Impact Fee Deferral Programs

2021 JLARC STUDY

In 2015, the Legislature directed counties, cities, and towns to adopt an impact fee deferral system for new
single-family residential construction. The legislation also directed a JLARC review.
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Financial benefit of deferrals could increase if market conditions change
in the future
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Commerce is directed to monitor future use of deferrals. Since deferrals are not widely used
and few issues have been reported, ongoing monitoring by Commerce may be unnecessary.

LEGISLATIVE AUDITOR'S RECOMMENDATION

« Cities without deferral programs should pass an ordinance to adopt and maintain deferral programs as required.
» The Legislature should consider whether liens are a necessary tool to ensure that deferred fees are paid.
» The Legislature should either repeal or revise Commerce’s data collection on deferral use.
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