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SIXTY-FIRST LEGISLATURE - REGULAR SESSION

SIXTIETH DAY

The House was called to order at 10:00 a.m. by the Speaker
(Representative Morris presiding). The Clerk called the roll and a
quorum was present.

The flags were escorted to the rostrum by a Sergeant at Arms
Color Guard, Pages Rafael Madera and Sam Margolis. The Speaker
(Representative Morris presiding) led the Chamber in the Pledge of
Allegiance. The prayer was offered by Representative Jaime Herrera.

Reading of the Journal of the previous day was dispensed with
and it was ordered to stand approved.

MESSAGE FROM THE SENATE
March 11, 2009
Mr. Speaker:
The Senate has passed:

ENGROSSED SUBSTITUTE SENATE BILL NO. 5513,
ENGROSSED SUBSTITUTE SENATE BILL NO. 5682,
ENGROSSED SECOND SUBSTITUTE SENATE BILL NO. 5809,
ENGROSSED SENATE BILL NO. 5894,
ENGROSSED SECOND SUBSTITUTE SENATE BILL NO. 5943,

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House advanced to the fifth order
of business.

REPORTS OF STANDING COMMITTEES
March 10, 2009
Prime Sponsor, Senator Berkey: Placing restrictions
on check cashers' and sellers' communications when
collecting delinquent small loans. Reported by
Committee on Financial Institutions & Insurance

SB 5164

MAIJORITY recommendation: Do pass.  Signed by
Representatives Kirby, Chair; Kelley, Vice Chair; Bailey,
Ranking Minority Member; Parker, Assistant Ranking Minority
Member; Hurst; McCoy; Nelson; Rodne; Santos and Simpson.

Passed to Committee on Rules for second reading.

March 10, 2009
Prime Sponsor, Committee on Financial Institutions,
Housing & Insurance: Requiring the disclosure of
information on flood insurance coverage. Reported
by Committee on Financial Institutions & Insurance

SSB 5417

MAIJORITY recommendation: Do pass.  Signed by
Representatives Kirby, Chair; Kelley, Vice Chair; Bailey,
Ranking Minority Member; Parker, Assistant Ranking Minority
Member; Hurst; McCoy; Nelson; Rodne; Santos and Simpson.

House Chamber, Olympia, Thursday, March 12, 2009
Passed to Committee on Rules for second reading.

March 10, 2009
Prime Sponsor, Committee on Financial
Institutions, Housing & Insurance: Determining
the suitability of annuities sold in Washington.
Reported by Committee on Financial Institutions
& Insurance

ESSB 5671

MAJORITY recommendation: Do pass as amended:

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. The purpose of this act is to permit
and set standards for producers and insurers selling annuity products
issued after the effective date of this section that ensure consumers
purchase annuities suitable to their financial and insurance needs and
life circumstances.

NEW SECTION. Sec. 2. A new section is added to chapter
48.23 RCW to read as follows:

(1) For the purposes of this section:

(a) "Annuity" means a fixed annuity or variable annuity that is
individually solicited, whether the product is classified as an
individual or group annuity.

(b) "Recommendation" means advice provided by an insurance
producer, or an insurer when no producer is involved, to an
individual consumer that results in a purchase or exchange of an
annuity in accordance with that advice.

(2) Insurers and insurance producers must comply with the
following requirements in recommending and executing a purchase
or exchange of an annuity:

(a) Inrecommending the purchase of an annuity or the exchange
of an annuity that results in another insurance transaction or series of
insurance transactions to a consumer, the insurance producer, or the
insurer when no producer is involved, must have reasonable grounds
for believing that the recommendation is suitable for the consumer on
the basis of the facts disclosed by the consumer about their
investments and other insurance products and as to their financial
situation and needs.

(b) Prior to the execution of a purchase or exchange of an
annuity resulting from a recommendation, an insurance producer, or
an insurer when no producer is involved, shall make reasonable
efforts to obtain information concerning:

(i) The consumer's financial status;

(i1) The consumer's tax status;

(iii) The consumer's investment objectives; and

(iv) Other information used or considered to be reasonable by
the insurance producer, or the insurer when no producer is involved,
in making recommendations to the consumer.

(3) An insurer or insurance producer's recommendation must be
reasonable under all circumstances actually known to the insurer or
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insurance producer at the time of the recommendation. Neither an
insurance producer nor an insurer when no producer is involved, has
any obligation to a consumer under subsection (2) of this section
related to any recommendation if a consumer:

(a) Refuses to provide relevant information requested by the
insurer or insurance producer;

(b) Decides to enter into an insurance transaction that is not
based on a recommendation of the insurer or insurance producer; or

(c) Fails to provide complete or accurate information.

(4) An insurer must assure that a system to supervise
recommendations, reasonably designed to achieve compliance with
this section, is established and maintained. The system must include,
but is not limited to, written procedures and conducting periodic
review of its records that are reasonably designed to assist in
detecting and preventing violations of this section.

(a) An insurer may contract with a third party, including
insurance producers, a general agent, or independent agency, to
establish and maintain a system of supervision as required in this
subsection with respect to insurance producers under contract with or
employed by the third party. An insurer must make reasonable
inquiry to assure that the third party is performing the functions
required in this subsection and must take action as is reasonable
under the circumstances to enforce the contractual obligation to
perform the functions. An insurer may comply with its obligation to
make reasonable inquiry by doing all of the following:

(1) Annually obtaining a certification from a third party senior
manager with responsibility for the delegated functions that the
manager has a reasonable basis to represent, and does represent, that
the third party is performing the required functions; and

(i1) Based on reasonable selection criteria, periodically selecting
third parties contracting under this subsection for a review to
determine whether the third parties are performing the required
functions. The insurer shall perform those procedures to conduct the
review that are reasonable under the circumstances.

(b) An insurer, or the contracted third party if a general agent or
independent agency, is not required to:

(1) Review, or provide for review of, all insurance producer
solicited transactions; or

(ii) Include in its system of supervision an insurance producer's
recommendations to consumers of products other than the annuities
offered by the insurer, general agent, or independent agency.

(c) A general agent or independent agency contracting with an
insurer to supervise compliance with this section shall promptly,
when requested by the insurer, give a certification of compliance or
give a clear statement that it is unable to meet the certification
criteria. A person may not provide a certification unless the person:

(1) Is a senior manager with responsibility for the delegated
functions; and

(i1) Has a reasonable basis for making the certification.

(5) Compliance with the financial industry regulatory authority
conduct rules pertaining to suitability satisfies the requirements under
this section for the recommendation of annuities registered under the
securities act of 1933 (15 U.S.C. Sec. 77(a) et seq. or as hereafter
amended). The insurance commissioner must notify the appropriate
committees of the house of representatives and senate if there are
changes regarding the registration of annuities under the securities act
0f 1933 that affect the application of this subsection. This subsection
does not limit the insurance commissioner's ability to enforce this
section.

(6) The commissioner may order an insurer, an insurance
producer, or both, to take reasonably appropriate corrective action for

any consumer harmed by the insurer's or insurance producer's
violation of this section.

(a) Any applicable penalty under this or other sections of Title
48 RCW may be reduced or eliminated by the commissioner if
corrective action for the consumer was taken promptly after a
violation was discovered.

(b) This subsection does not limit the commissioner's ability to
enforce this section or other applicable sections of Title 48 RCW.

(7) Insurers and insurance producers must maintain or be able
to make available to the commissioner records of the information
collected from the consumer and other information used in making
the recommendations that were the basis for the insurance transaction
for five years after the insurance transaction is completed by the
insurer, or for five years after the annuity begins paying benefits,
whichever is longer. An insurer is permitted, but is not required, to
maintain documentation on behalf of an insurance producer. This
section does not relieve an insurance producer of the obligation to
maintain records of insurance transactions as required by RCW
48.17.470.

(8) The commissioner may adopt rules to implement and
administer this section.

(9) Unless otherwise specifically included, this section does not
apply to recommendations involving:

(a) Direct response solicitations when there is no
recommendation based on information collected from the consumer
under this section; or

(b) Contracts used to fund:

(1) An employee pension or welfare benefit plan that is covered
by the employment and income security act;

(ii) A plan described by sections 401(a), 401(k), 403(b), 408(k),
or 408(p) of the internal revenue code, as amended, if established or
maintained by an employer;

(iii) A government or church plan defined in section 414 of the
internal revenue code, a government or church welfare benefit plan
or a deferred compensation plan of a state or local government or tax
exempt organization under section 457 of the internal revenue code;

(iv) A nonqualified deferred compensation arrangement
established or maintained by an employer or plan sponsor;

(v) Settlements of or assumptions of liabilities associated with
personal injury litigation or any dispute or claim resolution process;
or

(vi) Formal prepaid funeral contracts.

(10) This section does not affect the application of chapter 21.20
RCW."

Correct the title.

Signed by Representatives Kirby, Chair; Kelley, Vice Chair;
Bailey, Ranking Minority Member; Parker, Assistant Ranking
Minority Member; Hurst; McCoy; Nelson; Rodne; Santos and
Simpson.

Passed to Committee on Rules for second reading.

There being no objection, the bills listed on the day’s committee
reports under the fifth order of business were referred to the
committees so designated.

SECOND READING

HOUSE BILL NO. 1571, by Representatives Blake and
Chandler



SIXTIETH DAY, MARCH 12,2009 3

Regarding the adjudication of water rights.
The bill was read the second time.

There being no objection, Substitute House Bill No. 1571 was
substituted for House Bill No. 1571 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 1571 was read the second
time.

Representative Blake moved the adoption of amendment (387):

Strike everything after the enacting clause and insert the
following:

"Sec.1. RCW 90.03.110 and 1987 ¢ 109 s 72 are each amended
to read as follows:

(1) Upon the filing of a petition with the department by a
planning unit or by one or more persons claiming the right to
((drvert)) any waters within the state or when, after investigation, in

the Judgment of the department the ((nﬁerest—o-f—t-he—publ-reﬂwrl-l—be

e-%t-he—depart-ment—te)) pubhc 1nterest w111 be served by a

(2) A summons issued under this section shall ((thereupen)) be

issued out of said superior court, signed and attested by the clerk
thereof, in the name of the state of Washington, as plaintiff, against

all known persons ((cia-nm-ng—the—rrght—te—d-rvert—theﬂ#a-ter-mﬁed

nfve-lﬂved—vv'hreh—sa-rd)) 1dent1ﬁed by the department under RCW
90.03.110. The summons shall contain a brief statement of the
objects and purpose of the proceedings and shall require the
defendants to appear on the return day thereof, and make and file ((a
statement—of)) an adjudication claim to, or interest in, the water
involved and a statement that unless they appear at the time and place
fixed and assert such right, judgment will be entered determining
their rights according to the evidence: PROVIDED, HOWEVER,
That any persons claiming the right to ((thetse-of)) water by virtue
of a contract with a claimant to the right to divert the same, shall not
be necessary parties to the proceeding.

(3) To the extent consistent with court rules and subject to the
availability of funds provided either by direct appropriation or funded
through the administrative office of the courts for this specific
adjudicative proceeding, the court is encouraged to conduct the water
rights adjudication employing innovative practices and technologies
appropriate to large scale and complex cases, such as: (a) Electronic
filing of documents, including notice and claims; (b) appearance via

determination of the rights thereto, the department shall prepare a

statement of the facts, together with a plan or map of the locality
under investigation, and file such statement and plan or map in the
superior court of the county in which said water is situated, or, in
case such water flows or is situated in more than one county, in the
county which the department shall determine to be the most
convenient to the parties interested therein. Such a statement shall

((centam—substanﬁa-lﬁ“the-feﬂmmgﬁa-tter—tmw .

(a) For an adjudication, either (i) identify each person or entity
owning real property situated within the area to be adjudicated but
outside the boundaries of a city, town, or special purpose district that
provides water to property within its service area; (ii) identify all
known persons claiming a right to the water sought to be determined;
or (iii) identify both; and

(b) Include a brief statement of the facts in relation to such
water, and the necessity for a determination of the rights thereto.

(2) Prior to filing an adjudication under this chapter, the
department shall:

(a) For an adjudication, consult with the administrative office of
the courts to determine whether sufficient judicial resources are
available to commence and to prosecute the adjudication in a timely
manner; and

(b) For an adjudication, report to the appropriate committees of
the legislature on the estimated budget needs for the court and the
department to conduct the adjudication.

Sec.2. RCW 90.03.120 and 1987 ¢ 109 s 73 are each amended
to read as follows:

(1) Upon the filing of the statement and map as provided in
RCW 90.03.110 the judge of such superior court shall make an order
directing summons to be issued, and fixing the return day thereof,
which shall be not less than ((stxty)) one hundred nor more than
((ninety)) one hundred thirty days, after the making of such order:
PROVIDED, That for good cause, the court, at the request of the
department, may modify said time period.

teleconferencing; (¢) prefiling of testimony; and (d) other practices
and technologies consistent with court rules and emerging
technologies.

NEW SECTION. Sec. 3. A new section is added to chapter
90.03 RCW to read as follows:

(1) A judge in a water right adjudication filed under this chapter
may be partially or fully disqualified from hearing the adjudication.
Partial disqualification means disqualification from hearing specified
claims. Full disqualification means disqualification from hearing any
aspect of the adjudication.

(a) A judge is partially disqualified when the judge's impartiality
might reasonably be questioned and the apparent or actual partiality
is limited to specified claims.

(b) A judge is fully disqualified when the judge's impartiality
might reasonably be questioned and the apparent or actual partiality
extends beyond limited claims such that the judge should not hear
any part of the adjudication.

(2) A judge may recuse himself or herself under this section or
a party may file a motion for disqualification. A motion for
disqualification must state whether the remedy being sought is full or
partial disqualification.

(3)(a) For parties who are named in the original pleadings, a
motion for disqualification is timely if it is filed before the judge
issues a discretionary order or ruling in the adjudication.

(b) For a party who is joined in the adjudication after the
original pleadings have been filed, a motion for disqualification is
timely if it is filed within the earliest of either (i) thirty days of being
joined in the adjudication; or (ii) after the joinder of the party, before
the judge issues a discretionary order or ruling relating to the joined
party.

(c) When a motion for disqualification is untimely filed under
this subsection (3), the motion will be granted only when necessary
to correct a substantial injustice.

(d) For purposes of this section, "discretionary order or ruling"
has the same meaning as "order or ruling involving discretion" in
RCW 4.12.050.

(4) A party filing a motion for disqualification under this section
has the burden of proving by a preponderance of the evidence that the




4 JOURNAL OF THE HOUSE

judge should be disqualified under the standards of subsection (1) of
this section.

(5) The motion for disqualification may not be heard by the
judge against whom the motion is filed. Subject to this limitation, the
court may assign the disqualification motion to any superior court
judge of the judicial district in which the adjudication was filed or to
a visiting superior court judge under RCW 2.56.040.

(6) Except as stated in subsection (3)(d) of this section, RCW
4.12.040 and 4.12.050, which otherwise govern the disqualification
of superior court judges, do not apply to water right adjudications
filed under this chapter. The standards set forth in RCW 2.28.030,
which govern the disqualification of judicial officers generally, may
be grounds for disqualification under this section.

NEW SECTION. Sec. 4. A new section is added to chapter
90.03 RCW to read as follows:

Upon expiration of the filing period established under RCW
90.03.120(2), the department shall file a motion for default against
defendants who have been served but who have failed to file an
adjudication claim under RCW 90.03.140. A party in default may
file a late claim under the same circumstances the party could
respond or defend under court rules on default judgments.

NEW SECTION. Sec. 5. A new section is added to chapter
90.03 RCW to read as follows:

If an adjudication claim is for a use for which a statement of
claim was required to be filed under chapter 90.14 RCW and no such
claim was filed, the department may move that the adjudication claim
be denied. The court shall grant the department's motion unless the
claimant shows good cause why the motion should not be granted.

Sec. 6. RCW 90.03.130 and 1987 ¢ 109 s 74 are each amended
to read as follows:

Service of said summons shall be made in the same manner and
with the same force and effect as service of summons in civil actions

be)) as an alternative to personal service, service may be made by
certified mail, with return receipt signed and dated by defendant, a
spouse of a defendant, or another person authorized to accept service.
If the defendants, or either of them, cannot be found within the state
of Washington, of which the return of the sheriff of the county in

which the proceeding is pending or the failure to sign a receipt for

—Suchstatement)) date specified in the summons, each defendant
shall file with the clerk of the superior court an adjudication claim on
a form and in a manner provided by the department, and mail or
electronically mail a copy to the department. The department shall
provide information that will assist claimants of small uses of water
in completing their adjudication claims. The adjudication claim must
contain substantially the following, except that when the legal basis
for the claimed right is a federally reserved right, the information
must be filed only as applicable:

(a) The name, mailing address, and telephone contact number of
each defendant on the claim, and e-mail address, if available;

(b) The purpose or purposes of use of the water and the annual
and instantaneous quantities of water put to beneficial use;

(c) For each use, the date the first steps were taken under the law
to put the water to beneficial use;

(d) The date of beginning and completion of the construction of
wells, ditches, or other works to put the water to use;

(e) The maximum amount of land ever under irrigation and the
maximum annual and instantaneous quantities of water ever used
thereon prior to the date of the statement and if for power, or other
purposes, the maximum annual and instantaneous quantities of water
ever used prior to the date of the adjudication claim;

certified mail shall be prima facie evidence, upon the filing of an
affidavit by the department, or its attorney, in conformity with the
statute relative to the service of summons by publication in civil
actions, such service may be made by publication in a newspaper of
general circulation in the county in which such proceeding is
pending, and also publication of said summons in a newspaper of
general circulation in each county in which any portion of the water
is situated, once a week for six consecutive weeks (six publications).
(( e auaiaol catmieaa oo alaod ool o aases oo cleo -

servedatteast-twenty—days—before—thereturnday-thereof:)) The
summons by publication shall state that ((statements-of)) adjudication

(f) The dates between which water is used annually;

(g) If located outside the boundaries of a city, town, or special
purpose district that provides water to property within its service
area, the legal description and county tax parcel number of the land
upon which the water as presently claimed has been, or may be, put
to beneficial use;

(h) The legal description and county tax parcel number of the
subdivision of land on which the point of diversion or withdrawal is
located as well as land survey and geographic positioning coordinates
of the same if available;

(1) Whether a right to surface or groundwater, or both, is claimed

claims must be filed within ((twenty)) sixty days after the last
publication or before the return date, whichever is later. In cases
where personal service or service by certified mail is had, summons

and the source of the surface water and the location and depth of all
wells;
(j) The legal basis for the claimed right;

must be served at least sixty days before the return day thereof. For

(k) Whether a statement of claim relating to the water right was

summons by certified mail, completion of service occurs upon the

filed under chapter 90.14 RCW or whether a declaration relating to

date of receipt by the defendant.

Personal service of summons may be made by department of
ecology employees for actions pertaining to water rights.

Sec.7. RCW 90.03.140 and 1987 ¢ 109 s 75 are each amended
to read as follows:

the water right was filed under chapter 90.44 RCW and, if so, the
claim or declaration number, and whether the right is documented by
a permit or certificate and, if so, the permit number or certificate
number. When the source is a well, the well log number must be
provided, when available;
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(1) The amount of land and the annual and instantaneous
quantities of water used thereon, or used for power or other purposes,
that the defendant claims as a present right.

(2) The adjudication claim shall be verified on oath by the
defendant((;and-irthe-diseretionoftheecotirt- may-beamended)).
The department shall furnish the form for the adjudication claim. A
claimant may file an adjudication claim electronically if authorized
under state and local court rules. The department may assist
claimants in their effort by making the department's pertinent records
and information accessible electronically or by other means and
through conferring with claimants.

NEW SECTION. Sec. 8. A new section is added to chapter
90.03 RCW to read as follows:

Within the date set by the court for filing evidence, each
claimant shall file with the court evidence to support the claimant's
adjudication claims. The court is encouraged to set a date for filing
evidence that is reasonable and fair for the timely processing of the
adjudication. The evidence may include, without limitation, permits
or certificates of water right, statements of claim made under chapter
90.14 RCW, deeds, documents related to issuance of a land patent,
aerial photographs, decrees of previous water rights adjudications,
crop records, records of livestock purchases and sales, records of
power use, metering records, declarations containing testimonial
evidence, records of diversion, withdrawal or storage and delivery by
irrigation districts or ditch companies, and any other evidence to
support that a water right was obtained and was not thereafter
abandoned or relinquished. The evidence filed may include matters
that are outside the original adjudication claim filed, and within the
date set by the court for filing evidence, the claimant may amend the
adjudication claim to conform to the evidence filed. Thereafter,
except for good cause shown, a claimant may not file additional
evidence to support the claim.

NEW SECTION. Sec.9. A new section is added to chapter
90.03 RCW to read as follows:

(1) Upon the receipt of adjudication claims and the filing of
claimants' evidence, the department shall conduct a preliminary
investigation for the purpose of examining:

(a) The uses of the subject waters by and any physical works in
connection with the persons to whom the adjudication applies; and

(b) The uses for which a statement of claim has been filed under
chapter 90.14 RCW or for which the department has a permit or
certificate of water right on record.

(2)(a) The examination may include, as the department deems
appropriate:

(i) An estimation of the amount of water that is reasonably
necessary to accomplish various beneficial uses within the area;

(ii) The measurement of stream flows;

(ii1) The measurement of any diversion or withdrawal rates;

(iv) An estimation of storage capacity and the amount of water
stored;

(v) The types and numbers of stock watered;

(vi) The number of residences served;

(vii) The location and size of any irrigated land areas; and

(viii) Any other information pertinent to the determination of
water rights in an adjudication under this chapter.

(b) The department may also take other necessary steps and
gather other data and information as may be essential to the proper
understanding of the water uses and associated rights of the affected
water users, including review of each claimant's adjudication claim
and evidence the claimant filed to support the claim. The claimants
and the department are encouraged to confer as may be beneficial to
clarify the factual and legal basis for the claim. To the extent

consistent with court rules, the court may deem it appropriate to
encourage claimants and the department to work closely together to
reach agreement on a claimed water right that may result in timely
settlement of water rights, reduced costs for the parties, greater equity
and general public service, and better information that may be used
for overall water management.

(3) The department shall file with the court the department's
report of findings as to each adjudication claim filed timely under
RCW 90.03.140. The department may divide its report of findings
into two or more segments, covering particular drainages, uses, or
other appropriate bases for dividing the report on adjudication claims.
Based on the evidence filed by claimants and the department's report
of findings, the department shall file with the superior court either or
both of the following motions:

(a) A motion for a partial decree in favor of all stated claims
under RCW 90.03.140 that the department finds to be substantiated
with factual evidence; or

(b) A motion seeking determination of contested claims before
the court.

Sec. 10. RCW 90.03.160 and 1989 ¢ 80 s 1 are each amended
to read as follows:

(1) Upon ((

eourt)) filing of the department's motion or motions under section
9(3) of this act, any party with a claim filed under RCW 90.03.140
for the appropriation of water or waters of the subject adjudication
may file and serve a response to the department's motion or motions
within the time set by the court for such a response. Objections must
include specific information in regard to the particular disposition
against which the objection is being made. Objections must also state
the underlying basis of the objection being made, including general
information about the forms of evidence that support the objection.
Any party may file testimony with the court and serve it on other
parties. If a party intends to cross-examine a claimant or witness
based on another party's prefiled testimony, the party intending to
cross-examine shall file a notice of intent to cross-examine no later
than fifteen days in advance of the hearing. If no notice of intent to
cross-examine based on the prefiled testimony is given, then the
claimant or witness is not required to appear at the hearing. Any
party may present evidence in support of or in response to an
objection.

(2) The superior court may appoint a referee or other judicial
officer to assist the court.

(3) The superior court may adopt special rules of procedure for
an adjudication of water rights under this chapter, including
simplified procedures for claimants of small uses of water. The rules
of procedure for a superior court apply to an adjudication of water
rights under this chapter unless superseded by special rules of the
court under this subsection. The superior court is encouraged to
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consider entering, after notice and hearing and as the court
determines appropriate, pretrial orders from an adjudication
commenced on October 12, 1977.

NEW SECTION. Sec. 11. A new section is added to chapter
90.03 RCW to read as follows:

(1) The legislature finds that early settlement of contested claims
is needed for a fair and efficient adjudication of water rights.
Therefore, the department and other parties should identify
opportunities for settlement following the date set by the court for
filing evidence for all parties. To the extent consistent with court
rules, the court as it deems beneficial is encouraged to urge as many
parties to the adjudication as possible to reach timely agreement on
claimed water rights in a manner that limits costs to the public,
claimants, counties, courts, and the department. Further, at
appropriate times throughout the process the court as it deems
beneficial is encouraged to direct parties to utilize alternative
methods of dispute resolution, including informal meetings,
negotiation, mediation, or other methods to reach agreement on
disputed claims.

(2) Any time after the filing of all claims under RCW 90.03.140,
the department or another party may move the superior court to allow
parties to meet for settlement discussions for a set length of time,
either before an appointed mediator or without a mediator. For good
cause shown, the court may extend the length of time for settlement
discussions. The costs of mediation must be equitably borne by the
parties to the mediation.

(3) If the department and a claimant reach agreement on
settlement, the department shall file a motion to approve the
settlement pursuant to section 9(3)(a) of this act and shall disclose the
terms of the settlement to other parties to the adjudication. The court
shall conduct a hearing prior to approving a settlement and any party
to the adjudication may object or offer modifications to the
settlement.

Sec.12. RCW 90.03.180 and 1995 ¢ 292 5 21 are each amended
to read as follows:

At the time of filing the ((statement)) adjudication claim as
provided in RCW 90.03.140, each defendant, except the United
States or an Indian tribe under 43 U.S.C. Sec. 666, shall pay to the
clerk of the superior court a fee as set under RCW ((36-18-626))
36.18.016.

Sec. 13. RCW 90.03.210 and 2001 ¢ 220 s 5 are each amended
to read as follows:

(1) During the pendency of such adjudication proceedings prior
to judgment or upon review by an appellate court, the stream or other
water involved shall be regulated or partially regulated according to
the schedule of rights specified in the department's report upon an
order of the court authorizing such regulation: PROVIDED, Any
interested party may file a bond and obtain an order staying the
regulation of said stream as to him, in which case the court shall
make such order regarding the regulation of the stream or other water
as he may deem just. The bond shall be filed within five days
following the service of notice of appeal in an amount to be fixed by
the court and with sureties satisfactory to the court, conditioned to
perform the judgment of the court.

(2) Any appeal of a decision of the department on an application
to change or transfer a water right subject to ((a—general)) an
adjudication that is being litigated actively ((and-was—commeneed
before-Oetober13;197%;)) shall be conducted as follows:

(a) The appeal shall be filed with the court conducting the
adjudication and served under RCW 34.05.542(3). The content of
the notice of appeal shall conform to RCW 34.05.546. Standing to

appeal shall be based on the requirements of RCW 34.05.530 and is
not limited to parties to the adjudication.

(b) If the appeal includes a challenge to the portion of the
department's decision that pertains to tentative determinations of the
validity and extent of the water right, review of those tentative
determinations shall be conducted by the court consistent with the
provisions of RCW 34.05.510 through 34.05.598, except that the
review shall be de novo.

(c) If the appeal includes a challenge to any portion of the
department's decision other than the tentative determinations of the
validity and extent of the right, the court must certify to the pollution
control hearings board for review and decision those portions of the
department's decision. Review by the pollution control hearings
board shall be conducted consistent with chapter 43.21B RCW and
the board's implementing regulations, except that the requirements for
filing, service, and content of the notice of appeal shall be governed
by (a) of this subsection. Any party to an appeal may move the court
to certify portions of the appeal to the pollution control hearings
board, but the appellant must file a motion for certification no later
than ninety days after the appeal is filed under this section.

(d) Appeals shall be scheduled to afford all parties full
opportunity to participate before the superior court and the pollution
control hearings board.

(e) Any person wishing to appeal the decision of the board made
under (c) of this subsection shall seek review of the decision in
accordance with chapter 34.05 RCW, except that the petition for
review must be filed with the superior court conducting the
adjudication.

(3) Nothing in this section shall be construed to affect or modify
any treaty or other federal rights of an Indian tribe, or the rights of
any federal agency or other person or entity arising under federal law.
Nothing in this section is intended or shall be construed as affecting
or modifying any existing right of a federally recognized Indian tribe
to protect from impairment its federally reserved water rights in
federal court.

Sec. 14. RCW 90.03.240 and 1987 ¢ 109 s 82 are each amended
to read as follows:

Upon the court's final determination of the rights to ((the
diverstorrof)) water ((itshattbethe-dutyof)), the department ((t0))

shall issue to each person entitled to ((thediverstorrof)) a water right
by such a determination, a certificate ((utrder-hts—offretal-seat)) of

adjudicated water right, setting forth the name and ((pest-offiee))
mailing address of record with the court of such person; the priority
and purpose of the right; the period during which said right may be
exercised, the point of diversion or withdrawal, and the place of use;
the land to which said water right is appurtenant ((and—when
applieable)); the maximum ((quantity)) annual and instantaneous
quantities of water allowed; and specific provisions or limitations or
both under which the water right has been confirmed.

The department shall provide notice to the water right holder
that the certificate has been prepared for issuance and that fees for the
issuance of'the certificate are due in accordance with RCW 90.03.470
and any other applicable fee schedule. If the water right holder fails
to submit the required fees within one year from the date the notice
was issued by the department, the department may move the court for
sanctions for violation of the court's order in the final decree

Sec. 15. RCW 90.03.243 and 1982 ¢ 15 s 1 are each amended
to read as follows:

The expenses incurred by the state in a proceeding to determine
rights to water initiated under RCW 90.03.110 or 90.44.220 or upon
appeal of such a determination shall be borne by the state. Subject
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to the availability of state funding provided either by direct
appropriation or funded through the administrative office of the
courts for this specific purpose, the county in which an adjudication
or a suit to administer an adjudication is being held must be provided
the extraordinary costs imposed on the superior court of that county
due to the adjudication.

Sec. 16. RCW 90.44.220 and 1987 ¢ 109 s 119 are each
amended to read as follows

(o

&epaﬁmeﬂt-ma-y“ﬁ-}e-a-pe-t-rt-reﬂ)) Upon the filing of a petltlon w1th the

department by a planning unit or by one or more persons claiming a
right to any waters within the state or when, after investigation, in the
judgment of the department, the public interest will be served by a
determination of the rights thereto, the department shall file a petition
to conduct an adjudication with the superior court of the county for
the determination of the rights of appropriators of any particular
groundwater body and all the provisions of RCW 90.03.110 through
90.03.240 ((asheretofore-amended)) and sections 3 through 5, 8, 9,
and 11 of this act, shall govern and apply to the adjudication and
determination of such groundwater body and to the ownership
thereof. Hereafter, in any proceedings for the adjudication and
determination of water rights--either rights to the use of surface water
or to the use of groundwater, or both--pursuant to chapter 90.03
RCW ((as-heretofore-amended)), all or part of the appropriators of
groundwater or of surface water in the particular basin or area may be
included as parties to such adjudication, as ((pettitrent)) set forth in
chapter 90.03 RCW.

Sec. 17. RCW 43.21B.110 and 2003 ¢ 393 s 19 are each
amended to read as follows:

(1) The hearings board shall only have jurisdiction to hear and
decide appeals from the following decisions of the department, the
director, local conservation districts, and the air pollution control
boards or authorities as established pursuant to chapter 70.94 RCW,
or local health departments:

(a) Civil penalties imposed pursuant to RCW 18.104.155,
70.94.431, 70.105.080, 70.107.050, 88.46.090, 90.03.600,
90.48.144, 90.56.310, and 90.56.330.

(b) Orders issued pursuant to RCW 18.104.043, 18.104.060,
43.27A.190, 70.94.211, 70.94.332, 70.105.095, 86.16.020,
88.46.070, 90.14.130, 90.48.120, and 90.56.330.

(c) Except as provided in RCW 90.03.210(2), the issuance,
modification, or termination of any permit, certificate, or license by
the department or any air authority in the exercise of its jurisdiction,
including the issuance or termination of a waste disposal permit, the
denial of an application for a waste disposal permit, the modification
of the conditions or the terms of a waste disposal permit, or a
decision to approve or deny an application for a solid waste permit
exemption under RCW 70.95.300.

(d) Decisions of local health departments regarding the grant or
denial of solid waste permits pursuant to chapter 70.95 RCW.

(e) Decisions of local health departments regarding the issuance
and enforcement of permits to use or dispose of biosolids under RCW
70.95J.080.

(f) Decisions of the department regarding waste-derived
fertilizer or micronutrient fertilizer under RCW 15.54.820, and
decisions of the department regarding waste-derived soil amendments
under RCW 70.95.205.

(g) Decisions of local conservation districts related to the denial
of approval or denial of certification of a dairy nutrient management
plan; conditions contained in a plan; application of any dairy nutrient
management practices, standards, methods, and technologies to a

particular dairy farm; and failure to adhere to the plan review and
approval timelines in RCW 90.64.026.

(h) Any other decision by the department or an air authority
which pursuant to law must be decided as an adjudicative proceeding
under chapter 34.05 RCW.

(2) The following hearings shall not be conducted by the
hearings board:

(a) Hearings required by law to be conducted by the shorelines
hearings board pursuant to chapter 90.58 RCW.

(b) Hearings conducted by the department pursuant to RCW
70.94.332,70.94.390, 70.94.395, 70.94.400, 70.94.405, 70.94.410,
and 90.44.180.

90.03.1 10 and 90.44.220.

(d) Hearings conducted by the department to adopt, modify, or
repeal rules.

(e) Appeals of decisions by the department as provided in
chapter 43.21L RCW.

(3) Review of rules and regulations adopted by the hearings
board shall be subject to review in accordance with the provisions of
the Administrative Procedure Act, chapter 34.05 RCW.

NEW_SECTION. Sec. 18. This act applies only to
adjudications initiated after the effective date of this section.

NEW SECTION. Sec. 19. The following acts or parts of acts
are each repealed:

(1) RCW 90.03.170 (Determination of water rights--Hearing--
Notice-- Prior rights preserved) and 1987 ¢ 109s 77 & 1917 ¢ 117 s
20; and

(2) RCW 90.03.190 (Determination of water rights--Transcript
of testimony--Filing--Notice of hearing) and 1987 ¢ 109 s 78 & 1917
c117s22."

Correct the title.

Representatives Blake and Warnick spoke in favor of the
adoption of the amendment.

Amendment (387) was adopted. The bill was ordered

engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Blake, McCoy, Smith, Cox and Schmick spoke
in favor of the passage of the bill.

Representatives Chandler, Haler, Klippert and Ericksen spoke
against the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 1571.

MOTION

On motion of Representative Santos, Representative Flannigan
was excused.

ROLL CALL
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The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 1571 and the bill passed the House by the
following vote: Yeas, 84; Nays, 12; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chase,
Clibborn, Cody, Conway, Cox, Crouse, Dammeier, Darneille,
DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks, Finn, Goodman,
Green, Haigh, Hasegawa, Hope, Hudgins, Hunt, Hunter, Hurst, Jacks,
Kagi, Kelley, Kenney, Kessler, Kirby, Kretz, Kristiansen, Liias,
Linville, Maxwell, McCoy, McCune, Miloscia, Moeller, Morrell,
Morris, Nelson, O'Brien, Orcutt, Ormsby, Orwall, Parker, Pearson,
Pedersen, Pettigrew, Priest, Probst, Quall, Roach, Roberts, Rodne,
Rolfes, Santos, Schmick, Seaquist, Sells, Shea, Short, Simpson,
Smith, Springer, Sullivan, Takko, Upthegrove, Van De Wege,
Warnick, White, Williams, Wood and Mr Speaker.

Voting nay: Representatives Chandler, Condotta, Ericksen,
Grant-Herriot, Haler, Herrera, Hinkle, Johnson, Klippert, Ross,
Wallace and Walsh.

Excused: Representative Flannigan.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 1571, having
received the necessary constitutional majority, was declared passed.

STATEMENT FOR THE JOURNAL

I intended to vote YEA on ENGROSSED SUBSTITUTE
HOUSE BILL NO. 1571.
JAIME HERRERA, 18th District

SECOND READING

HOUSE BILL NO. 2252, by Representatives Hunter and
Goodman

Funding for arts and heritage programs, regional centers,
human services, low-income housing, and community
development in a county with a population of one million five
hundred thousand or more.

The bill was read the second time.
There being no objection, Substitute House Bill No. 2252 was
substituted for House Bill No. 2252 and the substitute bill was placed

on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2252 was read the second
time.

Representative Orcutt moved the adoption of amendment (179):

Beginning on page 7, line 30, strike all of section 3

Renumber the remaining sections consecutively, correct any
internal references accordingly, and correct the title.

Representatives Orcutt, Parker, Johnson, Condotta, Shea,
Hinkle, Herrera, Rodne, Haler, Angel and Bailey spoke in favor of

the adoption of the amendment.

An electronic roll call was requested.

The Speaker (Representative Morris presiding) stated the
question before the House to be the adoption of amendment (179) to
Substitute House Bill No. 2252.

ROLL CALL

The Clerk called the roll on the adoption of amendment (179) to
Substitute House Bill No. 2252 and the amendment was not adopted
by the following vote: Yeas, 38; Nays, 58; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Bailey, Campbell, Chandler, Condotta, Crouse, Dammeier, DeBolt,
Ericksen, Haler, Herrera, Hinkle, Hope, Hurst, Johnson, Kelley,
Klippert, Kretz, Kristiansen, McCune, Orcutt, Parker, Pearson, Priest,
Probst, Roach, Rodne, Rolfes, Ross, Schmick, Shea, Short, Smith,
Springer, Walsh, and Warnick.

Voting nay: Representatives Appleton, Armstrong, Blake,
Carlyle, Chase, Clibborn, Cody, Conway, Cox, Darneille, Dickerson,
Driscoll, Dunshee, Eddy, Ericks, Finn, Goodman, Grant-Herriot,
Green, Haigh, Hasegawa, Hudgins, Hunt, Hunter, Jacks, Kagi,
Kenney, Kessler, Kirby, Liias, Linville, Maxwell, McCoy, Miloscia,
Moeller, Morrell, Morris, Nelson, O'Brien, Ormsby, Orwall,
Pedersen, Pettigrew, Quall, Roberts, Santos, Seaquist, Sells,
Simpson, Sullivan, Takko, Upthegrove, Van De Wege, Wallace,
White, Williams, Wood and Mr. Speaker.

Excused: Representative Flannigan.

Amendment (179) was not adopted.
Representative Santos moved the adoption of amendment (266):

On page 9, line 36, strike "community development" and insert
"deposit into the community preservation and development authority
account created in RCW 43.167.040"

On page 10, line 11, strike "community development" and insert
"deposit into the community preservation and development authority
account created in RCW 43.167.040"

On page 10, line 22, strike "community development" and insert
"deposit into the community preservation and development authority
account created in RCW 43.167.040"

Representative Santos spoke in favor of the adoption of the
amendment.

Representative Orcutt spoke against the adoption of the
amendment.

The Speaker (Representative Morris presiding) divided the
House. The result was 60 — YEA; 36 — NAY.

Amendment (414) was adopted.

With the consent of the House, amendment (284) was
withdrawn.

Representative Hunter moved the adoption of amendment (420):

On page 10, beginning on line 1, after "dollars" strike all
material through "2009" on line 3 and insert "each year for
distributions to nonprofit organizations or public housing authorities
for affordable workforce housing near or at transit stations."

On page 10, beginning on line 13, after "years for" strike all
material through "2009" on line 3 and insert "distributions to
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nonprofit organizations or public housing authorities for affordable
workforce housing near or at transit stations."

On page 10, beginning on line 24, after "years for" strike all
material through "2009" on line 3 and insert "distributions to
nonprofit organizations or public housing authorities for affordable
workforce housing near or at transit stations."

On page 10, after line 26, insert the following:

"(3) For the purposes of this section, "affordable workforce housing"
means housing for a single person, family, or unrelated persons living
together whose income is at or below one hundred twenty percent of
the median income, adjusted for household size, for the county where
the housing is located."

Representative Hunter spoke in favor of the adoption of the
amendment.

Representative Orcutt spoke against the adoption of the
amendment.

Amendment (420) was adopted.
Representative Bailey moved the adoption ofamendment (414):

On page 10, beginning on line 27, strike all of section 5
Correct the title.

Representatives Bailey and Hunter spoke in favor of adoption of
the amendment.

Amendment (414) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Hunter spoke in favor of the passage of the bill.

