
WASHINGTON LAWS, 1990 1st Ex. Sess.

CHAPTER 15
[Substitute House Bill No. 29641

CAPITAL FACILITIES-FINANCING-AUTI|ORIZATION TO ISSUE GENERAL
OBLIGATION BONDS

AN ACT Relating to financing capital facilities; amending RCW 43.9911.010, 43.9911-
.020, 43.9911.080, 43.9911.030, 43.9911.040, 43.9911.060, and 77.12.203; reenacting RCW 43-
.83A.020, 43.99E.015, 43.99F.020, and 75.48.020; creating a new section; and declaring an
emergency.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section I, chapter 14, Laws of 1989 1st ex. sess. and RCW 43-
.99H.010 are each amended to read as follows:

The state finance committee is authorized to issue general obligation
bonds of the state of Washington in the sutn of one billion ((two)) four
hundred ((twenty-seven)) four million dollars, or so much thereof as may
be required, to finance the projects described and authorized by the legisla-
ture in the capital and operating appropriations acts for the 1989-1991 lis-
cal biennium and subsequent fiscal biennia, and all costs incidental thereto,
and to provide for reimbursement of bond-funded accounts from the 1987-
1989 fiscal biennium.

Bonds authorized in this section shall be sold in such manner, at such
time or times, in such amounts, and at such price as the state finance com-
mittee shall determine. No such bonds may be offered for sale without prior
legislative appropriation of the net proceeds of the sale of the bonds. The
state finance committee may obtain insurance, letters of credit, or other
credit enhancements and may authorize the execution and delivery of
agreements, promissory notes, and other obligations for the purpose of in-
suring the payment or enhancing the marketability of bonds authorized in
this section. Promissory notes or other obligations issued pursuant to this
section shall not constitute a debt or the contracting of indebtedness under
any constitutional or statutory indebtedness limitation if their payment is
conditioned upon the failure of the state to pay the principal of or interest
on the bonds with respect to which the same relate.

The state finance committee shall consider the issuance of short-term
obligations in lieu of long-term obligations for the purposes of more favor-
able interest rates, lower total interest costs, and increased marketability
and for the purpose of retiring the bonds during the life of the project for
which they were issued.

Sec. 2. Section 2, chapter 14, Laws of 1989 1st ex. sess. and RCW 43-
.99H.020 are each amended to read as follows:

Bonds issued under RCW 43.99H.010 arc subject to the following
conditions and limitations:
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General obligation bonds of the state of Washington in the sum of one
billion ((two)) four hundred ((twenty-seven)) four million dollars, or so
much thereof as may be required, shall be issued for the purposes described
and authorized by the legislature in the capital and operating appropriations
acts for the 1989-91 fiscal biennium and subsequent fiscal biennia, and to
provide for the administrative cost of such projects, including costs of bond
issuance and retirement, salaries and related costs of officials and employees
of the state, costs of insurance or credit enhancement agreements, and other
expenses incidental to the administration of capital projects, and to provide
for reimbursement of bond-funded accounts from the 1987-89 fiscal bien-
nium. Subject to such changes as may be required in the appropriations
acts, the proceeds from the sale of the bonds issued for the purposes of this
subsection shall be deposited in the state building construction account cre-
ated by RCW 43.83.020 and transferred as follows:

(I) Thirty million dollars to the state and local improvements revolving
account-waste disposal facilities, created by RCW 43.83A.030, to be
used for the purposes described in RCW 43.83A.020;

(2) Five million three hundred thousand dollars to the salmon en-
hancement construction account created by RCW 75.48.030;

(3) One hundred twenty million dollars to the state and local improve-
ments revolving account--waste disposal facilities, 1980 created by RCW
43.99F.030, to be used for the purposes described in RCW 43.99F.020;

(4) Forty million dollars to the common school construction ((ae-
coUnrt)) fund as referenced in RCW 28A.40.100;

(5) Three million two hundred thousand dollars to the state higher ed-
ucation construction account created by RCW 2813.10.851;

(6) ((Six)) Eight hundred ((seventy-fou.)) five million dollars to the
state building construction account created by RCW 43.83.020;

(7) Nine hundred fifty thousand dollars to the higher education reim-
bursable short-term bond account created by RCW 43.99G.020(6);

