principal operations of
which are conducted in this state or a subsidiary of such holding company,
or information obtained as a result of applications or investigations pursuant
to RCW 30.04.230, shall not be subject to public disclosure under chapter
42.17 RCW.

(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
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the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
bank or trust company or an application for a branch of a bank, trust com-
pany, or alien bank: PROVIDED, That the supervisor may adopt rules
making confidential portions of the reports if in the supervisor's opinion the
public disclosure of the portions of the report would impair the ability to
obtain the information which the supervisor considers necessary to fully
evaluate the application.

(8) Every person who violates any provision of this section shall be
guilty of a gross misdemeanor.

Sec. 3. Section 3, chapter 246, Laws of 1977 ex. sess. and RCW 30-
.04.410 are each amended to read as follows:

(I) The supervisor may ((file an action i. tl l ,ioii cuurt of t
.ounuty ini wi.hI thIe baik is luca.td to st1 in te pelL ding acquisitioni- a,

ciOnili of a bank fli fi n nfte IIonsll. i*Ulldle;llll tlle nplicIionUI anlld wliinI

thirty dys aft,, its fili ay of the fllvw,,)) disapprove the acquisition
of a bank or trust company within thirty days after the filing of a complete
application pursuant to RCW 30.04.405 or an extended period not exceed-
ing an additional fifteen days if:

(((-M-)) (a) The poor financial condition of any acquiring party might
jeopardize the financial stability of the bank or might prejudice the interests
of the bank depositors, borrowers, or shareholders;

((24)) (b The plan or proposal of the acquiring party to liquidate the
bank, to sell its assets, to merge it with any person, or to make any other
major change in its business or corporate structure or management is not
fair and reasonable to the bank's depositors, borrowers, or stockholders or is
not in the public interest;

(((3))) (c) The banking and business experience and integrity of any
acquiring party who would control the operation of the bank indicates that
approval would not be in the interest of the bank's depositors, borrowers, or
shareholders;

(((4))) (d) The information provided by the application is insufficient
for the supervisor to make a determination or there has been insufficient
time to verify the information provided and conduct an examination of the
qualification of the acquiring party; or

(((5))) (e) The acquisition would not be in the public interest.
(2) An acquisition may be made prior to expiration of the disapproval

period if the supervisor issues written notice of intent not to disapprove the
action.
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(3) The supervisor shall set forth the basis for disapproval of any pro-
posed acquisition in writing and shall provide a copy of such findings and
order to the applicants and to the bank involved. Such findings and order
shall not be disclosed to any other party and shall not be subject to public
disclosure under chapter 42.17 RCW unless the findings and/or order are
appealed pursuant to chapter 34.05 RCW.

(4) Whenever such a change in control occurs, each party to the
transaction shall report promptly to the supervisor any changes -. replace-
ment of its chief executive officer, or of any director, that occurs it tihe next
twelve-month period, including in its report a statement of the past and
present business and professional affiliations of the new chief executive offi-
cer or directors.

NEW SECTION. Sec. 4. A new section is added to chapter 32.04
RCW to read as follows:

(I) The supervisor, the deputy supervisor, or a bank examiner shall
visit each savings bank at least once every eighteen months, and oftener if
necessary, for the purpose of making a full investigation into the condition
of such ?orporation, and for that purpose they are hereby empowered to
administei oaths and to examine under oath any director, officer, employee,
or agent of such corporation. The supervisor may make such other full or
partial examinations as deemed necessary and may examine ai,, holding
company that owns any portion of a savings bank chartered by th state of
Washington and obtain reports of condition for any holding com my that
owns any portion of a savings bank chartered by the state of Wa:hington.
The supervisor may visit and examine into the affairs of any nonpublicly
held corporation in which the savings bank or holding company has an in-
vestment or any publicly held corporation the capital stock of which is con-
trolled by the savings bank or holding company; may appraise and revalue
such corporations' investments and securities; and shall have full access to
all the books, records, papers, securities, correspondence, bank accounts,
and other papers of such corporations for such purposes. The supervisor
may, in his or her discretion, accept in lieu of the examinations required in
this section the examinations conducted at the direction of the federal re-
serve board or the Federal Deposit Insurance Corporation. Any willful false
swearing in any examination is perjury in the second degree.