Representatives Orcutt, Rodne, Pearson, Condotta, Short, Smith
and Ross spoke against the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 2252.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 2252 and the bill passed the House by the
following vote: Yeas, 54; Nays, 42; Absent, 0; Excused, 1.

Voting yea: Representatives Anderson, Appleton, Blake,
Carlyle, Chase, Clibborn, Cody, Conway, Darneille, Dickerson,
Driscoll, Dunshee, Eddy, Ericks, Finn, Goodman, Haigh, Hasegawa,
Hudgins, Hunt, Hunter, Jacks, Kagi, Kenney, Kessler, Kirby, Liias,
Linville, Maxwell, McCoy, Miloscia, Moeller, Morrell, Morris,
Nelson, O'Brien, Ormsby, Orwall, Pedersen, Pettigrew, Priest, Quall,
Roberts, Seaquist, Sells, Simpson, Springer, Sullivan, Takko,
Upthegrove, White, Williams, Wood and Mr Speaker.

Voting nay: Representatives Alexander, Angel, Armstrong,
Bailey, Campbell, Chandler, Condotta, Cox, Crouse, Dammeier,
DeBolt, Ericksen, Grant-Herriot, Green, Haler, Herrera, Hinkle,
Hope, Hurst, Johnson, Kelley, Klippert, Kretz, Kristiansen, McCune,
Orcutt, Parker, Pearson, Probst, Roach, Rodne, Rolfes, Ross, Santos,

Schmick, Shea, Short, Smith, Van De Wege, Wallace, Walsh and
Warnick.
Excused: Representative Flannigan.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 2252, having
received the necessary constitutional majority, was declared passed.

HOUSE BILL NO. 2299, by Representatives Klippert,
Driscoll, Haler, Kenney and Grant-Herriot

Concerning formation, operation, and nonstate funding of
public facilities districts.

The bill was read the second time.

Representative Klippert moved the adoption of amendment
(304):

On page 7, line 12, after "obligations." insert "A public facilities
district that imposes a tax under this subsection is responsible for the
payment of any costs incurred for the purpose of administering the
provisions of this subsection, RCW 35.57.010(1) (e) and (d) and
35.57.020(1)(b), including any administrative costs associated with
the imposition of a tax under this subsection incurred by either the
department of revenue or local government, or both."

Representatives Klippert and Hunter spoke in favor of the
adoption of the amendment.

Amendment (304) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Klippert and Grant-Herriot spoke in favor of the
passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed House
Bill No. 2299.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
House Bill No. 2299 and the bill passed the House by the following
vote: Yeas, 93; Nays, 3; Absent, 0; Excused, 1.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Goodman, Grant-Herriot, Green, Haigh, Haler,
Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunter, Hurst, Jacks,
Johnson, Kagi, Kelley, Kenney, Kessler, Kirby, Klippert, Kretz,
Kristiansen, Liias, Linville, Maxwell, McCoy, McCune, Miloscia,
Moeller, Morrell, Morris, Nelson, O'Brien, Orcutt, Ormsby, Orwall,
Parker, Pearson, Pedersen, Pettigrew, Priest, Probst, Quall, Roach,
Roberts, Rodne, Rolfes, Ross, Santos, Schmick, Seaquist, Sells, Shea,
Short, Smith, Springer, Sullivan, Takko, Upthegrove, Wallace,
Walsh, Warnick, White, Williams, Wood and Mr Speaker.

Voting nay: Representatives Hunt, Simpson and Van De Wege.

Excused: Representative Flannigan.
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ENGROSSED HOUSE BILL NO. 2299, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 1836, by Representatives Ormsby, Wood,
Dunshee, Campbell, Moeller, Van De Wege, Simpson, Driscoll,
Chase and Conway

Regarding public works involving off-site prefabrication.
The bill was read the second time.

Representative Ormsby moved the adoption of amendment
(254):

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. A new section is added to chapter
39.12 RCW to read as follows:

(1) (a) The specifications for every contract to perform public
work estimated to cost over one million dollars must contain a
provision requiring the prime contractor, all subcontractors and their
subcontractors, and employers who are not required to register as
contractors under chapter 18.27 RCW to submit a certified list of any
off-site, prefabricated, nonstandard, project-specific items produced
under the terms of each respective contract and produced outside
Washington. The list must be submitted to the awarding agency and
to the department of labor and industries within ten days of delivery
of the item under the respective contract. The list must provide:

(1) A general description of the item;

(i1) The name and address of the contractor, subcontractor, or
employer;

(ii1) The name and address of the contractor, subcontractor, or
employer that produced the item if other than the contractor,
subcontractor, or employer; and

(iv) The federal employer identification number of the
contractor, subcontractor, or employer that produced the item.

(b) If the awarding agency is aware of incidences of
noncompliance with the requirement to submit a list under (a) of this
subsection, the awarding agency must report such incidences to the
department of labor and industries. The failure to file a certified list
required under (a) of this subsection constitutes the failure to file a
record required to be filed under this chapter and subjects the
contractor, subcontractor, or employer to the penalties in RCW
39.12.050.

(2) (a) The specifications for every contract to perform public
work estimated to cost over one million dollars must contain a
provision requiring that all contracts entered into by the prime
contractor, all subcontractors and their subcontractors, and employers
who are not required to register as contractors under chapter 18.27
RCW for the production of off-site, prefabricated, nonstandard,
project-specific items which are produced outside Washington
contain a requirement for the production of certified copies of payroll
records as provided in subsection (3) of this section. The contract
must also state that the contractor or employer producing the items
consents to the jurisdiction of Washington for the enforcement of
subsection (3) of this section.

(b) If the director of the department of labor and industries
determines after a hearing under chapter 34.05 RCW that a prime
contractor, subcontractor, or employer has failed to comply with this
subsection, the prime contractor, subcontractor, or employer is
subject to a civil penalty of one thousand dollars for each failure to

comply. Civil penalties shall be deposited into the public works
administration account. The civil penalty does not apply to a
violation determined by the director to be an inadvertent error.

(3) Within ten days of receipt of a request by an interested party,
contractors, subcontractors, and employers producing the items
identified in subsection (2)(a) of this section outside Washington
must file with the awarding agency and the department of labor and
industries certified copies of payroll records. The payroll records
must contain the number of labor hours expended producing the
items and the hourly rate of wages paid to the workers in each trade
or occupation used in producing the items. If the awarding agency is
aware of incidences of noncompliance with the requirement to submit
payroll records under this subsection, the awarding agency must
report such incidences to the department of labor and industries. The
failure to produce the certified copies constitutes the failure to file a
record required to be filed under this chapter and subjects the
contractor, subcontractor, or employer to the penalties in RCW
39.12.050.

(4) This section does not apply to entities responsible for
supplying the materials to the manufacturers, fabricators, or
employers that will be used to complete, construct, or assemble the
items prior to their delivery to the public works site.

(5) (a) The required lists, payroll records, and certifications
under this section must be submitted on forms made available by the
department of labor and industries.

(b) The department of general administration shall develop
standard contract language to meet the requirements of subsections
(1)(a) and (2)(a) of this section and make the language available on
its website.

(6) For purposes of this section, "off-site, prefabricated,
nonstandard, project-specific items" means products or items that are:
(a) Made primarily of architectural or structural precast concrete,
fabricated steel, pipe and pipe systems, or sheet metal and sheet metal
duct work; (b) produced specifically for the public work and not
considered to be regularly available shelf items; (c) produced or
manufactured by labor expended to assemble or modify standard
items; and (d) produced at an off-site location.

(7) This section applies to contracts entered into on or after
September 1, 2009, and expires December 31, 2011.

NEW SECTION. Sec. 2. The expiration of section 1 of this act
does not affect any request or proceeding instituted prior to the
expiration of section 1 of this act.”

Correct the title.

Representative Ormsby moved the adoption of amendment (279)
to amendment (254):

On page 1, beginning on line 6, after "(a)" strike all material
through "dollars" on line 7 and insert "For any public work estimated
to cost over one million dollars, the contract"

On page 1, line 8, after "requiring" insert "all contracts entered
into by"

On page 2, beginning on line 4, after "(a)" strike all material
through "dollars" on line 5 and insert "For any public work estimated
to cost over one million dollars, the contract"

Representatives Ormsby and Condotta spoke in favor of the
adoption of the amendment to amendment (254).

Amendment (279) to amendment (254) was adopted.
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Representative Ormsby moved the adoption of amendment (413)
to amendment (254):

On page 2, line 3 of the amendment, after "RCW 39.12.050."
insert "However, no penalty may be imposed for a first violation if
the contractor, subcontractor, or employer files the certified list
within a reasonable time as determined by the department of labor
and industries."

On page 2, line 20 of the amendment, after "for each" insert
"second or subsequent"”

Representative Ormsby spoke in favor of the adoption of the
amendment to amendment (254).

Representative Condotta spoke against the adoption of the
amendment to amendment (254).

Amendment (413) to amendment (254) was adopted.

Representative Condotta moved the adoption of amendment
(338) to amendment (254):

On page 1, beginning on line 4, after "Sec. 1." strike all material
through "act." on page 3, line 29 and insert "A new section is added
to chapter 39.04 RCW to read as follows:

(1) The definitions in this subsection apply throughout this
section unless the context clearly requires otherwise.

(a) "Off-site nonstandard item" means any item that is
prefabricated off-site and which is nonstandard and project-specific
under the terms of the respective contract and which is: (i) Made
primarily of architectural or structural precast concrete, fabricated
steel, pipe and pipe systems, or sheet metal and sheet metal duct
work; (ii) produced specifically for the public work and not
considered to be a regularly available shelf item; (iii) produced or
manufactured by labor expended to assemble or modify a standard
item; and (iv) produced at an off-site location. "Off-site nonstandard
item" does not include the materials supplied to manufacturers,
fabricators, or employers that will be used to complete, construct, or
assemble the final product, products, or items prior to their delivery
to the public works site.

(b) "Off-site fabricator" means a company or entity that
manufactures or fabricates an oft-site nonstandard item.

(2)(a) Except as provided in (b) of this subsection, every

contract to perform public work as defined in RCW 39.04.010 which
is estimated to cost over five million dollars and every contract
arising thereunder between the prime contractor, subcontractors, and
their subcontractors must contain the following provision:
"By entering into this contract you hereby acknowledge and agree to
provide a list to the awarding agency which shall describe oft-site
nonstandard items you procure. An "off-site nonstandard item" is any
item that is prefabricated off-site and which is nonstandard and
project-specific under the terms of the respective contract and which
is: (i) Made primarily of architectural or structural precast concrete,
fabricated steel, pipe and pipe systems, or sheet metal and sheet metal
duct work; (ii) produced specifically for the public work and not
considered to be a regularly available shelf item; (iii) produced or
manufactured by labor expended to assemble or modify a standard
item; and (iv) produced at an off-site location. "Off-site nonstandard
item" does not include the materials supplied to manufacturers,
fabricators, or employers that will be used to complete, construct, or
assemble the final product, products, or items prior to their delivery
to the public works site."

(b) The list shall not be required for any off-site nonstandard
items that are produced within Washington.

(c) The list must identify:

(i) The name and address of the contractor or subcontractor
supplying the list;

(ii) The name and address of each off-site fabricator;

(iii) A general description of the off-site nonstandard items that
will be procured from each off-site fabricator; and

(iv) The total sum cost of the off-site nonstandard items which
will be procured from each off-site fabricator.

(3) The list required under this section must be submitted on
forms made available by the awarding agency.

(4) The failure of a contractor or subcontractor to provide the list
required by subsection (2) of this section shall not be a condition
precedent to nor affect the release of retained funds by the awarding
agency to the prime contractor.

(5) This section expires December 31, 2011."

Correct the title.

Representative Condotta spoke in favor of the adoption of the
amendment to amendment (254).

Representative Conway spoke against the adoption of the
amendment to amendment (254).

An electronic roll call was requested.

The Speaker (Representative Morris presiding) stated the
question before the House to be the adoption of amendment (338) to
amendment (254) to House Bill No. 1836.

ROLL CALL

The Clerk called the roll on the adoption of amendment (338) to
amendment (254) to House Bill No. 1836 and the amendment was
not adopted by the following vote: Yeas, 43; Nay, 54; Absent, 0;
Excused, 0.

Voting yea: Representatives Alexander, Anderson, Angel,
Armstrong, Bailey, Campbell, Chandler, Condotta, Cox, Crouse,
Dammeier, DeBolt, Driscoll, Ericksen, Grant-Herriot, Haler, Herrera,
Hinkle, Hope, Johnson, Kelley, Kenney, Klippert, Kretz, Kristiansen,
Maxwell, McCoy, McCune, Morrell, Orcutt, Parker, Pearson,
Pedersen, Priest, Roach, Rodne, Ross, Schmick, Shea, Short, Smith,
Walsh, and Warnick.

Voting nay: Representatives Appleton, Blake, Carlyle, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee, Eddy,
Ericks, Finn, Flannigan, Goodman, Green, Haigh, Hasegawa,
Hudgins, Hunt, Hunter, Hurst, Jacks, Kagi, Kessler, Kirby, Liias,
Linville, Miloscia, Moeller, Morris, Nelson, O'Brien, Ormsby,
Orwall, Pettigrew, Probst, Quall, Roberts, Rolfes, Santos, Seaquist,
Sells, Simpson, Springer, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, White, Williams, Wood and Mr. Speaker.

Amendment (338) to amendment (254) was not adopted.

Amendment (254) as amended was adopted. The bill was
ordered engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representative Ormsby spoke in favor of the passage of the bill.
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Representative Condotta spoke against the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed House
Bill No. 1836.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
House Bill No. 1836 and the bill passed the House by the following
vote: Yeas, 61; Nays, 36; Absent, 0; Excused, 0.

Voting yea: Representatives Appleton, Blake, Campbell,
Carlyle, Chase, Clibborn, Cody, Conway, Darneille, Dickerson,
Dunshee, Eddy, Ericks, Finn, Flannigan, Goodman, Green, Haigh,
Hasegawa, Hudgins, Hunt, Hunter, Hurst, Jacks, Kagi, Kelley,
Kenney, Kessler, Kirby, Liias, Linville, Maxwell, McCoy, Miloscia,
Moeller, Morrell, Morris, Nelson, O'Brien, Ormsby, Orwall,
Pedersen, Pettigrew, Probst, Quall, Roberts, Rolfes, Santos, Seaquist,
Sells, Simpson, Springer, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, White, Williams, Wood and Mr Speaker.

Voting nay: Representatives Alexander, Anderson, Angel,
Armstrong, Bailey, Chandler, Condotta, Cox, Crouse, Dammeier,
DeBolt, Driscoll, Ericksen, Grant-Herriot, Haler, Herrera, Hinkle,
Hope, Johnson, Klippert, Kretz, Kristiansen, McCune, Orcutt, Parker,
Pearson, Priest, Roach, Rodne, Ross, Schmick, Shea, Short, Smith,
Walsh and Warnick.

ENGROSSED HOUSE BILL NO. 1836, having received the
necessary constitutional majority, was declared passed.

STATEMENT FOR THE JOURNAL

I intended to vote YEA on ENGROSSED HOUSE BILL NO.
1836.
RICHARD DEBOLT, 20th District

SECOND READING

HOUSE BILL NO. 2242, by Representatives Kenney, Probst,
Maxwell, Hunt, Liias, Ormsby, Kelley, Sullivan, Hasegawa,
Quall, White and Chase

Creating a department of commerce.
The bill was read the second time.

With the consent of the House, amendment (354) was
withdrawn.

Representative Kenney moved the adoption of amendment
(424):

On page 3, after line 3, insert the following:

"NEW SECTION. Sec. 4. A new section is added to chapter
43.330 RCW to read as follows:

(1) By November 1, 2009, the director shall develop
recommendations for the governor and the appropriate legislative
committees regarding:

(a) The mission, goals, organizational structure and
responsibilities of the department, with particular emphasis on
promoting innovation, statewide economic and business
development, sustainability of existing businesses, international

trade, and other factors that will improve the effectiveness of the
state's competitiveness climate;

(b) Existing programs provided within and outside the
department of community, trade and economic development that
might best serve the state's economic development mission by being
aligned within the department; and

(c) Alternative service delivery mechanisms, collaborations, and
partnerships that might best serve the state's economic development
goals.

(2) The legislature recognizes that the department of community,
trade and economic development contains a number of important
existing programs that deliver essential services to communities and
individuals. The director shall recommend options for locating these
vital services outside the department, including the possible need for
a separate new department for critical programs such as community
services, capital programs, and housing.

(3) In developing these recommendations, the director shall
collaborate with the office of the governor, the office of financial
management, the chairs and ranking minority members of the
community and economic development and trade committee of the
house of representatives and the economic development, trade and
innovation committee of the senate.

(4) The director and the officials listed in subsection (3) of this
section shall identify, and seek expert input from, representatives of
business, labor, professional associations of economic development
practitioners, local governments, housing organizations, and other
key economic and community development stakeholders."

Renumber the sections consecutively and correct any internal
references accordingly. Correct the title.

Representatives Kenney and Smith spoke in favor of the
adoption of the amendment.

Amendment (424) was adopted.
Representative Bailey moved the adoption of amendment (285):

On page 62, beginning on line 1, strike all of section 58
Correct the title.

Representatives Bailey and Kenney spoke in favor of the
adoption of the amendment.

Amendment (285) was adopted. The bill was ordered
engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Kenney and Smith spoke in favor of the passage
of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed House
Bill No. 2242.

ROLL CALL
The Clerk called the roll on the final passage of Engrossed

House Bill No. 2242 and the bill passed the House by the following
vote: Yeas, 96; Nays, 1; Absent, 0; Excused, 0.
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Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Chase, Clibborn, Cody, Condotta, Conway, Cox, Crouse, Dammeier,
Darneille, DeBolt, Dickerson, Driscoll, Dunshee, Eddy, Ericks,
Ericksen, Finn, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Haler, Hasegawa, Herrera, Hinkle, Hope, Hudgins, Hunt, Hunter,
Hurst, Jacks, Johnson, Kagi, Kelley, Kenney, Kessler, Kirby,
Klippert, Kretz, Kristiansen, Liias, Linville, Maxwell, McCoy,
McCune, Miloscia, Moeller, Morrell, Nelson, O'Brien, Orcutt,
Ormsby, Orwall, Parker, Pearson, Pedersen, Pettigrew, Priest, Probst,
Quall, Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schmick,
Seaquist, Sells, Shea, Short, Simpson, Smith, Springer, Sullivan,
Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick, White,
Williams, Wood and Mr Speaker.

Voting nay: Representative Morris.

ENGROSSED HOUSE BILL NO. 2242, having received the
necessary constitutional majority, was declared passed.

HOUSE BILL NO. 1487, by Representatives Hunter,
Anderson, Kessler, Wallace and Eddy

Regarding resident student classification.
The bill was read the second time.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Hunter, Anderson and Angel spoke in favor of
the passage of the bill.

Representative Hasegawa spoke against the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of House Bill No.
1487.

ROLL CALL

The Clerk called the roll on the final passage of House Bill No.
1487 and the bill passed the House by the following vote: Yeas, 59;
Nays, 38; Absent, 0; Excused, 0.

Voting yea: Representatives Alexander, Anderson, Angel,
Appleton, Armstrong, Bailey, Blake, Campbell, Carlyle, Chandler,
Clibborn, Condotta, Conway, Cox, Crouse, Dammeier, DeBolt,
Eddy, Ericks, Ericksen, Flannigan, Goodman, Haigh, Haler, Herrera,
Hinkle, Hudgins, Hunt, Hunter, Jacks, Johnson, Kagi, Kessler, Kirby,
Kretz, Maxwell, McCoy, McCune, Miloscia, Morris, O'Brien,
Pedersen, Pettigrew, Priest, Probst, Rodne, Ross, Santos, Schmick,
Sells, Shea, Smith, Springer, Sullivan, Wallace, Walsh, Warnick and
White.

Voting nay: Representatives Chase, Cody, Darneille, Dickerson,
Driscoll, Dunshee, Finn, Grant-Herriot, Green, Hasegawa, Hope,
Hurst, Kelley, Kenney, Klippert, Kristiansen, Liias, Linville, Moeller,
Morrell, Nelson, Orcutt, Ormsby, Orwall, Parker, Pearson, Quall,
Roach, Roberts, Rolfes, Seaquist, Short, Simpson, Takko,
Upthegrove, Van De Wege, Williams, Wood and Mr Speaker.

HOUSE BILL NO. 1487, having received the necessary
constitutional majority, was declared passed.

HOUSE BILL NO. 2261, by Representatives Sullivan, Priest,
Hunter, Anderson, Maxwell, White, Quall, Liias, Dammeier,
Rodne, Wallace, Pedersen, Kelley, Goodman, Springer, Hope,
Nelson, Miloscia, Carlyle, Hunt, Morris, Morrell, Probst,
Pettigrew, Eddy, Simpson, Kenney, Moeller, Smith, Condotta,
McCoy, Kagi, Chase, Rolfes, Clibborn, Ormsby, Haler and Cox

Concerning the state's education system.
The bill was read the second time.

There being no objection, Substitute House Bill No. 2261 was
substituted for House Bill No. 2261 and the substitute bill was placed
on the second reading calendar.

SUBSTITUTE HOUSE BILL NO. 2261 was read the second
time.

With the consent of the House, amendments (377) and (348)
were withdrawn.

Representative Sullivan moved the adoption of amendment
(333):

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1 INTENT. (1) In enacting this
legislation, the legislature intends to fulfill its obligation under
Article IX of the Washington state Constitution to define and fund a
program of basic education for children residing in the state and
attending public schools.  This act defines the educational
opportunities that school districts shall provide and for which the
state shall allocate funding.

(2) The legislature also intends that the policies and allocation
formulas in this act fulfill the legislature's obligation under Article IX
to establish a general and uniform system of public schools. The
legislature finds that in some instances providing general and uniform
educational opportunity requires tailoring basic education allocations
to reflect certain needs and circumstances of each school district,
including district size, certain student characteristics, and regional
labor market differences. It is the intent of the legislature that these
allocation formulas address these differences in order to promote
equity and uniformity of educational opportunity.

(3) Public education in Washington State has evolved since the
enactment of the Washington basic education act of 1977. Student
demographics, educational technology, data, and standards-based
learning and assessment are only a few examples of factors affecting
education that have changed in the last thirty years. Decisions by the
courts have played a part in this evolution, as have studies and
research about education practices and education funding. The
legislature finds ample evidence of a need to redefine the program of
basic education that is funded by the state and delivered by school
districts to better align with the stated goals of a basic education and
to improve the transparency and accountability of how the state meets
its constitutional obligation under Article IX.

(4) For practical and educational reasons, wholesale change of
the program of basic education and the funding formulas to support
it cannot occur instantaneously. Financial experts must develop the
details of the funding formulas. New systems of educator
certification, evaluation, mentoring, and compensation must be
developed and implemented. Data and accountability systems must
be created. Significant increases in resources for staffing and class
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size reduction will have detrimental impact on student learning if
school districts hire unprepared teachers and lack facilities to house
them. The legislature intends to adopt a schedule for the concurrent
implementation of the redefined program of basic education and the
resources necessary to support it, beginning in the 2011-12 school
year and phased in over a six-year time period.

NEW SECTION. Sec.2. INTENT TO MAKE NECESSARY
CORRECTIONS. It is the intent of the legislature that the policies
and allocation formulas adopted under this act, including the
implementation schedule for these formulas, constitute the
legislature's definition of basic education under Article IX of the state
Constitution. It is the further intent of the legislature that these
policies, formulas, and schedules should not be revised or delayed
other than for educational reasons. The legislature intends, however,
to continue to review and revise the formulas and schedules and may
make revisions for technical purposes and consistency in the event of
mathematical or other technical errors.

NEW SECTION. Sec. 3. STEERING COMMITTEE TO
OVERSEE IMPLEMENTATION. (1) The basic education steering
committee is established to monitor and oversee implementation of
the new definition of basic education. The steering committee shall
be composed of the following members:

(a) Four members of the house of representatives, with two
members representing each of the major caucuses and appointed by
the speaker of the house of representatives;

(b) Four members of the senate, with two members representing
each of the major caucuses and appointed by the president of the
senate; and

(c) One representative each from the office of the governor,
office of the superintendent of public instruction, state board of
education, professional educator standards board, and department of
early learning.

(2) The chair or cochairs of the steering committee shall be
selected by the members of the committee.

(3) The steering committee shall monitor and oversee the
following technical working groups:

(a) The finance and compensation working group under section
111 of this act;

(b) The early learning working group under section 112 of this
act; and

(c) The achievement gap working group under section 4 of this
act.

(4) Each of the working groups shall submit a preliminary report
to the steering committee by November 15, 2009, and a final report
by September 1, 2010. The steering committee may also request
updates and progress reports from the office of the superintendent of
public instruction, the state board of education, the professional
educator standards board, and the department of early learning on the
implementation of this act. The steering committee shall also
monitor and request updates and progress reports from groups or
agencies developing comprehensive education data systems.

(5) The steering committee shall submit an initial report to the
governor and the legislature by January 1, 2010, detailing its
recommendations based on analysis of reports from the working
groups and state agencies, including recommendations for resolving
issues or decisions requiring legislative action during the 2010
legislative session, and recommendations for any funding necessary
to continue development and implementation of this act. The initial
report from the steering committee shall also contain a recommended
schedule for the concurrent phase-in of any changes in the
instructional program of basic education and the implementation of
the funding formulas and allocations to support the instructional

program of basic education. The objective of the schedule is to
assure that increases in funding allocations occur concurrently with
increases in program and instructional requirements.

(6) The steering committee shall submit subsequent reports to
the governor and the legislature by November 15, 2010, and annually
thereafter, ending November 15, 2016.

(7) Staff support for the basic education steering committee shall
be provided by the state agencies with representatives on the
committee, the senate committee services, and the office of program
research of the house of representatives. Legislative members of the
steering committee shall be reimbursed for travel expenses in
accordance with RCW 44.04.120.

(8) This section expires June 30, 2017.

NEW SECTION. Sec.4. ACHIEVEMENT GAP WORKING
GROUP. (1) The legislature finds compelling evidence from five
commissioned studies that additional progress must be made to
address the achievement gap. Many students are in demographic
groups that are overrepresented in measures such as school
disciplinary sanctions; failure to meet state academic standards;
failure to graduate; enrollment in special education and
underperforming schools; enrollment in advanced placement courses,
honors programs, and college preparatory classes; and enrollment in
and completion of college.  The studies contain specific
recommendations that are data-driven and drawn from education
research, as well as the personal, professional, and cultural
experience of those who contributed to the studies. The legislature
finds there is no better opportunity to make a strong commitment to
closing the achievement gap than in legislation affirming the state's
constitutional obligation to provide opportunities to learn for all
students without distinction or preference on account of race,
ethnicity, socioeconomic status, or gender.

(2) An achievement gap working group is created to synthesize
the findings and recommendations from the 2008 achievement gap
studies into a single implementation plan that recommends specific
policies and strategies to address the academic achievement gap in at
least the following areas:

(a) Supporting and facilitating parent and community
involvement and outreach;

(b) Enhancing the cultural competency of current and future
educators and the cultural relevance of curriculum and instruction;

(c) Expanding pathways and strategies to prepare and recruit
diverse teachers and administrators;

(d) Identitying data elements and systems needed to monitor
progress in closing the gap;

(e) Making closing the achievement gap part of the school and
school district improvement process; and

(f) Exploring innovative school models that have shown success
in closing the achievement gap.

(3) The achievement gap working group shall be composed of
ten members appointed by the governor, with two members to
represent each of the following groups: African-Americans, Asian-
Americans, Pacific Islander Americans, Hispanic Americans, and
Native Americans. The chair or cochairs of the working group shall
be selected by the members of the group. Staff support for the
working group shall be provided within available funds by the office
of the superintendent of public instruction through the center for the
improvement of student learning.

(4) The achievement gap working group shall be monitored and
overseen by the basic education steering committee under section 3
of this act.

PART 1
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PROGRAM AND FUNDING OF BASIC EDUCATION

Sec. 101. RCW 28A.150.200 and 1990 ¢ 33 s 104 are each
amended to read as follows:

PROGRAM OF EDUCATION. ((Fhis1977+amendatoryact

—TFherequirements—ofthe Baste Educatron—7et-are)) (1) The

program of basic education established under this chapter is deemed

by the legislature to comply with the requirements of Article IX,
section 1 of the state Constitution, which states that "It is the
paramount duty of the state to make ample provision for the
education of all children residing within its borders, without
distinction or preference on account of race, color, caste, or sex," and
((are)) is adopted pursuant to Article IX, section 2 of the state
Constitution, which states that "The legislature shall provide for a
general and uniform system of public schools."

(2) The legislature defines the program of basic education under this
chapter as:

(a) The instructional program of basic education the minimum
components of which are described in RCW 28A.150.220;

(b) The program of education provided by chapter 28A.190
RCW for students in residential schools as defined by RCW
28A.190.020 and for juveniles in detention facilities as identified by
RCW 28A.190.010;

(¢) The program of education provided by chapter 28A.193
RCW for individuals under the age of eighteen who are incarcerated
in adult correctional facilities; and

(d) Transportation and transportation services to and from
school for eligible students as provided under RCW 28A.160.150
through 28A.160.180.

NEW SECTION. Sec. 102. DEFINITIONS. The definitions
in this section apply throughout this chapter unless the context clearly
requires otherwise.

(1) "Basic education goal" means the student learning goals and
the student knowledge and skills described under RCW 28A.150.210.

(2) "Certificated administrative staff" means all those persons
who are chief executive officers, chief administrative officers,
confidential employees, supervisors, principals, or assistant principals
within the meaning of RCW 41.59.020(4).

(3) "Certificated employee" as used in this chapter and RCW
28A.195.010, 28A.405.100, 28A.405.210, 28A.405.240,
28A.405.250,28A.405.300 through 28 A.405.380, and chapter 41.59
RCW, means those persons who hold certificates as authorized by
rule of the Washington professional educator standards board.

(4) "Certificated instructional staff" means those persons
employed by a school district who are nonsupervisory certificated
employees within the meaning of RCW 41.59.020(8).

(5) "Class size" means an instructional grouping of students
where, on average, the ratio of students to teacher is the number
specified.

(6) "Classified employee" means a person who does not hold a
certificate authorized by rule of the Washington professional educator
standards board or is employed in a position that does not require
such a certificate.

(7) "Classroom teacher" means a certificated instructional staff
person who is employed in a position that requires certification and

whose primary duty is the daily educational instruction of students.
In exceptional cases, people of unusual competence but without
certification may teach students so long as a certificated person
exercises general supervision, but the hiring of such classified people
shall not occur during a labor dispute, and such classified people
shall not be hired to replace certificated employees during a labor
dispute.

(8) "Instructional hours" means those hours students are
provided the opportunity to engage in educational activity planned by
and under the direction of school district staff, as directed by the
administration and board of directors of the district, inclusive of
intermissions for class changes, recess, and teacher/parent-guardian
conferences that are planned and scheduled by the district for the
purpose of discussing students' educational needs or progress, and
exclusive of time actually spent for meals.

(9) "Instructional program of basic education" means the
minimum program required to be provided by school districts and
includes instructional hour requirements and other components under
RCW 28A.150.220.

(10) "Program of basic education" means the overall program
under RCW 28A.150.200 and deemed by the legislature to comply
with the requirements of Article IX, section 1 of the state
Constitution.

(11) "School day" means each day of the school year on which
pupils enrolled in the common schools of a school district are
engaged in academic and career and technical instruction planned by
and under the direction of the school.

(12) "School year" includes the minimum number of school days
required under RCW 28A.150.220 and begins on the first day of
September and ends with the last day of August, except that any
school district may elect to commence the annual school term in the
month of August of any calendar year and in such case the operation
of'a school district for such period in August shall be credited by the
superintendent of public instruction to the succeeding school year for
the purpose of the allocation and distribution of state funds for the
support of such school district.

(13) "Teacher planning period" means a period of a school day
as determined by the administration and board of the directors of the
district that may be used by teachers for instruction-related activities
including but not limited to preparing instructional materials;
reviewing student performance; recording student data; consulting
with other teachers, instructional assistants, mentors, instructional
coaches, administrators, and parents; or participating in professional
development.

Sec. 103. RCW 28A.150.220 and 1993 ¢ 371 s 2 are each
amended to read as follows:

INSTRUCTIONAL PROGRAM. (1) Satisfaction of the basic
education ((program—requirements)) goal identified in RCW
28A.150.210 shall be considered to be implemented by the following
instructional program:

(a) Each school district shall make available to students enrolled
in kindergarten at least a total instructional offering of four hundred
fifty hours, which shall be increased to a minimum of one thousand
hours according to the implementation schedule under RCW
28A.150.315. The program shall include instruction in the essential
academic learning requirements under RCW ((28A-636-885))
28A.655.070 and such other subjects and such activities as the school
district shall determine to be appropriate for the education of the
school district's students enrolled in such program;

(b) Each school district shall make available to students enrolled
in grades one through twelve, at least a district-wide annual average
total instructional hour offering of one thousand hours. The state
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board of education may define alternatives to classroom instructional
time for students in grades nine through twelve enrolled in alternative
learning experiences. The state board of education shall establish
rules to determine annual average instructional hours for districts
including fewer than twelve grades. The program shall include the
essential academic learning requirements under RCW
((28A-636-885)) 28A.655.070 and such other subjects and such
activities as the school district shall determine to be appropriate for
the education of the school district's students enrolled in such group;

(c) If the essential academic learning requirements include a
requirement of languages other than English, the requirement may be
met by students receiving instruction in one or more American Indian
languages;

(d) Supplemental instruction and services for underachieving
students through the learning assistance program under RCW
28A.165.005 through 28A.165.065;

(e) Supplemental instruction and services for eligible and
enrolled students whose primary language is other than English
through the transitional bilingual instruction program under RCW
28A.180.010 through 28A.180.080; and

(f) The opportunity for an appropriate education at public
expense as defined by RCW 28A.155.020 for all eligible students
with disabilities as defined in RCW 28A.155.020.

(2) Nothing contained in subsection (1) of this section shall be
construed to require individual students to attend school for any
particular number of hours per day or to take any particular courses.

(3) Each school district's kindergarten through twelfth grade
basic educational program shall be accessible to all students who are
five years of age, as provided by RCW 28A.225.160, and less than
twenty-one years of age and shall consist of a minimum of one
hundred eighty school days per school year in such grades as are
conducted by a school district, and one hundred eighty half-days of
instruction, or equivalent, in kindergarten((+PROVADED;Fhat)), to
be increased to a minimum of one hundred eighty school days per
school year according to the implementation schedule under RCW
28A.150.315. However, effective May 1, 1979, a school district may
schedule the last five school days of the one hundred and eighty day
school year for noninstructional purposes in the case of students who
are graduating from high school, including, but not limited to, the
observance of graduation and early release from school upon the
request of a student, and all such students may be claimed as a full
time equivalent student to the extent they could otherwise have been
so claimed for the purposes of RCW 28A.150.250 and 28A.150.260.

(4) The state board of education shall adopt rules to implement
and ensure compliance with the program requirements imposed by
this section, RCW 28A.150.250 and 28A.150.260, and such related
supplemental program approval requirements as the state board may
establish.

Sec. 104. RCW 28A.150.250 and 1990 ¢ 33 s 107 are each
amended to read as follows:

FUNDING OF BASIC EDUCATION INSTRUCTIONAL
ALLOCATION. (1) From those funds made available by the
legislature for the current use of the common schools, the
superintendent of public instruction shall distribute annually as
provided in RCW 28A.510.250 to each school district of the state
operating a basic education instructional program approved by the
state board of educatlon an ((a-me‘uﬂtﬂwhch—wheﬂ-cﬁmbmedﬂvv‘rt-h-an

: eve other-that))
allocatlon based on the formulas pr0V1ded in RCW 28A 150.260,
28A.150.390, and section 107 of this act. The basic education
instructional allocation shall be net of receipts from federal forest
revenues distributed to school districts pursuant to RCW

28A 520 010 and 28A.520. 020((—as—t-lﬁte—superrntendeﬂt—0%pu-b-hc

(2) The instructional program of basic education shall be considered

to be fully funded by those amounts of dollars appropriated by the
legislature pursuant to RCW ((28A156-250—and)) 28A.150.260,
28A.150.390, and section 107 of this act to fund those program

requirements identified in RCW 28A.150.220 in accordance with the
formula and ratios provided in RCW 28 A.150.260 and those amounts
of dollars appropriated by the legislature to fund the salary
requlrements of RCW ((2-87%—1—59—1-99-311&)) 28A.150.410.

of asmatnumber-ofstudents:))
(3) If a school district's basic education program fails to meet the
basic education requirements enumerated in RCW ((28A156-256;))
28A.150.260((;)) and 28A.150.220, the state board of education shall
require the superintendent of public instruction to withhold state
funds in whole or in part for the basic education allocation until
program compliance is assured((+—PROVIDED;Fhat)). However,
the state board of education may waive this requirement in the event
of substantial lack of classroom space.

Sec. 105. RCW 28A.150.260 and 2006 ¢ 263 s 322 are each
amended to read as follows:

ALLOCATION FOR INSTRUCTIONAL PROGRAM OF
BASIC EDUCATION ((The—basveducaﬁmra-l—bcaﬁmrfbr—each

accefda-ncedwrth—&te—feﬁewmg—lmced-ures)) The purpose of thls

section is to provide for the allocation of state funding that the
legislature deems necessary to support school districts in offering the
minimum _instructional program of basic education under RCW
28A.150.220. The allocation shall be determined as follows:

(1) The governor shall and the superintendent of public
instruction may recommend to the legislature a formula ((based-orra
ratto-of studentsto-staff)) for the distribution of a basic education

instructional allocation for each ((ammuataveragefutttimeequivatent
student-enrotted-ira)) common school district. ((Fhe-distributton
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distriet))
(2)((f2)) The distribution formula under this section shall be for

(d) The minimum allocation for each level of prototypical school
shall include allocations for the following types of staff in addition
to classroom teachers:

(1) Principals, including assistant principals and other
certificated building-level administrators;

(i1) Teacher librarians, a function that includes information
literacy, technology, and media to support school library media

programs;
(ii1) Student health services, a function that includes school

allocation purposes only. Except as may be required under chapter

nurses and social workers;

28A.165, 28A.180, or 28A.155 RCW, or federal laws and

(iv) Guidance counselors, a function that includes parent

regulations, nothing in this section requires school districts to use

outreach and graduation advisor;

basic education instructional funds to implement a particular

(v) Professional development coaches;

instructional approach or service. Nothing in this section requires

(vi) Office support and other staff providing noninstructional

school districts to maintain a particular classroom teacher-to-student

support services;

ratio or other staff-to-student ratio or to use allocated funds to pay for

(vii) Custodians and other maintenance; and

particular types or classifications of staff. Nothing in this section

(viii) Classified staff providing student and staff safety.

entitles an individual teacher to a particular teacher planning period.