(8) ((Three)) Twenty-nine million ((two)) seven hundred thirty thou-
sand dollars to the outdoor recreation account created by RCW 43.99.060;

(9) Sixty million dollars to the state and local improvements revolving
account- water supply facilities, created by RCW ((43.83B.030)) 43-
.99E.020 to be used for the purposes described in chapter 43.99E RCW;

(10) ((Seven)) Four million three hundred thousand dollars to the state
social and health services construction account created by RCW
43.831] .030;

(I I) Two hundred fifty thousand dollars to the fisheries capital projects
account created by RCW ((43.831.166)) 43.831.040;

(12) Four million nine hundred thousand dollars to the state facilities
renewal account created by RCW 43.99G.020(5);

(13) Two million three hundred thousand dollars to the essential rail
assistance account created by RCW 47.76.030;
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(14) One million one hundred thousand dollars to the essential rail
bank account hereby created in the state treasury;

(15) Seventy-three million dollars to the east capitol campus construc-
tion account hereby created in the state treasury;

(16) Eight million dollars to the higher education construction account
created in RCW 28B.14D.040;

(17) Sixty-three million two hundred thousand dollars to the labor and
industries construction account hereby created in the state treasury; ((,-nd))

(18) Seventy--five million dollars to the ((U1,,, ,,y . . Wn..i . t .
building)) higher education construction account created by RCW ((4±--.
.0O)) 28B.14D.040;

(19) Twenty-six million five hundred fifty thousand dollars to the hab-
itat conservation account hereby created in the state treasury; and

(20) Eight million dollars to the public safety reimbursable bond ac-
count hereby created in the state treasury.

These proceeds shall be used exclusively for the purposes specified in
this subsection, and for the payment of expenses incurred in the issuance
and sale of the bonds issued for the purposes of' this section, and shall be
administered by the office of financial management, subject to legislative
appropriation.

Bonds authorized for the purposes of subsection (17) of this section
shall be issued only after the director of the department of labor and indus-
tries has certified, based on reasonable estimates, that sufficient revenues
will be available from the accident fund created in RCW 51.44.010 and tile
medical aid fund created in RCW 51.44.020 to meet the requirements of
RCW 43.99H.060(4) during the life of the bonds.

Bonds authorized for the purposes of subsection (18) of this section
shall be issued only after the board of regents of the University of
Washington has certified, based on reasonable estimates, that sufficient rev-
enues will be available from nonappropriated local funds to meet the re-
quirements of RCW 43.99H.060(4) during the life of the bonds.

Sec. 3. Section 8, chapter 14, Laws of 1989 Ist ex. sess. and RCW 43-
.99H.080 are each amended to read as follows:

The legislature may provide additional means for raising moneys for
the payment of the principal ((of)) and interest on the bonds authorized in
RCW 43.99lL.0l0((,-nd)). RCW 43.99H.030 and 43.9911.040 shall not be
deemed to provide an exclusive method for the payment.

Sec. 4. Section 3, chapter 14, Laws of 1989 1st ex. sess. and RCW 43-
.9911.030 are each amended to read as follows:

Both principal of and interest on the bonds issued for the purposes
specified in RCW 43.991-1.020 (1) through (14) and (19) shall be payable
from the state general obligation bond retirement fund. The state finance
committee may provide that a special account be created in such fund to
facilitate payment of such principal and interest.
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The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the ensuing fiscal year
in accordance with the provisions of the bond proceedings. The state trea-
surer shall withdraw from any general state revenues received in the state
treasury and deposit in the state general obligation bond retirement fund, or
a special account in such fund, such amounts and at such times as are re-
quired by the bond proceedings.

Sec. 5. Section 4, chapter 14, Laws of 1989 1 st ex. sess. and RCW 43-
.9911.040 are each amended to read as follows:

(I) Both principal of and interest on the bonds issued for the purposes
of RCW 43.991.020(16) shall be payable from the higher education bond
retirement fund of 1979. The state finance committee may provide that a
special account be created in such fund to facilitate payment of such prin-
cipal and interest.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the ensuing fiscal year
in accordance with the provisions of the bond proceedings. The state trea-
surer shall withdraw from any general state revenues received in the state
treasury ani deposit in the higher education bond retirement fund of 1979,
or a special account in such fund, such amounts and at such times as are
required by the bond proceedings.