(2) The supervisor may enter into cooperative and reciprocal agree-
ments with the bank regulatory authorities of the United States, any state,
the District of Columbia, or any trust territory of the United States for the
periodic examination of domestic savings banks or holding companies own-
ing banking institutions in other states, the District of Columbia, or trust
territories, and subsidiaries of such domestic savings banks and holding
companies, or of out-of-state holding companies owning a savings bank the
principal operations of which are conducted in this state. The supervisor
may accept reports of examination and other records from such authorities
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in lieu of conducting his or her own examinations. The supervisor may enter
into joint actions with other regulatory bodies having concurrent jurisdiction
or may enter into such actions independently to carry out his or her respon-
sibilities under this title and assure compliance with the laws of this state.

Sec. 5. Section 2, chapter 245, Laws of 1977 ex. sess. and RCW 32-
.04.220 are each amended to read as follows:

(1) All examination reports and all information obtained by the super-
visor and the supervisor's staff in conducting examinations of mutual sav-
ings banks, and information obtained by the supervisor and the supervisor's
staff from other state or federal bank regulatory authorities with whom the
supervisor has entered into agreements pursuant to section 4 of this act, and
information obtained by the supervisor and the supervisor's staff relating to
examination and supervision of holding companies owning a savings bank in
this state or subsidiaries of such holding companies, is confidential and
privileged information and shall not be made public or otherwise disclosed
to any peison, firm, corporation, agency, association, governmental body, or
other entity.

(2) Subsection (1) of this section notwithstanding, the supervisor may
furnish all or any part of examination reports prepared by the supervisor's
office to:

(J)Federal agencies empowered to examine mutual savings banks((,-to

tion, and to))

(b) Bank regulatory authorities with whom the supervisor has entered
into agreements pursuant to section 4 of this 1988 act, and other bank reg-
ulatory authorities who are the primary regulatory authority or insurer of
accounts for a holding company owning a savings bank the principal opera-
tions of which are conducted in this state or a subsidiary of such holding
company; provided that the supervisor shall first find that the reports of ex-
amination to be furnished shall receive protection from disclosure compara-
ble to that accorded by this section;

(c) Officials empowered to investigate criminal charges subject to legal
process, valid search warrant, or subpoena. If the supervisor furnishes any
examination report to officials empowered to investigate criminal charges,
the supervisor may only furnish that part of the report which is necessary
and pertinent to the investigation, and the supervisor may do this only after
notifying the affected mutual savings bank and any customer of the mutual
savings bank who is named in that part of the report of the order to furnish
the part of the examination report unless the officials requesting the report
first obtain a waiver of the notice requirement from a court of competent
jurisdiction for good causel

(d) The examined savings bank or holding company thereof;
(e) The attorney general in his or her role as legal advisor to the

supervisor;
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(f0 Liquidating agents of a distressed savings bank;
(g) A person or organization officially connected with the savings bank

as officer, director, attorney, auditor, or independent attorney or indepen-
dent auditor;

(h) The Washington public deposit protection commission as provided
by RCW 39.58.105.

(3) All examination reports furnished under subsections (2) and (4) of
this section shall remain the property of the division of banking, and be
confidential, and no person, agency, or authority to whom reports are fur-
nished or any officer, director, or employee thereof shall disclose or make
public any oif the reports or any information contained therein except in
published sta.istical material that does not disclose the affairs of any indi-
vidual or corporation: PROVIDED, That nothing herein shall prevent the
use in a criminal prosecution of reports furnished under subsection (2) of
this section.

(4) The examination report made by the division of banking is de-
signed for use in the supervision of the mutual savings bank, and the super-
visor may furnish a copy of the report to the mutual savings bank examined.
The report shall remain the property of the supervisor and will be furnished
to the mutual savings bank solely for its confidential use. Under no circum-
stances shall the mutual savings bank or any of its trustees, officers, or em-
ployees disclose or make public in any manner the report or any portion
thereof, to any person or organization not connected with the savings bank
as officer, director, employee, attorney, auditor, or candidate for executive
office with the bank. The savings bank may also, after execution of an
agreement not to disclose information in the report, disclose the report or
relevant portions thereof to a party proposing to acquire or merge with the
savings bank.