(4)(a) The minimum allocation for each school district shall

(3)(a) The distribution formula for the basic education

include allocations per annual average full-time equivalent student

instructional allocation shall be based on minimum staffing and

for the following materials, supplies, and operating costs: Student

nonstaff costs the legislature deems necessary to support instruction

technology; utilities; curriculum, textbooks, library materials, and

and operations in prototypical schools serving high, middle, and

instructional supplies; instructional professional development; other

elementary school students as provided in this section. The use of

building-level costs including maintenance, custodial, and security;

prototypical schools for the distribution formula does not constitute

and central office administration.

legislative intent that schools should be operated or structured in a

(b) The annual average full-time equivalent student amounts in

similar fashion as the prototypes. Prototypical schools illustrate the

(a) of this subsection shall be enhanced based on full-time equivalent

level of resources needed to operate a school of a particular size with

student enrollment in exploratory career and technical education

particular types and grade levels of students using commonly

courses for students in grades seven through twelve; laboratory

understood terms and inputs, such as class size, hours of instruction,

science courses for students in grades nine through twelve;

and various categories of school staff. Funding allocations to school

preparatory career and technical education courses for students in

districts shall be adjusted from the school prototypes based on the

grades nine through twelve offered in a high school; and preparatory

actual number of annual average full-time equivalent students in each

career and technical education courses for students in grades eleven

grade level at each school in the district and not based on the grade-

and twelve offered through a skill center.

level configuration of the school. The allocations shall be further

(5) The allocations provided under subsections (3) and (4) of

adjusted from the school prototypes with minimum allocations for

this section shall be enhanced as follows to provide additional

small schools and to reflect other factors identified in the omnibus

allocations for classroom teachers and maintenance, supplies, and

appropriations act.
(b) For the purposes of this section, prototypical schools are

operating costs:
(a) To provide supplemental instruction and services for

defined as follows:
(1) A prototypical high school has six hundred average annual

underachieving students through the learning assistance program
under RCW 28A.165.005 through 28A.165.065, allocations shall be

full-time equivalent students in grades nine through twelve;
(ii) A prototypical middle school has four hundred thirty-two

based on the percent of students in each school who are eligible for
free and reduced-price meals. The minimum allocation for the

average annual full-time equivalent students in grades seven and

learning assistance program shall provide an extended school day and

eight; and
(iii) A prototypical elementary school has four hundred average

extended school year for each level of prototypical school and a per
student allocation for maintenance, supplies, and operating costs.

annual full-time equivalent students in grades kindergarten through

(b) To provide supplemental instruction and services for

SIX.
(¢) The minimum allocation for each level of prototypical school

students whose primary language is other than English, allocations
shall be based on the number of students in each school who are

shall be based on the number of full-time equivalent classroom

eligible for and enrolled in the transitional bilingual instruction

teachers needed to provide instruction over the minimum required

program under RCW 28A.180.010 through 28A.180.080. The

annual instructional hours under RCW 28A.150.220 and provide at

minimum_allocation for each level of prototypical school shall

least one teacher planning period per school day, and based on an

provide for supplemental instruction based on percent of the school

average class size as specified in the omnibus appropriations act. The

day a student is assumed to receive supplemental instruction and a

omnibus appropriations act shall specify:
(1) Basic average class size;
(i) Basic average class size in schools where more than fifty

per student allocation for maintenance, supplies, and operating costs.
(6) The allocations under subsections (3) through (5) of this
section shall be enhanced as provided under RCW 28A.150.390 on

percent of the students are eligible for free and reduced-price meals;

an excess cost basis to provide supplemental instructional resources

(iii) Average class size for exploratory and preparatory career

for students with disabilities.

and technical education, laboratory science, advanced placement, and

(7) The distribution formula shall include allocations to school

international baccalaureate courses; and
(iv) Average class size in grades kindergarten through three.

districts to support certificated and classified staffing of central office
administration. The minimum allocation shall be calculated as a
percentage, identified in the omnibus appropriations act, of the total
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allocations for staffunder subsection (3) of this section for all schools

(d) The office of financial management shall make a monthly

in the district.

(8)(a) For the purposes of allocations for prototypical high
schools and middle schools under subsections (3) and (5) of this
section that are based on the percent of students in the school who are
eligible for free and reduced-price meals, the actual percent of such
students in a school shall be adjusted by a factor identified in the
omnibus appropriations act to reflect underreporting of free and
reduced-price meal eligibility among middle and high school
students.

(b) Allocations or enhancements provided under subsections (3)
and (4) of this section for exploratory and preparatory career and
technical education courses shall be provided only for courses
approved by the office of the superintendent of public instruction
under chapter 28A.700 RCW.

(9)(a) This formula for distribution of basic education funds
shall be reviewed biennially by the superintendent and governor. The
recommended formula shall be subject to approval, amendment or
rejectlon by the leglslature ((The—femu-ta—sha-ﬂ—bc—fbr—a:ﬁocaﬁeﬂ

) toskind l ' e
—¢))) (b) In the event the legislature rejects the distribution
formula recommended by the governor, without adopting a new
distribution formula, the distribution formula for the previous school

year shall remain in effect((‘—PRe-‘vLI-BE-B—"Pha‘t—t-he—defrrbtrt-reﬁ

(c) The enrollment of any dlstrlct shall be the annual average
number of full-time equivalent students and part-time students as
provided in RCW 28A.150.350, enrolled on the first school day of

each month ((a-nd—sha-H—exchrde—faH—tmm—eqmva%eﬂt—sfudenfs—WTﬂi

pregrams—u—nder—&%—&%—lﬁﬁ—@ﬂ—ﬂﬂeﬂghﬁ&érl—%&ee))z

including students who are in attendance pursuant to RCW

review of the superintendent's reported full-time equivalent students
in the common schools in conjunctlon with RCW 43. 62 050.

Sec. 106. RCW 28A.150.390 and 1995 c 77 s 6 are each
amended to read as follows:

SPECIAL EDUCATION EXCESS COST ALLOCATION. (1)
The superintendent of public instruction shall submit to each regular
session of the legislature during an odd-numbered year a programmed
budget request for special education programs for students with
disabilities. Funding for programs operated by local school districts
shall be on an excess cost basis from appropriations provided by the
legislature for special education programs for students with
disabilities and shall take account of state funds accruing through
RCW ((28A156-259;)) 28A.150.260((5)) (3) through (5) and federal
medical assistance and private funds accruing under RCW

74.09.5249 through 74.09.5253 and 74.09.5254 through
74.09.5256((;and—other—state—andtocalfunds;—exctuding—speetat
excesstevies)).

(2) The excess cost allocation to school districts shall be based on the
following:

(a) A district's annual average headcount enrollment of students
ages birth through four and those five year olds not yet enrolled in
kindergarten who are eligible for and enrolled in special education
multiplied by the district's base allocation per full-time equivalent
student, multiplied by 1.15; and

(b) A district's annual average full-time equivalent basic
education enrollment, multiplied by the district's funded enrollment
percent, multiplied by the district's base allocation per full-time
equivalent student, multiplied by 0.9309.

(3) As used in this section:

(a) "Base allocation" means the total state allocation to all
schools in the district generated by the distribution formula under
RCW 28A.150.260 (3) through (5), to be divided by the district's
full-time equivalent enrollment.

(b) "Basic education enrollment" means enrollment of resident
students including nonresident students enrolled under RCW
28A.225.225 and students from nonhigh districts enrolled under

28A.335.160 and 28A.225.250 who do not reside within the

RCW 28A.225.210 and excluding students residing in another

servicing school district. The definition of full-time equivalent
student shall be determined by rules of the superintendent of public
instruction((+—PROVADED;—Fhat—the—definition)) and shall be
included as part of the superintendent's biennial budget request((+
PROVADED FURTHER;That)). The definition shall be based on

district enrolled as part of an interdistrict cooperative program under
RCW 28A.225.250.

(c) "Enrollment percent" means the district's resident special
education annual average enrollment, excluding students ages birth
through four and those five year olds not yet enrolled in kindergarten,

the minimum instructional hour offerings required under RCW

as a percent of the district's annual average full-time equivalent basic

28A.150.220. Any revision of the present definition shall not take
effect until approved by the house appropriations committee and the
senate ways and means committee((+—PROVADED;TFURTHER;
Fhat)).

education enrollment.
(d) "Funded enrollment percent" means the lesser of the district's
actual enrollment percent or twelve and seven-tenths percent.
NEW SECTION. Sec. 107. SPECIAL EDUCATION
SAFETY NET. (1) To the extent necessary, funds shall be made
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available for safety net awards for districts with demonstrated needs
for special education funding beyond the amounts provided through
the special education funding formula under RCW 28A.150.390. If
the federal safety net awards based on the federal eligibility threshold
exceed the federal appropriation in any fiscal year, then the
superintendent shall expend all available federal discretionary funds
necessary to meet this need. Safety net funds shall be awarded by the
state safety net oversight committee subject to the following
conditions and limitations:

(a) The committee shall consider additional funds for districts
that can convincingly demonstrate that all legitimate expenditures for
special education exceed all available revenues from state funding
formulas. In the determination of need, the committee shall also
consider additional available revenues from federal sources.
Differences in program costs attributable to district philosophy,
service delivery choice, or accounting practices are not a legitimate
basis for safety net awards. In the determination of need, the
committee shall require that districts demonstrate that they are
maximizing their eligibility for all state and federal revenues related
to services for special education students and federal impact aid.

(b) The committee shall then consider the extraordinary high
cost needs of one or more individual special education students.
Differences in costs attributable to district philosophy, service
delivery choice, or accounting practices are not a legitimate basis for
safety net awards.

(c) Using criteria developed by the committee, the committee
shall then consider extraordinary costs associated with communities
that draw a larger number of families with children in need of special
education services, which may include consideration of proximity to
group homes, military bases, and regional hospitals. Safety net
awards under this subsection (1)(c) shall be adjusted to reflect
amounts awarded under (b) of this subsection.

(d) The maximum allowable indirect cost for calculating safety
net eligibility may not exceed the federal restricted indirect cost rate
for the district plus one percent.

(e) Safety net awards shall be adjusted based on the percent of
potential medicaid eligible students billed as calculated by the
superintendent of public instruction in accordance with chapter 318,
Laws of 1999.

(f) Safety net awards must be adjusted for any audit findings or
exceptions related to special education funding.

(2) The superintendent of public instruction may adopt such
rules and procedures as are necessary to administer the special
education funding and safety net award process. Before revising any
standards, procedures, or rules, the superintendent shall consult with
the office of financial management and the fiscal committees of the
legislature. In adopting and revising the rules, the superintendent
shall ensure the application process to access safety net funding is
streamlined, timelines for submission are not in conflict, feedback to
school districts is timely and provides sufficient information to allow
school districts to understand how to correct any deficiencies in a
safety net application, and that there is consistency between awards
approved by school district and by application period. The office of
the superintendent of public instruction shall also provide technical
assistance to school districts in preparing and submitting special
education safety net applications.

(3) On an annual basis, the superintendent shall survey districts
regarding their satisfaction with the safety net process and consider
feedback from districts to improve the safety net process. Each year
by December 1st, the superintendent shall prepare and submit a
report to the office of financial management and the appropriate
policy and fiscal committees of the legislature that summarizes the

survey results and those changes made to the safety net process as a
result of the school district feedback.

(4) The safety net oversight committee appointed by the
superintendent of public instruction shall consist of:

(a) One staff member from the office of the superintendent of
public instruction;

(b) Staff of the office of the state auditor who shall be nonvoting
members of the committee; and

(c) One or more representatives from school districts or
educational service districts knowledgeable of special education
programs and funding.

Sec. 108. RCW 28A.150.380 and 2001 ¢ 3 s 10 are each
amended to read as follows:

LEGISLATURE TO APPROPRIATE FUNDS. (1) The state
legislature shall, at each regular session in an odd-numbered year,
appropriate ((fronrthestategeneratfund)) for the current use of the
common schools such amounts as needed for state support to ((the
eommon-schools)) school districts during the ensuing biennium ((as
284300 170;and28A560-019)) for the program of basic education
under RCW 28A.150.200.

(2) In addition to those state funds provided to school districts
for basic education, the legislature may appropriate funds to be
distributed to school districts for other factors and for other special
programs to enhance or enrich the program of basic education.

(3) The state legislature shall also, at each regular session in an
odd-numbered year, appropriate from the student achievement fund
and education construction fund solely for the purposes of and in
accordance with the provisions of the student achievement act during
the ensuing biennium.

Sec. 109. RCW 28A.150.315 and 2007 ¢ 400 s 2 are each
amended to read as follows:

PHASE-IN ALL-DAY KINDERGARTEN. (1) Beginning with
the 2007-08 school year, funding for voluntary all-day kindergarten
programs shall be phased-in beginning with schools with the highest
poverty levels, defined as those schools with the highest percentages
of students qualifying for free and reduced-price lunch support in the
prior school year. Once a school receives funding for the all-day
kindergarten program, that school shall remain eligible for funding
in subsequent school years regardless of changes in the school's
percentage of students eligible for free and reduced-price lunches as
long as other program requirements are fulfilled. Additionally,
schools receiving all-day kindergarten program support shall agree to
the following conditions:

(a) Provide at least a one thousand-hour instructional program;

(b) Provide a curriculum that offers a rich, varied set of
experiences that assist students in:

(1) Developing initial skills in the academic areas of reading,
mathematics, and writing;

(i1) Developing a variety of communication skills;

(iii) Providing experiences in science, social studies, arts, health
and physical education, and a world language other than English;

(iv) Acquiring large and small motor skills;

(v) Acquiring social and emotional skills including successful
participation in learning activities as an individual and as part of a
group; and

(vi) Learning through hands-on experiences;

(c) Establish learning environments that are developmentally
appropriate and promote creativity;

(d) Demonstrate strong connections and communication with
early learning community providers; and
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(e) Participate in kindergarten program readiness activities with
early learning providers and parents.

(2) Subject to funds appropriated for this purpose, the
superintendent of public instruction shall designate one or more
school districts to serve as resources and examples of best practices
in designing and operating a high-quality all-day kindergarten
program. Designated school districts shall serve as lighthouse
programs and provide technical assistance to other school districts in
the initial stages of implementing an all-day kindergarten program.
Examples of topics addressed by the technical assistance include
strategic planning, developing the instructional program and
curriculum, working with early learning providers to identify students
and communicate with parents, and developing kindergarten program
readiness activities.

(@

edueattonfunding:))

Sec. 110. RCW 28A.230.090 and 2006 ¢ 114 s 3 are each
amended to read as follows:

GRADUATION REQUIREMENTS. (1) The state board of
education shall establish high school graduation requirements or
equivalencies for students, except those equivalencies established by
local high schools or school districts under RCW 28A.230.097.

(a) Any course in Washington state history and government used
to fulfill high school graduation requirements shall consider
including information on the culture, history, and government of the
American Indian peoples who were the first inhabitants of the state.

(b) The certificate of academic achievement requirements under
RCW 28A.655.061 or the certificate of individual achievement
requirements under RCW 28A.155.045 are required for graduation
from a public high school but are not the only requirements for
graduation.

(c) Any decision on whether a student has met the state board's
high school graduation requirements for a high school and beyond
plan shall remain at the local level.

(2)(a) In recognition of the statutory authority of the state board
of education to establish and enforce minimum high school
graduation requirements, the state board shall periodically reevaluate
the graduation requirements and shall report such findings to the
legislature in a timely manner as determined by the state board.

(b) The state board shall reevaluate the graduation requirements for
students enrolled in vocationally intensive and rigorous career and
technical education programs, particularly those programs that lead
to a certificate or credential that is state or nationally recognized. The
purpose of the evaluation is to ensure that students enrolled in these
programs have sufficient opportunity to earn a certificate of academic
achievement, complete the program and earn the program's certificate
or credential, and complete other state and local graduation
requirements. ((theboard-shat-reports{reporti-its—findings—and
COurTICits; TCCCssary, totnCIegisratuatrc oy CCIOC 5 ,))
(c) The state board shall forward any proposed changes to the hig
school graduation requirements to the education committees of the
legislature for review, and the legislature shall have the opportunity
to act during a regular legislative session before the changes are
adopted through administrative rule by the state board. Changes that
have a fiscal impact on school districts, as identified by a fiscal
analysis prepared by the office of the superintendent of public
instruction, shall take effect only if formally authorized by the
legislature through the omnibus appropriations act or other enacted

legislation.

(3) Pursuant to any requirement for instruction in languages
other than English established by the state board of education or a
local school district, or both, for purposes of high school graduation,
students who receive instruction in American sign language or one or
more American Indian languages shall be considered to have satisfied
the state or local school district graduation requirement for
instruction in one or more languages other than English.

(4) If requested by the student and his or her family, a student
who has completed high school courses before attending high school
shall be given high school credit which shall be applied to fulfilling
high school graduation requirements if:

(a) The course was taken with high school students, if the
academic level of the course exceeds the requirements for seventh
and eighth grade classes, and the student has successfully passed by
completing the same course requirements and examinations as the
high school students enrolled in the class; or

(b) The academic level of the course exceeds the requirements
for seventh and eighth grade classes and the course would qualify for
high school credit, because the course is similar or equivalent to a
course offered at a high school in the district as determined by the
school district board of directors.

(5) Students who have taken and successfully completed high
school courses under the circumstances in subsection (4) of this
section shall not be required to take an additional competency
examination or perform any other additional assignment to receive
credit.

(6) At the college or university level, five quarter or three
semester hours equals one high school credit.

NEW _SECTION. Sec. 111. FINANCE AND
COMPENSATION WORKING GROUP. (1) The funding formulas
under RCW 28A.150.260 to support the instructional program shall
be implemented beginning in the 2011-12 school year and are
intended to be phased in over a six-year period according to an
implementation schedule to be adopted by the legislature. The object
of the schedule is to assure that increases in funding allocations are
timely, predictable, and occur concurrently with any increases in
program or instructional requirements.

(2) The office of financial management and the office of the
superintendent of public instruction shall convene a technical
working group to:

(a) Develop the details of the funding formulas under RCW
28A.150.260;

(b) Recommend an implementation schedule for phasing-in any
increased program or instructional requirements concurrently with
increases in funding for adoption by the legislature;

(c) Examine possible sources of revenue to support increases in
funding allocations and present options to the steering committee for
consideration;

(d) Recommend options for a compensation system that provides
support for effective teaching and recruitment and retention of high
quality staff, including:

(i) Developing options and cost estimates for a salary allocation
schedule for new certificated instructional staff into which current
staff have the option to transfer. At a minimum, the schedules shall
align with the educator certification system developed by the
professional educator standards board;

(i1) Updating the comparable wage and regional wage analysis
conducted by the Washington state institute for public policy in 2008
and developing options and cost estimates for a regional wage
adjustment schedule that could be applied to state salary allocations
for certificated instructional, administrative, and classified staff;
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(iii) Developing options and cost estimates for allocations for
administrative and classified staff through the funding formulas in
RCW 28A.150.260; and

(iv) Collecting and analyzing detailed data on supplemental
contracts for time, responsibilities, or incentives; and

(e) Develop options for a new system of supplemental school
funding through local school levies and local effort assistance. The
working group shall take into consideration the impact on overall
school district revenues of the new funding formulas established
under RCW 28A.150.260 and recommend a phase-in plan that
reduces reliance on local school levies concurrently with increased
state funding and assures that no district suffers a decrease in overall
funding from one school year to the next due to implementation of
the new systems.

(3) The working group shall include representatives of the state
board of education, the professional educator standards board, the
legislative evaluation and accountability program committee, school
district and educational service district financial managers, the
Washington association of school business officers, the Washington
education association, the Washington association of school
administrators, the association of Washington school principals, the
Washington state school directors' association, classified school
employees, parents, higher education, and other interested persons
with expertise in education finance. The working group may convene
advisory subgroups on specific topics as necessary to assure
participation and input from a broad array of diverse stakeholders.
The office of financial management and the office of the
superintendent of public instruction may divide the working group
into subgroups to focus on the funding formulas, compensation,
revenue, and supplemental school funding.

(4) The working group shall be monitored and overseen by the
basic education steering committee under section 3 of this act.

NEW SECTION. Sec. 112. BASIC EDUCATION
PROGRAM OF EARLY LEARNING. (1) The legislature finds that
a critical factor in the eventual successful outcome of a K-12
education is for students to begin school ready, both intellectually
and socially, to learn. The legislature also finds that, due to a variety
of factors, disadvantaged young children need supplemental
instruction in preschool to assure that they have the opportunity to
meaningfully participate and reach the necessary levels of
achievement in the regular program of basic education. Therefore the
legislature intends to establish a program of early learning for at-risk
children and intends to include this program within the overall
program of basic education.

(2) The department of early learning and the office of the
superintendent of public instruction shall convene a working group
to develop the basic education program of early learning. The early
learning working group shall be composed of representatives from
head start and early childhood education and assistance program
providers, school districts, thrive by five of Washington, and other
stakeholders with expertise in early learning. The working group
may convene advisory subgroups on specific topics as necessary to
assure participation and input from a broad array of diverse
stakeholders.

(3) The early learning working group shall continue the
preliminary work of the department of early learning under RCW
43.215.125 to develop a proposal for a statewide Washington head
start program. The working group shall:

(a) Recommend student eligibility criteria that focus on children
aged three and four considered most at-risk;

(b) Develop options for a service delivery system that includes
school districts, educational service districts, community and
technical colleges, and public and private nonsectarian organizations;

(c) Develop options for shared governance that include the
superintendent of public instruction and the department of early
learning each with appropriate supervisory and administrative
responsibilities;

(d) Develop recommended parameters and minimum standards
for the program; and

(e) Continue development of a statewide kindergarten
assessment process.

(4) The early learning working group shall be monitored and
overseen by the basic education steering committee under section 3
of this act.

PART II
EFFECTIVE TEACHING

NEW SECTION. Sec. 201. INTENT. The legislature finds
that in order to offer all students the opportunity to achieve the basic
education goal, school districts must provide effective teaching and
instruction. Teachers should be provided opportunities to gain the
knowledge and skills that will enable them to be effective. Designing
a system that clearly defines, supports, measures, and recognizes
effective teaching is one of the most important investments to be
made in improving student learning.

NEW SECTION. Sec.202. A new section is added to chapter
28A.410 RCW to read as follows:

CERTIFICATION. (1) By January 1, 2010, the professional
educator standards board shall adopt a set of teacher knowledge, skill,
and performance standards for effective teaching that are documented
in high-quality research as being associated with improved student
learning and articulated on a career continuum.

(2) By January 1, 2010, the professional educator standards
board shall submit to the governor and the education and fiscal
committees of the legislature:

(a) An update on the status of implementation of the
professional certificate external and uniform assessment authorized
in RCW 28A.410.210;

(b) A proposal for a valid and reliable classroom-based means
of evaluating teacher effectiveness as a culminating measure for
residency certification that involves multiple measures of teacher
performance in classrooms and a role for state-trained evaluators;

(c) Estimated costs and statutory authority needed for further
development and implementation of the assessments in this
subsection (2); and

(d) Recommendations for other modifications to residency,
professional, and ongoing professional certification that focus on
demonstrated performance and professional growth rather than
enrollment in certification programs or continuing education.

(3) By January 1, 2011, the professional educator standards
board shall submit recommendations to the governor and the
education committees of the legislature providing definitions for
voluntary master-level certification for teachers and educational staff
associates.  Within the definition established by the board,
individuals certified through the national board for professional
teaching standards shall be considered to have achieved master-level
certification.

NEW SECTION. Sec.203. A new section is added to chapter
28A.410 RCW to read as follows:

MATH AND SCIENCE TEACHERS. (1) The Washington
professional educator standards board shall serve as the lead agency
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in a coordinated approach with school districts, institutions of higher
education, the office of the superintendent of public instruction, local
and national nonprofit organizations, and the business community to
create an adequate supply of well-qualified mathematics and science
teachers for Washington's public schools. In fulfilling this role, the
board shall:

(a) Work with institutions of higher education, including
community colleges, to build stronger connections and partnerships
with school districts and to craft innovative teacher preparation
programs, particularly in rural areas;

(b) Work with in-state and national organizations to identify
barriers and craft solutions to improved recruitment, hiring,
preparation, and retention of mathematics and science teachers;

(c) Expand information to students and counselors, from middle
school through college, about teacher preparation options and
opportunities;

(d) Seek private and federal support for innovations and
initiatives; and

(e) Set goals, collect and analyze data, and monitor progress
toward achieving the goals.

(2) Strategies overseen and coordinated by the board to achieve
the objectives of this section include but are not limited to the
following:

(a) Building pipelines to mathematics and science teaching,
beginning in middle school and through college using the recruiting
Washington teachers program under RCW 28A.415.370, the pipeline
for paraeducators conditional scholarship program under RCW
28A.660.042, and the Washington teach initiative under section 204
of this act;

(b) Streamlining teacher preparation and improving the
geographic distribution of mathematics and science teachers through
the retooling to teach mathematics and science conditional
scholarship program under RCW 28A.660.045 and alternative route
to teacher certification programs under RCW 28A.660.040;

(c) Shifting and building capacity in public four-year institutions
of higher education to prepare mathematics and science teachers
through institutional priority initiatives under section 204 of this act;
and

(d) Attracting individuals to careers in mathematics and science
teaching, including through the future teachers conditional
scholarship and loan repayment program under chapter 28B.102
RCW.

NEW SECTION. Sec.204. A new section is added to chapter
28B.10 RCW to read as follows:

WASHINGTON TEACH INITIATIVE. (1) Each public four-
year institution of higher education with a teacher preparation
program approved by the professional educator standards board to
offer a residency teaching certificate and subject area endorsements
in middle level mathematics or science, or secondary mathematics or
science, including any of the branch campuses under RCW
28B.45.014, shall develop a plan for a Washington teach initiative for
recruitment and development of mathematics and science teachers
from within the student population of the institution and among high
school students in partnering school districts. Each institution shall
submit a preliminary plan and strategies for its Washington teach
initiative to the professional educator standards board by October 30,
2009, and an updated plan with any progress to report by October 31,
2010. The plan must include:

(a) Evidence of a commitment by the institution to make
development of mathematics and science teachers an institutional
priority;

(b) Collaboration between institutional leadership, the college
of education, and the mathematics and science departments of the
college of arts and sciences;

(c) Proposed targeted outreach,
recruitment efforts;

(d) Proposed streamlined course requirements to enable students
to obtain both a mathematics or science major and residency
certification within four years of study;

(e) Development of opportunities for classroom experiences
carly in the students' academic careers;

(f) Evidence of increased collaboration and partnership with
school districts, including districts outside the immediate geographic
vicinity of the institution and including exploration of opportunities
for alternative route programs; and

(g) Measurable goals and objectives, including the estimated
shift in enrollment under the institutional priority initiative under
subsection (3) of this section.

(2) Each institution under this section shall begin exploring
opportunities for partnerships with one or more school districts to
provide one or more of the alternative route programs under RCW
28A.660.040 using routes two, three, or four to offer candidates a
postbaccalaureate residency teaching certificate in middle level
mathematics or science or secondary mathematics or science. In the
plans and updates required under subsection (1) of this section, each
institution shall identify possible partner school districts, describe
prospects and barriers for partnership, and provide an analysis of the
opportunities and progress in developing an alternative route
program.

(3) Each institution under this section shall include in its
Washington teach initiative a specific plan to reduce admittance and
enrollment of students seeking residency teacher certification with an
endorsement in elementary education and increase enrollment
capacity for students seeking residency teacher certification with an
endorsement in middle level mathematics or science, or secondary
mathematics or science.

student advising, and

PART III
CONTINUOUS SCHOOL IMPROVEMENT

NEW SECTION. Sec. 301. INTENT. (1) The legislature
finds that comprehensive education finance reform and the increased
investment of public resources necessary to implement that reform
must be accompanied by an equally comprehensive and transparent
system of continuous school and school district improvement.

(2) However, the legislature also finds that the state and school
districts share responsibility for continuous improvement and
achieving state educational standards. It is the state's responsibility
to provide schools and districts with the tools necessary for
continuous improvement. These tools include the necessary
accounting and data reporting systems, assessment systems to
monitor student achievement, and a system of general support,
targeted assistance, recognition, and, if necessary, intervention. It is
also the state's responsibility to take into account the capacity of the
school system to implement changes and meet new requirements, and
adjust expectations accordingly.

(3) The legislature intends to maintain a single system of
continuous school improvement under both state and federal law.
The legislature intends that a new state system be implemented only
if Washington receives authorization from the United States
department of education to use the state system for federal
accountability purposes under P.L. 107-110, the no child left behind
act of 2001.
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Sec. 302. RCW 28A.305.130 and 2008 c 27 s 1 are each
amended to read as follows:

STATE BOARD OF EDUCATION AUTHORITY. The
purpose of the state board of education is to provide advocacy and
strategic oversight of public education; implement a standards-based
accountability system to improve student academic achievement;
provide leadership in the creation of a system that personalizes
education for each student and respects diverse cultures, abilities, and
learning styles; and promote achievement of the goals of RCW
28A.150.210. In addition to any other powers and duties as provided
by law, the state board of education shall:

(1) Hold regularly scheduled meetings at such time and place
within the state as the board shall determine and may hold such
special meetings as may be deemed necessary for the transaction of
public business;

(2) Form committees as necessary to effectively and efficiently
conduct the work of the board,

(3) Seek advice from the public and interested parties regarding
the work of the board;

(4) For purposes of statewide accountability:

(a) Adoptand revise performance improvement goals in reading,
writing, science, and mathematics, by subject and grade level, once
assessments in these subjects are required statewide; academic and
technical skills, as appropriate, in secondary career and technical
education programs; and student attendance, as the board deems
appropriate to improve student learning. The goals shall be
consistent with student privacy protection provisions of RCW
28A.655.090(7) and shall not conflict with requirements contained
in Title I of the federal elementary and secondary education act of
1965, or the requirements of the Carl D. Perkins vocational education
act of 1998, each as amended: The goals may be established for all
students, economically disadvantaged students, limited English
proficient students, students with disabilities, and students from
disproportionately academically underachieving racial and ethnic
backgrounds. The board may establish school and school district
goals addressing high school graduation rates and dropout reduction
goals for students in grades seven through twelve. The board shall
adopt the goals by rule. However, before each goal is implemented,
the board shall present the goal to the education committees of the
house of representatives and the senate for the committees' review
and comment in a time frame that will permit the legislature to take
statutory action on the goal if such action is deemed warranted by the
legislature;

(b) Identify the scores students must achieve in order to meet the
standard on the Washington assessment of student learning and, for
high school students, to obtain a certificate of academic achievement.
The board shall also determine student scores that identify levels of
student performance below and beyond the standard. The board shall
consider the incorporation of the standard error of measurement into
the decision regarding the award of the certificates. The board shall
set such performance standards and levels in consultation with the
superintendent of public instruction and after consideration of any
recommendations that may be developed by any advisory committees
that may be established for this purpose. The initial performance
standards and any changes recommended by the board in the
performance standards for the tenth grade assessment shall be
presented to the education committees of the house of representatives
and the senate by November 30th of the school year in which the
changes will take place to permit the legislature to take statutory
action before the changes are implemented if such action is deemed
warranted by the legislature. The legislature shall be advised of the
initial performance standards and any changes made to the

elementary level performance standards and the middle school level
performance standards;

(c) Adopt objective, systematic criteria based on multiple
outcomes and mdlcators to ldentlfy successful schools and school

Sthﬁﬂ'l‘d‘l‘Sﬁ‘TCfS))z those in need of assistance, and those in Wthh
significant numbers of students persistently fail to meet state
standards((—fn—ﬁs—dehberaﬁom—ﬁe—lmard—shaﬁ-coﬂstderﬁﬁlse-of

(d) Recommend to the superintendent of public instruction ways for

exemplary schools and districts to be recognized for student
achievement and improvements in student achievement;

(e) Identify schools and school districts in which state
((interventtonrmeastires)) support and assistance will be needed and
recommend to the legislature a range of appropriate intervention
strategies, which may be implemented only after the legislature has
authorized a set of intervention strategies. After the legislature has
authorized a set of intervention strategies, at the request of the board,
the superintendent shall intervene in the school or school district and
take corrective actions. This chapter does not provide additional
authority for the board or the superintendent of public instruction to
intervene in a school or school district;

(f) Identify performance incentive systems that have improved
or have the potential to improve student achievement;

(g) Annually review the assessment reporting system to ensure
fairness, accuracy, timeliness, and equity of opportunity, especially
with regard to schools with special circumstances and unique
populations of students, and a recommendation to the superintendent
of public instruction of any improvements needed to the system; and

(h) Include in the biennial report required under RCW
28A.305.035, information on the progress that has been made in
achieving goals adopted by the board;

(5) Accredit, subject to such accreditation standards and
procedures as may be established by the state board of education, all
private schools that apply for accreditation, and approve, subject to
the provisions of RCW 28A.195.010, private schools carrying out a
program for any or all of the grades kindergarten through twelve:
PROVIDED, That no private school may be approved that operates
a kindergarten program only: PROVIDED FURTHER, That no
private schools shall be placed upon the list of accredited schools so
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long as secret societies are knowingly allowed to exist among its
students by school officials;

(6) Articulate with the institutions of higher education,
workforce representatives, and early learning policymakers and
providers to coordinate and unify the work of the public school
system,;

(7) Hire an executive director and an administrative assistant to
reside in the office of the superintendent of public instruction for
administrative purposes. Any other personnel of the board shall be
appointed as provided by RCW 28A.300.020. The board may
delegate to the executive director by resolution such duties as deemed
necessary to efficiently carry on the business of the board including,
but not limited to, the authority to employ necessary personnel and
the authority to enter into, amend, and terminate contracts on behalf
of'the board. The executive director, administrative assistant, and all
but one of the other personnel of the board are exempt from civil
service, together with other staff as now or hereafter designated as
exempt in accordance with chapter 41.06 RCW; and

(8) Adopt a seal that shall be kept in the office of the
superintendent of public instruction.

NEW SECTION. Sec.303. A new section is added to chapter
28A.305 RCW to read as follows:

SYSTEM OF SUPPORT AND ASSISTANCE. In consultation
with the superintendent of public instruction, the state board of
education shall:

(1) Develop a comprehensive system of voluntary support and
assistance for schools and school districts where the level of intensity
of support and assistance for continuous school improvement
increases based on objective, systematic criteria. The superintendent
of public instruction shall implement the system to the extent funds
are available;

(2) Develop a proposal for support and assistance for schools
and school districts that have not demonstrated sufficient
improvement through a voluntary system. The proposal shall be
implemented only if formally authorized by the legislature through
enacted legislation; and

(3) Develop a methodology for using the prototypical school
funding model under RCW 28A.150.260 as an analytic tool for
comparing funding allocation assumptions and the actual use and
distribution of resources, as well as outcomes, at the school and
district level.

NEW SECTION. Sec.304. PROGRESS REPORTS. (1) The
state board of education and the superintendent of public instruction
shall seek approval from the United States department of education
for use of the objective criteria and the state system of support,
assistance, and intervention to replace the federal accountability
system under P.L. 107-110, the no child left behind act of 2001.

(2) The state board of education and the superintendent of public
instruction shall submit a progress report on the implementation of
RCW 28A.305.130 and section 303 of this act to the education and
fiscal committees of the legislature by December 1, 2009, and a final
report with proposals and recommendations by December 1, 2010.

NEW SECTION. Sec.305. A new section is added to chapter
28A.655 RCW to read as follows:

EDUCATION DATA SYSTEM. ltis the legislature's intent to
establish comprehensive K-12 education data systems for financial,
student, and educator data. The objective of the systems is to monitor
student progress, assure educator quality, monitor and analyze the
costs of programs, provide for financial integrity and accountability,
and have the capacity to link across these various data components by
student, by school, by district, and statewide. Education data systems
must be flexible and able to adapt to evolving needs for information,

but there must be an objective and orderly process for determining
when changes are needed and how to implement them. The first
priority for any new data systems should be financial, budgeting, and
accounting systems necessary to support the new K-12 financial
models and funding formulas. The benefits of significant increases
in the amount of data available for analysis must be carefully weighed
against the costs to school districts to enter, update, maintain, and
submit the data and to implement new software and data management
systems.

PART IV
OTHER FINANCE

NEW SECTION. Sec.401. A new section is added to chapter
28A.500 RCW to read as follows:

NEW LEVY/LEA SYSTEM--INTENT. (1) The legislature
finds that while the state has the responsibility to provide for a
general and uniform system of public schools, there is also a need for
some diversity in the public school system. A successful system of
public education must permit some variation among school districts
outside the basic education provided for by the state to respond to
and reflect the unique desires of local communities. The opportunity
for local communities to invest in enriched education programs
promotes support for local public schools. Further, the ability of
local school districts to experiment with enriched programs can
inform the legislature's long-term evolution of the definition of basic
education. Therefore, local levy authority remains an important
component of the overall finance system in support of the public
schools even though it is outside the state's obligation for basic
education.

(2) However, the value of permitting local levies must be
balanced with the value of equity and fairness to students and to
taxpayers, neither of whom should be unduly disadvantaged due to
differences in the tax bases used to support local levies. Equity and
fairness require both an equitable basis for supplemental funding
outside basic education and a mechanism for property tax-poor
school districts to fairly access supplemental funding. As such, local
effort assistance, while also outside the state's obligation for basic
education, is another important component of school finance.

NEW SECTION. Sec.402. A new section is added to chapter
43.79 RCW to read as follows:

GROWTH IN REVENUE. (1) The basic education account is
created in the state treasury. Moneys in the account may be spent
only after appropriation and only for the purposes of RCW
28A.150.260. All receipts from subsection (2) of this section shall
be deposited into the account.

(2) By September 30,2011, and by September 30th of each odd-
numbered year thereafter, if general state revenues from the prior
fiscal biennium exceed the revenues from the fiscal biennium
immediately preceding the prior fiscal biennium by more than five
percent, the state treasurer shall transfer fifty percent of the amount
over five percent to the basic education account.

(3) For the purposes of this section, "general state revenues"
shall be as defined by Article VIII, section 1 of the state Constitution.

Sec. 403. RCW 28A.160.150 and 1996 ¢ 279 s 1 are each
amended to read as follows:

PUPIL TRANSPORTATION. Funds allocated for
transportation costs shall be in addition to the basic education
allocation. The distribution formula developed in RCW 28A.160.150
through 28A.160.180 shall be for allocation purposes only and shall
not be construed as mandating specific levels of pupil transportation
services by local districts. Operating costs as determined under RCW
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28A.160.150 through 28A.160.180 shall be funded at one hundred
percent or as close thereto as reasonably possible for transportation
of an eligible student to and from school as defined in RCW
28A.160.160(3). In addition, funding shall be provided for
transportation services for students living within ((eneradiusmite
from)) the school walk area as determined under RCW
((Z8A160-186(2))) 28A.160.160(5).

Sec. 404. RCW 28A.160.160 and 1996 ¢ 279 s 2 are each
amended to read as follows:

PUPIL TRANSPORTATION. For purposes of RCW
28A.160.150 through 28A.160.190, except where the context shall
clearly indicate otherwise, the following definitions apply:

(1) "Eligible student" means any student served by the
transportation program of a school district or compensated for
individual transportation arrangements authorized by RCW
28A.160.030 whose route stop is ((more-thanoneradiusmitefrom
the)) outside the walk area for a student's school, except if the student
to be transported is disabled under RCW 28A.155.020 and is either
not ambulatory or not capable of protecting his or her own welfare
while traveling to or from the school or agency where special
education services are provided, in which case no mileage distance
restriction applies.

(2) "Superintendent" means the superintendent of public
instruction.

(3) "To and from school" means the transportation of students
for the following purposes:

(a) Transportation to and from route stops and schools;

(b) Transportation to and from schools pursuant to an
interdistrict agreement pursuant to RCW 28A.335.160;

(c) Transportation of students between schools and learning
centers for instruction specifically required by statute; and

(d) Transportation of students with disabilities to and from
schools and agencies for special education services.

Academic extended day transportation for the instructional program
of basic education under RCW 28A.150.220 shall ((net)) be
considered part of transportation of students "to and from school" for

the purposes of ((chapter-6tEawsof +983tstexsess)) this section.

(1)(a) The number of eligible students transported to and from
school as provided for in RCW 28A. 1 60.150 ((fbr-t-heeu-rrent—sehoe-}

)) along with ((a—ma-p—descrrb-rng—st-udent

retite)) identification of stop locations and school locations, and (b)
the number of miles driven for pupil transportation services as
authorized in RCW 28A.160.150 the previous school year; and

(2) Other operational data and descriptions as required by the
superintendent to determine allocation requirements for each district.
The superintendent shall require that districts separate the costs of
operating the program for the transportation of eligible students to
and from school as defined by RCW 28A.160.160(3) from non-to-
and-from-school pupil transportation costs in the annual financial
statement. The cost, quantity, and type of all fuel purchased by school
districts for use in to-and-from-school transportation shall be
included in the annual financial statement.

Each district shall submit the information required in this section
on a timely basis as a condition of the continuing receipt of school
transportation moneys.

Sec. 406. RCW 28A.160.180 and 1996 ¢ 279 s 3 are each
amended to read as follows:

PUPIL TRANSPORTATION. Each district's annual student
transportation allocation shall be ((based—on—differentrat—rates))
determined by the superintendent of public instruction in the
following manner:

(1) The superintendent shall annually calculate ((a—standard

student—mtte—attocation—rate—for—determining)) the transportation
allocatlon for those servrces provrded for in RCW 28A 160.150.

sftrdentf)) The ((standard-studentmite)) allocation ((rate)) formula
may be adjusted to include such additional differential factors as
((distanee;—restrieted)) basic _and special passenger ((toad:

counts as deﬁned by the superlntendent of publrc instruction, average
distance to school, and number of locations served.

Transportation for field trips may not be considered part of
transportation of students "to and from school" under this section.

(4) "Transportation services" for students living within ((ene

radtusmitefrom)) the school walk area means school transportation
services including the use of buses, funding of crossing guards, and
matching funds for local and state transportation projects intended to
mitigate hazardous walking conditions. Priority for transportation
services shall be given to students in grades kindergarten through
five.
(5) The "walk area" means that area around a school with an adequate
roadway configuration to provide students access to school with a
walking distance of less than one mile. Mileage must be measured
along the shortest roadway or maintained public walkway where
hazardous conditions do not exist. The hazardous conditions must be
documented by a process established in rule by the superintendent of
public instruction and must include roadway, environmental, and
social conditions. Each elementary school shall identify walk routes
within the walk area.