(2) Both principal of and interest on the bonds issued for the purposes
of RCW 43.991-1.020(15) shall be payab!e from the state general obligation
bond retirement fund. The state finance committee may provide that a spe-
cial account be created in such fund to facilitate payment of such principal
and interest.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the ensuing fiscal year
in accordance with the provisions of the bond proceedings. The state trea-
surer shall withdraw from any general state revenues received in the state
treasury and deposit in the state general obligation bond retirement fund, or
a special account in such fund, such amounts and at such times as are re-
quired by the bond proceedings.

(3) Both principal of and interest on the bonds issued for the purposes
of RCW 43.99H.020(17) shall be payable from the state general obligation
bond retirement fund. The state finance committee may provide that a spe-
cial account be created in such fund to facilitate payment of such principal
and interest.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the tinsuing fiscal year
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in accordance with the provisions of the bond proceedings. Tile state trea-
surer shall withdraw from any general state revenues received in the state
treasury and deposit in the state general obligation bond retirement fund, or
a special account in such fund, such amounts and at such times as are re-
quired by the bond proceedings.

(4) Both principal of and interest on the bonds issued for the purposes
of RCW 43.991-1.020(18) shall be payable from the state general obligation
bond retirement fund. The state finance committee may provide that a spe-
cial account be created in such fund to facilitate payment of such principal
and interest.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the ensuing fiscal year
in accordance with the provisions of the bond proceedings. The state trea-
surer shall withdraw from any general state revenues received in the state
treasury and deposit in the state general obligation bond retirement fund, or
a special account in such fund, such amounts and at such times as are re-
quired by the bond proceedings.

(5) Both principal of and interest on tl.o bonds issued for the purposes
of RCW 43.99H.020(20) shall be payable from the state general obligation
bond retirement fund. The state finance committee may provide that a spe-
cial account be created in such fund to facilitate payment of such principal
and interest.

The state finance committee shall, on or before June 30th of each year,
certify to the state treasurer the amount required to provide for the pay-
ment of principal and interest on such bonds during the ensuing fiscal year
in accordance with the provisions of the bond proceedings. The state trea-
surer shall withdraw from any general state revenues received in the state
treasury and deposit in the state general obligation bond retirement fund, or
a special account in such fund, such amounts and at such times as are re-
quired by the bond proceedings.

Sec. 6. Section 6, chapter 14, Laws of 1989 Ist ex. sess. and RCW 43-
.99H.060 are each amended to read as follows:

(I) For bonds issued for the purposes of RCW 43.9911.020(16), on
each date on which any interest or principal and interest payment is due,
the board of regents or the board of trustees of Washington State Universi-
ty shall cause the amount computed in RCW 43.99H.040(I) to be paid out
of the appropriate building account or capital projects account to the state
treasurer for deposit into the general fund of the state treasury.

(2) For bonds issued for the purposes of RCW 43.9911.020(15), on
each date on which any interest or principal and interest payment is due,
the state treasurer shall transfer the amount computed in RCW
43.99H.040(2) from the capitol campus reser.'e account, hereby created in
the state treasury, to the general fund of the state treasury. At the time of
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sale of the bonds issued for the purposes of RCW 43.9911.020(15), and on
or before June 30th of each succeeding year while such bonds remain out-
standing, the state finance committee shall determine, based on current bal-
ances and estimated receipts and expenditures from tie capitol campus
reserve account, that portion of principal and interest on such RCW
43.9911.020(15) bonds which will, by virtue of payments from the capitol
campus reserve account, be reimbursed from sources other than "general
state revenues" as that term is defined in Article VIII, section I of the state
Constitution. The amount so determined by the state finance committee, as
from time to time adjusted in accordance with this subsection, shall not
constitute indebtedness for purposes of the limitations set forth in RCW
39.42.060.

(3) For bonds issued for the purposes of RCW 43.9911.020(17), on
each date on which any interest or principal and interest payment is due,
the director of the department of labor and industries shall cause fifty per-
cent of the amount computed in RCW 43.991-1.040(3) to be transferred
from the accident fund created in RCW 51.44.010 and fifty percent of the
amount computed in RCW 43.9911.040(3) to be transferred from the med-
ical aid fund created in RCW 51.44.020, to the general fund of the state
treasury.