(5) Examination reports and information obtained by the supervisor
and the supervisor's staff in conducting examinations, or from other state
and federal bank regulatory authorities with whom the supervisor has en-
tered into agreements pursuant to section 4 of this act, or relating to exam-
ination and supervision of holding companies owning a savings bank the
principal operations of which are conducted in this state or a subsidiary of
such holding company, shall not be subject to public disclosure under chap-
ter 42.17 RCW.

(6) In any civil action in which the reports are sought to be discovered
or used as evidence, any party may, upon notice to the supervisor, petition
the court for an in camera review of the report. The court may permit dis-
covery and introduction of only those portions of the report which are rele-
vant and otherwise unobtainable by the requesting party. This subsection
shall not apply to an action brought or defended by the supervisor.

(7) This section shall not apply to investigation reports prepared by the
supervisor and the supervisor's staff concerning an application for a new
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mutual savings bank or an application for a branch of a mutual savings
bank: PROVIDED, That the supervisor may adopt rules making confiden-
tial portions of the reports if in the supervisor's opinion the public disclosure
of the portions of the report would impair the ability to obtain the informa-
tion which the supervisor considers necessary to fully evaluate the
application.

(8) Every person who violates any provision of this section shall forfeit
the person's office or employment and be guilty of a gross misdemeanor.

Sec. 6. Section 25, chapter 56, Laws of 1985 and RCW 32.32.228 are
each amended to read as follows:

(1) As used in this section, the following definitions apply:
(a) "Control" means directly or indirectly alone or in concert with

others to own, control, or hold the power to vote twenty-five percent or
more of the outstanding stock or voting power of the controlled entity;

(b) "Acquiring party" means the person acquiring control of a bank
through the purchase of stock;

(c) "Person" means any individual, corporation, partnership, group
acting in concert, association, business trust, or other organization.

(2) (a) It is unlawful for any person to acquire control of a converted
savings bank until thirty days after filing with the supervisor a completed
application. The application shall be under oath or affirmation, and shall
contain substantially all of the following information plus any additional
information that the supervisor may prescribe as necessary or appropriate in
the particular instance for the protection of bank depositors, borrowers, or
shareholders and the public interest:

(i) The identity and banking and business experience of each person by
whom or on whose behalf acquisition is to be made;

(ii) The financial and managerial resources and future prospects of
each person involved in the acquisition;

(iii) The terms and conditions of any proposed acquisition and the
manner in which the acquisition is to be made;

(iv) The source and amount of the funds or other consideration used or
to be used in making the acquisition, and a description of the transaction
and the names of the parties if any part of these funds or other considera-
tion has been or is to be borrowed or otherwise obtained for the purpose of
making the acquisition;

(v) Any plan or proposal which any person making the acquisition may
have to liquidate the bank, to sell its assets, to merge it with any other bank,
or to make any other major change in its business or corporate structure or
management;

(vi) The identification of any person employed, retained, or to be com-
pensated by the acquiring party, or by any person on its behalf, who makes
solicitations or recommendations to shareholders for the purpose of assisting
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in the acquisition and a brief description of the terms of the employment,
retainer, or arrangement for compensation;

(vii) Copies of all invitation' for tenders or advertisements making a
tender offer to shareholders for the purchase of their stock to be used in
connection with the proposed acquisition; and

(viii) Such additional information as shall be necessary to satisfy the
supervisor, in the exercise of the supervisor's discretion, that each such per-
son and associate meets the standards of character, responsibility, and gen-
eral fitness established for incorporators of a savings bank under RCW
32.08.040.

(b) Notwithstanding any other provision of this section, a bank or bank
holding company which has been in operation for at least three consecutive
years or a converted mutual savings bank or the holding company of a mu-
tual savings bank need only notify the supervisor and the savings bank to be
acquired of an intent to acquire control and the date of the proposed acqui-
sition of control at least thirty days before the date of the acquisition of
control.