Sec. 405. RCW 28A.160.170 and 2007 ¢ 139 s 1 are each
amended to read as follows:

PUPIL TRANSPORTATION. Each district shall submit three
times each year to the superintendent of public instruction during
October, February, and May of each year a report containing the
following:

(2) ((Fortransportattonrservices-for-studentshving-withtmrone
radtus—mile—from—sehool;)) The allocation shall be based on a
regressron analysrs of the number of bas1c and spec1a students ((rn

speerﬁed—m—t-hebremna:l—apprqvﬂaﬁons-aet)) transported and as many
other site characteristics that are identified as being statistically
significant.

(3) ((The—strpeﬂntendent—oﬁm’ahe—mstmcﬁon—shaﬁ—annﬁaﬁy

for—determ-n‘rmg)) The transportatlon allocatlon for transportlng
students in district-owned passenger cars, as defined in RCW

46.04.382, pursuant to RCW 28A.160.010 for services provided for
in RCW 28A.160.150 if a school district deems it advisable to use
such vehicles after the school district board of directors has
considered the safety of the students being transported as well as the
economy of utilizing a district-owned passenger car in lieu of a
school bus is the private vehicle reimbursement rate in effect on
September 1st of each school year. Students transported in district-
owned passenger cars must be included in the corresponding basic or
special passenger counts.

(4) Prior to June Ist of each year the superintendent shall
submit to the office of ﬁnancral management and the educatlon and
fiscal committees ((oned : : Tate

a-ndheﬂseo-f-re}resentaﬁves)) f the leglslature2 a report outhnrng the
methodology and rationale used in determining the statistical
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coefficients for each site characteristic used to determine the
allocation ((ratesto-beused)) for the following year.

Sec. 407. RCW 28A.160.190 and 1990 c 33 s 145 are each
amended to read as follows:

PUPIL TRANSPORTATION. The superintendent shall notify
districts of their student transportation allocation before January 15th.

((Hther

hodistr bt roviced—otiotblestudomtd ]

torr)) The superintendent shall((;-to
the-extentfunds-are-available;)) recalculate and prorate the district's
allocation for the transportation of pupils to and from school.

The superintendent shall make the student transportation
allocation in accordance with the apportionment payment schedule
in RCW 28A.510.250. Such allocation payments may be based on
((estimated—amounts)) the prior school year's ridership report for
payments to be made in September, October, November, December,
and January.

NEW SECTION. Sec.408. A new section is added to chapter
28A.160 RCW to read as follows:

PUPIL TRANSPORTATION. The superintendent of public
instruction shall ensure that the allocation formula results in adequate
appropriation for low enrollment districts, nonhigh districts, districts
involved in cooperative transportation agreements, and cooperative
special transportation services operated by educational service
districts. If necessary, the superintendent shall develop a separate
process to adjust the allocation of the districts.

NEW SECTION. Sec.409. A new section is added to chapter
28A.160 RCW to read as follows:

PUPIL TRANSPORTATION. The superintendent of public
instruction shall encourage efficient use of state resources by
providing a linear programming process that compares school district
transportation operations. Ifaschool district's operation is calculated
to be less than ninety percent efficient, the regional transportation
coordinators shall provide an individual review to determine what
measures are available to the school district to improve efficiency.
The evaluation shall include such measures as:

(1) Efficient routing of buses;

(2) Efficient use of vehicle capacity; and

(3) Reasonable controls on compensation costs.

The superintendent shall submit to the fiscal and education
committees of the legislature no later than December 1st of each year
areport summarizing the efficiency reviews and the resulting changes
implemented by school districts in response to the recommendations
of the regional transportation coordinators.

NEW SECTION. Sec.410. A new section is added to chapter
28A.160 RCW to read as follows:

PUPIL TRANSPORTATION. (1) The superintendent of public
instruction shall phase-in implementation of the new distribution
formula for allocating state funds to school districts for transportation
of students to and from school, beginning with the 2011-12 school
year.

(a) The formula must be developed and revised on an ongoing
basis using the major cost factors in student transportation, including
basic and special student loads, school district land area, average
distance to school, roadway miles, and number of locations served.
Factors will include all those site characteristics that are statistically
significant after analysis of the data required by the revised reporting
process.

(b) The formula must allocate funds to school districts based on
the average predicted costs of transporting students to and from
school, using a regression analysis.

(2) During the phase-in period, funding provided to school
districts for student transportation operations shall be distributed on
the following basis:

(a) Annually, each school district shall receive the lesser of the
previous school year's pupil transportation operations allocation, or
the total of allowable pupil transportation expenditures identified on
the previous school year's final expenditure report to the state plus
district indirect expenses using the state recovery rate identified by
the superintendent; and

(b) Annually, any funds appropriated by the legislature in excess
of the maintenance level funding amount for student transportation
shall be distributed among school districts on a prorated basis using
the difference between the amount identified in (a) of this subsection
and the amount determined under the formula in RCW 28A.160.180.

(3) The superintendent shall develop, implement, and provide
a copy of the rules specifying the student transportation reporting
requirements to the legislature and school districts no later than
December 1, 2009.

(4) Beginning in December 2009, and continuing until
December 2014, the superintendent shall provide quarterly updates
and progress reports to the fiscal committees of the legislature on the
implementation and testing of the distribution formula.

PART V
GENERAL PROVISIONS--
PROGRAM OF BASIC EDUCATION

Sec. 501. RCW 28A.150.410 and 2007 ¢ 403 s 1 are each
amended to read as follows:

SALARY ALLOCATION MODEL. (1) The legislature shall
establish for each school year in the appropriations act a statewide
salary allocation schedule, for allocation purposes only, to be used to
distribute funds for basic education certificated instructional staff
salaries under RCW 28A.150.260. For the purposes of this section,
beginning in the 2011-12 school year, the staff allocations for
classroom teachers, librarians, professional development coaches,
student health services staff, and guidance counselors under RCW
28A.150.260 are allocations for certificated instructional staff.

(2) Salary allocations for state-funded ((baste—edueatiot))
certificated instructional staff shall be calculated by the
superintendent of public instruction by determining the district's
average salary for all certificated instructional staff, using the
statewide salary allocation schedule and related documents,
conditions, and limitations established by the omnibus appropriations
act.

(3) Beginning January 1, 1992, no more than ninety college
quarter-hour credits received by any employee after the baccalaureate
degree may be used to determine compensation allocations under the
state salary allocation schedule and LEAP documents referenced in
the omnibus appropriations act, or any replacement schedules and
documents, unless:

(a) The employee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(4) Beginning in the 2007-08 school year, the calculation of
years of service for occupational therapists, physical therapists,
speech-language pathologists, audiologists, nurses, social workers,
counselors, and psychologists regulated under Title 18 RCW may
include experience in schools and other nonschool positions as
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occupational therapists, physical therapists, speech-language
pathologists, audiologists, nurses, social workers, counselors, or
psychologists. The calculation shall be that one year of service in a
nonschool position counts as one year of service for purposes of this
chapter, up to a limit of two years of nonschool service. Nonschool
years of service included in calculations under this subsection shall
not be applied to service credit totals for purposes of any retirement
benefit under chapter 41.32,41.35, or 41.40 RCW, or any other state
retirement system benefits.

Sec. 502. RCW 28A.165.005 and 2004 ¢ 20 s 1 are each
amended to read as follows:

LAP ADJUSTMENTS. ((Fhetearning—assistance—program
requirementsin)) This chapter ((are)) is designed to: (1) Promote the
use of assessment data when developing programs to assist
underachieving students; and (2) guide school districts in providing
the most effective and efficient practices when implementing
((programs)) supplemental instruction and services to assist

underachrevmg students ((Furt-her—t-h—rs—eha-pter—prevrdes—ﬁre—means

pregram—faﬁds-and-ﬁre-drstrﬂmﬁmre%ﬂiese-farrds-))
Sec. 503. RCW 28A.165.015 and 2004 ¢ 20 s 2 are each

amended to read as follows:

LAP ADJUSTMENTS. Unless the context clearly indicates
otherwise the definitions in this section apply throughout this chapter.

(1) "Approved program" means a program submitted to and
approved by the office of the superintendent of public instruction and
conducted pursuant to the plan that addresses the required elements
as provided for in this chapter.

(2) "Basic skills areas" means reading, writing, and mathematics
as well as readiness associated with these skills.

(3) "Participating student” means a student in kindergarten
through grade ((deven*who—seeres—be}mﬁ—staﬂdard—fbr—}ns—er—her

t-h-rottgh—grade)) twelve Who scores below standard for hrs or her
grade level on the statewide assessments and who is identified in the
approved plan to receive services.

(4) "Statewide assessments" means one or more of the several
basic skills assessments administered as part of the state's student
assessment system, and assessments in the basic skills areas
administered by local school districts.

(5) "Underachieving students" means students with the greatest
academic deficits in basic skills as identified by the statewide
assessments.

Sec. 504. RCW 28A.165.055 and 2008 ¢ 321 s 10 are each
amended to read as follows:

LAP ADJUSTMENTS. ((B)) Each school district with an
approved program is eligible for state funds provided for the learning
assistance program. The funds shall be appropriated for the learning
assistance program in accordance with RCW 28A.150.260 and the
((btenntat)) omnibus appropriations act. The distribution formula is
for school district allocation purposes only, but funds appropriated
for the learning assistance program must be expended for the
((Fhe

purposes of RCW 28A.165.005 through 28A.165.065.

Sec. 505. RCW 28A.180. 010 and 1990 ¢ 33 s 163 are each
amended to read as follows:

TBIP ADJUSTMENTS. RCW 28A.180.010 through
28A.180.080 shall be known and cited as "the transitional bilingual
instruction act." The legislature finds that there are large numbers of
children who come from homes where the primary language is other
than English. The legislature finds that a transitional bilingual
education program can meet the needs of these children. Pursuant to
the policy of this state to insure equal educational opportunity to
every child in this state, it is the purpose of RCW 28A.180.010
through 28A.180.080 to provide for the implementation of
trans1t10nal blllngual educatlon programs in the pubhc schools((—aﬂd

meet—ﬂre—extra—eests—e—ﬁ&rese-}mgrams)).
Sec. 506. RCW 28A.180.080 and 1995 ¢ 335 s 601 are each

amended to read as follows:
TBIP ADJUSTMENTS.

Moneys approprlated by the legrslature for the purposes Of RCW
28A.180.010 through 28A.180.080 shall be allocated by the
superintendent of public instruction to school districts for the sole
purpose of operating an approved bilingual instruction program((;

mgﬁage-siﬂ-ﬂ-s))
Sec. 507. RCW 28A.225.200 and 1990 ¢ 33 s 234 are each

amended to read as follows:

EDUCATION BY OTHER DISTRICTS. (1) A local district
may be authorized by the educational service district superintendent
to transport and educate its pupils in other districts for one year,
either by payment of a compensation agreed upon by such school
districts, or under other terms mutually satisfactory to the districts
concerned when this will afford better educational facilities for the
pupils and when a saving may be effected in the cost of education((+
PROVDED;Fhat)). Notwithstanding any other provision of law,
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the amount to be paid by the state to the resident school district for
apportionment purposes and otherwise payable pursuant to RCW
((28A156-106;)) 28A.150.250 through 28A.150.290, 28A.150.350
through 28A.150.410, 28A.160.150 through 28A.160.200,
((28A160-226)) 28A.300.035, and 28A.300.170(G—and
28A-560-010)) shall not be greater than the regular apportionment for
each high school student of the receiving district. Such authorization
may be extended for an additional year at the discretion of the
educational service district superintendent.

(2) Subsection (1) of this section shall not apply to districts
participating in a cooperative project established under RCW
28A.340.030 which exceeds two years in duration.

NEW SECTION. Sec. 508. The following acts or parts of acts
are each repealed:

(1) RCW 28A.150.030 (School day) and 1971 ex.s.c 161 s 1 &
1969 ex.s. ¢ 223 s 28A.01.010;

(2) RCW 28A.150.060 (Certificated employee) and 2005 ¢ 497
s 212, 1990 ¢ 335102, 1977 ex.s. ¢ 359 s 17, 1975 1stex.s. c 288 s
21, & 1973 1stex.s. ¢ 105 s 1;

(3) RCW 28A.150.100 (Basic education certificated
instructional staff--Definition--Ratio to students) and 1990 ¢ 33 s 103
& 1987 1st ex.s. ¢ 2 s 203;

(4)RCW 28A.150.040 (School year--Beginning--End) and 1990
¢335s101,1982 ¢ 158 55,1977 ex.s. ¢ 286 s 1, 1975-'76 2nd ex.s.
c 118522, & 1969 ex.s. ¢ 223 s 28A.01.020;

(5) RCW 28A.150.370 (Additional programs for which
legislative appropriations must or may be made) and 1995 ¢ 335 s
102,1995¢7755,1990c 335114, 1982 Istex.s.c24s 1, & 1977
ex.s.c359s7;

(6) RCW 28A.155.180 (Safety net funds--Application--
Technical assistance--Annual survey) and 2007 ¢ 400 s 8; and

(7) RCW 28A.150.205 (Definition) and 1992 c 141 s 502.

PART VI
MISCELLANEOUS PROVISIONS

NEW SECTION. Sec. 601. Part headings and captions used
in this act are not any part of the law.

NEW SECTION. Sec. 602. Sections 3, 102, and 107 of this
act are each added to chapter 28A.150 RCW.

NEW SECTION. Sec. 603. Sections 101 through 109, 402
through 408, and 501 through 508 of this act take effect September
1,2011.

NEW SECTION. Sec. 604. Section 409 of this act takes effect
September 1, 2013.

NEW SECTION. Sec. 605. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected."

Correct the title.

Representative Pettigrew moved the adoption of amendment
(407) to amendment (333):

On page 4, line 25 of the striking amendment, after "created to"
insert "provide oversight and accountability in the development of
policies to close the achievement gap. The working group shall"

On page 4, line 36 of the striking amendment, after "(d)" insert
"Recommending current programs and resources that should be
redirected to narrow the gap;

(e)"

Renumber the remaining subsections consecutively.

On page 5, beginning on line 5 of the striking amendment, after
"composed of" strike all material through "African-Americans," on
line 7 and insert "three members appointed by the superintendent of
public instruction and twelve members appointed by the governor,
with two governor-appointed members to represent each of the
following groups: African-Americans, African-American
immigrants,"

Representatives Pettigrew and Priest spoke in favor of the
adoption of the amendment to amendment (333).

Amendment (407) to amendment (333) was adopted.

Representative Anderson moved the adoption of amendment
(344) to amendment (333):

On page 5, after line 15 of the striking amendment, insert the
following:

"NEW SECTION. Sec. 5. A new section is added to chapter
44.04 RCW to read as follows:

Under Article IX, section 1 of the state Constitution, it is the
paramount duty of the state to make ample provision for the
education of all of Washington's children. According to the state
supreme court, this constitutional provision requires that the
legislature define and fully fund a program of K-12 basic education
before the legislature funds any other statutory programs. For these
reasons, it is the intent of the legislature to require that all
appropriations for K-12 basic education, together with appropriations
for other K-12 education programs, be enacted into law before the
legislature takes executive action on other omnibus appropriations
legislation.

Sec. 6. RCW 28A.150.380 and 2001 ¢ 3 s 10 are each amended
to read as follows:

(1) The state legislature shall, at each regular session in an odd-
numbered year, appropriate from the state general fund for the current
use of the common schools such amounts as needed for state support
to the common schools during the ensuing biennium as provided in
this chapter, RCW 28A.160.150 through 28A.160.210,28A.300.170,
and 28A.500.010.

(2) The state legislature shall also, at each regular session in an
odd-numbered year, appropriate from the student achievement fund
and education construction fund solely for the purposes of and in
accordance with the provisions of the student achievement act during
the ensuing biennium.

(3) Beginning with the 2011-2013 fiscal biennium and
thereafter, appropriations for the purposes of this section and other
K-12 education purposes must be made in legislation that is separate
from the omnibus operating appropriations act. Such appropriations
must be enacted into law before it is in order for either house of the
legislature to take executive action on omnibus operating
appropriations legislation.

NEW SECTION. Sec. 7. A new section is added to chapter
44.04 RCW to read as follows:

Beginning with the 2011-2013 fiscal biennium and thereafter,
appropriations for the purposes of RCW 28A.150.380 and other K-12
education purposes must be enacted into law before it is in order for
either house of the legislature to take executive action on omnibus
operating or transportation appropriations legislation.

The house of representatives and senate, jointly or separately,
may adopt rules or resolutions to implement their respective
responsibilities under this section."
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On page 48, after line 29 of the striking amendment, insert the
following:

"NEW SECTION. Sec. 605. Sections 5 through 7 of this act
take effect January 1, 2010, if the proposed amendment to Article IX
of the state Constitution HJR 4203 is validly submitted to and is
approved and ratified by the voters at the next general election. Ifthe
proposed amendment is not approved and ratified, sections 5 through
7 of this act are void in their entirety."

Renumber the remaining section consecutively.

Representatives Anderson, Priest and Cox spoke in favor of the
adoption of amendment (344) to amendment (333).

Representative Linville spoke against the adoption of
amendment (344) to amendment (333).

An electronic roll call was requested.

The Speaker (Representative Morris presiding) stated the
question before the House to be the adoption of amendment (344) to
amendment (333) to Substitute House Bill No. 2261.

ROLL CALL

The Clerk called the roll on the adoption of amendment (344) to
amendment (333) to Substitute House Bill No. 2261 was not adopted
by the following vote: Yeas: 39; Nays: 58; Absent: 0; Excused: 0

Voting yea: Representatives Alexander, Anderson, Angel,
Armstrong, Bailey, Campbell, Chandler, Condotta, Cox, Crouse,
Dammeier, DeBolt, Driscoll, Ericksen, Finn, Haler, Herrera, Hinkle,
Hope, Johnson, Kelley, Klippert, Kretz, Kristiansen, McCune,
Morris, Orcutt, Parker, Pearson, Priest, Roach, Rodne, Ross,
Schmick, Shea, Short, Smith, Walsh, and Warnick.

Voting nay: Representatives Appleton, Blake, Carlyle, Chase,
Clibborn, Cody, Conway, Darneille, Dickerson, Dunshee, Eddy,
Ericks, Flannigan, Goodman, Grant-Herriot, Green, Haigh,
Hasegawa, Hudgins, Hunt, Hunter, Hurst, Jacks, Kagi, Kenney,
Kessler, Kirby, Liias, Linville, Maxwell, McCoy, Miloscia, Moeller,
Morrell, Nelson, O'Brien, Ormsby, Orwall, Pedersen, Pettigrew,
Probst, Quall, Roberts, Rolfes, Santos, Seaquist, Sells, Simpson,
Springer, Sullivan, Takko, Upthegrove, Van De Wege, Wallace,
White, Williams, Wood and Mr. Speaker.

Representative Hunter moved the adoption of amendment (346)
to amendment (333):

On page 8, beginning on line 9 of the striking amendment,
after"Sec. 103." strike all material through "group" on line 34 and
insert the following:

"RCW 28A.150.210 and 2007 ¢ 400 s 1 are each amended to
read as follows:

BASICEDUCATION GOAL

shattbeto)) A basic education is an evolving program of instruction

. ((fhegoa-l—e—ft—he—baswed-ucaﬁeﬂ

a gron-scrrorurnruns—iapte

gives all students the opportunity to achieve personal and academic
success. A basic education must also provide all students with the
opportunity to graduate from high school with a meaningful high
school diploma, ready for success in postsecondary education, gainful
employment, and citizenship. To these ends, the goals of each school
district, with the involvement of parents and community members,
shall be to provide opportunities for every student to develop the
knowledge and skills essential to:

(1) Read with comprehension, write effectively, and
communicate successfully in a variety of ways and settings and with
a variety of audiences;

(2) Know and apply the core concepts and principles of
mathematics; social, physical, and life sciences; civics and history,
including different cultures and participation in representative
government; geography; arts; and health and fitness;

(3) Think analytically, logically, and creatively, and to integrate
different experiences and knowledge to form reasoned judgments and
solve problems; and

(4) Understand the importance of work and finance and how
performance, effort, and decisions directly affect future career and
educational opportunities.

Sec. 104. RCW 28A.150.220 and 1993 ¢ 371 s 2 are each
amended to read as follows:

INSTRUCTIONAL PROGRAM. (1)

((Satistactiomofthebasto

students—enrotted-imsueh—group)) In order for students to have the
opportunity to develop the basic education knowledge and skills
under RCW 28A.150.210, school districts must provide instruction
of sufficient quantity and quality and give students the opportunity to
complete graduation requirements that are intended to prepare them
for postsecondary education, gainful employment, and citizenship.
The program established under this section shall be the minimum
instructional program of basic education offered by school districts.
(2) Each school district shall make available to students the
following minimum instructional offering each school year:

that provides students with the opportunity to become responsible
and respectful global citizens, to contribute to their economic well-
being and that of their families and communities, to explore and
understand different perspectives, and to enjoy productive and
satisfying lives. ((Additionralty;)) The state of Washington intends to
provide for a public school system that is able to evolve and adapt in
order to better focus on strengthening the educational achievement of
all students, which includes high expectations for all students and

(a) For students enrolled in grades one through twelve, at least
a district-wide annual average of one thousand hours, which shall be
increased to at least one thousand eighty instructional hours for
students enrolled in each of grades seven through twelve and at least
one thousand instructional hours for students in each of grades one
through six according to an implementation schedule adopted by the

legislature; and
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(b) For students enrolled in kindergarten, at least four hundred
fifty instructional hours, which shall be increased to at least one
thousand instructional hours according to the implementation
schedule under RCW 28A.150.315.

(3) The instructional program of basic education provided by
each school district shall include:

(a) Instruction in the essential academic learning requirements

providing statewide staff development, and allocating to school
districts supplementary funds for additional costs of district
programs, as provided by RCW ((28A-1+85-626))28A.150.260.

Sec. 508. RCW 28A.185.020 and 1990 ¢ 33 s 168 are each
amended to read as follows:

(1) The legislature finds that, for highly capable students,
access to accelerated learning and enhanced instruction is access to

under RCW 28A.655.070;
(b) Instruction that provides students the opportunity to

a basic education. There are multiple definitions of highly capable,
from intellectual to academic to artistic. The research literature

complete twenty-four credits for high school graduation, with course

strongly supports using multiple criteria to identify highly capable

distribution requirements established by the state board of education

students, and therefore, the legislature does not intend to prescribe a

under RCW 28A.230.090 and that may be subject to a phased-in

single method. Instead, the legislature intends to allocate funding

implementation of the twenty-four credits as adopted by the board"

based on two percent of each school district's population and

Renumber the sections consecutively and correct any internal
references accordingly. Correct the title.

On page 9, at the beginning of line 13 of the striking
amendment, strike "(2) Nothing contained in subsection (1) of" and
insert "((€2)))(4) Nothing contained in ((subseettorr{H-of))"

On page 9, at the beginning of line 16 of the striking
amendment, strike "(3)" and insert "((€3)))(4)"

On page 9, at the beginning of line 33 of the striking
amendment, strike "(4)" and insert "((t4)) (5)"

On page 48, line 26 of the striking amendment, after "101
through" strike "109" and insert "110"

Representatives Hunter and Priest spoke in favor of the adoption
of amendment (346) to the amendment.

Amendment (346) to amendment (333) was adopted.

Representative Carlyle moved the adoption of amendment (332)
to amendment (333):

On page 9, line 9 of the striking amendment, after
"28A.180.080;" strike "and"
On page 9, line 12 of the striking amendment, after

"28A.155.020" insert "; and
(g) Programs for highly capable students under RCW
28A.185.010 through 28A.185.030"

On page 15, line 1 of the striking amendment, after "(6)" insert
"The allocations provided under subsections (3) and (4) of this
section shall be enhanced to provide additional allocations to support
programs for highly capable students under RCW 28A.185.010
through 28A.185.030, based on two percent of each school district's
full-time equivalent enrollment. The minimum allocation for the
programs shall provide an extended school day and extended school
year for each level of prototypical school and a per student allocation
for maintenance, supplies, and operating costs.

()"

Renumber the remaining subsections consecutively and correct
any internal references accordingly.

On page 47, after line 15 of the striking amendment, insert the
following:

"Sec. 507. RCW 28A.185.010 and 1984 ¢ 278 s 12 are each
amended to read as follows:

Pursuant to rules ((and—regutations)) adopted by the
superintendent of public instruction for the administration of this
chapter, the superintendent of public instruction shall carry out a
program for highly capable students. Such program may include
conducting, coordinating and aiding in research (including pilot
programs), disseminating information to local school districts,

authorize school districts to identify through the use of multiple,
objective criteria those students most highly capable and eligible to
receive accelerated learning and enhanced instruction in the program
offered by the district. Access to accelerated learning and enhanced
instruction through the program for highly capable students does not
constitute an individual entitlement for any particular student.

(2) Supplementary funds ((asmaybe)) provided by the state for
((thisprogram;imraceordance withREW28A156-376;) )the program
for highly capable students under RCW 28A.150.260 shall be

categorical funding ((etranrexeesseostbastsbasedupomaperstudent

amount—not—to—execed—three—pereent—ofany—district's—full-time
equivatentenrotiment))to provide services to highly capable students
as determined by a school district under RCW 28A.185.030."

Renumber the sections consecutively and correct any internal
references accordingly.

On page 48, line 27 of the striking amendment, after "through"
strike "508" and insert "510"

Representatives Carlyle and Priest spoke in favor of the
adoption of amendment (332) to amendment (333).

Amendment (332) to amendment (333) was adopted.

Representative Cox moved the adoption of amendment (427) to
amendment (333):

On page 30, after line 20 of the striking amendment, insert the
following:

"Sec. 205. RCW 28A.400.205 and 2003 1st sp.s. ¢ 20 s 1 are
each amended to read as follows:

(1) School district employees shall be provided an annual salary
cost-of-living increase in accordance with this section.

(a) The cost-of-living increase shall be calculated by applying
the rate of the yearly increase in the cost-of-living index to any state-
funded salary base used in state funding formulas for teachers and
other school district employees. Beginning with the 2001-02 school
year, and for each subsequent school year, except for the 2003-04 and
2004-05 school years, each school district shall be provided a cost-
of-living allocation sufficient to grant this cost-of-living increase,
except as provided in subsection (3) of this section.

(b) A school district shall distribute its cost-of-living allocation
for salaries and salary-related benefits in accordance with the
district's salary schedules, collective bargaining agreements, and
compensation policies. No later than the end of the school year, each
school district shall certify to the superintendent of public instruction
that it has spent funds provided for cost-of-living increases on
salaries and salary-related benefits.

(c) Any funded cost-of-living increase shall be included in the
salary base used to determine cost-of-living increases for school
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employees in subsequent years. For teachers and other certificated
instructional staff, the rate of the annual cost-of-living increase
funded for certificated instructional staff shall be applied to the base
salary used with the statewide salary allocation schedule established
under RCW 28A.150.410 and to any other salary models used to
recognize school district personnel costs.

(2) For the purposes of this section, "cost-of-living index"
means, for any school year, the previous calendar year's annual
average consumer price index, using the official current base,
compiled by the bureau of labor statistics, United States department
of labor for the state of Washington. If the bureau of labor statistics
develops more than one consumer price index for areas within the
state, the index covering the greatest number of people, covering
areas exclusively within the boundaries of the state, and including all
items shall be used for the cost-of-living index in this section.

(3) For school districts that have historically received teacher
salary allocations in excess of the statewide salary schedule under
RCW 28A.150.410 or whose salary allocations for certificated

have been identified and to update the funding formulas to reflect
how schools operate in terms of the costs of doing business and the
types of staff that are needed. Allocations must also be adjusted to
improve equity among districts and, in some cases, to create a
rational basis for the amounts provided. Therefore, the legislature
intends to make necessary adjustments and implement them
beginning with the 2009-10 school year.

Sec. 2. RCW 28A.150.220 and 1993 ¢ 371 s 2 are each
amended to read as follows:

(1) In order for students to have the opportunity to develop the
basic education knowledge and skills under RCW 28A.150.210
school districts must provide instruction of sufficient quantity and
quality and give students the opportunity to complete graduation
requirements that are intended to prepare them for postsecondary
education, gainful employment, and citizenship. Satisfaction of the
basic education ((programrrequirements)) goal identified in RCW
28A.150.210 shall be considered to be implemented by the following
instructional program:

administrative or classified staff authorized in the omnibus
appropriations act exceed the salary allocations provided to other
school districts, the legislature shall provide a cost-of-living increase
under this section at fifty percent of the amount that would otherwise
be calculated under this section for those salary allocations that are

(a) Each school district shall make available to students enrolled
in kindergarten at least a total instructional offering of four hundred
fifty hours. The program shall include instruction in the essential
academic learning requirements under RCW ((28A-636-885))
28A.655.070 and such other subjects and such activities as the school

in excess, until salary allocations have been equalized across all
districts."

Representative Cox spoke in favor of the adoption of
amendment (427) to amendment (333).

Representative Haigh spoke against the adoption of amendment
(427) to amendment (333).

Amendment (427) to amendment (333) was not adopted.

Representative Miloscia moved the adoption of amendment
(363) to amendment (333):

On page 35, line 13 of the striking amendment, after
"legislation;" strike "and"

On page 35, line 17 of the striking amendment, after "level"
insert "; and

(4) Examine opportunities for and the feasibility of
incorporating a system of quality management, accountability, and
performance improvement such as the Baldridge national quality
program into the overall state system continuous school
improvement."

Representatives Miloscia and Armstrong spoke in favor of the
adoption of amendment (363) to amendment (333).

Amendment (363) to amendment (333) was adopted.

Representative Cox moved the adoption of amendment (388) to
amendment (333):

On page 1, line 3 of the striking amendment, after "Sec. 1."
strike all material through "2013." on page 48, line 29 and insert "The
legislature finds that the fundamental methods of allocating funding
to support basic education do not require wholesale revision. The
overall finance structure is sound to the extent that it is driven by
student enrollment and staffing ratios and attempts to address special
needs. However, there is a need to correct some structural flaws that

district shall determine to be appropriate for the education of the
school district's students enrolled in such program;

(b) Each school district shall make available to students enrolled
in grades one through ((twetve)) eight, at least a district-wide annual
average total instructional hour offering of one thousand hours. Each
school district shall make available to students enrolled in grades
nine through twelve, at least a district-wide annual average total
instructional hour offering of one thousand eighty hours. The state
board of education may define alternatives to classroom instructional
time for students in grades nine through twelve enrolled in alternative
learning experiences. The state board of education shall establish
rules to determine annual average instructional hours for districts
including fewer than twelve grades. The program shall include the
essential academic learning requirements under RCW
((28A636-885)) 28A.655.070 and such other subjects and such
activities as the school district shall determine to be appropriate for
the education of the school district's students enrolled in such group;

(c) If the essential academic learning requirements include a
requirement of languages other than English, the requirement may be
met by students receiving instruction in one or more American Indian
languages.

(2) Nothing contained in subsection (1) of this section shall be
construed to require individual students to attend school for any
particular number of hours per day or to take any particular courses.

(3) Each school district's kindergarten through twelfth grade
basic educational program shall be accessible to all students who are
five years of age, as provided by RCW 28A.225.160, and less than
twenty-one years of age and shall consist of a minimum of one
hundred eighty school days per school year in such grades as are
conducted by a school district, and one hundred eighty half-days of
instruction, or equivalent, in kindergarten((+—PROVDED;Fhat)).
However, effective May 1, 1979, a school district may schedule the
last five school days of the one hundred and eighty day school year
for noninstructional purposes in the case of students who are
graduating from high school, including, but not limited to, the
observance of graduation and early release from school upon the
request of a student, and all such students may be claimed as a full
time equivalent student to the extent they could otherwise have been
so claimed for the purposes of RCW 28A.150.250 and 28A.150.260.
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(4) The state board of education shall adopt rules to implement
and ensure compliance with the program requirements imposed by
this section, RCW 28A.150.250 and 28A.150.260, and such related
supplemental program approval requirements as the state board may
establish.

Sec. 3. RCW 28A.150.260 and 2006 ¢ 263 s 322 are each
amended to read as follows:

The basic education allocation for each annual average full time
equivalent student shall be determined in accordance with the
following procedures:

(1) The governor shall and the superintendent of public
instruction may recommend to the legislature a formula based on a
ratio of students to staff for the distribution of a basic education
allocation for each annual average full time equivalent student
enrolled in acommon school. The distribution formula shall have the
primary objective of equalizing educational opportunities and shall
provide appropriate recognition of the following costs among the
various districts within the state:

(a) Certificated instructional staff and their related costs;

(b) Certificated administrative staff and their related costs;

(c) Classified staff and their related costs;

(d) Nonsalary costs;

(e) Extraordinary costs, including school facilities, of remote
and necessary schools as judged by the superintendent of public
instruction, with recommendations from the school facilities citizen
advisory panel under RCW 28A.525.025, and small high schools,
including costs of additional certificated and classified staff; and

(f) The attendance of students pursuant to RCW 28A.335.160
and 28A.225.250 who do not reside within the servicing school
district.

(2)((2)) This formula for distribution of basic education funds
shall be reviewed biennially by the superintendent and governor. In
addition, the superintendent of public instruction shall review and
analyze the various funding formulas as compared to trends in school
district expenditures and staffing patterns and report biennially to the
legislature on the results of the analysis. The recommended formula
shall be subject to approval, amendment or rejection by the
legislature. The formula shall be for allocation purposes only. While
the legislature intends that the allocations for additional instructional
staff be used to increase the ratio of such staff to students, nothing in
this section shall require districts to reduce the number of
administrative staff below existing levels.

((®))) (3) The formula adopted by the legislature shall reflect

the following ratios at a minimum((+——Forty-ninc—certifreated

—e))), which are stated as the number of staff units allocated per

one thousand annual average full-time equivalent students:

(a) Certificated instructional staff units:

(i) Thirty-nine and seventy-five one-hundredths classroom
teachers for students enrolled in grades kindergarten through three,
calculated as provided under subsection (4) of this section;

(ii) Thirty-six and seventy-five one-hundredths classroom
teachers for students enrolled in grades four through twelve,
calculated as provided under subsection (4) of this section;

(ii1) Four counselors for students in grades kindergarten through
twelve;

(iv) Four teacher-librarians for students in grades kindergarten
through twelve;

(v) One and twenty-five one-hundredths school nurses for
students in grades kindergarten through twelve;

(b) Four certificated administrative staff units for students in
grades kindergarten through twelve; and

(c) Seventeen and two one-hundredths classified staff units for
students in grades kindergarten through twelve.

(4) The legislature intends to incorporate into the distribution
formula an assumption of one teacher planning period per day and
sufficient funds for school districts to increase instructional hours to
the levels required under this section. Solely for purposes of
calculating certificated instructional staff units for classroom
teachers, the formula shall assume that one unit equals eight hundred
thirty-five hours of instruction per year. The formula shall allocate
a sufficient number of units to provide the minimum instructional
hour requirements under this section, provide one teacher planning
period per day, and result in the ratio of classroom teachers per one
thousand full-time equivalent students specified under subsection
(3)(a)(i) and (ii) of this section.

(5) The formula shall include an allocation for nonemployee-
related costs of at least twenty-seven percent of the allocation for
salary costs for the staffallocated under subsection (3) of this section.

(6) The formula shall include additional funds for twelve
substitute days for each certificated instructional staff unit, which
shall be calculated using the salary allocation schedule of the district
under RCW 28A.150.410.

(7) In the event the legislature rejects the distribution formula
recommended by the governor, without adopting a new distribution
formula, the distribution formula for the previous school year shall
remain in effect: PROVIDED, That the distribution formula
developed pursuant to this section shall be for state apportionment
and equalization purposes only and shall not be construed as
mandating specific operational functions of local school districts
other than those program requirements identified in RCW
28A.150.220 and 28A.150.100. The enrollment of any district shall
be the annual average number of full time equivalent students and
part time students as provided in RCW 28A.150.350, enrolled on the
first school day of each month and shall exclude full time equivalent
students with disabilities recognized for the purposes of allocation of
state funds for programs under RCW 28A.155.010 through
28A.155.100. The definition of full time equivalent student shall be
determined by rules of the superintendent of public instruction:
PROVIDED, That the definition shall be included as part of the
superintendent's biennial budget request: PROVIDED, FURTHER,
That any revision of the present definition shall not take effect until
approved by the house appropriations committee and the senate ways
and means committee: PROVIDED, FURTHER, That the office of
financial management shall make a monthly review of the
superintendent's reported full time equivalent students in the common
schools in conjunction with RCW 43.62.050.

((6®)) (8)(a) Certificated instructional staff shall include those
persons employed by a school district who are nonsupervisory
employees within the meaning of RCW 41.59.020(8): PROVIDED,
That in exceptional cases, people of unusual competence but without
certification may teach students so long as a certificated person
exercises general supervision: PROVIDED, FURTHER, That the
hiring of such classified people shall not occur during a labor dispute
and such classified people shall not be hired to replace certificated
employees during a labor dispute.
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(b) Certificated administrative staff shall include all those
persons who are chief executive officers, chief administrative
officers, confidential employees, supervisors, principals, or assistant
principals within the meaning of RCW 41.59.020(4).

Sec. 4. RCW 28A.150.410 and 2007 ¢ 403 s 1 are each
amended to read as follows:

(1) The legislature shall establish for each school year in the
appropriations act a statewide salary allocation schedule, for
allocation purposes only, to be used to distribute funds for basic
education certificated instructional staff salaries under RCW
28A.150.260.

(2) Salary allocations for state-funded basic education
certificated instructional staff shall be calculated by the
superintendent of public instruction by determining the district's
average salary for certificated instructional staff, using the statewide
salary allocation schedule and related documents, conditions, and
limitations established by the omnibus appropriations act.

(3) Beginning January 1, 1992, no more than ninety college
quarter-hour credits received by any employee after the baccalaureate
degree may be used to determine compensation allocations under the
state salary allocation schedule and LEAP documents referenced in
the omnibus appropriations act, or any replacement schedules and
documents, unless:

(a) The employee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(4) Beginning in the 2007-08 school year, the calculation of
years of service for occupational therapists, physical therapists,
speech-language pathologists, audiologists, nurses, social workers,
counselors, and psychologists regulated under Title 18 RCW may
include experience in schools and other nonschool positions as
occupational therapists, physical therapists, speech-language
pathologists, audiologists, nurses, social workers, counselors, or
psychologists. The calculation shall be that one year of service in a
nonschool position counts as one year of service for purposes of this
chapter, up to a limit of two years of nonschool service. Nonschool
years of service included in calculations under this subsection shall
not be applied to service credit totals for purposes of any retirement
benefit under chapter 41.32,41.35, or41.40 RCW, or any other state
retirement system benefits.

(5) The legislature shall establish in the omnibus appropriations act

year, and for each subsequent school year, except for the 2003-04 and
2004-05 school years, each school district shall be provided a cost-
of-living allocation sufficient to grant this cost-of-living increase,
except as provided in subsection (3) of this section.

(b) A school district shall distribute its cost-of-living allocation
for salaries and salary-related benefits in accordance with the
district's salary schedules, collective bargaining agreements, and
compensation policies. No later than the end of the school year, each
school district shall certify to the superintendent of public instruction
that it has spent funds provided for cost-of-living increases on
salaries and salary-related benefits.

(c) Any funded cost-of-living increase shall be included in the
salary base used to determine cost-of-living increases for school
employees in subsequent years. For teachers and other certificated
instructional staff, the rate of the annual cost-of-living increase
funded for certificated instructional staff shall be applied to the base
salary used with the statewide salary allocation schedule established
under RCW 28A.150.410 and to any other salary models used to
recognize school district personnel costs.

(2) For the purposes of this section, "cost-of-living index"
means, for any school year, the previous calendar year's annual
average consumer price index, using the official current base,
compiled by the bureau of labor statistics, United States department
of labor for the state of Washington. If the bureau of labor statistics
develops more than one consumer price index for areas within the
state, the index covering the greatest number of people, covering
areas exclusively within the boundaries of the state, and including all
items shall be used for the cost-of-living index in this section. The
cost-of-living index used in any fiscal biennium for the purposes of
this section shall be the estimated index as of the adoption of the
omnibus appropriations act establishing the state budget for the next
fiscal biennium. The index shall not be adjusted thereafter during the
biennium.