(4) For bonds issued for the purposes of RCW 43.9911.020(18), on
each date on which any interest or principal and interest payment is due,
the board of' regents of the University of Washington shall cause the
amount computed in RCW 43.9911.040(4) to be paid out of the University
of Washington building account to the state treasurer for deposit into the
general fund of the state treasury.

(5) For bonds issued for the purposes of RCW 43.9911.020(20), on
each date on which any interest or principal and interest payment is due,
the state treasurer shall transfer the amount computed in RCW
43.99H.040(5) from the public safety and education account created in
RCW 43.08.250 to the general fund of the state treasury.

Sec. 7. Section 2, chapter 127, Laws of 1972 ex. sess. as last amended
by section 2, chapter 136, Laws of 1989 and by section 10, chapter 14,
Laws of 1989 1st ex. sess. and RCW 43.83A.020 are each reenacted to read
as follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and improvement of public waste disposal facilities in this state,
the state finance committee is authorized to issue general obliga!ion bonds
of the state of Washington in the sum of one hundred ninety-five million
dollars or so much thereof as may be required to finance the improvements
defined in this chapter and all costs incidental thereto. As used in this sec-
tion the phrase "public waste disposal facilities" shall not include the ac-
quisition of equipment used to collect, carry, and transport garbage. These
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bonds shall be paid and discharged within twenty years of the date of issu-
ance or within thirty years should Article VIII of the Constitution of the
state of Washington bc amended to permit such longer term. No bonds
authorized by this chapter shall be offered for sale without prior legislative
appropriation of the proceeds of such bonds to be sold.

Sec. 8. Section 2, chapter 234, Laws of 1979 ex. sess. as amended by
section 4, chapter 136, Laws of 1989 and by section 1 I, chapter 14, Laws of
1989 Ist ex. sess. and RCW 43.991'.015 are each reenacted to read as
follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and improvement of water supply facilities within the state, the
state finance committee is authorized to issue general obligation bonds of
the state of Washington in the sum of sixty-five million dollars, or so much
thereof as may be required, to finance the improvements defined in this
chapter and all costs incidental thereto. These bonds shall be paid and dis-
charged within thirty years of the date of issuance in accordance with Arti-
cle VIII, section 1 of the state Constitution. No bonds authorized by this
chapter may be offered for sale without prior legislative appropriation of the
proceeds of the bonds to be sold.

Sec. 9. Section 2, chapter 159, Laws of 1980 as last amended by sec-
tion 6, chapter 136, Laws of 1989 and by section 12, chapter 14, Laws of
1989 Ist ex. sess. and RCW 43.9917.020 are each reenacted to read as
follows:

For the purpose of providing funds to public bodies for the planning,
design, acquisition, construction, and improvement of public waste disposal
and management facilities, or for purposes of assisting a public body to ob-
tain an ownership interest in waste disposal and management facilities
and/or to defray a part of the payments made by a public body to a service
provider under a service agreement entered into pursuant to RCW 70.150-
.060, in this state, the state finance committee is authorized to issue general
obligation bonds of the state of Washington in the sum of three hundred
thirty million dollars, or so much thereof as may be required, to finance the
improvements defined in this chapter and all costs incidental thereto. The
department may not use or permit the use of any funds derived from the
sale of bonds authorized by this chapter for: (I) the support of a solid waste
recycling activity or service in a locale if the department determines that the
activity or service is reasonably available to persons within that locale from
private enterprise; or (2) the construction of municipal wastewater facilities
unless said facilities have heen approved by a general purpose unit of local
government in accordance with chapter 36.94 RCW, chapter 35.67 RCW,
or RCW 56.08.020. These bonds shall be paid and discharged within thirty
years of the date of issuance. No bonds authorized by this chapter shall be
offered for sale without prior legislative appropriation of the proceeds of the
bonds to be sold.
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Sec. 10. Section 2, chapter 308, Laws of 1977 ex. sess. as last amended
by section 8, chapter 136, Laws of 1989 and by section 15, chapter 14,
Laws of 1989 Ist ex. sess. and RCW 75.48.020 are each reenacted to read
as follows:

For the purpose of providing funds for the planning, acquisition, con-
struction, and inprovement of salmon hatcheries, other salmon propagation
facilities including natural production sites, and necessary supporting facili-
ties within the state, the state finance committee may issue general obliga-
tion bonds of the state of Washington in the sum of twenty-nine million two
hundred thousand dollars or so much thereof as may be required to finance
the improvements defined in this chapter and all costs incidental thereto.
These bonds shall be paid and discharged within thirty years. No bonds
authorized by this chapter may be offered for sale without prior legislative
appropriation of the proceeds of such bonds to be sold.