(c) When a person, other than an individual or corporation, is required
to file an application under this section, the supervisor may require that the
information required by (a) (i), (ii), (vi), and (viii) of this subsection be
given with respect to each person, as defined in subsection (1)(c) of this
section, who has an interest in or controls a person filing an application un-
der this subsection.

(d) When a corporation is required to file an application under this
section, the supervisor may require that information required by (a) (i), (ii),
(vi), and (viii) of this subsection be given for the corporation, each officer
and director of the corporation, and each person who is directly or indirectly
the beneficial owner of twenty-five percent or more of the outstanding vot-
ing securities of the corporation.

(e) If any tender offer, request, or invitation for tenders or other
agreements to acquire control is proposed to be made by means of a regis-
tration statement under the securities act of 1933 (48 Stat. 74, 15 U.S.C.
Sec. 77(a)), as amended, or in circumstances requiring the disclosure of
similar information under the securities exchange act of 1934 (48 Stat. 881,
15 U.S.C. Sec. 78(a)), as amended, the registration statement or application
may be filed with the supervisor in lieu of the requirements of this section.

(f) Any acquiring party shall also deliver a copy of any notice or ap-
plication required by this section to the savings bank proposed to be ac-
quired within two days after such notice or application is filed with the
supervisor.

(g) Any acquisition of control in violation of this section shall be inef-
fective and void.

(h) Any person who wilfully or intentionally violates this section or any
rule adopted under this section is guilty of a gross misdemeanor pursuant to
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chapter 9A.20 RCW. Each day's violation shall be considered a separate
violation, and any person shall upon conviction be fined not more than one
thousand dollars for each day the violation continues.

(3) The supervisor may ((fie a,.aui, in tle u1 p. , , courut of ,
counity ini which, the bank is locatedu to ,estia,. t,,e pending ac;quisitio o

control of a savings bank if li finds afteii, d1ii thll applicatiI a id
wthin tirty days afti its filing aiy of t.e following)) disapprove the ac-
quisition of a savings bank within thirty days after the filing of a complete
application pursuant to subsections (1) and (2) of this section or an extend-
ed period not exceeding an additional fifteen days if:

(a) The poor financial condition of any acquiring party might jeopar-
dize the financial stability of the savings bank or might prejudice the inter-
est of depositors, borrowers, or shareholders;

(b) The plan or proposal of the acquiring party to liquidate the savings
bank, to sell its assets, to merge it with any person, or to make any other
major change in its business or corporate structure or management is not
fair and reasonable to its depositors, borrowers, or stockholders or is not in
public interest;

(c) The banking and business experience and integrity of any acquiring
party who would control the operation of the savings bank indicates that
approval would not be in the interest of the savings bank's depositors, bor-
rowers, or shareholders;

(d) The information provided by the application is insufficient for the
supervisor to make a determination or there has been insufficient time to
verify the information provided and conduct an examination of the qualifi-
cation of the acquiring party; or

(e) The acquisition would not be in the public interest.
An acquisition may be made prior to expiration of the disapproval pe-

riod if the supervisor issues written notice of intent not to disapprove the
action.

The supervisor shall set forth the basis for disapproval of any proposed
acquisition in writing and shall provide a copy of such findings and order to
the applicants and to the bank involved. Such findings and order shall not
be disclosed to any other party and shall not be subject to public disclosure
under chapter 42.17 RCW unless the findings and/or order are appealed
pursuant to chapter 34.05 RCW.

Whenever such a change in control occurs, each party to the transac-
tion shall report promptly to the supervisor any changes or replacement of
its chief executive officer or of any director occurring in the next twelve-
month period, including in its report a statement of the past and current
business and professional affiliations of the new chief executive officer or
directors.

(4) (a) For a period of ten years following the acquisition of control by
any person, neither such -,. --',,ng party nor any associate shall receive any
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loan or the use of any of the funds of, nor purchase, lease, or otherwise re-
ceive any property from, nor receive any consideration from the sale, lease,
or any other conveyance of property to, any savings bank in which the ac-
quiring party has control except as provided in (b) of this subsection.