(3) For school districts that have historically received teacher
salary allocations in excess of the statewide salary schedule under
RCW 28A.150.410 or whose salary allocations for certificated
administrative and classified staff exceed the minimums established
under RCW 28A.150.410, the legislature shall provide a cost-of-
living increase under this section at fifty percent of the amount that
would otherwise be calculated under this section until salary
allocations have been equalized across all districts.

for each school year a salary allocation per certificated administrative
staff unit allocated under RCW 28A.150.260. The allocation for the
2009-10 school year shall be not less than seventy thousand dollars
and shall be annually adjusted as provided under RCW 28A.400.205.
Ifaschool district's allocation exceeds the minimum allocation under
this section, the provisions of RCW 28A.400.205(3) apply.

(6) The legislature shall establish in the omnibus appropriations
act for each school year a salary allocation per classified staff unit
allocated under RCW 28A.150.260. The allocation for the 2009-10
school year shall be not less than thirty-four thousand dollars and
shall be annually adjusted as provided under RCW 28A.400.205. If
a school district's allocation exceeds the minimum allocation under
this section, the provisions of RCW 28A.400.205(3) apply.

Sec. 5. RCW 28A.400.205 and 2003 1st sp.s. ¢ 20 s 1 are each
amended to read as follows:

(1) School district employees shall be provided an annual salary
cost-of-living increase in accordance with this section.

(a) The cost-of-living increase shall be calculated by applying
the rate of the yearly increase in the cost-of-living index to any state-
funded salary base used in state funding formulas for teachers and
other school district employees. Beginning with the 2001-02 school

NEW SECTION. Sec. 6. A new section is added to chapter
28A.400 RCW to read as follows:

(1) The legislature shall provide funding for ten learning
improvement days through the salary schedule under RCW
28A.150.410 as provided in this section. The additional days shall
not be part of basic education.

(2) A school district is eligible to receive the additional funds if
the learning improvement days have been added to the one hundred
eighty day contract year established by the district. If fewer days are
added, the additional learning improvement allocation shall be
adjusted accordingly. The length of a learning improvement day
shall not be less than the length of a full school day under the base
contract.

(3) The additional days shall be limited to specific activities
identified in the state-required school improvement plan related to
improving student learning that are consistent with education reform
implementation. The principal in each school shall assure that the
days are used to provide schoolwide professional development for all
teachers and other instructional staff that is tied directly to the school
improvement plan. The principal of each school and the
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superintendent of the school district shall maintain documentation of
their approval of the activities.

(4) The superintendent of public instruction shall adopt rules
and take such other steps as necessary to assure that school districts
comply with the intent and purposes of this section.

Sec. 7. RCW 28A.400.200 and 2002 ¢ 353 s 2 are each
amended to read as follows:

(1) Every school district board of directors shall fix, alter, allow,
and order paid salaries and compensation for all district employees
in conformance with this section.

(2)(a) Salaries for certificated instructional staff shall not be less
than the salary provided in the appropriations act in the statewide
salary allocation schedule for an employee with a baccalaureate
degree and zero years of service; and

(b) Salaries for certificated instructional staff with a masters
degree shall not be less than the salary provided in the appropriations
act in the statewide salary allocation schedule for an employee with
a masters degree and zero years of service;

(3)(a) The actual average salary paid to certificated instructional
staff shall not exceed the district's average certificated instructional
staff salary used for the state basic education allocations for that
school year as determined pursuant to RCW 28A.150.410.

(b) Fringe benefit contributions for certificated instructional
staff shall be included as salary under (a) of this subsection only to
the extent that the district's actual average benefit contribution
exceeds the amount of the insurance benefits allocation provided per
certificated instructional staff unit in the state operating
appropriations act in effect at the time the compensation is payable.
For purposes of this section, fringe benefits shall not include
((payment—for—unused—leave—for—thness—or—injury—under—REW
28A460-216;)) employer contributions for old age survivors
insurance, workers' compensation, unemployment compensation, and
retirement benefits under the Washington state retirement system; or
employer contributions for health benefits in excess of the insurance
benefits allocation provided per certificated instructional staff unit in
the state operating appropriations act in effect at the time the
compensation is payable. A school district may not use state funds
to provide employer contributions for such excess health benefits.

(c) Salary and benefits for certificated instructional staff in
programs other than basic education shall be consistent with the
salary and benefits paid to certificated instructional staff in the basic
education program.

(4)(a) Salaries and benefits for certificated instructional staff
may exceed the limitations in subsection (3) of this section only by
separate contract for additional time((;addittonatresponstbilities;or
meentives)) worked outside the regular school day or school year.

(b) Supplemental contracts shall specify the minimum amount
of additional time required and the purpose or purposes of the
additional time using standard terms and definitions established by
the office of the superintendent of public instruction. Nothing in this
section prohibits a supplemental contract that pays a stipend rather
than a per-unit amount for the additional time. School districts shall
annually submit the information required under this subsection to the
office of the superintendent of public instruction in a common
reporting format established by the office and disaggregated for each
individual receiving a supplemental contract.

(c) Supplemental contracts shall not cause the state to incur any
present or future funding obligation. Supplemental contracts shall be
subject to the collective bargaining provisions of chapter 41.59 RCW
and the provisions of RCW 28A.405.240, shall not exceed one year,
and if not renewed shall not constitute adverse change in accordance
with RCW 28A.405.300 through 28A.405.380. No district may enter

into a supplemental contract under this subsection for the provision
of services which are a part of the basic education program required
by Article IX, section 3 of the state Constitution.

(5) Employee benefit plans offered by any district shall comply
with RCW 28A.400.350 and 28 A.400.275 and 28A.400.280.

NEW SECTION. Sec. 8. A new section is added to chapter
41.59 RCW to read as follows:

Nothing in chapter . . ., Laws of 2009 (this act) is intended to
alter or affect existing collective bargaining agreements. Chapter. . .,
Laws of 2009 (this act) applies only to collective bargaining
agreements ratified on or after the effective date of this section.

Sec. 9. RCW 84.52.067 and 2001 ¢ 3 s 7 are each amended to
read as follows:

All property taxes levied by the state for the support of common
schools shall be paid into the general fund of the state treasury as

provided in RCW 84.56.280((;except—Tfor-the—amounts—coteeted

Sec. 10. RCW 83 100. 230 and 2008 ¢ 329 s 924 are each
amended to read as follows:

The education legacy trust account is created in the state
treasury. Money in the account may be spent only after
appropriation. Expenditures from the account may be used only for
((deposttinto-the-studentachtevement-futrd-and-for)) supporting K-
12 basic education, expanding access to higher education through
funding for new enrollments and financial aid, and other K-12 or
higher educational improvement efforts. ((Puring-the2667-2669
fiseatbtenntunt;)) Moneys in the account may also be transferred into
the state general fund.

NEW SECTION. Sec. 11. The following acts or parts of acts
are each repealed:

(1) RCW 28A.505.210 (Student achievement funds--Use and
accounting of funds--Public hearing--Report) and 2005 ¢ 497 s 105
& 2001 ¢35 3;

(2) RCW 28A.505.220 (Student achievement funds--
Allocations) and 2009 ¢ 4 s 901, 2008 ¢ 170 s 401, & 2005 c 514 s
1103;

(3)RCW 28A.150.380 (Appropriations by legislature) and 2001
c3s10,1995¢ 3355103, 1990 ¢33 s115,1980¢c 653, & 1969
ex.s. ¢ 223 s 28A.41.050;

(4)RCW 84.52.068 (State levy--Distribution to school districts)
and 2005 ¢ 514 s 1104, 2003 1stsp.s.c 19s 1, & 2001 ¢ 3 s 5;

(5) RCW 28A.400.210 (Employee attendance incentive
program--Remuneration or benefit plan for unused sick leave) and
2000¢231s1,1997 ¢ 1359,1992 ¢ 234512,1991 ¢ 9252, 1989
c69s2, & 1983 ¢275s2;and

(6) RCW 28A.400.212 (Employee attendance incentive
program--Effect of early retirement) and 1993 ¢ 519 s 14, 1993 ¢ 86
s 8, & 1992 ¢ 234 s 13.

NEW SECTION. Sec. 12. Sections 9 through 11 of this act
take effect September 1, 2009."

Renumber the remaining section consecutively and correct the
title.

Representative Cox spoke in favor of the adoption of
amendment (388) to amendment (333).

Representative Sullivan spoke against the adoption of
amendment (388) to amendment (333).

Amendment (388) to amendment (333) was not adopted.
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Representative Anderson moved the adoption of amendment
(403) to amendment (333):

On page 1 of the striking amendment, strike all material after
line 2 and insert the following:

"NEW SECTION. Sec. 1. INTENT. (1) In enacting this
legislation, the legislature intends to fulfill its obligation under
Article IX of the Washington state Constitution to define and fund a
program of basic education for children residing in the state and
attending public schools. This act defines the educational
opportunities that school districts shall provide and for which the
state shall allocate funding.

(2) The legislature also intends that the policies and allocation
formulas in this act fulfill the legislature's obligation under Article IX
to establish a general and uniform system of public schools. The
legislature finds that in some instances providing general and uniform
educational opportunity requires tailoring basic education allocations
to reflect certain needs and circumstances of each school district,
including district size, certain student characteristics, and regional
labor market differences. It is the intent of the legislature that these
allocation formulas address these differences in order to promote
equity and uniformity of educational opportunity.

(3) Public education in Washington State has evolved since the
enactment of the Washington basic education act of 1977. Student
demographics, educational technology, data, and standards-based
learning and assessment are only a few examples of factors affecting
education that have changed in the last thirty years. Decisions by the
courts have played a part in this evolution, as have studies and
research about education practices and education funding. The
legislature finds ample evidence of a need to redefine the program of
basic education that is funded by the state and delivered by school
districts to better align with the stated goals of a basic education and
to improve the transparency and accountability of how the state meets
its constitutional obligation under Article IX.

(4) For practical and educational reasons, wholesale change of
the program of basic education and the funding formulas to support
it cannot occur instantaneously. Financial experts must develop the
details of the funding formulas. New systems of educator
certification, evaluation, mentoring, and compensation must be
developed and implemented. Data and accountability systems must
be created. Significant increases in resources for staffing and class
size reduction will have detrimental impact on student learning if
school districts hire unprepared teachers and lack facilities to house
them. The legislature intends to adopt a schedule for implementation
of the redefined program of basic education and the resources
necessary to support it, beginning in the 2011-12 school year and
phased in over a six-year time period.

NEW SECTION. Sec.2. INTENT TO MAKE NECESSARY
CORRECTIONS. It is the intent of the legislature that the policies
and allocation formulas adopted under this act, including the
implementation schedule for these formulas, constitute the
legislature's definition of basic education under Article IX of the state
Constitution. It is the further intent of the legislature that these
policies, formulas, and schedules should not be revised or delayed
other than for educational reasons. The legislature intends, however,
to continue to review and revise the formulas and schedules and may
make revisions for technical purposes and consistency in the event of
mathematical or other technical errors.

NEW SECTION. Sec.3. STEERING COMMITTEE TO
OVERSEE IMPLEMENTATION. (1) The basic education steering
committee is established to monitor and oversee implementation of

the new definition of basic education. The steering committee shall
be composed of the following members:

(a) Four members of the house of representatives, with two
members representing each of the major caucuses and appointed by
the speaker of the house of representatives;

(b) Four members of the senate, with two members representing
each of the major caucuses and appointed by the president of the
senate; and

(c) One representative each from the office of the governor,
office of the superintendent of public instruction, state board of
education, professional educator standards board, and department of
early learning.

(2) The chair or cochairs of the steering committee shall be
selected by the members of the committee.

(3) The responsibility of the steering committee is to monitor
and oversee implementation of the new definition of basic education,
including the funding formulas, systems of educator compensation
and accountability, the program of early learning, and a supplemental
finance system from levies and local effort assistance. The steering
committee shall monitor and oversee the following technical working
groups:

(a) The funding formulas working group under section 114 of
this act that develops the financial model and funding formulas for
the basic education instructional allocation;

(b) The compensation working group under section 206 of this
act that develops options for a new statewide salary model and
bonuses for certificated instructional staff;

(c) The early learning working group under section 111 of this
act that develops a proposal for a basic education program of early
learning and examines options for preschool early learning for at-risk
children from birth to age three;

(d) The local funding working group under section 402 of this
act that develops options for a new system of supplemental school
funding through local school levies and local effort assistance; and

(e) The data working group under section 311 of this act
designing comprehensive accountability systems for financial,
student, and educator data.

(4) The steering committee may also request updates and
progress reports from the office of the superintendent of public
instruction, the state board of education, the professional educator
standards board, and the department of early learning on the
implementation of this act.

(5) The steering committee shall submit an initial report to the
governor and the legislature by January 1, 2010, detailing its
recommendations based on analysis of reports from the working
groups and state agencies, including recommendations for resolving
issues or decisions requiring legislative action during the 2010
legislative session, and recommendations for any funding necessary
to continue development and implementation of this act.

(6) The steering committee shall submit subsequent reports to
the governor and the legislature by November 15, 2010, and annually
thereafter, ending November 15, 2016.

(7) Staff' support for the basic education steering committee shall
be provided by the state agencies with representatives on the
committee, the senate committee services, and the office of program
research of the house of representatives. Legislative members of the
steering committee shall be reimbursed for travel expenses in
accordance with RCW 44.04.120.

(8) This section expires June 30, 2017.

PART 1
PROGRAM OF BASIC EDUCATION
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Sec. 101. RCW 28A.150.200 and 1990 ¢ 33 s 104 are each
amended to read as follows:
PROGRAM OF EDUCATION. ((Fhist+977amendatory—act

)) (1) The

program of basic education established under this chapter is deemed

by the legislature to comply with the requirements of Article IX,
section 1 of the state Constitution, which states that "It is the
paramount duty of the state to make ample provision for the
education of all children residing within its borders, without
distinction or preference on account of race, color, caste, or sex," and
((are)) is adopted pursuant to Article IX, section 2 of the state
Constitution, which states that "The legislature shall provide for a
general and uniform system of public schools."

(2) The legislature defines the program of basic education under this
chapter as:

(a) The instructional program of basic education the minimum
components of which are described in section 104 of this act;

(b) The program of early learning for at-risk children under
section 110 of this act;

(¢) The program of education provided by chapter 28A.190
RCW for students in residential schools as defined by RCW
28A.190.020 and for juveniles in detention facilities as identified by
RCW 28A.190.010;

(d) The program of education provided by chapter 28A.193
RCW for individuals under the age of eighteen who are incarcerated
in adult correctional facilities; and

(e) Transportation and transportation services to and from
school for eligible students as provided under RCW 28A.160.150
through 28A.160.180.

(3) Therefore, basic education shall be considered to be fully
funded by those amounts of dollars appropriated by the legislature for
the following purposes:

(a) Amounts appropriated pursuant to sections 106 through 108
of this act to fund the instructional program requirements identified
in section 104 of this act;

(b) Amounts appropriated to fund the salary requirements of
sections 204, 207, and 209 of this act;

(c) Amounts appropriated to support the program of early
learning for at-risk children under section 110 of this act;

(d) Amounts appropriated to support the programs of education
provided by chapters 28A.190 and 28A.193 RCW; and

(e) Amounts appropriated for pupil transportation as provided
under RCW 28A.160.150 through 28A.160.180.

NEW SECTION. Sec. 102. DEFINITIONS. The definitions
in this section apply throughout this chapter unless the context clearly
requires otherwise.

(1) "Basic education core instructional allocation" means the
funding allocation to school districts under section 106 (3), (4), and
(7) of this act to support school staffing; maintenance, supplies, and
operating costs; and central office administration.

(2) "Basic education goal" means the student learning goals and
the student knowledge and skills described under section 103 of this
act.

(3) "Certificated administrative staff" means all those persons
who are chief executive officers, chief administrative officers,
confidential employees, supervisors, principals, or assistant principals
within the meaning of RCW 41.59.020(4).

(4) "Certificated employee" as used in this chapter and RCW
28A.195.010, 28A.405.100, 28A.405.210, 28A.405.240,
28A.405.250,28A.405.300 through 28 A.405.380, and chapter 41.59
RCW, means those persons who hold certificates as authorized by
rule of the Washington professional educator standards board.

(5) "Certificated instructional staff" means those persons
employed by a school district who are nonsupervisory certificated
employees within the meaning of RCW 41.59.020(8).

(6) "Class size" means an instructional grouping of students
where, on average, the ratio of students to teacher is the number
specified.

(7) "Classroom teacher" means a certificated instructional staff
person whose primary duty is the daily educational instruction of
students. In exceptional cases, people of unusual competence but
without certification may teach students so long as a certificated
person exercises general supervision, but the hiring of such classified
people shall not occur during a labor dispute, and such classified
people shall not be hired to replace certificated employees during a
labor dispute.

(8) "Instructional hours" means those hours students are
provided the opportunity to engage in academic and career and
technical instruction planned by and under the direction of school
district staff, as directed by the administration and board of directors
of the district, inclusive of teacher/parent-guardian conferences that
are planned and scheduled by the district for the purpose of
discussing students' educational needs or progress, and exclusive of
time actually spent for meals, intermissions for class changes, or
recess.

(9) "Instructional program of basic education" means the
minimum program required to be provided by school districts and
includes instructional hour requirements and other components under
section 104 of this act.

(10) "Program of basic education" means the overall program
deemed by the legislature to comply with the requirements of Article
IX, section 1 of the state Constitution, full funding of which is
described under section 101 of this act.

(11) "School day" means each day of the school year on which
pupils enrolled in the common schools of a school district are
engaged in academic and career and technical instruction planned by
and under the direction of the school.

(12) "School year" includes the minimum number of school days
required under section 104 of this act and begins on the first day of
September and ends with the last day of August, except that any
school district may elect to commence the annual school term in the
month of August of any calendar year and in such case the operation
of'a school district for such period in August shall be credited by the
superintendent of public instruction to the succeeding school year for
the purpose of the allocation and distribution of state funds for the
support of such school district.

(13) "Teacher planning period" means a period of a school day
as determined by the administration and board of the directors of the
district that may be used by teachers for instruction-related activities
including but not limited to preparing instructional materials;
reviewing student performance; recording student data; consulting
with other teachers, instructional aides, mentors, instructional
coaches, administrators, and parents; or participating in professional
development.



SIXTIETH DAY, MARCH 12,2009 37

Sec. 103. RCW 28A.150.210 and 2007 ¢ 400 s 1 are each
amended to read as follows:

BASIC EDUCATION GOAL. ((Fhegoatofthebasicedueation

shattbeto)) A basic education is an evolving program of instruction

—3))) In order for students to have the opportunity to develop the
basic education knowledge and skills under section 103 of this act,
school districts must provide instruction of sufficient quantity and
quality and give students the opportunity to complete graduation
requirements that are intended to prepare them for postsecondary

that provides students with the opportunity to become responsible
and respectful global citizens, to contribute to their economic well-
being and that of their families and communities, to explore and
understand different perspectives, and to enjoy productive and
satisfying lives. ((Addittonatty;)) The state of Washington intends to
provide for a public school system that is able to evolve and adapt in
order to better focus on strengthening the educational achievement of
all students, which includes high expectations for all students and
gives all students the opportunity to achieve personal and academic
success. To these ends, the goals of each school district, with the
involvement of parents and community members, shall be to provide
opportunities for every student to develop the knowledge and skills
essential to:

(1) Read with comprehension, write effectively, and
communicate successfully in a variety of ways and settings and with
a variety of audiences;

(2) Know and apply the core concepts and principles of
mathematics; social, physical, and life sciences; civics and history,
including different cultures and participation in representative
government; geography; arts; and health and fitness;

(3) Think analytically, logically, and creatively, and to integrate
different experiences and knowledge to form reasoned judgments and
solve problems; and

(4) Understand the importance of work and finance and how
performance, effort, and decisions directly affect future career and
educational opportunities.

Sec. 104. RCW 28A.150.220 and 1993 ¢ 371 s 2 are each
amended to read as follows:

INSTRUCTIONAL PROGRAM. (1) ((Satisfactiorrofthebaste

education, gainful employment, lifelong learning, and citizenship.
The program established under this section, supported by the
resources allocated under sections 106 through 108 of this act, shall
be the minimum instructional program of basic education offered by
school districts.

(2) Each school district's kindergarten through twelfth grade
basic educational program shall be accessible to all students who are
five years of age, as provided by RCW 28A.225.160, and less than
twenty-one years of age and shall consist of a minimum of one
hundred eighty school days per school year in such grades as are
conducted by a school district, and one hundred eighty half-days of
instruction, or equivalent, in kindergarten((+—PROVIDED;That
effeetiveMay—1+—1979)), to be increased to a minimum of one
hundred eighty school days per school year no later than the 2016-17
school year and according to the implementation schedules under
sections 109 and 113 of this act. However, a school district may
schedule the last five school days of the one hundred ((atrd)) eighty
day school year for noninstructional purposes in the case of students
who are graduating from high school, including, but not limited to,
the observance of graduation and early release from school upon the
request of a student, and all such students may be claimed as ((2))
full-time equivalent students to the extent they could otherwise have
been so claimed for the purposes of (REW—28A156-256—and
—4))) section 106 of this act. The minimum one hundred eighty
day school year requirement may be waived by the state board of
education as provided under section 115 of this act.

(3) Each school district shall make available to students the
following minimum instructional offering each school year:

(a) For students enrolled in grades seven through twelve, at least
a district-wide annual average of one thousand hours for students
enrolled in grades one through twelve, which shall be increased to
one thousand eighty instructional hours by the 2016-17 school year
according to the implementation schedules under section 113 of this
act;

(b) For students enrolled in grades one through six, at least a
district-wide annual average of one thousand hours for students
enrolled in grades one through twelve, which shall be increased to
one thousand instructional hours by the 2016-17 school year
according to the implementation schedules under section 113 of this
act; and

(c) For students enrolled in kindergarten, at least four hundred
fifty instructional hours, which shall be increased to at least one
thousand instructional hours by the 2016-17 school year according
to the implementation schedules under sections 109 and 113 of this
act.

(4) The instructional program of basic education provided by
each school district shall include:

(a) Instruction in the essential academic learning requirements
under RCW 28A.655.070;

(b) Instruction that provides students the opportunity to
complete twenty-four credits for high school graduation, with course
distribution requirements established by the state board of education
under RCW 28A.230.090 and that may be subject to a phased-in
implementation of the twenty-four credits as adopted by the board;
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(c) Supplemental instruction and services for underachieving
students through the learning assistance program under RCW
28A.165.005 through 28A.165.065;

(d) Supplemental instruction and services for eligible and
enrolled students whose primary language is other than English
through the transitional bilingual instruction program under RCW
28A.180.010 through 28A.180.080; and

(e) The opportunity for an appropriate education at public
expense as defined by RCW 28A.155.020 for all eligible students
with disabilities as defined in RCW 28A.155.020.

(5) Nothing in this section precludes a school district from
enriching the instructional program of basic education, such as
offering additional instruction in other subjects or providing
additional services, programs, or activities that the school district
determines to be appropriate for the education of the school district's
students.

(6) Nothing in this section requires individual students to attend
school for any particular number of hours per day or to take any

particular courses.
(7) The state board of education shall adopt rules to implement

and ((efrsu-re)) assure cornphance w1th the ((prergra-m-req-tn-remenfs

bﬁa:rd—ma-y“esfa-b-hsh)) minimum 1nstruct10nal hours and school days
required under this section and to assure that school districts provide
the components of the basic education instructional program under
this section. If a school district's basic education instructional
program fails to meet the requirements of this section, the state board
of education shall require the superintendent of public instruction to
withhold state funds in whole or in part for the basic education
allocation until program compliance is assured. The state board shall
periodically examine the effectiveness of different instructional
strategies and schedules used by school districts to meet the
requirements of this section, communicate identified concerns to

ofelassroonrspace)).

Sec. 106. RCW 28A.150.260 and 2006 ¢ 263 s 322 are each
amended to read as follows:

ALLOCATION FOR INSTRUCTIONAL PROGRAM OF
BASIC EDUCATION ((The—basnred-uca-t-mra-l—bca-t-mﬂ—fbr-each

accerda-nce*wﬁ-h—t—he—fe{-}m#rng—lmcedures)) The purpose of thls

section is to provide for the allocation of state funding that the

districts, and disseminate to other districts information about effective

legislature deems necessary to support school districts in offering the

innovations.

Sec. 105. RCW 28A.150.250 and 1990 ¢ 33 s 107 are each
amended to read as follows:

FUNDING OF BASIC EDUCATION INSTRUCTIONAL
ALLOCATION. From those funds made available by the legislature
for the current use of the common schools, the superintendent of
public instruction shall distribute annually as provided in RCW
28A.510.250 to each school district of the state operating a basic
education instructional program approved by the state board of
education an ((amoutt-which;wherrecombined-withamappropriate
portionofstuchtocally-avatlablerevenues;other-than)) allocation

based on the formulas provided in sections 106 through 108 of this
act. The basic education instructional allocation shall be net of
receipts from federal forest revenues distributed to school districts
pursuant to RCW 28A 520 010 and 28A.520. 020((—as—t-he

minimum instructional program of basic education under section 104
of this act. The allocation shall be determined as follows:

(1) The governor shall and the superintendent of public
instruction may recommend to the legislature a formula ((based-otra
rattoof students—to-staff)) for the distribution of a basic education

instructional allocation for each ((atmuataveragefuttHtimeequivalent
student-enrotted-ia)) common school district. ((Fhe-distributton

distriet:))

(2)((f2))) The distribution formula under this section shall be for
allocation purposes only. Except as may be required under chapter
28A.165, 28A.180, or 28A.155 RCW, or federal laws and
regulations, nothing in this section requires school districts to use
basic education instructional funds to implement a particular
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instructional approach or service. Nothing in this section requires

Basic class size in schools where more than fifty percent of the

school districts to maintain a particular classroom teacher-to-student

students are eligible for free and reduced-price

ratio or other staff-to-student ratio or to use allocated funds to pay for

meals, adjusted as provided under subsection (8) of this sectior22.0

particular types or classifications of staff. Nothing in this section

For exploratory career and technical education courses.. . . .. 19.0

entitles an individual teacher to a particular teacher planning period.

(e) By the 2016-17 school year, the minimum allocation for a

(3)(a) The distribution formula for the basic education

prototypical elementary school shall be based on the number of full-

instructional allocation shall be based on minimum staffing and

time equivalent classroom teachers needed to provide instruction over

nonstaff costs the legislature deems necessary to support instruction

one thousand instructional hours and provide at least one teacher

and operations in prototypical schools serving high, middle, and

planning period per school day, with the following average class size:

elementary school students as provided in this section. The use of
prototypical schools for the distribution formula does not constitute
legislative intent that schools should be operated or structured in a
similar fashion as the prototypes. Prototypical schools illustrate the

Average
Class Size

Basic class SIZ€.. . .. .o vttt 25.0

level of resources needed to operate a school of a particular size with

Basic class size in schools where more than fifty percent

particular types and grade levels of students using commonly

understood terms and inputs, such as class size, hours of instruction,

of the students are eligible for free and reduced-priced
Meals. ... e 2

I}
o

and various categories of school staff. Funding allocations to school

Class size in grades kindergarten through three............ 15.0

districts shall be adjusted from the school prototypes based on the

(f) By the 2016-17 school year, the minimum allocation for eac

actual number of annual average full-time equivalent students in each

prototypical school shall include allocations for the following types

grade level at each school in the district and not based on the grade-

and number of full-time equivalent staff in addition to classroom

level configuration of the school. The allocations shall be further

teachers:

adjusted from the school prototypes with minimum allocations for
small schools and to reflect other factors identified in the omnibus

appropriations act.
(b) For the purposes of this section, prototypical schools are

High Middle Elementary
School  School School
Principals, including assistant 1.8 13 12

principals and other certificated

defined as follows:

(1) A prototypical high school has six hundred average annual
full-time equivalent students in grades nine through twelve;

(ii) A prototypical middle school has four hundred thirty-two

building-level administrators

Teacher librarians, a function 1 1 1
that includes information literacy,
technology, and media to support

average annual full-time equivalent students in grades seven and

school library media programs

eight; and
(iii) A prototypical elementary school has four hundred average

Student health services, a function 1 1 1
that includes school nurses and

annual full-time equivalent students in grades kindergarten through

social workers

SiX.
(c) By the 2016-17 school year, the minimum allocation for a

Guidance counselors, a 1.5 1
function that includes parent

k=]

prototypical high school shall be based on the number of full-time

outreach and

equivalent classroom teachers needed to provide instruction over one

graduation advisor

thousand eighty annual instructional hours and provide at least one
teacher planning period per school day, with the following average

Professional development 0.75 0.5 0.5
coaches

class size:

Average

Class Size
Basicclasssize.. ...l 25.0
Basic class size in schools where more than fifty percent of the

|
|

Office support and 3
noninstructional aides

Custodians and other maintenance 4 4 4
Student and staff safety 1 1 1

(4)(a) The minimum allocation for each school district shall include
allocations per annual average full-time equivalent student for the

students are eligible for free and reduced-price
meals, adjusted as provided under subsection (8) of this sectior22.0

following materials, supplies, and operating costs. The amounts in
this subsection are based on 2007-08 dollars and shall be adjusted

For exploratory career and technical education courses.. . . . . 19.0 annually for inflation with the amounts allocated for each school year
For laboratory science, advanced placement, and international specified in the omnibus appropriations act and subject to the
baccalaureate CoUrses. . . . ... vvu v et 19.0 implementation schedule in section 113 of this act. The amounts may
For preparatory career and technical education courses, including be inflated differentially by category.

those offered through a skill center. .................... 16.0

(d) By the 2016-17 school year, the minimum allocation for a
prototypical middle school shall be based on the number of full-time
equivalent classroom teachers needed to provide instruction over one

Per annual average
full-time equivalent student

thousand eighty instructional hours and provide at least one teacher

planning period per school day, with the following average class size:

Average
Class Size
Basic class S1Z€.. . ... v i 25.0

Student technology.. ........ ..o $200
UHHEIES. .« o v vttt e e e e $216
Curriculum, textbooks, library materials, and instructional

SUPPLES.. « et ettt $155

Instructional professional development
Other building-level costs including maintenance,

custodial, and security. .......... ... i $102
Central office administration. ......................... $310
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(b) The per annual average full-time equivalent student amounts

supplies, and operating costs as provided in the omnibus

in (a) of this subsection shall be enhanced as follows based on full-

appropriations act.

time equivalent student enrollment in the following courses:

Per annual average

full-time equivalent
student amount enhancement

Exploratory career and technical education courses

(6) The allocations under subsections (3) through (5) of this
section shall be enhanced as provided under section 107 of this act on
an excess cost basis to provide supplemental instructional resources
for students with disabilities.

(7) The distribution formula shall include allocations to school
districts to support staffing of central office administration. The
minimum allocation shall be calculated as a percentage, identified in

for students in grades seven through twelve.. . ... ......... 6.0%
Laboratory science courses for students in grades
nine throughtwelve. ......... ... ... ... .. ... ....... 6.0%

the omnibus appropriations act, of the total allocations for staff under
subsection (3) of this section for all schools in the district.

Preparatory career and technical education courses
for students in grades nine through twelve offered in a high

(8)(a) For the purposes of allocations for prototypical high
schools and middle schools under subsections (3) and (5) of this
section that are based on the percent of students in the school who are

school ... 10.0%
Preparatory career and technical education courses

for students in grades eleven and twelve offered through a

skill center . ... .. 12.0%

eligible for free and reduced-price meals, the actual percent of such
students in a school shall be adjusted by a factor identified in the
omnibus appropriations act to reflect underreporting of free and

(5) By the 2016-17 school year, the allocations provided under

reduced-price meal eligibility among middle and high school

subsections (3) and (4) of this section shall be enhanced as follows

students.

to provide additional allocations for classroom teachers and

(b) Allocations or enhancements provided under subsections (3)

maintenance, supplies, and operating costs:
(a) To provide supplemental instruction and services for

and (4) of this section for exploratory and preparatory career and
technical education courses shall be provided only for courses

underachieving students through the learning assistance program

approved by the office of the superintendent of public instruction

under RCW 28A.165.005 through 28A.165.065, allocations shall be

under chapter 28A.700 RCW.

based on the percent of students in each school who are eligible for

(9) Beginning in the 2012-13 school year, the distribution

free and reduced-price meals, adjusted as provided under subsection

formula shall include allocations to school districts to support release

(8) of this section.

(1) The minimum allocation for the learning assistance program

time for state-certified mentors and new teachers and other costs to
provide the mentoring and support program under section 203 of this

shall provide an extended school day for a prototypical school as

act. The formula shall be based on the number of teachers in the

follows:

district with five or fewer years of teaching experience, with the
amount of release time significantly greater to support teachers in

High  Middle Elementar
School School y
School
Instructional hours per week 2.0 2 2
Average class size 5 5 5

(i) The minimum allocation for the learr_ling assistance pr(;gram shall

their first year of teaching service for whom the program is
mandatory. School districts must use the allocations under this
subsection to provide the mentoring and support program under
section 203 of this act.

(10)(a) This formula for distribution of basic education funds

provide an extended school year for a prototypical school as follows:

High Middle Elementary
School School School

Instructional hours per week 10 10 10
Number of weeks 4 4 4
Average class size 5 5 5

(iii) The minimum allocation for the learning assistance program
shall include a per student allocation for maintenance, supplies, and
operating costs as provided in the omnibus appropriations act.

(b) To provide supplemental instruction and services for
students whose primary language is other than English, allocations
shall be based on the number of students in each school who are
eligible for and enrolled in the transitional bilingual instruction
program under RCW 28A.180.010 through 28A.180.080.

(i) The minimum allocation for a prototypical school shall
provide for supplemental instruction as follows:

High Middle Elementary
School School School
14.0% 14.0% 20.0%

Percent of school day in
supplemental instruction

Average class size 8 8.0 8.0

(i) The minimum allocation for the transitional bilingual instruction
program shall include a per student allocation for maintenance,

shall be reviewed biennially by the superintendent and governor. The
recommended formula shall be subject to approval, amendment or
rejection by the legislature. ((°

—e))) (b) In the event the legislature rejects the distribution
formula recommended by the governor, without adopting a new
distribution formula, the distribution formula for the previous school

year shall remain in effect

(—PROVABED—Fhat-the-distribution
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(c) The enrollment of any district shall be the annual average number
of full-time equivalent students and part-time students as provided in
RCW 28A.150.350, enrolled on the ﬁrst school day of each month

u-nder—RGW—Z&A—l—S—S—G-}G-ﬂTreugh—Z&érl—S-S—l-ee)) 1nclud1ng students

(a) "Base allocation" means the total state allocation to all
schools in the district generated by the distribution formula under
section 106 (3) through (5) of this act, to be divided by the district's
full-time equivalent enrollment.

(b) "Basic education enrollment" means enrollment of resident
students including nonresident students enrolled under RCW
28A.225.225 and students from nonhigh districts enrolled under
RCW 28A.225.210 and excluding students residing in another

who are in attendance pursuant to RCW 28A.335.160 and

district enrolled as part of an interdistrict cooperative program under

28A.225.250 who do not reside within the servicing school district.

RCW 28A.225.250.

The definition of full-time equivalent student shall be determined by
rules of the superintendent of public instruction((+ PROVIDED; Fhat
the-definitton)) and shall be included as part of the superintendent's
biennial budget request((+—PROVADED; FORTHER;That)). The

(c) "Enrollment percent" means the district's resident special
education annual average enrollment, excluding students ages birth
through four and those five year olds not yet enrolled in kindergarten,
as a percent of the district's annual average full-time equivalent basic

definition shall be based on the minimum instructional hour offerings

education enrollment.

required under section 104 of this act. Any revision of the present
definition shall not take effect until approved by the house
appropriations committee and the senate ways and means
committee((+—PROVIDED; FURTHER;Fhat)).

(d) The office of financial management shall make a monthly
review of the superintendent's reported full-time equivalent students
in the common schools in con]unctlon with RCW 43.62.050.

Sec. 107. RCW 28A.150.390 and 1995 c 77 s 6 are each
amended to read as follows:

SPECIAL EDUCATION EXCESS COST ALLOCATION. (1)
The superintendent of public instruction shall submit to each regular
session of the legislature during an odd-numbered year a programmed
budget request for special education programs for students with
disabilities. Funding for programs operated by local school districts
shall be on an excess cost basis from appropriations provided by the
legislature for special education programs for students with
disabilities and shall take account of state funds accruing through
(REW2BAT56-256;28A156:260;)) section 106 (3) through (5) of
this act and federal medical assistance and private funds accruing
under RCW 74.09.5249 through 74.09.5253 and 74.09.5254 through
74.09.5256((;and—other—state—andtocal-funds;—exeluding—speetat
excesstevies)).

(2) The excess cost allocation to school districts shall be based on the
following:

(a) A district's annual average headcount enrollment of students
ages birth through four and those five year olds not yet enrolled in
kindergarten who are eligible for and enrolled in special education,
multiplied by the district's base allocation per full-time equivalent
student, multiplied by 1.15; and

(b) A district's annual average full-time equivalent basic
education enrollment, multiplied by the district's funded enrollment
percent, multiplied by the district's base allocation per full-time
equivalent student, multiplied by 0.9309.

(3) As used in this section:

(d) "Funded enrollment percent" means the lesser of the district's
actual enrollment percent or twelve and seven-tenths percent.

NEW SECTION. Sec. 108. SPECIAL EDUCATION
SAFETY NET. (1) To the extent necessary, funds shall be made
available for safety net awards for districts with demonstrated needs
for special education funding beyond the amounts provided through
the special education funding formula under section 107 of this act.
If the federal safety net awards based on the federal eligibility
threshold exceed the federal appropriation in any fiscal year, then the
superintendent shall expend all available federal discretionary funds
necessary to meet this need. Safety net funds shall be awarded by the
state safety net oversight committee subject to the following
conditions and limitations:

(a) The committee shall consider additional funds for districts
that can convincingly demonstrate that all legitimate expenditures for
special education exceed all available revenues from state funding
formulas. In the determination of need, the committee shall also
consider additional available revenues from federal sources.
Differences in program costs attributable to district philosophy,
service delivery choice, or accounting practices are not a legitimate
basis for safety net awards. In the determination of need, the
committee shall require that districts demonstrate that they are
maximizing their eligibility for all state and federal revenues related
to services for special education students.

(b) The committee shall then consider the extraordinary high
cost needs of one or more individual special education students.
Differences in costs attributable to district philosophy, service
delivery choice, or accounting practices are not a legitimate basis for
safety net awards.

(c) Using criteria developed by the committee, the committee
shall then consider extraordinary costs associated with communities
that draw a larger number of families with children in need of special
education services. Safety net awards under this subsection (1)(c)
shall be adjusted to reflect amounts awarded under (b) of this
subsection.

(d) The maximum allowable indirect cost for calculating safety
net eligibility may not exceed the federal restricted indirect cost rate
for the district plus one percent.

(e) Safety net awards shall be adjusted based on the percent of
potential medicaid eligible students billed as calculated by the
superintendent of public instruction in accordance with chapter 318,
Laws of 1999.

(f) Safety net awards must be adjusted for any audit findings or
exceptions related to special education funding.

(2) The superintendent of public instruction may adopt such
rules and procedures as are necessary to administer the special
education funding and safety net award process. Before revising any
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standards, procedures, or rules, the superintendent shall consult with
the office of financial management and the fiscal committees of the
legislature. In adopting and revising the rules, the superintendent
shall ensure the application process to access safety net funding is
streamlined, timelines for submission are not in conflict, feedback to
school districts is timely and provides sufficient information to allow
school districts to understand how to correct any deficiencies in a
safety net application, and that there is consistency between awards
approved by school district and by application period. The office of
the superintendent of public instruction shall also provide technical
assistance to school districts in preparing and submitting special
education safety net applications.

(3) On an annual basis, the superintendent shall survey districts
regarding their satisfaction with the safety net process and consider
feedback from districts to improve the safety net process. Each year
by December 1st, the superintendent shall prepare and submit a
report to the office of financial management and the appropriate
policy and fiscal committees of the legislature that summarizes the
survey results and those changes made to the safety net process as a
result of the school district feedback.

(4) The safety net oversight committee appointed by the
superintendent of public instruction shall consist of:

(a) One staff member from the office of the superintendent of
public instruction;

(b) Staft of the office of the state auditor who shall be nonvoting
members of the committee; and

(c) One or more representatives from school districts or
educational service districts knowledgeable of special education
programs and funding.

