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CHAPTER 267
[Senate Bill No. 5907]
FIRE PROTECTION DISTRICTS-PARTIAL ANNEXATION INTO CITY OR TOWN
AN ACT Relating to annexations and incorporations that include a portion of a fire protection district; amending RCW 35.02.200 and 35A.14.400; and adding a new section to chapter 35.02 RCW.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 35.13.248, chapter 7, Laws of 1965 as last amended by
section 19, chapter 234, Laws of 1986 and RCW 35.02.200 are each
amended to read as follows:
(I) If a portion of a fire protection district including less than sixty
percent of the assessed value of the real property of the distric: is annexed
to or incorporated into a city or town, the ownership of all assets of the district shall remain in the district and the district shall pay to the city or town
within one year or within such period of time as the district continues to
collect taxes in such incorporated or annexed areas, in cash, properties cr
contracts for fire protection services, a percentage of the value of said assets
equal to the percentage of the value of the real property in the entire district lying within the area so incorporated or annexed: PROVIDED, That if
the area annexed or incorporated includes less than five percent of the ((assesed value of t e mz.a! piupe,. y)) area of the district, no payment shall be

made to the city or town exept as provided in section 3 of this act.
(2) As provided in RCW 35.02.210, the fire protection district from
which territory is removed as a result of an incorporation or annexation
shall provide fire protection to the incorporated or annexed area for such
period as the district continues to collect taxes levied in such annexed or incorporated area.
(3) For the purposes of this section, the word "assets" shall mean the
total assets of the fire district, reduced by its liabilities, including bonded
indebtedness, the same to be determined by usual and accepted accounting
methods. The amount of said liability shall be determined by reference to
the fire district's balance sheet, produced in the regular course of business,
which is nearest in time to the certification of the annexation of fire district
territory by the city or town.
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Sec. 2. Section 35A.14.400, chapter 119, Laws of 1967 ex. sess. and
RCW 35A.14.400 are each amended to read as follows:
If a portion of a fire protection district including less than sixty percent
of the assessed value of the real property of the district is annexed to or incorporated into a code city, the ownership of all assets of the district shall
remain in the district and the district shall pay to the code city within one
year or within such period of time as the district continues to collect taxes
in such incorporated or annexed areas, in cash, properties or contracts for
fire protection services, a percentage of the value of said assets equal to the
percentage of the value of the real property in the entire district lying within the area so incorporated or annexed: PROVIDED, That if less than five
percent of the area of the district is affected, no payment shall be made to
the code city except as provided in section 3 of this act. The fire protection
district shall provide fire protection to the incorporated or annexed area for
such period as the distric ° continues to collect taxes levied in such annexed
or incorporated area.
NEW SECTION. Sec. 3. A new section is added to chapter 35.02
RCW to read as follows:
(1) A distribution of assets from the fire protection district to the city
or town shall occur as provided in this section upon the annexation or incorporation of an area by the city or town that constitutes less than five
percent of the area of the fire protection district upon the adoption of a resolution by the city or town finding that the annexation or incorporation will
impose a significant increase in the fire suppression responsibilities of the
city or town with a corresponding reduction in fire suppression responsibilities by the fire protection district. Such a resolution must be adopted within
sixty days of the effective date of the annexation, or within sixty days of the
official date of incorporation of the city. If the fire protection district does
not concur in the finding within sixty days of when a copy of the resolution
is submitted to the board of commissioners, arbitration shall proceed under
subsection (3) of this section over this issue.
(2) An agreement on the distribution of assets from the fire protection
district to the city or town shall be entered into by the city or town and the
fire protection district within ninety days of the concurrence by the fire
protection district under subsection (1) of this section, or within ninety days
of a decision by the arbitrators under subsection (3) of this section that a
significant increase in the fire protection responsibilities will be imposed
upon the city or town as a result of the incorporation or annexation. A distribution shall be based upon the extent of the increased fire suppression
responsibilities with a corresponding reduction in fire suppression responsibilities by the fire protection district, and shall consider the impact of any
debt obligation that may exist on the property that is so annexed or incorporated. If an agreement is not entered into after this ninety-day period,
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arbitration shall proceed under subsection (3) of this section concerning this
issue unless both parties have agreed to an extension of this period.
(3) Arbitration shall proceed under this subsection over the issue of
whether a significant increase in the fire protection responsibilities will be
imposed upon the city or town as a result of the annexation or incorporation
with a corresponding reduction in fire suppression responsibilities by the fire
protection district, or over the distribution of assets from the fire protection
district to the city or town if such a significant increase in fire protection
responsibilities will be imposed. A board of arbitrators shall be established
for an arbitration that is required under this section. The board of arbitrators shall consist of three persons, one of whom is appointed by the city or
town within sixty days of the date when arbitration is required, one of
whom is appointed by the fire protection district within sixty days of the
date when arbitration is required, and one of whom is appointed by agreement of the other two arbitrators within thirty days of the appointment of
the last of these other two arbitrators who is so appointed. If the two are
unable to agree on the appointment of the third arbitrator within this thirty-day period, then the third arbitrator shall be appointed by a judge in the
superior court of the county within which all or the greatest portion of the
area that was so annexed or incorporated lies. The determination by the
board of arbitrators shall be binding on both the city or town and the fire
protection district.
Passed the Senate April 18, 1989.
Passed the House April 14, 1989.
Approved by the Governor May 5, 1989.
Filed in Office of Secretary of State May 5, 1989.

CHAPTER 268
(Senate Bill No. 5172]
ENERGY CONSERVATION-UTILITIES-ASSISI'ANCE TO OWNERS OF
EQUIPMENT
AN ACT Relating to energy conservation; amending RCW 35.92.360 and 54.16.280;
adding a new section to chapter 19.27A RCW; and declaring an emergency.

Be it enacted by the Legislature of the State of Washington:
Sec. 1. Section 2, chapter 239, Laws of 1979 ex. sess. and RCW 35.92.360 are each amended to read as follows:
Any city or town engaged in the generation, sale, or distribution of energy is hereby authorized, within limits established by the Constitution of
the state of Washington, to assist the owners of ((residettial)) structures or
equipment in financing the acquisition and installation of materials and
equipment, for compensation or otherwise, for the conservation or more efficient use of energy in such structures or equipment pursuant to an energy
conservation plan adopted by the city or town if the cost per unit of energy
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