(b) Upon application by any acquiring party or associate subject to (a)
of this subsection, the supervisor may approve a transaction between a con-
verted savings bank and such acquiring party, person, or associate, upon
finding that the terms and conditions of the transaction are at least as ad-
vantageous to the savings bank as the savings bank would obtain in a com-
parable transaction with an unaffiliated person.

(5) Except with the consent of the supervisor, no converted savings
bank shall, for the purpose of enabling any person to purchase any or all
shares of its capital stock, pledge or otherwise transfer any of its assets as
security for a loan to such person or to any associate, or pay any dividend to
any such person or associate. Nothing in this section shall prohibit a divi-
dend of stock among shareholders in proportion to their shareholdings. In
the event any clause of this section is declared to be unconstitutional or
otherwise invalid, all remaining dependent and independent clauses of this
section shall remain in full force and effect.

NEW SECTION. Sec. 7. A new section is added to chapter 30.12
RCW to read as follows:

If the directors of any bank shall knowingly violate, or knowingly per-
mit any of the officers, agents, or servants of the bank to violate any of the
provisions of this title or any lawful regulation or directive of the supervisor
of banking, and if the directors are aware that such facts and circumstances
constitute such violations, then each director who participated in or assented
to the violation is personally and individually liable for all damages which
the state or any insurer of the deposits sustains due to the violation.

NEW SECTION. Sec. 8. A new section is added to chapter 32.20
RCW to read as follows:

A savings bank may invest its funds in the stock and other securities
and obligations of a savings institution if the deposits of the savings institu-
tion are insured by the federal deposit insurance corporation, the federal
savings and loan insurance corporation, or any other federal instrumentali-
ties established to carry on substantially the same functions as such corpor-
ations: PROVIDED, That the savings bank shall own not less than fifty-one
percent of the outstanding stock having voting power.

NEW SECTION. Sec. 9. A new section is added to chapter 32.16
RCW to read as follows:

If the directors of any bank shall knowingly violate, or knowingly per-
mit any of the officers, agents, or servants of the bank to violate any of the
provisions of this title or any lawful regulation or directive of the supervisor
of banking, and if the directors are aware that such facts and circumstances
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constitute such violations, then each director who participated in or assented
to the violation is personally and individually liable for all damages which
the state or any insurer of the deposits sustains due to the violation.

NEW SECTION. Sec. 10. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.

Passed the Senate March 6, 1989.
Passed the House April 13, 1989.
Approved by the Governor April 27, 1989.
Filed in Office of Secretary of State April 27, 1989.

CHAPTER 181
[Substitute Senate Bill No. 5506]

PUBLIC WORKS BOARD-RECOMMENDED PROJECTS-APPROPRIATIONS

AN ACT Relating to appropriations for projects recommended by the public works board;
amending section 116, chapter 6, Laws of 1987 Ist ex. sess. (uncodilied); making an appropri-
ation; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. i. Pursuant to chapter 43.155 RCW, there is
appropriated to the public works board from the public works assistance
account for the biennium ending June 30, 1989, the following sums to make
loans for the specified public works projects:

(1) Town of Albion-capital improvement plan-development of a
plan for bridges, roads, domestic water, sanitary and storm sewer
needs .................................................................... $6,000

(2) Town of Albion-road project-reconstruct 0.24 miles of an arte-
rial street .............................................................. $37,120

(3) Public Utility District No. I of Asotin County-capital improve-
ment plan--development of a plan for the district's water system.. $15,000

(4) City of Bellevue-storm sewer project-replace existing 48-inch
corrugated metal culvert under Farmers Road .................... $273,000

(5) City of Bellingham-water project-replace 3.8 miles of water
main along Chuckanut Drive ...................................... $1,000,000

(6) Public Utility District No. I of Chelan County-water project-
reconstruction of 19,600 linear feet of domestic water transmission and dis-
tribution m ains ...................................................... $350,000

(7) Clark County-sanitary sewer project-expansion of the Salmon
Creek Wastewater Treatment Plant .............................. $1,500,000

(8) City of Cosmopolis-sanitary sewer project-replacement of two
blocks of sanitary sewer .............................................. $66,500
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