Sec. 109. RCW 28A.150.315 and 2007 c 400 s 2 are each
amended to read as follows:

PHASE-IN ALL-DAY KINDERGARTEN. (1) Beginning with
the 2007-08 school year, funding for voluntary all-day kindergarten
programs shall be phased-in beginning with schools with the highest
poverty levels, defined as those schools with the highest percentages
of students qualifying for free and reduced-price lunch support in the
prior school year. Once a school receives funding for the all-day
kindergarten program, that school shall remain eligible for funding
in subsequent school years regardless of changes in the school's
percentage of students eligible for free and reduced-price lunches as
long as other program requirements are fulfilled. Additionally,
schools receiving all-day kindergarten program support shall agree to
the following conditions:

(a) Provide at least a one thousand-hour instructional program;

(b) Provide a curriculum that offers a rich, varied set of
experiences that assist students in:

(i) Developing initial skills in the academic areas of reading,
mathematics, and writing;

(ii) Developing a variety of communication skills;

(iii) Providing experiences in science, social studies, arts, health
and physical education, and a world language other than English;

(iv) Acquiring large and small motor skills;

(V) Acquiring social and emotional skills including successful
participation in learning activities as an individual and as part of a
group; and

(vi) Learning through hands-on experiences;

(c) Establish learning environments that are developmentally
appropriate and promote creativity;

(d) Demonstrate strong connections and communication with
early learning community providers; and

(e) Participate in kindergarten program readiness activities with
early learning providers and parents.

(2) Subject to funds appropriated for this purpose, the
superintendent of public instruction shall designate one or more
school districts to serve as resources and examples of best practices
in designing and operating a high-quality all-day kindergarten
program. Designated school districts shall serve as lighthouse
programs and provide technical assistance to other school districts in
the initial stages of implementing an all-day kindergarten program.
Examples of topics addressed by the technical assistance include
strategic planning, developing the instructional program and
curriculum, working with early learning providers to identify students
and communicate with parents, and developing kindergarten program
readiness activities.

(@

edueattonrfunding:))

NEW_ SECTION. Sec. 110. BASIC EDUCATION
PROGRAM OF EARLY LEARNING. (1) The legislature finds that
disadvantaged young children do not have the opportunity to attain
the goals or meaningfully participate or reach any reasonable level of
achievement within the regular instructional program of basic
education without supplemental instruction in preschool to prepare
them for kindergarten and beyond. Therefore, the legislature intends
to establish a basic education program of early learning for at-risk
children that is part of the program of basic education under this
chapter beginning in the 2011-12 school year, subject to the
implementation schedule under section 113 of this act.

(2) The basis for the basic education program of early learning
is the statewide Washington head start program required to be
proposed by the department of early learning under RCW
43.215.125, which the legislature may modify before adopting. Itis
the intent of the legislature that the basic education program of early
learning, which shall include the federal head start program as it
applies to at-risk children, replace the early childhood education and
assistance program under RCW 43.215.400 through 43.215.450 as
it applies to at-risk children. The basic education program of early
learning includes:

(a) Comprehensive services that focus on the needs of the child
and include education, health, and family support services;

(b) Instruction to develop literacy, numeracy, reasoning,
problem-solving, and decision-making skills that are the foundation
of school readiness;

(c) A minimum of four hundred forty-eight instructional hours
per year;

(d) Required family support services and parent conferences;

(e) Minimum staffing requirements and appropriate minimum
qualifications for instructional staff;

(f) Data collection used for program planning; and

(g) Program quality and performance standards.

(3) For the purposes of this section and the basic education
program of early learning, "at-risk children" means children aged
three, four, and five who are not eligible for kindergarten and whose
family income is at or below one hundred thirty percent of the federal
poverty level, as published annually by the federal department of
health and human services. Participation by an at-risk child in the
basic education program of early learning is voluntary.

(4)(a) Beginning in the 2011-12 school year and subject to the
implementation schedule under section 113 of this act, the legislature
shall appropriate funds on a per-student basis to provide services for
at-risk children who enroll in the basic education program of early
learning. The per-student amount for the 2011-12 school year shall
be equivalent to the amount provided for that year for the federal
head start program and must be annually adjusted thereafter in the
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omnibus appropriations act. The total allocation shall be net of
receipts from the federal head start program that are to provide
services for at-risk children.

(b) State and federal funds to support the program shall be
distributed to school districts that may provide services directly or
may contract with public or private nonsectarian organizations,
including but not limited to educational service districts, community
and technical colleges, local governments, or nonprofit organizations,
to provide services.

(5) All programs are subject to approval by the department of
early learning.

(6) The superintendent of public instruction shall assure that
school districts and contractors comply with Article IX, section 4 of
the state Constitution prohibiting sectarian control or influence of all
schools maintained or supported wholly or in part by public funds.

(7) In cooperation with the department of early learning, the
superintendent of public instruction shall require school districts to
use acommon, statewide kindergarten readiness assessment as a form
of accountability for the basic education program of early learning.

NEW SECTION. Sec.111. EARLY LEARNING WORKING
GROUP. (1) The department of early learning and the office of the
superintendent of public instruction shall convene a working group
to develop the basic education program of early learning described
under section 110 of this act. The early learning working group shall
be composed of representatives from head start and early childhood
education and assistance program providers, school districts, thrive
by five of Washington, and other stakeholders with expertise in early
learning.

(2) The early learning working group shall continue the
preliminary work of the department of early learning under RCW
43.215.125 to develop a proposal for a statewide Washington head
start program. The working group shall develop recommended
parameters and minimum standards for the program.

(3) The early learning working group shall also examine service
delivery, program, and funding options for providing preschool early
learning services for at-risk children aged birth to three and examine
the advantages, disadvantages, and implications of including services
to this population of children as part of the program of basic
education. A representative of the office of the attorney general shall
be included as a participant in the early learning working group to
assist with this examination.

(4) The work of the early learning working group shall be
monitored and overseen by the basic education steering committee
under section 3 of this act. The working group shall provide updates
on its work as requested by the steering committee.

(5) The department of early learning and the office of the
superintendent of public instruction shall submit a progress report on
the development of the basic education program of early learning to
the basic education steering committee by November 15, 2009. The
progress report shall include recommendations for addressing any
unresolved issues or decisions requiring legislative action during the
2010 legislative session to allow continued development of the
program. A final report, including recommended legislation to
authorize the superintendent of public instruction and the department
of early learning to fulfill their responsibilities under section 110 of
this act, shall be submitted to the steering committee by September
1, 2010.

Sec. 112. RCW 28A.150.370 and 1995 ¢ 335 s 102 and 1995
¢ 77 s 5 are each reenacted and amended to read as follows:

LEGISLATURE TO APPROPRIATE FUNDS. (1) The
legislature shall, at each regular session in an odd-numbered year,
appropriate for the current use of the common schools such amounts

as needed for state support to school districts for the program of basic
education defined under section 101 of this act, subject to the
implementation schedule under section 113 of this act.

(2) In addition to those state funds provided to school districts
for basw educatlon the leglslature ((shﬁkappreplﬂa-te-&mds-fer-pupﬁ

tegistature)) may appropriate funds to be distributed to school
districts for ((populattent)) other factors ((steh—as—urbam—eosts;
eﬂre-l-l-men‘t-ﬂ“ttefuaﬁens)) and for other specml prograrns((—meiﬂttd-mg

to enhance or enrlch the program of bas1c education.

NEW_SECTION. Sec. 113. IMPLEMENTATION
SCHEDULE. (1) By the 2016-17 school year, appropriations of state
funds to support school districts in offering the minimum
instructional program of basic education must be based on the factors
and numeric values specified in sections 106 through 108 of this act.

Beginning with the 2011-12 school year, the legislature shall
appropriate funds for the instructional program of basic education
using the structure of the funding formulas under sections 106
through 108 of this act, but the legislature may incrementally phase-
in the implementation of the numeric values in the formulas until full
implementation is achieved in the 2016-17 school year.

(2) By the 2016-17 school year, appropriations of state funds to
support the basic education program of early learning shall be
sufficient to serve all enrolled at-risk children as defined in section
110 of this act. Beginning with the 2011-12 school year, the
legislature may incrementally phase-in appropriations to support the
basic education program of early learning until full implementation
is achieved in the 2016-17 school year.

(3) For each school year beginning in 2011-12, the legislature
shall specify in the omnibus appropriations act the numeric values of
the funding formulas used to determine the appropriations and the
assumed number of at-risk children served.

(4) Within the six-year time frame under this section, the
priorities for phasing-in full implementation of the funding formulas
shall be as follows:

(a) Full funding of allocations for maintenance, supplies, and
operating costs and salary allocations for administrative and classified
staff and certificated instructional staff;

(b) Phasing-in all-day kindergarten according to the schedule
provided in section 109 of this act;

(c) Expansion of funding allocations for the learning assistance
program and the transitional bilingual instructional program to make
progress in closing the achievement gap;

(d) Increasing the number of at-risk children served under the
basic education program of early learning; and

(e) Class size reduction in grades kindergarten through three.

(5) This section expires June 30, 2017.

NEW SECTION. Sec. 114. FUNDING FORMULAS
WORKING GROUP. (1) The office of financial management shall
convene a technical working group to develop the financial model
and funding formulas for the distribution of the basic education
instructional allocation and special education allocations under
sections 106 through 108 of this act. Issues to be addressed by the
funding formulas working group include but are not limited to:

(a) Minimum allocations or adjustments for small schools and
small and remote school districts. The allocations or adjustments
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should reflect a level of support for schools that are small because
they are located in small school districts without providing an
incentive for possible inefficiencies of small schools within larger
school districts;

(b) Examination and analysis of the allocation to support central
office administration to assure the adequacy of the allocation and
consideration of whether adjustments are appropriate for small or
large school districts;

(c) Examination of costs and other implications of basing
allocations on a three-year rolling average of student enrollment;

(d) Examination of costs and other implications of using
retrospective, current, or prospective enrollment numbers;

(e) An adjustment factor on the percent of students eligible for
free and reduced-price meals to reflect underreporting of eligibility
by middle and high school students;

(f) An allocation formula for the mentoring and support
program;

(g) Rounding of nonwhole numbers of staff allocations; and

(h) Other issues that arise in the development and refinement of
the financial model and funding formulas.

(2) The funding formulas working group shall include
representatives of the office of the superintendent of public
instruction, the legislative evaluation and accountability program
committee, educational service district financial managers, the
Washington association of school business officers, the Washington
education association, the Washington association of school
administrators, the Washington state school directors' association,
and other interested stakeholders with expertise in education finance.
The office of financial management may engage technical consultants
as needed for computer programming and modeling.

(3) The superintendent of public instruction shall review the
program of education provided by chapter 28A.190 RCW for
students in residential schools and for juveniles in detention facilities,
along with the funding formulas and assumptions to support the
program, and shall make recommendations to the funding formulas
working group for a revised funding formula for the distribution of
the basic education allocation for the program. The
recommendations shall assume a minimum instructional program of
one thousand three hundred twenty instructional hours per school
year. The superintendent shall also recommend any amendments to
chapter 28A.190 RCW necessary to align with the funding formulas
or the basic education instructional program under section 105 of'this
act.

(4) The work of the funding formulas working group shall be
monitored and overseen by the basic education steering committee
under section 3 of this act. The working group shall provide updates
on its work as requested by the steering committee.

(5) The office of financial management shall submit a progress
report on the development of the financial model and funding
formulas to the basic education steering committee by November 15,
2009. The progress report shall include recommendations for
addressing the issues identified in subsection (1) of this section, the
funding formula under subsection (3) of this section, and other
unresolved issues or decisions requiring legislative action during the
2010 legislative session to allow continued development of the
financial model and funding formulas. A final report shall be
submitted to the steering committee by September 1, 2010.

(6) The estimates and information submitted to the governor by
the superintendent of public instruction under RCW 28A.300.170
and the governor's biennial budget request and budget bill submitted
to the legislature under RCW 43.88.060 for the 2011-2013 biennium
shall be based on the requirements of sections 105 through 108 and

113 of this act, and the funding formulas developed under this
section, to be implemented beginning with the 2011-12 school year.

NEW SECTION. Sec. 115. WAIVERS. The state board of
education may authorize waivers from the minimum one hundred
eighty day school year required under section 104 of this act as
provided in this section.

(1) A school district may apply for a waiver of the minimum
school year if necessary to provide a specialized instructional
program. The district's application must describe the educational
advantages of offering the program for fewer than one hundred eighty
days and demonstrate how the minimum annual instructional hour
requirement will be maintained.

(2) The total waivers authorized by the board may not affect
more than two percent of the overall statewide student population.
Waivers shall be authorized for a one-year period only, and districts
seeking to continue a previously authorized waiver must resubmit a
full application.

(3) Waivers may not be granted for purposes of professional
development or teacher-parent conferences.

Sec. 116. RCW 28A.230.090 and 2006 ¢ 114 s 3 are each
amended to read as follows:

GRADUATION REQUIREMENTS. (1) The state board of
education shall establish high school graduation requirements or
equivalencies for students, except those equivalencies established by
local high schools or school districts under RCW 28A.230.097.

(a) Any course in Washington state history and government used
to fulfill high school graduation requirements shall consider
including information on the culture, history, and government of the
American Indian peoples who were the first inhabitants of the state.

(b) The certificate of academic achievement requirements under
RCW 28A.655.061 or the certificate of individual achievement
requirements under RCW 28A.155.045 are required for graduation
from a public high school but are not the only requirements for
graduation.

(c) Any decision on whether a student has met the state board's
high school graduation requirements for a high school and beyond
plan shall remain at the local level.

(2)(a) In recognition of the statutory authority of the state board
of education to establish and enforce minimum high school
graduation requirements, the state board shall periodically reevaluate
the graduation requirements and shall report such findings to the
legislature in a timely manner as determined by the state board.

(b) The state board shall reevaluate the graduation requirements for
students enrolled in vocationally intensive and rigorous career and
technical education programs, particularly those programs that lead
to a certificate or credential that is state or nationally recognized. The
purpose of the evaluation is to ensure that students enrolled in these
programs have sufficient opportunity to earn a certificate of academic
achievement, complete the program and earn the program's certificate
or credential, and complete other state and local graduation
requirements. ((Fheboard—shattreports{reporti-itsfindings—and
eqtHreents; aryto egistature-byDecembert; )
(c) The state board shall forward any proposed changes to the hig
school graduation requirements to the education committees of the
legislature for review, and the legislature shall have the opportunity
to act during a regular legislative session before the changes are
adopted through administrative rule by the state board. Changes that
have a fiscal impact on school districts, as identified by a fiscal
analysis prepared by the office of the superintendent of public
instruction, shall take effect only if formally authorized by the
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legislature through the omnibus appropriations act or other enacted
legislation.

(3) Pursuant to any requirement for instruction in languages
other than English established by the state board of education or a
local school district, or both, for purposes of high school graduation,
students who receive instruction in American sign language or one or
more American Indian languages shall be considered to have satisfied
the state or local school district graduation requirement for
instruction in one or more languages other than English.

(4) If requested by the student and his or her family, a student
who has completed high school courses before attending high school
shall be given high school credit which shall be applied to fulfilling
high school graduation requirements if:

(a) The course was taken with high school students, if the
academic level of the course exceeds the requirements for seventh
and eighth grade classes, and the student has successfully passed by
completing the same course requirements and examinations as the
high school students enrolled in the class; or

(b) The academic level of the course exceeds the requirements
for seventh and eighth grade classes and the course would qualify for
high school credit, because the course is similar or equivalent to a
course offered at a high school in the district as determined by the
school district board of directors.

(5) Students who have taken and successfully completed high
school courses under the circumstances in subsection (4) of this
section shall not be required to take an additional competency
examination or perform any other additional assignment to receive
credit.

(6) At the college or university level, five quarter or three
semester hours equals one high school credit.

Sec. 117. RCW 28A.190.030 and 1995 ¢ 77 s 19 are each
amended to read as follows:

INSTITUTIONS' PROGRAMS OF EDUCATION. Eachschool
district within which there is located a residential school shall, singly
or in concert with another school district pursuant to RCW
28A.335.160 and 28A.225.250 or pursuant to chapter 39.34 RCW,
conduct a program of education, including related student activities,
for residents of the residential school. Except as otherwise provided
for by contract pursuant to RCW 28A.190.050, the duties and
authority of a school district and its employees to conduct such a
program shall be limited to the following:

(1) The employment, supervision and control of administrators,
teachers, specialized personnel and other persons, deemed necessary
by the school district for the conduct of the program of education;

(2) The purchase, lease or rental and provision of textbooks,
maps, audio-visual equipment, paper, writing instruments, physical
education equipment and other instructional equipment, materials and
supplies, deemed necessary by the school district for the conduct of
the program of education;

(3) The development and implementation, in consultation with
the superintendent or chief administrator of the residential school or
his or her designee, of the curriculum;

(4) The conduct of a program of education, including related
student activities, for residents who are three years of age and less
than twenty-one years of age, and have not met high school
graduation requirements as now or hereafter established by the state
board of education and the school district which includes:

(a) Not less than one hundred and eighty school days and, by the
2016-17 school vyear, one thousand three hundred twenty
instructional hours each school year;

(b) Special education pursuant to RCW 28A.155.010 through
28A.155.100, and vocational education, as necessary to address the
unique needs and limitations of residents; and

(c) Such courses of instruction and school related student
activities as are provided by the school district for nonresidential
school students to the extent it is practical and judged appropriate for
the residents by the school district after consultation with the
superintendent or chief administrator of the residential school:
PROVIDED, That a preschool special education program may be
provided for residential school students with disabilities;

(5) The control of students while participating in a program of
education conducted pursuant to this section and the discipline,
suspension or expulsion of students for violation of reasonable rules
of conduct adopted by the school district; and

(6) The expenditure of funds for the direct and indirect costs of
maintaining and operating the program of education that are
appropriated by the legislature and allocated by the superintendent of
public instruction for the exclusive purpose of maintaining and
operating residential school programs of education, and funds from
federal and private grants, bequests and gifts made for the purpose of
maintaining and operating the program of education.

PART II
CERTIFICATION, EVALUATION, MENTORING,
AND COMPENSATION

NEW SECTION. Sec. 201. INTENT. (1) The legislature
finds that in order to offer all students the opportunity to achieve the
basic education goal specified in section 103 of this act, school
districts must provide effective teaching and instruction. Teachers
should be provided opportunities to gain the knowledge and skills
that will enable them to be effective, and should be evaluated and
rewarded based on their effectiveness. Designing a system that
clearly defines, supports, measures, and rewards effective teaching is
one of the most important investments to be made in improving
student learning.

(2) Therefore, the legislature intends to establish a
comprehensive system of teacher certification, evaluation, and
mentoring that is directly aligned with a revised system of
compensation and focused on achievement of effective teaching. The
certification, evaluation, mentoring, and compensation systems shall
be implemented beginning with the 2012-13 school year.

NEW SECTION. Sec.202. A new section is added to chapter
28A.410 RCW to read as follows:

CERTIFICATION. (1) By January 1, 2010, the professional
educator standards board shall adopt a set of teacher knowledge, skill,
and performance standards for effective teaching that are clear,
measurable, meaningful, and documented in high-quality academic
research as being associated with improved student learning. The
standards shall focus on effective classroom instructional preparation
and practice that can be documented and observed. The standards
shall be calibrated for the stages of a teacher's career, with
appropriate performance expectations for residency certification,
professional certification, and continuing professional certification.

(2) By January 1, 2010, the professional educator standards
board shall submit to the governor and the education and fiscal
committees of the legislature a proposal for a system for rigorous,
objective evaluation of teacher competency on the knowledge, skill,
and performance standards along with the estimated costs and
statutory authority needed for further development and
implementation of the evaluation system. The system shall include:
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(a) Peer evaluations for residency and professional certification
to be conducted by state-certified evaluators who are teachers with
endorsements in the same or similar subjects and who are not
employed by the same school district as the teacher being evaluated
or do not have a conflict of interest regarding the teacher being
evaluated;

(b) A common and standardized evaluation process that involves
multiple measures of teacher performance, including in-class visits
and observations and review of artifacts such as lesson plans and
student work. The evaluation shall include evidence of improved
student learning from statewide student formative assessments and
other sources of evidence;

(c) A common and standardized scoring rubric for determining
whether a teacher meets the minimum level of performance;

(d) Standards, a training program, and a procedure for the
professional educator standards board to certify evaluators; and

(e) Administration and management of the evaluation process
and deployment of evaluators through regional networks operated
through the educational service districts.

(3) To the extent that funds are appropriated for this purpose, the
professional educator standards board shall develop the evaluation
system and process throughout the remainder of the 2010-11 and
2011-12 school years.

(4) The professional educator standards board shall establish
minimum levels of performance on the evaluation under this section
for aresidency teaching certificate, a professional teaching certificate,
and continuing professional certification. The professional educator
standards board shall adopt a definition of master teacher that
requires certification from the national board for professional
teaching standards.

(a) Educator preparation programs approved to offer the
residency teaching certificate shall be required to demonstrate how
the program is aligned with and requires demonstration of the
standards for effective teaching adopted under this section.
Beginning September 1, 2012, final evaluations for the award of the
residency teaching certificate shall be conducted through the
evaluation system established under this section.

(b) Beginning September 1, 2012, in addition to successfully
completing an approved residency certification program, a teacher
candidate must meet the minimum level of performance on the
evaluation under this section to receive a residency certificate.
Beginning September 1, 2012, a residency certificate issued to a
teacher is valid for no more than five years of teaching service in a
Washington public school, state-approved private school, educational
service district, or state agency that provides educational services for
students. A teacher must meet the minimum level of performance for
and receive a professional certificate to continue being certified as a
teacher.

(c) Beginning September 1, 2012, award of a professional
certificate shall be based on a minimum of two years of successful
teaching experience as defined by the board and on the results of the
evaluation under this section and shall not require candidates to
enroll in a professional certification program.

(d) The professional educator standards board shall adopt
standards for continuing professional teaching certification that are
based on the results of periodic, ongoing evaluations under this
section and do not rely on continuing education credit hours. The
standards shall apply beginning September 1, 2012, to all teachers
holding professional teaching certification.

(5) By January 1, 2011, the professional educator standards
board shall adopt definitions and criteria for master-level certification
for educational staff associates. The criteria shall expect educational

staff associates to demonstrate a level of competency in their field
comparable to the level of competency that national board
certification expects from classroom teachers, with a comparable
level of increased competency between professional and master level
as between professional teaching certification and national board
certification. The board shall submit the proposed definitions and
criteria to the education committees of the legislature for review and
must permit an opportunity for the legislature to act before final
adoption of the definitions and criteria in rules.

NEW SECTION. Sec.203. A new section is added to chapter
28A.415 RCW to read as follows:

MENTORING. (1) By January 1, 2010, the superintendent of
public instruction, in consultation with the professional educator
standards board, shall submit to the governor and the education and
fiscal committees of the legislature a proposed system to provide high
quality mentoring and support for new teachers after residency
certification and leading to professional certification. The mentoring
and support system shall include:

(a) A rigorous and structured program of professional
development activities to assist teachers in meeting the standards for
effective teaching adopted by the professional educator standards
board. The program shall provide intensive support for teachers in
their first year of teaching service and graduated levels of additional
support depending on the needs of the teacher for up to five years or
the teacher's attainment of professional certification;

(b) Mentoring and coaching from state-certified mentors who are
teachers with an endorsement in the same or similar subject as the
teacher being mentored, including minimum recommended standards
for release time for mentors and new teachers and contact between
mentors and new teachers. The standards should encourage mentors
to remain actively engaged in classroom instruction to maintain their
skills and provide students continued opportunities to receive
instruction from highly effective teachers. School districts may select
and assign mentors as long as the mentors are state-certified; however
the legislature does not intend that teachers permanently assume the
role of mentor on a full-time basis; and

(c) Standards, a training program, and a procedure for the
superintendent of public instruction to certify mentors.

(2) To the extent that funds are appropriated for this purpose, the
superintendent of public instruction shall develop the mentoring and
support system throughout the remainder of the 2010-11 and 2011-12
school years.

(3) Beginning with the 2012-13 school year, teachers in their
first year of teaching service in Washington public schools after
receipt of aresidency certificate must participate in the mentoring and
support program developed under this section. Teachers may receive
additional mentoring and support under this section as needed and as
determined by the school district for up to five years until they
achieve professional certification.

NEW SECTION. Sec.204. NEW SALARY MODEL. (1)
The legislature shall establish for each school year in the omnibus
appropriations act, beginning with the 2012-13 school year, a
statewide salary schedule for certificated instructional staff as
provided in this section. The salary allocation schedule shall be used
to distribute funds for the certificated instructional staff allocated
under section 106 of this act.

(2) For the purposes of this section, the staff allocations for
classroom teachers, teacher librarians, professional development
coaches, student health services staff, and guidance counselors under
section 106 of this act are allocations for certificated instructional
staff.
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(3) Salary allocations under this section shall be calculated by
the superintendent of public instruction by determining the district's
average salary for all certificated instructional staff in the district who
are subject to this section, using the statewide salary schedule and
related documents, conditions, and limitations established by the
omnibus appropriations act.

(4) The statewide salary schedule under this section shall be
based on three tiers of demonstrated performance that align with the
three levels of certification as defined by the professional educator
standards board: Residency, professional, and master. Each tier shall
contain salary steps based on years of service. The salary schedule
shall not provide increased salaries based on continuing education
credits or academic degrees.

(5) By the 2016-17 school year, the statewide salary schedule
under this section shall include the equivalent of ten learning
improvement days, subject to the provisions of section 208 of this act
and the implementation schedule under section 113 of this act.

(6) This section applies only to certificated instructional staff
whose first employment with a school district commences with or
after the 2012-13 school year or who have transferred to the
compensation system with salary allocations established under this
section as provided under section 205 of this act.

NEW SECTION. Sec.205. TRANSFER TONEW SYSTEM.
(1) Certificated instructional staff whose first employment with a
school district commenced before the 2012-13 school year have the
option to make an irrevocable transfer to the compensation system
with salary allocations provided under section 204 of this act.

(2) An employee who wishes to transfer to the new
compensation system in accordance with this section shall notify the
employing school district no later than November 15th of the year
prior to the school year when the transfer will take effect. The
transfer shall take effect with the next subsequent school year after
the notification regardless of whether the employee changes school
districts, takes a leave of absence, or terminates employment before
the beginning of the school year.

(3) Any employee subject to this section who has not transferred
to the new compensation system by November 15, 2021, shall be
automatically transferred effective September 1, 2022.

(4) This section expires December 31, 2022.

NEW SECTION. Sec. 206. DEVELOPMENT OF NEW
COMPENSATION SYSTEM. (1) The office of financial
management shall convene a compensation working group to include
representatives of the office of the superintendent of public
instruction, the professional educator standards board, the department
of personnel, the Washington education association, the Washington
association of school administrators, the Washington state school
directors' association, and other interested stakeholders with expertise
in educator compensation. The working group shall develop and
analyze options for the statewide salary schedule for certificated
instructional staff under section 204 of this act and for bonus
amounts for certified mentors and evaluators to implement section
210 of this act.

(2) The compensation working group shall consider but not be
limited to the following information and factors in developing the
salary schedule:

(a) Results of the preliminary labor market survey and analysis
conducted under this section and other information about average
salaries for noneducators in comparable occupations in Washington,
including noneducators at the beginning of their careers and various
types of educational staff associates working in noneducational
settings;

(b) The impact of recognizing nonschool experience in the
placement of educational staff associates on the salary allocation
schedule;

(c) The relative distribution of certificated staff on the current
salary allocation schedule, in combination with current pay for
additional time, responsibilities, and incentives, compared to the
levels of compensation that would make transfer to a new system
financially attractive for many individuals; and

(d) Significant recognition of effective teaching performance as
staff advance on the three tiers of the salary schedule.

(3) The compensation working group shall consider but not be
limited to the following factors in developing the recommended
bonus amounts for mentors and evaluators:

(a) Time commitment and level of effort expected of mentors
under the mentoring and support system proposed by the
superintendent of public instruction;

(b) Varying bonus levels for part-time and full-time service as
a mentor;

(c) Time commitment and level of effort expected of evaluators
under the teacher evaluation system proposed by the professional
educator standards board; and

(d) Amounts that, in combination with base salaries in the salary
schedule, represent an incentive for experienced and effective
teachers to serve as mentors and evaluators.

(4) The department of personnel shall conduct a preliminary
comparative labor market survey and analysis as described under
section 216 of this act and provide the results to the working group.

(5) The work of the compensation working group shall be
monitored and overseen by the basic education steering committee
under section 3 of this act. The working group shall provide updates
on its work as requested by the steering committee.

(6) The office of financial management shall submit a
preliminary analysis of the options developed under this section to
the basic education steering committee by November 15, 2009. The
analysis shall include preliminary fiscal estimates for implementing
the schedule and recommendations for addressing any unresolved
issues or decisions requiring legislative action during the 2010
legislative session to allow continued development of the schedule
and bonus amounts. A final report shall be submitted to the steering
committee by September 1, 2010.

(7) The estimates and information submitted to the governor by
the superintendent of public instruction under RCW 28A.300.170
and the governor's biennial budget request and budget bill submitted
to the legislature under RCW 43.88.060 for the 2011-2013 biennium
shall include a proposed statewide salary schedule to implement
section 204 of this act and proposed bonus amounts to implement
section 210 of this act, to be implemented beginning with the 2012-
13 school year.

Sec. 207. RCW 28A.150.410 and 2007 ¢ 403 s 1 are each
amended to read as follows:

OLD SALARY ALLOCATION MODEL. (1) The legislature
shall establish for each school year in the appropriations act a
statewide salary allocation schedule, for allocation purposes only, to
be used to distribute funds for basic education certificated
instructional staff salaries under (REW-28A-156-268)) section 106
of'this act. For the purposes of this section, beginning in the 2011-12
school year, the staff allocations for classroom teachers, librarians,
professional development coaches, student health services staff, and
guidance counselors under section 106 of this act are allocations for
certificated instructional staff.

(2) Salary allocations for ((state-funded—baste—edueation))
certificated instructional staff under this section shall be calculated
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by the superintendent of public instruction by determining the
district's average salary for all certificated instructional staff who are
subject to this section, using the statewide salary allocation schedule
and related documents, conditions, and limitations established by the
omnibus appropriations act.

(3) Beginning January 1, 1992, no more than ninety college
quarter-hour credits received by any employee after the baccalaureate
degree may be used to determine compensation allocations under the
state salary allocation schedule and LEAP documents referenced in
the omnibus appropriations act, or any replacement schedules and
documents, unless:

(a) The employee has a masters degree; or

(b) The credits were used in generating state salary allocations
before January 1, 1992.

(4) Beginning in the 2007-08 school year, the calculation of

years of service for occupational therapists, physical therapists,
speech-language pathologists, audiologists, nurses, social workers,
counselors, and psychologists regulated under Title 18 RCW may
include experience in schools and other nonschool positions as
occupational therapists, physical therapists, speech-language
pathologists, audiologists, nurses, social workers, counselors, or
psychologists. The calculation shall be that one year of service in a
nonschool position counts as one year of service for purposes of this
chapter, up to a limit of two years of nonschool service. Nonschool
years of service included in calculations under this subsection shall
not be applied to service credit totals for purposes of any retirement
benefit under chapter 41.32,41.35, or 41.40 RCW, or any other state
retirement system benefits.
(5) By the 2016-17 school year, the statewide salary allocation
schedule under this section shall include the equivalent of ten
learning improvement days, subject to the provisions of section 208
of this act and the implementation schedule under section 113 of this
act.

(6) Beginning in the 2012-13 school year, this section applies
only to certificated instructional staff whose first employment with a
school district commenced before the 2012-13 school year and who
have not transferred under section 205 of'this act to the compensation
system with salary allocations provided under section 204 of this act.

(7) This section expires August 31, 2022.

NEW SECTION. Sec.208. LID DAYS. (1) A school district
is eligible to receive the additional funds for learning improvement
days through the salary schedules under sections 204 and 207 of this
act only if the learning improvement days have been added to the one
hundred eighty day contract year established by the district. If fewer
days are added, the additional learning improvement allocation shall
be adjusted accordingly. The length of a learning improvement day
shall not be less than the length of a full school day under the base
contract.

(2) The additional days shall be limited to specific activities
identified in the state-required school improvement plan related to
improving student learning that are consistent with education reform
implementation. The principal in each school shall assure that the
days are used to provide schoolwide professional development for all
teachers and other instructional staff that is tied directly to the school
improvement plan. The principal of each school and the
superintendent of the school district shall maintain documentation of
their approval of the activities.

(3) The superintendent of public instruction shall adopt rules
and take such other steps as necessary to assure that school districts
comply with the intent and purposes of this section.

NEW _SECTION. Sec. 209. ADMINISTRATOR /
CLASSIFIED SALARY ALLOCATIONS. (1) Beginning with the

2011-12 school year, the legislature shall establish for each school
year in the omnibus appropriations act statewide salary allocations,
for allocation purposes only, to be used to distribute funds for the
following basic education certificated administrators and classified
staff allocated under section 106 of this act:

(a) Principals, including assistant principals and other
certificated building-level administrators;

(b) Office support and noninstructional aides;

(c) Custodians and other maintenance; and

(d) Student and staff safety.

(2) The statewide salary allocations under this section for the
2011-12 school year shall be calculated by the superintendent of
public instruction based on the statewide actual average salaries
reported by school districts for the 2008-09 school year for the types
of certificated and classified staffunder subsection (1) of this section,
increased by any subsequent across-the-board salary increases
authorized by the legislature.

NEW SECTION. Sec.210. A new section is added to chapter
28A.405 RCW to read as follows:

NEW BONUSES. (1) In addition to salaries allocated under
section 204 of this act, the legislature shall allocate the bonuses in
accordance with this subsection beginning with the 2012-13 school
year for qualified certificated instructional staff who are subject to
this section.

(a) Teachers serving as state-certified mentors as provided under
section 203 of this act shall receive a bonus in an amount specified
in the omnibus appropriations act. A state-certified mentor is eligible
for the mentor bonus only during periods of service as a mentor in the
program under section 203 of this act.

(b) Teachers serving as state-certified evaluators as provided
under section 202 of this act shall receive a bonus in an amount
specified in the omnibus appropriations act. A state-certified
evaluator is eligible for the evaluator bonus only during periods of
service as an evaluator.

(c) Certificated instructional staff who have attained certification
from the national board for professional teaching standards shall
receive a bonus in the amount of five thousand dollars if the
individual is in an instructional assignment in:

(i) A high school where at least fifty percent of the students in
the school are eligible for federal free or reduced-price meals;

(i1) A middle school where at least sixty percent of the students
in the school are eligible for federal free or reduced-price meals; or

(iii) An elementary school where at least seventy percent of the
students in the school are eligible for federal free or reduced-price
meals.

(2) The bonuses provided under this section are in addition to
compensation received under a district's salary schedule adopted in
accordance with RCW 28A.405.200 and shall not be included in
calculations of a district's average salary and associated salary
limitations under RCW 28A.400.200. The bonus under subsection
(1)(c) of this section shall be adjusted annually for inflation and shall
be paid in a lump sum amount.

(3) This section applies only to those certificated instructional
staff whose first employment with a school district commences with
or after the 2012-13 school year or who have transferred to the
compensation system with salary allocations established under
section 204 of this act as provided under section 205 of this act.

(4) The superintendent of public instruction shall adopt rules to
implement this section, including assuring that -certificated
instructional staff who qualify for one or more bonus under this
section for less than one full school year receive the bonus in a pro
rata manner.
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NEW SECTION. Sec.211. A new section is added to chapter
28A.400 RCW to read as follows:

REGIONAL WAGE ADJUSTMENT. (1) The office of
financial management shall develop a regional wage adjustment
schedule for school districts based on the labor market analysis
conducted under section 216 of this act. Each school district shall be
placed in one of the regions in the schedule. The purpose of the
schedule is to permit an adjustment of the salary allocations under
sections 204, 207, and 209 of this act to recognize that school
districts must compete with other nonschool employers in the region
who tend to adapt their compensation policies for employees in
comparable occupations to reflect different regional labor markets,
including the cost of living in those markets. A school district shall
distribute its regional wage adjustment allocation in accordance with
the district's salary schedules, collective bargaining agreements, and
compensation policies.

(2) The office of financial management shall submit the initial
recommended regional wage adjustment and accompanying fiscal
impact analysis to the superintendent of public instruction, the
governor, and the education and fiscal committees of the legislature
by August 1,2010. The office of financial management shall update
the recommended adjustment and fiscal impact analysis every four
years by August 1st.

Sec. 212. RCW 28A.405.415 and 2008 ¢ 175 s 2 are each
amended to read as follows:

OLD NBPTS BONUS/PROFESSIONAL CERTIFICATION
BONUS. (1) Certificated instructional staff who have attained
certification from the national board for professional teaching
standards shall receive a bonus each year in which they maintain the
certification. National board certified staff who become public
school principals shall continue to receive the bonus for as long as

((65)) (6) The bonuses provided under this section shall be paid

in a lump sum amount.
(7) Beginning in the 2012-13 school year, this section applies only to
certificated instructional staff whose first employment with a school
district commenced before the 2012-13 school year and who have not
transferred under section 205 of this act to the compensation system
with salary allocations provided under section 204 of this act.

(8) This section expires August 31, 2022.

Sec. 213. RCW 28A.400.200 and 2002 ¢ 353 s 2 are each
amended to read as follows:

SALARY CONTROL AND SUPPLEMENTAL CONTRACTS.
(1) Every school district board of directors shall fix, alter, allow, and
order paid salaries and compensation for all district employees in
conformance with this section.

(2) For certificated instructional staff subject to the salary

allocation schedule established under section 207 of this act:
(a) Salaries ((foreertifteatednstructionatstaff)) shall not be less than
the salary provided in the omnibus appropriations act in the statewide
salary allocation schedule for an employee with a baccalaureate
degree and zero years of service; ((and))

(b) Salaries for ((certifreatedmstructtonat)) staff with a masters
degree shall not be less than the salary provided in the appropriations
act in the statewide salary allocation schedule for an employee with
a masters degree and zero years of service; and

((6®)t2)) (c) The actual average salary paid to ((eettifieated
mstruettonat)) staff subject to this subsection (2) shall not exceed the
district's average certificated instructional staff salary used for the
state basic education allocations for that school year as determined
pursuant to ((REW-28A156-419)) section 207 of this act.

(())) (3) For certificated instructional staff subject to the salary
schedule established under section 204 of this act salaries shall be as

they are principals and maintain the national board certification. The
bonus shall be calculated as follows: The annual bonus shall be five
thousand dollars in the 2007-08 school year. Thereafter, the annual
bonus shall increase by inflation.

(2) Certificated instructional staff who have attained certification
from the national board for professional teaching standards shall be
eligible for bonuses in addition to that provided by subsection (1) of
this section if the individual is in an instructional assignment in ((a

frecandreduced-pricetunchprogram)):

(a) A high school where at least fifty percent of the students in
the school are eligible for federal free or reduced-price lunch;

(b) A middle school where at least sixty percent of the students
in the school are eligible for federal free or reduced-price lunch; or

(c) An elementary school where at least seventy percent of the
students in the school are eligible for federal free or reduced-price
lunch.

(3) The amount of the additional bonus under subsection (2) of
this section for those meeting the qualifications of subsection (2) of
this section is five thousand dollars.

(4) Beginning in the 2012-13 school year, certificated
instructional staff who have attained professional level certification
from the professional educator standards board shall be eligible for
a one-time bonus of one thousand dollars. The bonus under this
subsection shall not be included in the definition of "earnable
compensation" under RCW 41.32.010(10).

(5) The bonuses provided under this section are in addition to
compensation received under a district's salary schedule adopted in
accordance with RCW 28A.405.200 and shall not be included in
calculations of a district's average salary and associated salary
limitations under RCW 28A.400.200.

provided in the statewide salary schedule in the omnibus
appropriations act.

(4)(a) Fringe benefit contributions for certificated instructional
staff shall be included as salary under ((fayofthis)) subsections (2)
and (3) of this section only to the extent that the district's actual
average benefit contribution exceeds the amount of the insurance
benefits allocation provided per certificated instructional staffunit in
the state operating appropriations act in effect at the time the
compensation is payable. For purposes of this section, fringe benefits
shall not include payment for unused leave for illness or injury under
RCW 28A.400.210; employer contributions for old age survivors
insurance, workers' compensation, unemployment compensation, and
retirement benefits under the Washington state retirement system; or
employer contributions for health benefits in excess of the insurance
benefits allocation provided per certificated instructional staffunit in
the state operating appropriations act in effect at the time the
compensation is payable. A school district may not use state funds
to provide employer contributions for such excess health benefits.