Sec. 11. Section 3, chapter 97, Laws of 1965 ex. sess. as last amended
by section 2, chapter 214, Laws of 1984 and RCW 77.12.203 are each
amended to read as follows:

M1) Notwithstanding RCW 84.36.010 or other statutes to tile contrary,
the director shall pay by April 30th of each year on game lands in each
county, if requested by an election under RCW 77.12.201, an amount in
lieu of real property taxes equal to that amount paid on similar parcels of
open space land taxable under chapter 84.34 RCW or the greater of seventy
cents per acre per year or the amlount paid in 1984 plus an additional
amount for control of noxious weeds equal to that which would be paid if
such lands were privately owned. This amount shall not be assessed or paid
on department buildings, structures, facilities, game farms, fish hatcheries,
tidelands, or public fishing areas of less than one hundred acres.

(2) "Game lands," as used in this section and RCW 77.12.201, means
those tracts one hundred acres or larger owned in fee by the department
and used for wildlife habitat and public recreational purposes. All lands
purchased for wildlife habitat, public access or recreation purposes with
federal funds in the Snake River drainage basin shall be considered game
lands regardless of acreage.

(3) This section shall not apply to lands transferred after the effective
date of this act to the department from other state agencies.

NEW SECTION. Sec. 12. Amounts saved by operation of section II
of this act during the 1989-91 fiscal biennium may be used only for financ-
ing capital facilities.

NEW SECTION. Sec. 13. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the state
government and its existing public institutions, and shall take effect
immediately.
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NEW SECTION. Sec. 14. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 9, 1990.
Passed the Senate April I, 1990.
Approved by the Govcrnor April 23, 1990.
Filed in Office of Secretary of State April 23, 1990.
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ISubstitute Senate Bill No. 64071

OPI'RATING BUI)(GIT, 1990 SUII IN1INTAI.

AN ACT Relating to liscal matters; amending RCW 43.160.070: amending sections 101,
102, 103, 105, 108, 110, III. 112. 114, 115, 116, 117, 120, 122, 123. 125, 130, 131, 132, 137,
139, 140, 144. 146. 147, 148, 149. 2(12. 203. 204. 205, 206. 207, 208. 209. 2101, 211. 212, 213.
214, 216, 217, 218. 219. 220, 221. 224. 225. 227, 228, 231. 233. 301, 304, 306. 307, 3)8, 309.
313, 314, 315. 317. 318. 319. 4(11, 402, 501. 5(12, 5(13, 504, 505, 507, 508, 510, 513, 515, 516,
517, 518, 520, 521, 523, 601. (02, 603, 604, 605, 606, 607, 608, 610, 614, 618, 701, 702, 708,
712, 714. 715, 716, and 718, chapter 19, l.as of 1989 Ist cx. sess.; am:nding section 14,
chapter 10, aixsof 19989 Ist ex. sess.; amending se-hions 407, 409, 414, and 419, chapter 271,
Ias of 1989; adding a neo% section to chapter 6. ILavs of 1989 Ist cx. sess.: creating new sec-
tions; rcpealing section 236, chapter 19, Ikas of 1989 Ist cx. sess.: making appropriations; and
declaring an emergency.

Be it enacted by the Legislature of the State of Washington:

I N I) EX

Accountancy Board, sec. 124
Administrator for the Courts, sec. 109
Agriculture Department, sec. 312
Air Transportation Commission, sec. 403
Attorney General, sec. 115
Basic Health Plan, sec. 230
Belated Claims, sec. 706
Central Washington University, secs. 601, 606
Community College Education Board, secs. 601, 602
Community Development Department, sec. 225
Corrections Department, sec. 229
Court of Appeals, sec. 107
Criminal Justice Training Commission, sec. 226
Eastern Washington University, sees. 601, 605
Ecology Department, sec. 302
Employment Security Department, sec. 231
Energy Office, sec. 301
Environmental Hearings Office, sec. 305
Financial Management Office, sec. 116
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