((€e})) (b) Salary and benefits for certificated instructional staff
in programs other than basic education shall be consistent with the
salary and benefits paid to certificated instructional staff in the basic
education program.

(D)) (5)(a) Salaries and benefits for certificated instructional
staff may exceed the limitations in subsections ((€33)) (2) through (4)
of this section only by separate contract for additional time((;
additronalresponstbilities;orineenttves)) worked outside the regular
school day or school year.

(b) Supplemental contracts shall specify the minimum amount
of additional time required and the purpose or purposes of the
additional time using standard terms and definitions established by
the office of the superintendent of public instruction. Nothing in this
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section prohibits a supplemental contract that pays a stipend rather
than a per-unit amount for the additional time. School districts shall
annually submit the information required under this subsection in a
common reporting format established by the office of the
superintendent of public instruction and disaggregated for each
individual receiving a supplemental contract.

(c) Supplemental contracts shall not cause the state to incur any
present or future funding obligation. Supplemental contracts shall be
subject to the collective bargaining provisions of chapter 41.59 RCW
and the provisions of RCW 28A.405.240, shall not exceed one year,
and if not renewed shall not constitute adverse change in accordance
with RCW 28A.405.300 through 28A.405.380.

(d) No district may enter into a supplemental contract under this
subsection (5) for the provision of services which are a part of the
basic education program ((required-by-Attictle PG sectton3of-the
state-Constitution)) as defined in section 101 of this act.

((65)) (6) Employee benefit plans offered by any district shall
comply with RCW 28A.400.350 and 28 A.400.275 and 28A.400.280.

NEW SECTION. Sec.214. A new section is added to chapter
41.59 RCW to read as follows:

COLLECTIVE BARGAINING AGREEMENTS. Nothing in
chapter . . ., Laws of 2009 (this act) is intended to alter or affect
existing collective bargaining agreements. Chapter. .., Laws 0f2009
(this act) applies to all collective bargaining agreements ratified after
the effective date of this section.

Sec. 215. RCW 41.59.935 and 1990 ¢ 33 s 571 are each
amended to read as follows:

LIMITS TO SALARY BARGAINING. Nothing in this chapter
shall be construed to grant employers or employees the right to reach
agreements regarding salary or compensation increases in excess of
those authorized in accordance with sections 204 and 207 of this act
and RCW ((28A156-46-and)) 28A.400.200.

NEW SECTION. Sec.216. A new section is added to chapter
28A.400 RCW to read as follows:

LABOR MARKET ANALYSIS. (1)(a) The department of
personnel shall conduct a comparative labor market survey and
analysis every four years of salaries and other compensation for
school district employees in Washington. The department of
personnel shall consult with the office of financial management in the
design of the analysis. The office of the superintendent of public
instruction shall provide all necessary salary and compensation data
regarding school district employees to the department for purposes of
the analysis.

(b) The survey and analysis shall examine salaries and other
compensation for teachers, other certificated instructional staff,
principals and other building-level certificated administrators, office
support and instructional aides, custodians and other maintenance
staff, and student and staff safety personnel, as compared to salaries
and other compensation for nonschool employees in comparable
occupations. The analysis shall compare salaries and other
compensation for a ten-month work year and a twelve-month work
year.

(c) The survey and analysis shall be conducted at a statewide
level and for metropolitan areas and other labor markets in
Washington identified through the use of data from the United States
bureau of the census and the bureau of labor statistics.

(d) The survey and analysis shall also include a comparison of
salaries and other compensation to the appropriate labor market for
at least the following subgroups of educators:

(i) Beginning teachers;

(i1) Mathematics and science teachers; and

(iii) Types of educational staff associates.

(2) For the purposes of this section, "salaries and other
compensation" includes average base salaries, average total salaries,
average employee basic benefits as defined by RCW 28A.400.270,
and retirement benefits.

(3) The department of personnel shall submit the results of the
comparative labor market analysis to the office of financial
management, the superintendent of public instruction, and the
education and fiscal committees of the legislature by June 30, 2010,
and every four years thereafter.

Sec. 217. RCW 28A.405.100 and 1997 ¢ 278 s 1 are each
amended to read as follows:

EMPLOYMENT EVALUATION. (1) The superintendent of
public instruction, in consultation with the professional educator
standards board, shall establish and may amend from time to time
minimum criteria for the evaluation of the professional performance
capabilities and development of certificated classroom teachers and
certificated support personnel. For classroom teachers the criteria
shall be ((devetopedinthe-foltowingcategortes—Instructionat-skith:
elassroommanagement;)) based on the standards and scoring rubric
for effective teaching adopted by the professional educator standards
board. Additional minimum criteria include professional preparation
and scholarship; effort toward improvement when needed; the
handling of student discipline and attendant problems; and interest in
teaching pupils and knowledge of subject matter.

Every board of directors shall, in accordance with procedure
provided in RCW 41.59.010 through 41.59.170, 41.59.910 and
41.59.920, establish evaluative criteria and procedures for all
certificated classroom teachers and certificated support personnel.
The evaluative criteria must contain as a minimum the criteria
established by the superintendent of public instruction pursuant to
this section and must be prepared within six months following
adoption of the superintendent of public instruction's minimum
criteria. The district must certify to the superintendent of public
instruction that evaluative criteria have been so prepared by the
district.

Except as provided in subsection (5) of this section, it shall be
the responsibility of a principal or his or her designee to evaluate all
certificated personnel in his or her school. During each school year
all classroom teachers and certificated support personnel, hereinafter
referred to as "employees" in this section, shall be observed for the
purposes of evaluation at least twice in the performance of their
assigned duties. Total observation time for each employee for each
school year shall be not less than sixty minutes. Following each
observation, or series of observations, the principal or other evaluator
shall promptly document the results of the observation in writing, and
shall provide the employee with a copy thereof within three days after
such report is prepared. New employees shall be observed at least
once for a total observation time of thirty minutes during the first
ninety calendar days of their employment period.

At any time after October 15th, an employee whose work is
judged unsatisfactory based on district evaluation criteria shall be
notified in writing of the specific areas of deficiencies along with a
reasonable program for improvement. During the period of
probation, the employee may not be transferred from the supervision
of the original evaluator. Improvement of performance or probable
cause for nonrenewal must occur and be documented by the original
evaluator before any consideration of a request for transfer or
reassignment as contemplated by either the individual or the school
district. A probationary period of sixty school days shall be
established. The establishment of a probationary period does not
adversely affect the contract status of an employee within the
meaning of RCW 28A.405.300. The purpose of the probationary
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period is to give the employee opportunity to demonstrate
improvements in his or her areas of deficiency. The establishment of
the probationary period and the giving of the notice to the employee
of deficiency shall be by the school district superintendent and need
not be submitted to the board of directors for approval. During the
probationary period the evaluator shall meet with the employee at
least twice monthly to supervise and make a written evaluation of the
progress, if any, made by the employee. The evaluator may authorize
one additional certificated employee to evaluate the probationer and
to aid the employee in improving his or her areas of deficiency; such
additional certificated employee shall be immune from any civil
liability that might otherwise be incurred or imposed with regard to
the good faith performance of such evaluation. The probationer may
be removed from probation if he or she has demonstrated
improvement to the satisfaction of the principal in those areas
specifically detailed in his or her initial notice of deficiency and
subsequently detailed in his or her improvement program. Lack of
necessary improvement during the established probationary period,
as specifically documented in writing with notification to the
probationer and shall constitute grounds for a finding of probable
cause under RCW 28A.405.300 or 28A.405.210.

Immediately following the completion of a probationary period
that does not produce performance changes detailed in the initial
notice of deficiencies and improvement program, the employee may
be removed from his or her assignment and placed into an alternative
assignment for the remainder of the school year. This reassignment
may not displace another employee nor may it adversely affect the
probationary employee's compensation or benefits for the remainder
of the employee's contract year. Ifsuch reassignment is not possible,
the district may, at its option, place the employee on paid leave for
the balance of the contract term.

(2) Every board of directors shall establish evaluative criteria
and procedures for all superintendents, principals, and other
administrators. It shall be the responsibility of the district
superintendent or his or her designee to evaluate all administrators.
Such evaluation shall be based on the administrative position job
description. Such criteria, when applicable, shall include at least the
following categories: Knowledge of, experience in, and training in
recognizing good professional performance, capabilities and
development; school administration and management; school finance;
professional preparation and scholarship; effort toward improvement
when needed; interest in pupils, employees, patrons and subjects
taught in school; leadership; and ability and performance of
evaluation of school personnel.

(3) Each certificated employee shall have the opportunity for
confidential conferences with his or her immediate supervisor on no
less than two occasions in each school year. Such confidential
conference shall have as its sole purpose the aiding of the
administrator in his or her assessment of the employee's professional
performance.

(4) The failure of any evaluator to evaluate or supervise or cause
the evaluation or supervision of certificated employees or
administrators in accordance with this section, as now or hereafter
amended, when it is his or her specific assigned or delegated
responsibility to do so, shall be sufficient cause for the nonrenewal
of any such evaluator's contract under RCW 28A.405.210, or the
discharge of such evaluator under RCW 28A.405.300.

(5) After an employee has ((fout)) five years of satisfactory
evaluations under subsection (1) of this section, a school district may
use a short form of evaluation, a locally bargained evaluation
emphasizing professional growth, an evaluation under subsection (1)
of this section, or any combination thereof. Any evaluation of a

classroom teacher under this subsection must include an evaluation
based on the standards and scoring rubric for effective teaching
adopted by the professional educator standards board. The short
form of evaluation shall include either a thirty minute observation
during the school year with a written summary or a final annual
written evaluation based on the criteria in subsection (1) of this
section and based on at least two observation periods during the
school year totaling at least sixty minutes without a written summary
of such observations being prepared. However, the evaluation
process set forth in subsection (1) of this section shall be followed at
least once every three years unless this time is extended by a local
school district under the bargaining process set forth in chapter 41.59
RCW. The employee or evaluator may require that the evaluation
process set forth in subsection (1) of this section be conducted in any
given school year. No evaluation other than the evaluation
authorized under subsection (1) of this section may be used as a basis
for determining that an employee's work is unsatisfactory under
subsection (1) of this section or as probable cause for the nonrenewal
of an employee's contract under RCW 28A.405.210 unless an
evaluation process developed under chapter 41.59 RCW determines
otherwise.

Sec. 218. RCW 28A.405.220 and 1996 ¢ 201 s 2 are each
amended to read as follows:

PROVISIONAL STATUS. (1) Notwithstanding the provisions
of RCW 28A.405.210, every person employed by a school district in
a teaching or other nonsupervisory certificated position shall be
subject to nonrenewal of employment contract as provided in this
section during the first two years of employment by such district,
unless the employee has previously completed at least two years of
certificated employment in another school district in the state of
Washington, in which case the employee shall be subject to
nonrenewal of employment contract pursuant to this section during
the first year of employment with the new district.

(2) Every person employed by a school district in a teaching
position shall remain a provisional employee and subject to the
nonrenewal of employment contract until the beginning of the next
subsequent school year after the school year in which the employee
receives professional teaching certification as provided under section
202 of this act.

(3) Employees as defined in this section shall hereinafter be
referred to as "provisional employees".

(4) In the event the superintendent of the school district
determines that the employment contract of any provisional employee
should not be renewed by the district for the next ensuing term such
provisional employee shall be notified thereof in writing on or before
May 15th preceding the commencement of such school term, or if the
omnibus appropriations act has not passed the legislature by May
15th, then notification shall be no later than June 1st, which
notification shall state the reason or reasons for such determination.
Such notice shall be served upon the provisional employee
personally, or by certified or registered mail, or by leaving a copy of
the notice at the place of his or her usual abode with some person of
suitable age and discretion then resident therein. The determination
of the superintendent shall be subject to the evaluation requirements
of RCW 28A.405.100.

(5) Every such provisional employee so notified, at his or her
request made in writing and filed with the superintendent of the
district within ten days after receiving such notice, shall be given the
opportunity to meet informally with the superintendent for the
purpose of requesting the superintendent to reconsider his or her
decision. Such meeting shall be held no later than ten days following
the receipt of such request, and the provisional employee shall be
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given written notice of the date, time and place of meeting at least
three days prior thereto. At such meeting the provisional employee
shall be given the opportunity to refute any facts upon which the
superintendent's determination was based and to make any argument
in support of his or her request for reconsideration.

(6) Within ten days following the meeting with the provisional
employee, the superintendent shall either reinstate the provisional
employee or shall submit to the school district board of directors for
consideration at its next regular meeting a written report
recommending that the employment contract of the provisional
employee be nonrenewed and stating the reason or reasons therefor.
A copy of such report shall be delivered to the provisional employee
at least three days prior to the scheduled meeting of the board of
directors. In taking action upon the recommendation of the
superintendent, the board of directors shall consider any written
communication which the provisional employee may file with the
secretary of the board at any time prior to that meeting.

(7) The board of directors shall notify the provisional employee
in writing of its final decision within ten days following the meeting
at which the superintendent's recommendation was considered. The
decision of the board of directors to nonrenew the contract of a
provisional employee shall be final and not subject to appeal.

(8) This section applies to any person employed by a school
district in a teaching or other nonsupervisory certificated position
after ((Fune25;1976)) the effective date of this section. This section
provides the exclusive means for nonrenewing the employment
contract of a provisional employee and no other provision of law
shall be applicable thereto, including, without limitation, RCW
28A.405.210 and chapter 28A.645 RCW.

PART IIT
ACCOUNTABILITY

NEW SECTION. Sec. 301. INTENT. (1) The legislature
finds that comprehensive education finance reform and the increased
investment of public resources necessary to implement that reform
must be accompanied by an equally comprehensive and transparent
system of school and school district accountability. The focus of the
accountability system is on continuous improvement of student
achievement in all schools and all school districts.

(2) The legislature further finds that it is the state's responsibility
to provide schools and districts with the tools necessary to be
accountable. These tools include the necessary accounting and data
reporting systems, assessment systems to monitor student
achievement, and a system of general support, targeted assistance,
recognition, and, if necessary, intervention.

Sec. 302. RCW 28A.305.130 and 2008 c 27 s 1 are each
amended to read as follows:

STATE BOARD OF EDUCATION AUTHORITY. The
purpose of the state board of education is to provide advocacy and
strategic oversight of public education; implement a standards-based
accountability system to improve student academic achievement;
provide leadership in the creation of a system that personalizes
education for each student and respects diverse cultures, abilities, and
learning styles; and promote achievement of the goals of RCW
28A.150.210 (as recodified by this act). In addition to any other
powers and duties as provided by law, the state board of education
shall:

(1) Hold regularly scheduled meetings at such time and place
within the state as the board shall determine and may hold such
special meetings as may be deemed necessary for the transaction of
public business;

(2) Form committees as necessary to effectively and efficiently
conduct the work of the board;

(3) Seek advice from the public and interested parties regarding
the work of the board;

(4) For purposes of statewide accountability:

(a) Adopt and revise performance improvement goals in reading,
writing, science, and mathematics, by subject and grade level, once
assessments in these subjects are required statewide; academic and
technical skills, as appropriate, in secondary career and technical
education programs; and student attendance, as the board deems
appropriate to improve student learning. The goals shall be
consistent with student privacy protection provisions of RCW
28A.655.090(7) and shall not conflict with requirements contained
in Title I of the federal elementary and secondary education act of
1965, or the requirements of the Carl D. Perkins vocational education
act of 1998, each as amended: The goals may be established for all
students, economically disadvantaged students, limited English
proficient students, students with disabilities, and students from
disproportionately academically underachieving racial and ethnic
backgrounds. The board may establish school and school district
goals addressing high school graduation rates and dropout reduction
goals for students in grades seven through twelve. The board shall
adopt the goals by rule. However, before each goal is implemented,
the board shall present the goal to the education committees of the
house of representatives and the senate for the committees' review
and comment in a time frame that will permit the legislature to take
statutory action on the goal if such action is deemed warranted by the
legislature;

(b) Identify the scores students must achieve in order to meet the
standard on the Washington assessment of student learning and, for
high school students, to obtain a certificate of academic achievement.
The board shall also determine student scores that identify levels of
student performance below and beyond the standard. The board shall
consider the incorporation of the standard error of measurement into
the decision regarding the award of the certificates. The board shall
set such performance standards and levels in consultation with the
superintendent of public instruction and after consideration of any
recommendations that may be developed by any advisory committees
that may be established for this purpose. The initial performance
standards and any changes recommended by the board in the
performance standards for the tenth grade assessment shall be
presented to the education committees of the house of representatives
and the senate by November 30th of the school year in which the
changes will take place to permit the legislature to take statutory
action before the changes are implemented if such action is deemed
warranted by the legislature. The legislature shall be advised of the
initial performance standards and any changes made to the
elementary level performance standards and the middle school level
performance standards;

(c) Adopt ((objective;systematie—eriteria)) an accountability

index as provided in section 303 of this act to identify successful

schools and school districts ((and-recommend-to-the-superintendent
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sei“rero-l—d-rs-t-ne’fs))2 those in need of assistance, and those in Wthh
significant numbers of students persistently fail to meet state
standards((—h—ﬁr&e&mﬁens—the—bv&rdshaﬂi—emmderﬁe—us&ef

sfa-ndard-ized—tesfs));
(d) Recommend to the superintendent of public instruction schools

and districts to be recognized for student achievement and
improvements in student achievement and recommend methods of
recognition, including the team-based recognition bonus under
section 304 of this act;

(e) Identify schools and school districts in which state support,
assistance, and intervention measures will be needed ((and));
recommend a range of appropriate support, assistance, and

1nterventlon strategles ((a-fter—t-he—fegrsirat-ure—lras—a—ut-hen*zed—a—set—o—f

sehoo-l-orsehoe-l—d-lsfnef)) adopt criteria for and approve performance

contracts under the innovation zone program as provided under
section 305 of this act; approve schools and school districts on
academic watch as provided under section 306 of this act; and review
and approve academic watch action plans for schools and school
districts, including requiring binding conditions in the plans as
provided under section 306 of this act;

(f) Identify performance incentive systems that have improved
or have the potential to improve student achievement;

(g) Annually review the assessment reporting system to ensure
fairness, accuracy, timeliness, and equity of opportunity, especially
with regard to schools with special circumstances and unique
populations of students, and a recommendation to the superintendent
of public instruction of any improvements needed to the system; and

(h) Include in the biennial report required under RCW
28A.305.035, information on the progress that has been made in
achieving goals adopted by the board,

(5) Accredit, subject to such accreditation standards and
procedures as may be established by the state board of education, all
private schools that apply for accreditation, and approve, subject to
the provisions of RCW 28A.195.010, private schools carrying out a
program for any or all of the grades kindergarten through twelve:
PROVIDED, That no private school may be approved that operates
a kindergarten program only: PROVIDED FURTHER, That no
private schools shall be placed upon the list of accredited schools so
long as secret societies are knowingly allowed to exist among its
students by school officials;

(6) Articulate with the institutions of higher education,
workforce representatives, and early learning policymakers and
providers to coordinate and unify the work of the public school
system,;

(7) Hire an executive director and an administrative assistant to
reside in the office of the superintendent of public instruction for
administrative purposes. Any other personnel of the board shall be
appointed as provided by RCW 28A.300.020. The board may
delegate to the executive director by resolution such duties as deemed
necessary to efficiently carry on the business of the board including,
but not limited to, the authority to employ necessary personnel and
the authority to enter into, amend, and terminate contracts on behalf
of'the board. The executive director, administrative assistant, and all
but one of the other personnel of the board are exempt from civil
service, together with other staff as now or hereafter designated as
exempt in accordance with chapter 41.06 RCW; and

(8) Adopt a seal that shall be kept in the office of the
superintendent of public instruction.

NEW SECTION. Sec.303. A new section is added to chapter
28A.655 RCW to read as follows:

ACCOUNTABILITY INDEX. (1) The state board of education
shall adopt an accountability index to identify schools and school
districts for recognition and for state support, assistance, and
intervention.

(2) The accountability index shall measure school and district
performance using multiple outcomes and indicators. The outcomes
measured by the index shall include but not be limited to extended
graduation rates and results from statewide assessments, including
any statewide formative assessments. The indicators measured by the
index shall include but not be limited to overall student achievement,
student achievement compared to similar schools and districts, and
improvement of student achievement.

(3) The state board of education shall develop a tiered system of
categories for evaluating schools and school districts based on the
results of the accountability index. The categories shall range from
struggling to exemplary and shall be used as the basis for recognition
and state support, assistance, and intervention.

(4) The superintendent of public instruction shall calculate the
results of the accountability index annually and place each school and
school district into one of the categories as defined by the state board.
The superintendent shall post the results of the accountability index
and the category for each school and district on the superintendent's
web site, subject to the protections of student privacy required under
RCW 28A.655.090.

(5) The superintendent of public instruction shall seek approval
from the United States department of education for use of the
accountability index and the state system of support, assistance, and
intervention to replace the federal accountability system under P.L.
107-110, the no child left behind act of 2001.

NEW SECTION. Sec.304. A new section is added to chapter
28A.655 RCW to read as follows:

TEAM-BASED RECOGNITION BONUS. (1) The legislature
finds that a team-based recognition bonus for school staff is an
integral part not only of the statewide accountability system but also
the overall system of employee compensation in order to focus
attention on the primary objective of a basic education: Improved
student learning.

(2) Based on the results of the accountability index under
section 303 of this act and other criteria established by the state board
of education, the superintendent of public instruction shall annually
recommend to the state board of education a subset of exemplary
schools whose level of overall achievement and sustained
improvement of student learning warrant a special recognition for the
staff assigned to the school. The state board of education shall
review the list of identified schools and designate the schools that are
eligible for a team-based recognition bonus.
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(3) To the extent that funds are appropriated for the purposes of
this section, each school district employee assigned to a school
designated by the state board under subsection (2) of this section is
eligible for a team-based recognition bonus in an amount specified in
the omnibus appropriations act. The bonuses provided under this
section are in addition to compensation received under a district's
salary schedule adopted in accordance with RCW 28A.405.200 and
shall not be included in calculations of a district's average salary and
associated salary limitations under RCW 28A.400.200. The bonuses
shall not be included in the definition of "earnable compensation”
under RCW 41.32.010(10), 41.35.010(6), or 41.40.010(8). The
bonuses shall be paid in a lump sum amount.

(4) By December 1, 2009, the state board of education shall
submit a proposal for the team-based recognition bonus to the
governor and the education and fiscal committees of the legislature,
including the criteria for identifying qualifying schools and
recommendations regarding the amount of the bonus, which shall be
awarded on a per person basis to all staff assigned to the school but
may be differentiated based on the type of staff in the school.

(5) By November 1, 2010, and annually thereafter, the state
board of education shall submit a list of schools qualifying for the
team-based recognition bonus to the superintendent of public
instruction and the governor.

(6) The state board of education shall adopt rules to implement
the team-based recognition bonus under this section.

NEW SECTION. Sec.305. A new section is added to chapter
28A.655 RCW to read as follows:

SYSTEM OF SUPPORT AND ASSISTANCE/INNOVATION
ZONE. (1) In consultation with the state board of education, the
superintendent of public instruction shall develop and implement a
comprehensive system of support and assistance to schools and
school districts where the level of intensity of support and assistance
for school improvement increases based on the results of the
accountability index under section 303 of this act. General support
and assistance for school improvement may include online
professional learning and data collection tools, school and district
improvement plan and management tools, regional and statewide
professional development opportunities, and other forms of assistance
made broadly available by the office of the superintendent of public
instruction to all schools and districts. Targeted support and
assistance may include the school improvement assistance program
of the office of the superintendent of public instruction, the summit
districtimprovement program, and other progressively more intensive
collaborative and voluntary efforts by the school, school district,
office of the superintendent of public instruction, and local
community to improve student performance. For priority schools and
priority school districts designated under this section, the
superintendent of public instruction shall make intensive support and
assistance available through the innovation zone program under
subsection (3) of this section.

(2) Based on the results of the accountability index and other
criteria established by the state board of education, the superintendent
of public instruction shall annually recommend to the state board of
education a subset of struggling schools and school districts whose
level of achievement and sustained lack of improvement of student
learning warrant designation as priority schools or priority school
districts. Before making the recommendation, the superintendent
shall conduct an intensive analysis using quantitative and qualitative
data, including additional information supplied by the school or
district. The state board of education shall review the list of
identified schools and districts and designate priority schools and
priority school districts.

(3)(a) Subject to funds appropriated for this purpose, the
superintendent of public instruction shall develop and implement an
innovation zone program for priority schools and priority school
districts that apply and are designated by the state board of education
to participate in the program. The state board of education shall
adopt criteria for the performance contracts developed under the
program, including identifying the strategies for significantly
improving student achievement that must be included in a contract,
and shall approve the contracts of participating schools and districts.

(b) The innovation zone program shall include:

(i) Performance contracts between the state board of education
and school district boards of directors that include rigorous and
demanding expectations, measurable objectives and benchmarks with
a timeline against which a school or district is required to show
progress, and a commitment to strategies for making operational
changes in the school or district. Such strategies may include but not
be limited to additional time for professional development or student
learning, professional learning communities, supplemental learning
opportunities and support for students, reallocation of financial
resources to the extent authorized by law, personnel changes,
implementation of data-driven instruction, changes in curriculum,
waivers of state or federal rules or regulations to the extent authorized
by law, changes to collective bargaining agreements that are agreed
to by the parties to the agreements, enhanced connections between
schools, parents, and local communities, and improved coordination
of professional development and instruction;

(i1) To the extent that funds are appropriated or otherwise
available for this purpose, supplemental resources and assistance
provided by the office of the superintendent of public instruction to
implement the performance contracts;

(iii) Systemic, district-wide reform initiatives that involve
clusters of schools within a district or across districts; and

(iv) A focus on schools and districts that demonstrate a readiness
to benefit from the program and a commitment to collaboration from
key partners including the school board, school and district
administration, teachers, school staff, and community leaders.

(d) Performance contracts under the innovation zone program
shall be for a minimum two-year period of implementation, not
including time to develop the contract and the plan for participating
in the innovation zone program. If the superintendent of public
instruction determines that the priority school or priority school
district has demonstrated significant improvement after two years of
a performance contract, the superintendent may recommend to the
state board of education that supplemental resources and assistance
to the school or district be continued for an additional two-year
period.

(4) Priority schools and priority school districts that do not
participate in the innovation zone program shall be offered strategic
planning assistance for school improvement from the office of the
superintendent of public instruction.

NEW SECTION. Sec.306. A new section is added to chapter
28A.655 RCW to read as follows:

ACADEMIC WATCH. (1) The superintendent of public
instruction shall recommend that the state board of education place
priority schools or priority school districts, as designated by the state
board of education under section 305 of this act, on academic watch
as provided under this section if the school or district has not
demonstrated sufficient improvement through voluntary support and
assistance initiatives.

(2)(a) A priority school or priority school district that has
participated in the innovation zone program under section 305 of'this
act shall be placed on academic watch if the school or district retains
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priority designation by the state board of education after two years of
support and assistance through a performance contract and a review
by the state board of education of progress made under the contract.

(b) A priority school or priority school district that has not
participated in the innovation zone program shall be placed on
academic watch if the school or district retains priority designation
by the state board of education two years after being so designated.

(3) The superintendent of public instruction shall conduct an
academic performance audit of a school or school district on
academic watch, using peer review teams of educators and experts in
school improvement. The audit shall recommend specific corrective
actions that must be undertaken to improve student learning in the
school or district and any supplemental resources necessary to
implement the corrective actions. With the assistance of the office of
the superintendent of public instruction, a school district on academic
watch or in which schools on academic watch are located shall
develop an academic watch action plan to implement the corrective
actions identified by the performance audit and submit the plan to the
state board of education.

(4) The state board of education shall:

(a) Review academic watch action plans and recommend any
changes the board deems appropriate;

(b) Direct the superintendent of public instruction to develop
final academic watch action plans containing conditions, which shall
be binding on the district, that the superintendent of public
instruction determines are necessary to enable successful
implementation of the plans;

(c) Approve final academic watch action plans with binding
conditions; and

(d) To the extent funds are appropriated or otherwise available
for this purpose, authorize the superintendent of public instruction to
provide supplemental resources and assistance to implement
academic watch action plans.

(5) If the state board of education determines that available
supplemental resources are not sufficient to implement an academic
watch action plan, the board shall not approve the plan.

(6) The superintendent of public instruction shall closely
monitor implementation of academic watch action plans and make
periodic status reports to the state board of education. If the
superintendent determines that a plan is not being successfully
implemented or the actions and binding conditions are not sufficient
to achieve their intended results, the superintendent shall recommend
a revised academic watch action plan for that school district, which
shall be approved by the state board of education as provided under
subsections (4) and (5) of this section. If the superintendent
determines that a plan has been successfully implemented and
achieved its intended results, the superintendent shall recommend
that the state board of education remove the school or district from
academic watch.

(7) Binding conditions contained in an academic action plan
under this section may include but are not limited to reallocation of
financial resources to the extent authorized by law, personnel
changes, changes in curriculum and instructional practices,
supplemental instruction and support for students, adoption of a
teacher mentoring program, reduced class size, and adjustment of the
school calendar including extension of the school day or school year.
A binding condition may not alter or affect an existing collective
bargaining agreement unless the agreement is modified by a new
agreement bargained under the terms of chapter41.59 or41.56 RCW.

NEW SECTION. Sec.307. A new section is added to chapter
28A.320 RCW to read as follows:

REQUIRED TO COMPLY WITH THE BINDING
CONDITIONS. As provided under section 306 of this act, the board
of directors of a school district on academic watch or in which
schools on academic watch are located shall comply with the terms
of an academic watch action plan with binding conditions developed
by the superintendent of public instruction and approved by the state
board of education.

Sec.308. RCW 28A.505.120 and 1975-'76 2nd ex.s.c 118 5 12
are each amended to read as follows:

FAILURE TO MEET BINDING CONDITIONS. If a local
school district fails to comply with any binding restrictions issued by
the superintendent of public instruction or binding conditions in an
academic watch action plan for schools and school districts on
academic watch under section 306 of this act, the allocation of state
funds for support of the local school district may be withheld,
pending an investigation of the reason for such noncompliance by the
office of the superintendent of public instruction. Written notice of
the intent to withhold state funds, with reasons stated for this action,
shall be made to the school district by the office of the superintendent
of public instruction before any portion of the state allocation is
withheld.

NEW SECTION. Sec.309. A new section is added to chapter
28A.655 RCW to read as follows:

FORMATIVE ASSESSMENTS. (1) The superintendent of
public instruction, in consultation with the state board of education
and the professional educator standards board, shall issue a request
for proposals for a system of formative assessments for use by
schools and school districts to measure individual improvement in
student learning throughout the school year and from one school year
to the next. The formative assessments shall form the basis for a
statewide system of monitoring student progress, monitoring and
improving the effectiveness of supplemental instruction and strategies
to support underachieving students, improving curriculum and
instruction, measuring effective teaching, and monitoring overall
school and district performance in meeting the goals of the basic
education act.

(2) The formative assessments shall have the following
minimum characteristics:

(a) Be reasonably aligned with the state essential academic
learning requirements and grade level expectations;

(b) Reliably measure student progress toward meeting grade-
level standards and progress within a grade level and from one grade
to the next;

(c) Provide periodic information during the school year about an
individual student's academic progress that is useful to parents and
teachers in adapting instruction to meet the student's learning needs;

(d) To the maximum extent possible, be administered online and
with immediate results; and

(e) Be available for statewide purchase and provision to school
districts with minimal adaptation or supplementation.

(3) In developing the request for proposals and reviewing the
responses, the superintendent of public instruction shall consult with
advisory committees of teachers, principals, and school curriculum
and assessment directors to assure the results of the formative
assessments provide instructional benefit.

(4) The superintendent shall report to the governor and the
education and fiscal committees of the legislature by November 15,
2010, identifying the recommended formative assessments and
estimating the costs of implementing the assessments statewide,
starting with the 2011-12 school year.

(5) The superintendent of public instruction, in consultation with
the state board of education and the professional educator standards
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board, shall adopt standards and a common format for schools and
districts to report results from the assessments that protect student
privacy as required under RCW 28A.655.090. Data from the
assessments must be consistently reported by student, by teacher, and
by school so that results may be used for the purposes identified in
subsection (1) of this section.

(6) To the extent that funds are appropriated for this purpose,
schools shall administer the formative assessments selected under this
section and report results beginning in the 2011-12 school year.

NEW SECTION. Sec.310. A new section is added to chapter
28A.655 RCW to read as follows:

EDUCATION DATA ACCOUNTABILITY SYSTEM. (1) It
is the legislature's intent to establish comprehensive education data
accountability systems for financial, student, and educator data. The
objective of the systems is to monitor student progress, assure
educator quality, monitor and analyze the costs of programs, provide
for financial integrity and accountability, and have the capacity to
link across these various data components by student, by school, by
district, and statewide. Education data systems must be flexible and
able to adapt to evolving needs for information, but there must be an
objective and orderly process for determining when changes are
needed and how to implement them.

(2) It is the legislature's intent that the education data
accountability systems used by school districts and the state include
but not be limited to the following information and functionality:

(a) Comprehensive educator assignment information, including
grade level and courses taught, building or location, program, job
assignment, years of experience, and compensation;

(b) Capacity to link educator assignment information with
educator certification information such as certification number, type
of certification, route to certification, certification program, and
certification assessment or evaluation scores;

(c) Common coding of secondary courses and major areas of
study at the elementary level;

(d) Complete student information, including but not limited to
student characteristics, course and program enrollment, performance
on statewide summative and formative assessments, and performance
on college readiness tests;

(e) A subset of student information elements to serve as a
dropout early warning system;

(f) Capacity to link educator information with student
information;

(g) A common, standardized structure for reporting the costs of
programs at the school and district level with a focus on financial
accountability rather than accounting for expenditure inputs;

(h) Separate accounting of state, federal, and local revenues and
costs;

(1) Alignment between state funding formulas and school district
budgeting and accounting, including procedures for assuring that
financial data is accurate and auditable; and

(j) Capacity to link program cost information with student
information to gauge the cost-effectiveness of programs.

(3) It is the legislature's long-term goal that all school districts
use a common software and data platform to support the education
data accountability systems under this section, which shall be
provided by the state. However, until this goal is fully implemented,
school districts may use software and programs of their choosing as
long as required information and functionality can be assured.

NEWSECTION. Sec. 311. DATA WORKING GROUP.
(1) The office of the superintendent of public instruction shall
convene a technical working group to propose a design and
implementation time frame for the comprehensive data accountability

systems for financial, student, and educator data under section 310 of
this act.

(2) The data working group shall include representatives of the
office of financial management, the state auditor's office, the
legislative evaluation and accountability program committee, the joint
legislative audit and review committee, the professional educator
standards board, the state board of education, the Washington state
information processing cooperative, educational service districts, the
Washington association of school business officers, the Washington
education association, the Washington association of school
administrators, the Washington state school directors' association,
and other interested stakeholders with expertise in education data.

(3) The data working group shall:

(a) Create a comprehensive needs requirement document
detailing the specific information and technical capacity needed by
school districts and the state to meet the legislature's expectations for
comprehensive data accountability systems as described under
section 310 of this act;

(b) Conduct a gap analysis of current and planned information
compared to the needs requirement document, including an analysis
of the strengths and limitations of education data systems and
programs currently used by school districts and the state and the
extent to which these systems and programs have the capacity or can
be modified to meet the needs requirement document;

(c) Focus on financial and cost data necessary to support the
new financial models and funding formulas, including any necessary
changes to school district budgeting and accounting, and on assuring
the capacity to link data across financial, student, and educator
systems; and

(d) Develop a proposal for a data governance structure that
would be responsible for establishing a standard data dictionary,
setting data collection priorities, establishing minimum mandatory
standards for school data systems, and overseeing implementation of
the comprehensive education data accountability systems.

(4) The work of the data working group shall be monitored and
overseen by the basic education steering committee under section 3
of this act. The working group shall provide updates on its work as
requested by the steering committee.

(5) The superintendent of public instruction shall submit a
preliminary report to the basic education steering committee by
November 15, 2009, including the analyses under subsection (3) of
this section and preliminary options for addressing identified gaps.
A final report, including a proposed phase-in plan and preliminary
cost estimates for implementation of comprehensive data
accountability systems for financial, student, and educator data shall
be submitted to the steering committee by September 1, 2010.

PART 1V
OTHER FINANCE

NEW SECTION. Sec.401. A new section is added to chapter
28A.500 RCW to read as follows:

NEW LEVY/LEA SYSTEM--INTENT. (1) The legislature
finds that while the state has the responsibility to provide for a
general and uniform system of public schools, there is also a need for
some diversity in the public school system. A successful system of
public education must permit some variation among school districts
outside the basic education provided for by the state to respond to
and reflect the unique desires of local communities. The opportunity
for local communities to invest in enriched education programs
promotes support for local public schools. Further, the ability of
local school districts to experiment with enriched programs can
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inform the legislature's long-term evolution of the definition of basic
education. Therefore, local levy authority remains an important
component of the overall finance system in support of the public
schools even though it is outside the state's obligation for basic
education.

(2) However, the value of permitting local levies must be
balanced with the value of equity and fairness to students and to
taxpayers, neither of whom should be unduly disadvantaged due to
differences in the tax bases used to support local levies. Equity and
fairness require both an equitable basis for supplemental funding
outside basic education and a mechanism for property tax-poor
school districts to fairly access supplemental funding. As such, local
effort assistance, while also outside the state's obligation for basic
education, is another important component of school finance.

NEW SECTION. Sec. 402. LOCAL FUNDING WORKING
GROUP. (1) The office of financial management shall convene a
technical working group to develop options for a new system of
supplemental school funding through local school levies and local
effort assistance, to be implemented beginning in the 2012 calendar
year. The system shall have the following characteristics:

(a) Local levy authority defined not on a percentage of state and
federal funding but on a per-student amount;

(b) State-funded matching assistance to equalize a portion of the
per-student amount in property tax-poor school districts that
demonstrate a level of local effort in authorizing a local levy; and

(c) Elimination of historic grandfathering of local levy authority.

(2) The local funding working group shall consider the impact
on overall school district revenues of the new basic education
funding system established under this act and shall recommend a
phase-in plan that ensures that no school district suffers a decrease in
funding from one school year to the next due to implementation of
the new system of supplemental funding.

(3) The local funding working group shall be composed of
representatives from the office of the superintendent of public
instruction, the department of revenue, the legislative evaluation and
accountability program committee, educational service district
financial managers, and representatives of the Washington
association of school business officers, the Washington education
association, the Washington association of school administrators, the
Washington state school directors' association, and other interested
stakeholders with expertise in education finance. The office of
financial management may engage technical consultants as needed for
revenue forecasts and financial modeling.

(4) The work of the local funding working group shall be
monitored and overseen by the basic education steering committee
under section 3 of this act. The working group shall provide updates
on its work as requested by the steering committee.

(5) The office of financial management shall submit a progress
report on the development of the new system of supplemental school
funding to the basic education steering committee by November 15,
2009. The progress report shall identify the options being considered
for the system and their estimated fiscal impact and any unresolved
issues or decisions requiring legislative action during the 2010
legislative session to allow continued development of the system.
The office of financial management shall submit a final report with
recommendations, estimated fiscal impact, and implementing
legislation to the steering committee by September 1, 2010.

Sec. 403. RCW 84.52.0531 and 1997 ¢ 259 s 2 are each
amended to read as follows:

LEVIES. The maximum dollar amount which may be levied by
or for any school district for maintenance and operation support

under the provisions of RCW 84.52.053 shall be determined as
follows:

(1) For excess levies for collection in calendar year 1997, the
maximum dollar amount shall be calculated pursuant to the laws and
rules in effect in November 1996.

(2) For excess levies for collection in calendar year 1998 and
thereafter, the maximum dollar amount shall be the sum of (a) plus
or minus (b) and (c) of this subsection ((mints—td—of—thts
stbseetion)):

(a) The district's levy base as defined in subsection (3) of this
section multiplied by the district's maximum levy percentage as
defined in subsection (4) of this section;

(b) For districts in a high/nonhigh relationship, the high school
district's maximum levy amount shall be reduced and the nonhigh
school district's maximum levy amount shall be increased by an
amount equal to the estimated amount of the nonhigh payment due
to the high school district under RCW 28A.545.030(3) and
28A.545.050 for the school year commencing the year of the levy;

(c) For districts in an interdistrict cooperative agreement, the
nonresident school district's maximum levy amount shall be reduced
and the resident school district's maximum levy amount shall be
increased by an amount equal to the per pupil basic education
allocation included in the nonresident district's levy base under
subsection (3) of this section multiplied by:

(i) The number of full-time equivalent students served from the
resident district in the prior school year; multiplied by:

(i1) The serving district's maximum levy percentage determined
under subsection (4) of this section; increased by:

(iii) The percent increase per full-time equivalent student as
stated in the state basic education appropriation section of the
biennial budget between the prior school year and the current school
year divided by fifty-five percent((s

(3) For excess levies for collection in calendar year ((+998-and
thereafter)) 2012, a district's levy base shall be the sum of allocations
in (a) through (c) of this subsection received by the district for the
prior school year, including allocations for compensation increases,
plus the sum of such allocations multiplied by the percent increase
per full-time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district's levy base shall not include local school district property tax
levies or other local revenues, or state and federal allocations not
identified in (a) through (c) of this subsection.

(a) The district's basic education allocation as determined
pursuant to RCW 28A.150.250, 28A.150.260, and 28A.150.350, as
they existed for the 2010-11 school year;

(b) State and federal categorical allocations for the following
programs:

(i) Pupil transportation;

(ii) Special education;

(iii) Education of highly capable students;

(iv) Compensatory education, including but not limited to
learning assistance, migrant education, Indian education, refugee
programs, and bilingual education;

(v) Food services; and

(vi) Statewide block grant programs; and

(c) Any other federal allocations for elementary and secondary
school programs, including direct grants, other than federal impact
aid funds and allocations in lieu of taxes.
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(4) For excess levies for collection in calendar year 2013 and
thereafter, a district's levy base shall be the sum of allocations in (a)
through (c) of this subsection received by the district for the prior
school year, including allocations for compensation increases, plus
the sum of such allocations multiplied by the percent increase per
full-time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district's levy base shall not include local school district property tax
levies or other local revenues, or state and federal allocations not
identified in (a) through (¢) of this subsection.

(a) The district's basic education allocation as determined
pursuant to section 106 of this act, except amounts to fund special
education programs, the learning assistance program, and the
transitional bilingual instructional program, which are accounted for
under (b) of this subsection;

(b) State and federal categorical allocations for the following
programs:

(i) Pupil transportation;

(ii) Special education;

(iii) Education of highly capable students;

(iv) Compensatory education, including but not limited to
learning assistance, migrant education, Indian education, refugee
programs, and bilingual education;

(v) Food services; and

(vi) Statewide block grant programs; and

(c) Any other federal allocations for elementary and secondary
school programs, including direct grants, other than federal impact
aid funds and allocations in lieu of taxes.

(5) A district's maximum levy percentage shall be twenty-two
percent in 1998 and twenty-four percent in 1999 and every year

thereafter((+—ptas;—for—qtratifying—districts;—the—grandfathered
pereentagedetermined-as-folows:

((69))) (6) "Levy reduction funds" shall mean increases in state
funds from the prior school year for programs included under
subsection (3) or (4) of this section: (a) That are not attributable to
enrollment changes, compensation increases, or inflationary
adjustments; and (b) that are or were specifically identified as levy
reduction funds in the appropriations act. Iflevy reduction funds are
dependent on formula factors which would not be finalized until after
the start of the current school year, the superintendent of public
instruction shall estimate the total amount of levy reduction funds by
using prior school year data in place of current school year data.
Levy reduction funds shall not include moneys received by school
districts from cities or counties.

((t6))) (7) For the purposes of this section, "prior school year"
means the most recent school year completed prior to the year in
which the levies are to be collected.

((6P)) (8) For the purposes of this section, "current school year"
means the year immediately following the prior school year.

((68))) (9) Funds collected from transportation vehicle fund tax
levies shall not be subject to the levy limitations in this section.

(%)) (10) The superintendent of public instruction shall
((devetop)) adopt rules ((andregutations)) and inform school districts
of the pertinent data necessary to carry out the provisions of this
section.

NEW SECTION. Sec. 404. REPEAL OF LOCAL EFFORT
ASSISTANCE. The following acts or parts of acts are each repealed:

(1)RCW 28A.500.010 (Local effort assistance funds--Purpose--
Not basic education allocation) and 1999 ¢ 317 s 1, 1997 ¢ 259 s 4,
1993 ¢c410s1,1992¢c49s2, & 1987 1stex.s. ¢ 2 s 102;

(2) RCW 28A.500.020 (Definitions) and 2004 ¢ 21 s 1 & 1999
c317s2;

(3) RCW 28A.500.030 (Allocation of state matching funds--
Determination) and 2006 ¢ 372 s 904, 2006 ¢ 1195 1, 2005 ¢ 518 s
914, 2003 1st sp.s. ¢255912,2002c 317 s4, & 1999 ¢ 317 s 3;

(4) RCW 28A.500.040 (Distribution of funds) and 1999 ¢ 317
s 4; and

(5) RCW 28A.500.900 (Effective date--1999 ¢ 317) and 1999
c317s5.

Sec. 405. RCW 28A.185.020 and 1990 ¢ 33 s 168 are each
amended to read as follows:

HIGHLY CAPABLE ALLOCATION. (1) Supplementary funds
as may be provided by the state for ((thtsprogram;in—accordanee
with REW-28A150:376;)) the program for highly capable students
shall be categorical funding on an excess cost basis based upon a per
student ((amount)) allocation to provide services to highly capable
students not to exceed three percent of any district's full-time
equivalent enrollment. The amount of supplementary funding for this
program shall be established by the legislature in the omnibus
appropriations act. The program for highly capable students shall not
be considered part of the program of basic education as defined under
section 101 of this act.

(2) It is the intent of the legislature that the per student
allocation for this program be calculated for each school district
based on costs to provide classroom teachers and maintenance
supplies, and operating costs in prototypical schools as described
under section 106 of this act and provide for the following
supplemental instruction:

(a) An extended school day for a prototypical school of two
instructional hours per week with an average class size of five
students;

(b) An extended school year for a prototypical school of ten
instructional hours per week for four weeks with an average class size
of five students; and

(c) A per student allocation for maintenance, supplies, and
operating costs as provided in the omnibus appropriations act.

(3) The distribution formula under this section shall be for
allocation purposes only.

Sec. 406. RCW 28B.102.040 and 2008 ¢ 170 s 306 are each
amended to read as follows:

TEACHER CONDITIONAL SCHOLARSHIPS. (1) The board
may select participants based on an application process conducted by
the board or the board may utilize selection processes for similar
students in cooperation with the professional educator standards
board or the office of the superintendent of public instruction.

(2) If the board selects participants for the program, it shall
establish a selection committee for screening and selecting recipients
of the conditional scholarships. The criteria shall emphasize factors
demonstrating excellence including but not limited to superior
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scholastic achievement, leadership ability, community contributions,
bilingual ability, willingness to commit to providing teaching service
in shortage areas, and an ability to act as a role model for students.
Priority will be given to individuals seeking certification or an
additional endorsement in math science, technology educatlon
((agricutturs and :
and—eﬁnsu-mer-scrence—educaﬁon—or)) spemal educatronZ brhngua
education, or English as a second language instruction.

NEW SECTION. Sec. 407. REPEAL OF STUDENT
ACHIEVEMENT FUND. The following acts or parts of acts are
each repealed:

(1) RCW 28A.505.210 (Student achievement funds--Use and
accounting of funds--Public hearing--Report) and 2005 ¢ 497 s 105
& 2001 ¢c3s3;

(2) RCW 28A.505.220 (Student achievement
Allocations) and 2008 ¢ 170 s 401 & 2005 ¢ 514 5 1103;

(3)RCW 28A.150.380 (Appropriations by legislature) and 2001
¢35s10,1995¢3355103,1990 ¢ 335s115,1980c 653, & 1969
ex.s. ¢ 223 s 28A.41.050; and

(4)RCW 84.52.068 (State levy--Distribution to school districts)
and 2005 ¢ 514 s 1104, 2003 1stsp.s.c 19s 1, & 2001 c 3 s 5.

Sec. 408. RCW 84.52.067 and 2001 c 3 s 7 are each amended
to read as follows:

STUDENT ACHIEVEMENT FUND. All property taxes levied
by the state for the support of common schools shall be paid into the
general fund of the state treasury as pr0V1ded in RCW 84 56 280((

funds--

Sec 409 RCW 83.100. 230 and 2008 c 329 S 924 are each
amended to read as follows:

STUDENT ACHIEVEMENT FUND. The education legacy
trust account is created in the state treasury. Money in the account
may be spent only after appropriation. Expenditures from the
account may be used only for ((depositinto-thestudentachievement
fundrand-for)) expanding access to higher education through funding
for new enrollments and financial aid, and other educational
improvement efforts. ((Puring-—the2667-2069fiseal-brenntuny))
Moneys in the account may also be transferred into the state general
fund.

PART V
GENERAL PROVISIONS--
PROGRAM OF BASIC EDUCATION

NEW SECTION. Sec.501. RULE-MAKING AUTHORITY.
(1) The superintendent of public instruction is authorized to adopt
such rules and require such reports as may be necessary for
administration of this chapter and RCW 28A.300.170.

(2) The superintendent of public instruction shall make every
effort to reduce the amount of paperwork required in administration
of this chapter and RCW 28A.300.170 to simplify the application,
monitoring, and evaluation processes used; to eliminate all
duplicative requests for information from local school districts; and
to make every effort to integrate and standardize information requests
for other state education acts and federal aid to education acts
administered by the superintendent of public instruction so as to
reduce paperwork requirements and duplicative information requests.

Sec. 502. RCW 28A.150.350 and 1990 ¢ 33 s 112 are each
amended to read as follows:

PART-TIME STUDENTS. (1) For purposes of this section, the
following definitions shall apply:

(a) "Private school student" shall mean any student enrolled full
time in a private school;

(b) "School" shall mean any primary, secondary or vocational
school;

(c) "School funding authority" shall mean any nonfederal
governmental authority which provides moneys to common schools;

(d) "Part-time student" shall mean and include: Any student
enrolled in a course of instruction in a private school and taking
courses at and/or receiving ancillary services offered by any public
school not available in such private school; or any student who is not
enrolled in a private school and is receiving home-based instruction
under RCW 28A.225.010 which instruction includes taking courses
at or receiving ancillary services from the local school district or
both; or any student involved in any work training program and
taking courses in any public school, which work training program is
approved by the school board of the district in which such school is
located.

(2) The board of directors of any school district is authorized
and, in the same manner as for other public school students, shall
permit the enrollment of and provide ancillary services for part-time
students: PROVIDED, That this section shall only apply to part-time
students who would be otherwise eligible for full-time enrollment in
the school district.

(3) The superintendent of public instruction shall recognize the
costs to each school district occasioned by enrollment of and/or
ancillary services provided for part-time students authorized by
subsection (2) of this section and shall include such costs in the
distribution of funds to school districts pursuant to ((REW
28A150:268)) section 106 of this act. Each school district shall be
reimbursed for the costs or a portion thereof, occasioned by
attendance of and/or ancillary services provided for part-time
students on a part-time basis, by the superintendent of public
instruction, according to law.

(4) Each school funding authority shall recognize the costs
occasioned to each school district by enrollment of and ancillary
services provided for part-time students authorized by subsection (2)
of this section, and shall include said costs in funding the activities
of said school districts.

Sec 503. RCW 28A.150.290 and 1992 ¢ 141 s 504 are each
amended to read as follows:

EMERGENCIES. (1 ) ((Thesupermtendent—e—ﬁptrbhmsﬁ'ueﬁeﬂ

—2))) The superintendent of public instruction shall have the
authority to ((make)) adopt rules ((andregutattons)) which establish
the terms and conditions for allowing school districts to receive state
basic education moneys as provided in (REW28A156:258)) section
106 of this act when said districts are unable to fulfill for one or more
schools as officially scheduled the requirement of a full school year
of one hundred eighty days or the ((anntataverage-total)) minimum
instructional hour offering imposed by (REW—28A156-226—and
28A-156:260)) section 104 of this act due to one or more of the
following conditions:
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(a) An unforeseen natural event, including, but not necessarily
limited to, a fire, flood, explosion, storm, earthquake, epidemic, or
volcanic eruption that has the direct or indirect effect of rendering
one or more school district facilities unsafe, unhealthy, inaccessible,
or ((toperabte)) inoperative; and

(b) An unforeseen mechanical failure or an unforeseen action or

inaction by one or more persons, including negligence and threats,
that (i) is beyond the control of both a school district board of
directors and its employees and (ii) has the direct or indirect effect of
rendering one or more school district facilities unsafe, unhealthy,
inaccessible, or ((ineperable)) inoperative. Such actions, inactions
or mechanical failures may include, but are not necessarily limited to,
arson, vandalism, riots, insurrections, bomb threats, bombings, delays
in the scheduled completion of construction projects, and the
discontinuance or disruption of utilities such as heating, lighting, and
water: PROVIDED, That an unforeseen action or inaction shall not
include any labor dispute between a school district board of directors
and any employee of the school district.
(2) A condition is foreseeable for the purposes of this subsection to
the extent a reasonably prudent person would have anticipated prior
to August first of the preceding school year that the condition
probably would occur during the ensuing school year because of the
occurrence of an event or a circumstance which existed during such
preceding school year or a prior school year. A board of directors of
aschool district is deemed for the purposes of this subsection to have
knowledge of events and circumstances which are a matter of
common knowledge within the school district and of those events and
circumstances which can be discovered upon prudent inquiry or
inspection.

req-uesfs—))
Sec. 504. RCW 28A.150.400 and 1990 ¢ 33 s 117 are each

amended to read as follows:

FUNDING FACTORS. State and county funds which may
become due and apportionable to school districts shall be apportioned
in such a manner that any apportionment factors used shall utilize
data and statistics derived in the school year that such funds are paid:
PROVIDED, That the superintendent of public instruction may make
necessary administrative provision for the use of estimates, and
corresponding adjustments to the extent necessary: PROVIDED
FURTHER, That as to those revenues used in determining the
amount of state funds to be apportioned to school districts pursuant
to (REW-28A156-256)) section 105 of this act, any apportionment
factors shall utilize data and statistics derived in an annual period
established pursuant to rules ((andregulationspromutgated)) adopted
by the superintendent of public instruction in cooperation with the
department of revenue.

Sec. 505. RCW 28A.150.275 and 1995 ¢ 77 s 4 are each
amended to read as follows:

TECHNICAL COLLEGE PROGRAMS The bas1c educatlon

e&ucat-rmrprﬁgra-m-mﬂﬁe’y“)) core 1nstruct10nal allocatlon generated

under section 106 of this act, plus the special education excess cost

allocation generated under ((thisehapter)) section 107 of this act and
under state appropriation acts by school districts for students enrolled
in a technical college program established by an interlocal agreement
under RCW 28B.50.533 shall be allocated in amounts as determined
by the superintendent of public instruction to the serving college
rather than to the school district, unless the college chooses to
continue to receive the allocations through the school districts. This
section does not apply to students enrolled in the running start
program established in RCW 28A.600.310.

Sec. 506. RCW 28A.150.310 and 2002 ¢ 291 s 2 are each
amended to read as follows:

YOUTH CHALLENGE PROGRAM. Basic and nonbasic
education funding, including applicable ((voeationalentittements))
career and technical education enhancements and special education
program money, generated under ((thts)) chapter 28A.--- RCW
(created in section 702 of this act) and under state appropriations acts
shall be allocated directly to the military department for a national
guard youth challenge program for students earning high school
graduation credit under RCW ((28A365-1+70)) 28A.300.165.
Funding shall be provided based on statewide average rates for basic
education, special education, categorical, and block grant programs
as determined by the office of the superintendent of public
instruction. The monthly full-time equivalent enrollment reported for
students enrolled in the national guard youth challenge program shall
be based on one full-time equivalent for every one hundred student
hours of scheduled instruction eligible for high school graduation
credit. The office of the superintendent of public instruction, in
consultation with the military department, shall adopt such rules as
are necessary to implement this section.

Sec. 507. RCW 28A.150.230 and 2006 ¢ 263 s 201 are each
amended to read as follows:

RESPONSIBILITIES OF SCHOOL BOARDS. (1) It is the
intent and purpose of this section to guarantee that each common
school district board of directors, whether or not acting through its
respective administrative staff, be held accountable for the proper
operation of their district to the local community and its electorate.
In accordance with the provisions of Title 28A RCW, as now or
hereafter amended, each common school district board of directors
shall be vested with the final responsibility for the setting of policies
ensuring quality in the content and extent of its educational program
and that such program provide students with the opportunity to
achieve those skills which are generally recognized as requisite to
learning.

(2) In conformance with the provisions of Title 28A RCW, as
now or hereafter amended, it shall be the responsibility of each
common school district board of directors to adopt policies to:

(a) Establish performance criteria and an evaluation process for
its certificated personnel, including administrative staff, and for all
programs constituting a part of such district's curriculum;

(b) Determine the final assignment of staff, certificated or
classified, according to board enumerated classroom and program
needs;

(c) Determine the amount of instructional hours necessary for
any student to acquire a quality education in such district, in not less
than an amount otherwise required in RCW ((28A<156-226)) section
104 of this act, or rules of the state board of education;

(d) Determine the allocation of staff time, whether certificated
or classified,;

(e) Establish final curriculum standards consistent with law and
rules of the superintendent of public instruction, relevant to the
particular needs of district students or the unusual characteristics of
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the district, and ensuring a quality education for each student in the
district; and

(f) Evaluate teaching materials, including text books, teaching
aids, handouts, or other printed material, in public hearing upon
complaint by parents, guardians or custodians of students who
consider dissemination of such material to students objectionable.

Sec. 508. RCW 28A.165.005 and 2004 c 20 s 1 are each
amended to read as follows:

LAP ADJUSTMENTS. ((thetearning—assistanee—program
requirementsin)) This chapter ((are)) is designed to: (1) Promote the
use of assessment data when developing programs to assist
underachieving students; and (2) guide school districts in providing
the most effective and efficient practices when implementing
((programs)) supplemental instruction and services to assist

underachrevmg students ((Furt-her—t-h—rs—eha-pter—prevrdes—ﬂ&e—means

pregram—faﬁds-and-ﬁre-drstrﬂmﬁmre%ﬂiese-farrds-))

Sec. 509. RCW 28A.165.015 and 2004 c 20 s 2 are each
amended to read as follows:

LAP ADJUSTMENTS. Unless the context clearly indicates
otherwise the definitions in this section apply throughout this chapter.

(1) "Approved program" means a program submitted to and
approved by the office of the superintendent of public instruction and
conducted pursuant to the plan that addresses the required elements
as provided for in this chapter.

(2) "Basic skills areas" means reading, writing, and mathematics
as well as readiness associated with these skills.

(3) "Participating student” means a student in kindergarten
through grade ((deven*who—seeres—be}ow—staﬂdard—for—hrs—or—her

RCW 28A.180. 010 and 1990 ¢ 33 S 163 are each
amended to read as follows:

Sec. 511.

TBIP ADJUSTMENTS. RCW 28A.180.010 through
28A.180.080 shall be known and cited as "the transitional bilingual
instruction act." The legislature finds that there are large numbers of
children who come from homes where the primary language is other
than English. The legislature finds that a transitional bilingual
education program can meet the needs of these children. Pursuant to
the policy of this state to insure equal educational opportunity to
every child in this state, it is the purpose of RCW 28A.180.010
through 28A.180.080 to provide for the implementation of
trans1t10nal blllngual educatlon programs in the pubhc schools((—aﬂd

t-h-rottgh—grade)) twelve who scores below standard for h1s or her
grade level on the statewide assessments and who is identified in the
approved plan to receive services.

(4) "Statewide assessments" means one or more of the several
basic skills assessments administered as part of the state's student
assessment system, and assessments in the basic skills areas
administered by local school districts.

(5) "Underachieving students" means students with the greatest
academic deficits in basic skills as identified by the statewide
assessments.

Sec. 510. RCW 28A.165.055 and 2008 ¢ 321 s 10 are each
amended to read as follows:

LAP ADJUSTMENTS. ((f8))) Each school district with an
approved program is eligible for state funds provided for the learning
assistance program. The funds shall be appropriated for the learning
assistance program in accordance with section 106 of this act and the
((btenntat)) omnibus appropriations act. The distribution formula is
for school district allocation purposes only, but funds appropriated
for the learning assistance program must be expended for the
((Fhe

purposes of RCW 28A.165.005 through 28A.165.065.

meet—ﬂre—extra—eests—e—ﬁ&rese-}mgrams)).
Sec. 512. RCW 28A.180.080 and 1995 ¢ 335 s 601 are each
amended to read as follows:
TBIP ADJUSTMENTS.

Moneys approprrated by the legrslature for the purposes of RCW
28A.180.010 through 28A.180.080 shall be allocated by the
superintendent of public instruction to school districts for the sole
purpose of operating an approved bilingual instruction program((

mgﬁage-siﬂ-ﬂ-s))
Sec.513. RCW 28A.180.090 and 2001 1st sp.s. ¢ 6 s 2 are each

amended to read as follows:

TBIP ADJUSTMENTS. The superintendent of public
instruction shall develop an evaluation system designed to measure
increases in the English and academic proficiency of eligible pupils.
When developing the system, the superintendent shall:

(1) Require school districts to assess potentially eligible pupils
within ten days of registration using an English proficiency
assessment or assessments as specified by the superintendent of
public instruction. Results of these assessments shall be made
available to both the superintendent of public instruction and the
school district;
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(2) Require school districts to annually assess all eligible pupils
at the end of the school year using an English proficiency assessment
or assessments as specified by the superintendent of public
instruction. Results of these assessments shall be made available to
both the superintendent of public instruction and the school district;
and

(3) Develop a system to evaluate increases in the English and
academic proficiency of students who are, or were, eligible pupils.
This evaluation shall include students when they are in the program
and after they exit the program until they finish their K-12 career or
transfer from the school district. The purpose of the evaluation

system is to inform schools, school districts, parents, and the state of
the effectiveness of the transitional bilingual programs in school and
school districts in teaching these students English and other content
areas, such as mathematics and writing((;-and

Sec. 514. RCW 28A.600.310 and 2005 c 125 s 1 are each
amended to read as follows:

RUNNING START ALLOCATION. (1) Eleventh and twelfth
grade students or students who have not yet received the credits
required for the award of a high school diploma and are eligible to be
in the eleventh or twelfth grades may apply to a participating
institution of higher education to enroll in courses or programs
offered by the institution of higher education. A student receiving
home-based instruction enrolling in a public high school for the sole
purpose of participating in courses or programs offered by
institutions of higher education shall not be counted by the school
district in any required state or federal accountability reporting if the
student's parents or guardians filed a declaration of intent to provide
home-based instruction and the student received home-based
instruction during the school year before the school year in which the
student intends to participate in courses or programs offered by the
institution of higher education. Students receiving home-based
instruction under chapter 28A.200 RCW and students attending
private schools approved under chapter 28A.195 RCW shall not be
required to meet the student learning goals, obtain a certificate of
academic achievement or a certificate of individual achievement to
graduate from high school, or to master the essential academic
learning requirements. However, students are eligible to enroll in
courses or programs in participating universities only if the board of
directors of the student's school district has decided to participate in
the program. Participating institutions of higher education, in
consultation with school districts, may establish admission standards
for these students. If the institution of higher education accepts a
secondary school pupil for enrollment under this section, the
institution of higher education shall send written notice to the pupil
and the pupil's school district within ten days of acceptance. The
notice shall indicate the course and hours of enrollment for that pupil.

(2) The pupil's school district shall transmit to the institution of
higher education an amount per each full-time equivalent college
student at statewide uniform rates for vocational and nonvocational
students. The superintendent of public instruction shall separately
calculate and allocate moneys appropriated ((for-baste—edueation
unrder REW28A-156-266)) under section 106 of this act to school
districts for purposes of making such payments and for granting
school districts seven percent thereof to offset program related costs.

The calculations and allocations shall be based upon the estimated
statewide annual average per full-time equivalent high school student
basic education core instructional allocations under ((REW
28A156:260)) section 106 of this act, excluding small high school
enhancements, and applicable rules adopted under chapter 34.05
RCW. The superintendent of public instruction, the higher education
coordinating board, and the state board for community and technical
colleges shall consult on the calculation and distribution of the funds.
The institution of higher education shall not require the pupil to pay
any other fees. The funds received by the institution of higher
education from the school district shall not be deemed tuition or
operating fees and may be retained by the institution of higher
education. A student enrolled under this subsection shall not be
counted for the purpose of determining any enrollment restrictions
imposed by the state on the institution of higher education.

Sec. 515. RCW 28A.600.405 and 2007 ¢ 355 s 4 are each
amended to read as follows:

HIGH SCHOOL COMPLETION OPTION ALLOCATION. (1)
For purposes of this section and RCW 28B.50.534, "eligible student"
means a student who has completed all state and local high school
graduation requirements except the certificate of academic
achievement under RCW 28A.655.061 or the certificate of individual
achievement under RCW 28A.155.045, who is less than age twenty-
one as of September 1st of the academic year the student enrolls at a
community and technical college under this section, and who meets
the following criteria:

(a) Receives a level 2 (basic) score on the reading and writing
content areas of the high school Washington assessment of student
learning;

(b) Has not successfully met state standards on a retake of the
assessment or an alternative assessment;

(c) Has participated in assessment remediation; and

(d) Receives arecommendation to enroll in courses or a program
of study made available under RCW 28B.50.534 from his or her high
school principal.

(2) An eligible student may enroll in courses or a program of
study made available by a community or technical college
participating in the pilot program created under RCW 28B.50.534 for
the purpose of obtaining a high school diploma.

(3) For eligible students in courses or programs delivered
directly by the community or technical college participating in the
pilot program under RCW 28B.50.534 and only for enrollment in
courses that lead to a high school diploma, the superintendent of
public instruction shall transmit to the colleges participating in the
pilot program an amount per each full-time equivalent college student
at statewide uniform rates. The amount shall be the sum of (a), (b),
and (c)((;andd))) of this subsection, as applicable.

(a) The superintendent shall separately calculate and allocate
moneys appropriated ((for—baste—edueatior—under—REW
28A-156:260)) under section 106 of this act for purposes of making
payments under this section. The calculations and allocations shall
be based upon the estimated statewide annual average per full-time
equivalent high school student basic education core instructional
allocations under ((REW28A156:268)) section 106 of this act,
excluding small high school enhancements, and applicable rules
adopted under chapter 34.05 RCW.

(b) The superintendent shall allocate an amount equal to the per
funded student state allocation for the learning assistance program
under chapter 28A.165 RCW for each full-time equivalent college
student or a pro rata amount for less than full time enrollment

(¢) ((Fhresupe hatt-attocs 0 0

et e ] Hoeat - ’
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—tdy)) For eligible students who meet eligibility criteria for the
state transitional bilingual instruction program under chapter
28A.180 RCW, the superintendent shall allocate an amount equal to
the per student state allocation for the transitional bilingual
instruction program or a pro rata amount for less than full-time
enrollment.

(4) The superintendent may adopt rules establishing enrollment
reporting, recordkeeping, and accounting requirements necessary to
ensure accountability for the use of basic education, learning
assistance, and transitional bilingual program funds under this section
for the pilot program created under RCW 28B.50.534.

(5) All school districts in the geographic area of the two
community and technical colleges selected pursuant to section 8,
chapter 355, Laws of 2007 to participate in the pilot program shall
provide information about the high school completion option under
RCW 28B.50.534 to students in grades ten, eleven, and twelve and
the parents or guardians of those students.

Sec. 516. RCW 28A.320.190 and 2008 c 321 s 3 are each
amended to read as follows:

EXTENDED LEARNING OPPORTUNITIES. (1) The
extended learning opportunities program is created for eligible
eleventh and twelfth grade students who are not on track to meet
local or state graduation requirements as well as eighth grade students
who may not be on track to meet the standard on the Washington
assessment of student learning or need additional assistance in order
to have the opportunity for a successful entry into high school. The
program shall provide early notification of graduation status and
information on education opportunities including preapprenticeship
programs that are available.

(2) Under the extended learning opportunities program, districts
shall make available to students in grade twelve who have failed to
meet one or more local or state graduation requirements the option of
continuing enrollment in the school district in accordance with RCW
28A.225.160. Districts are authorized to use basic education
program funding to provide instruction to eligible students under
(REW2BA156-226(3))) section 104(2) of this act.

(3) Under the extended learning ((fepportuntttest)) opportunities

through professional development in accordance with RCW
28A.415.350. The reading improvement specialist may also provide
direct services to eligible students and those students electing to
continue a fifth year in a high school program who are still struggling
with basic reading skills.

Sec. 517. RCW 28A.195.010 and 2004 c 19 s 106 are each
amended to read as follows:

PRIVATE SCHOOLS. The legislature hereby recognizes that
private schools should be subject only to those minimum state
controls necessary to insure the health and safety of all the students
in the state and to insure a sufficient basic education to meet usual
graduation requirements. The state, any agency or official thereof,
shall not restrict or dictate any specific educational or other programs
for private schools except as hereinafter in this section provided.

Principals of private schools or superintendents of private school
districts shall file each year with the state superintendent of public
instruction a statement certifying that the minimum requirements
hereinafter set forth are being met, noting any deviations. After
review of the statement, the state superintendent will notify schools
or school districts of those deviations which must be corrected. In
case of major deviations, the school or school district may request
and the state board of education may grant provisional status for one
year in order that the school or school district may take action to meet
the requirements. The state board of education shall not require
private school students to meet the student learning goals, obtain a
certificate of academic achievement, or a certificate of individual
achievement to graduate from high school, to master the essential
academic learning requirements, or to be assessed pursuant to RCW
28A.655.061. However, private schools may choose, on a voluntary
basis, to have their students master these essential academic learning
requirements, take the assessments, and obtain a certificate of
academic achievement or a certificate of individual achievement.
Minimum requirements shall be as follows:

(1) The minimum school year for instructional purposes shall
consist of no less than one hundred eighty school days or the
equivalent in annual minimum ((program)) instructional hour
offerings ((aspresertbechin REW28A-156-226)), with a schoolwide
annual average total instructional hour offering of one thousand
hours for students enrolled in grades one through twelve, and at least

four hundred fifty hours for students enrolled in kindergarten.

program, instructional services for eligible students can occur during
the regular school day, evenings, on weekends, or at a time and
location deemed appropriate by the school district, including the
educational service district, in order to meet the needs of these
students. Instructional services provided under this section do not
include services offered at private schools. Instructional services can
include, but are not limited to, the following:

(a) Individual or small group instruction;

(b) Instruction in English language arts and/or mathematics that
eligible students need to pass all or part of the Washington
assessment of student learning;

(c) Attendance in a public high school or public alternative
school classes or at a skill center;

(d) Inclusion in remediation programs, including summer
school;

(e) Language development instruction for English language
learners;

(f) Online curriculum and instructional support, including
programs for credit retrieval and Washington assessment of student
learning preparatory classes; and

(g) Reading improvement specialists available at the educational
service districts to serve eighth, eleventh, and twelfth grade educators

(2) The school day shall be the same as ((t-l‘ra-t—req-u-rred—m—RGW

tﬁ—prwate-schoﬁ-}s-er-pﬂ'rvafe-sec’ca-mrn—schoeh)) deﬁned in section
102 of this act.

(3) All classroom teachers shall hold appropriate Washington
state certification except as follows:

(a) Teachers for religious courses or courses for which no
counterpart exists in public schools shall not be required to obtain a
state certificate to teach those courses.

(b) In exceptional cases, people of unusual competence but
without certification may teach students so long as a certified person
exercises general supervision. Annual written statements shall be
submitted to the office of the superintendent of public instruction
reporting and explaining such circumstances.

(4) An approved private school may operate an extension
program for parents, guardians, or persons having legal custody of a
child to teach children in their custody. The extension program shall
require at a minimum that:
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(a) The parent, guardian, or custodian be under the supervision
of'an employee of the approved private school who is certified under
chapter 28A.410 RCW;

(b) The planning by the certified person and the parent,
guardian, or person having legal custody include objectives
consistent with this subsection and subsections (1), (2), (5), (6), and
(7) of this section;

(c) The certified person spend a minimum average each month
of one contact hour per week with each student under his or her
supervision who is enrolled in the approved private school extension
program;

(d) Each student's progress be evaluated by the certified person;
and

(e) The certified employee shall not supervise more than thirty
students enrolled in the approved private school's extension program.

(5) Appropriate measures shall be taken to safeguard all
permanent records against loss or damage.

(6) The physical facilities of the school or district shall be
adequate to meet the program offered by the school or district:
PROVIDED, That each school building shall meet reasonable health
and fire safety requirements. A residential dwelling of the parent,
guardian, or custodian shall be deemed to be an adequate physical
facility when a parent, guardian, or person having legal custody is
instructing his or her child under subsection (4) of this section.

(7) Private school curriculum shall include instruction of the
basic skills of occupational education, science, mathematics,
language, social studies, history, health, reading, writing, spelling,
and the development of appreciation of art and music, all in sufficient
units for meeting state board of education graduation requirements.

(8) Each school or school district shall be required to maintain
up-to-date policy statements related to the administration and
operation of the school or school district.

All decisions of policy, philosophy, selection of books, teaching
material, curriculum, except as in subsection (7) of this section
provided, school rules and administration, or other matters not
specifically referred to in this section, shall be the responsibility of
the administration and administrators of the particular private school
involved.

Sec. 518. RCW 28A.225.200 and 1990 ¢ 33 s 234 are each
amended to read as follows:

EDUCATION BY OTHER DISTRICTS. (1) A local district
may be authorized by the educational service district superintendent
to transport and educate its pupils in other districts for one year,
either by payment of a compensation agreed upon by such school
districts, or under other terms mutually satisfactory to the districts
concerned when this will afford better educational facilities for the
pupils and when a saving may be effected in the cost of education((+
PROVDED;TFhat)). Notwithstanding any other provision of law,
the amount to be paid by the state to the resident school district for
apportionment purposes and otherwise payable pursuant to (REW

28A156- 106, 28A 156250 through—28A-156-296;,28A-156-356
through28A-156-416)) sections 105 through 108 and 112 of'this act,
RCW 28A.150.280, 28A.150.290 (as recodified by this act)

28A.150.350 (as recodified by this act), 28A.150.400 (as recodified
by this act), sections 204, 207, and 209 of this act, 28A.160.150
through 28A.160.200, ((28A166-2268)) 28A.300.035, and
28A.300.170((;and—28A-566-610)) shall not be greater than the
regular apportionment for each high school student of the receiving
district. Such authorization may be extended for an additional year
at the discretion of the educational service district superintendent.

(2) Subsection (1) of this section shall not apply to districts
participating in a cooperative project established under RCW
28A.340.030 which exceeds two years in duration.

NEW SECTION. Sec. 519. The following acts or parts of acts
are each repealed:

(1) RCW 28A.150.030 (School day) and 1971 ex.s.c 161s1 &
1969 ex.s. ¢ 223 s 28A.01.010;

(2) RCW 28A.150.205 (Definition) and 1992 ¢ 141 s 502;

(3) RCW 28A.150.060 (Certificated employee) and 2005 ¢ 497
$212,1990 ¢33 5102, 1977 ex.s. ¢ 359 s 17, 1975 1stex.s. ¢ 288 s
21, & 1973 Istex.s.c 105 s 1;

(4) RCW 28A.150.100 (Basic education certificated
instructional staff--Definition--Ratio to students) and 1990 ¢ 33 s 103
& 1987 1st ex.s. ¢ 2 s 203;

(5) RCW 28A.150.040 (School year--Beginning--End) and 1990
¢33s101,1982 ¢ 158 s 5, 1977 ex.s. ¢ 286 s 1, 1975-'76 2nd ex.s.
c 118522, & 1969 ex.s. ¢ 223 s 28A.01.020;

(6) RCW 28A.305.140 (Waiver from provisions of RCW
28A.150.200 through 28A.150.220 authorized) and 1990 ¢ 33 s 267,
& 1985 ¢ 349 5 6;

(7) RCW 28A.305.145 (Application process for waivers under
RCW 28A.305.140) and 1993 ¢ 336 s 302;

(8) RCW 28A.655.180 (Waivers for educational restructuring
programs--Study by joint select committee on education
restructuring--Report to legislature) and 1995 ¢ 208 s 1; and

(9) RCW 28A.155.180 (Safety net funds--Application--
Technical assistance--Annual survey) and 2007 ¢ 400 s 8.

PART VI
GENERAL PROVISIONS--COMPENSATION
AND CERTIFICATION

Sec. 601. RCW 28A.415.020 and 2007 ¢ 319 s 3 are each
amended to read as follows:

CLOCK HOURS. (1) Certificated personnel shall receive for
each ten clock hours of approved in-service training attended the
equivalent of a one credit college quarter course on the salary
schedule developed by the legislative evaluation and accountability
program committee.

(2) Certificated personnel shall receive for each ten clock hours
of approved continuing education earned, as continuing education is
defined by rule adopted by the professional educator standards board,
the equivalent of a one credit college quarter course on the salary
schedule developed by the legislative evaluation and accountability
program committee.

(3) Certificated personnel shall receive for each forty clock
hours of participation in an approved internship with a business, an
industry, or government, as an internship is defined by rule of the
professional educator standards board in accordance with RCW
28A.415.025, the equivalent of a one credit college quarter course on
the salary schedule developed by the legislative evaluation and
accountability program committee.

(4) An approved in-service training program shall be a program
approved by a school district board of directors, which meet
standards adopted by the professional educator standards board, and
the development of said program has been participated in by an in-
service training task force whose membership is the same as provided
under RCW 28A.415.040, or a program offered by an education
agency approved to provide in-service for the purposes of continuing
education as provided for under rules adopted by the professional
educator standards board, or both.
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(5) Clock hours eligible for application to the salary schedule
developed by the legislative evaluation and accountability program
committee as described in subsections (1) and (2) of this section,
shall be those hours acquired after August 31, 1987. Clock hours
eligible for application to the salary schedule as described in
subsection (3) of this section shall be those hours acquired after
December 31, 1995.

(6) In-service training or continuing education in first peoples'

language, culture, or oral tribal traditions provided by a sovereign
tribal government participating in the Washington state first peoples'
language, culture, and oral tribal traditions teacher certification
program authorized under RCW 28A.410.045 shall be considered
approved in-service training or approved continuing education under
this section and RCW 28A.415.023.
(7) Beginning in the 2012-13 school year, this section applies only to
certificated instructional staff whose first employment with a school
district commenced before the 2012-13 school year and who have not
transferred under section 205 of this act to the compensation system
with salary allocation schedules provided under section 204 of this
act.

(8) This section expires August 31, 2022.

Sec. 602. RCW 28A.415.023 and 2005 ¢ 497 s 209 and 2005
¢ 393 s 1 are each reenacted and amended to read as follows:

CREDITS ON SALARY ALLOCATION MODEL. (1) Credits
earned by certificated instructional staff after September 1, 1995,
shall be eligible for application to the salary schedule developed by
the legislative evaluation and accountability program committee only
if the course content:

(a) Is consistent with a school-based plan for mastery of student
learning goals as referenced in RCW 28A.655.110, the annual school
performance report, for the school in which the individual is
assigned;

(b) Pertains to the individual's current assignment or expected
assignment for the subsequent school year;

(c) Is necessary to obtain an endorsement as prescribed by the
Washington professional educator standards board,

(d) Is specifically required to obtain advanced levels of
certification;

(e) Is included in a college or university degree program that
pertains to the individual's current assignment, or potential future
assignment, as a certified instructional staff; or

(f) Addresses research-based assessment and instructional
strategies for students with dyslexia, dysgraphia, and language
disabilities when addressing learning goal one under ((REW
28A150-216)) section 103 of this act, as applicable and appropriate
for individual certificated instructional staff.

(2) For the purpose of this section, "credits" mean college
quarter hour credits and equivalent credits for approved in-service,
approved continuing education, or approved internship hours
computed in accordance with RCW 28A.415.020.

(3) The superintendent of public instruction shall adopt rules
and standards consistent with the limits established by this section for
certificated instructional staff.

(4) Beginning in the 2012-13 school year, this section applies only to

DEGREES ON SALARY ALLOCATION MODEL. (1) All
credits earned in furtherance of degrees earned by certificated staff,
that are used to increase earnings on the salary schedule consistent
with RCW 28A.415.023, must be obtained from an educational
institution accredited by an accrediting association recognized by rule
of the professional educator standards board.

(2) The office of the superintendent of public instruction shall
verify for school districts the accreditation status of educational
institutions granting degrees that are used by certificated staff to
increase earnings on the salary schedule consistent with RCW
28A.415.023.

(3) The office of the superintendent of public instruction shall
provide school districts with training and additional resources to
ensure they can verify that degrees earned by certificated staff, that
are used to increase earnings on the salary schedule consistent with
RCW 28A.415.023, are obtained from an educational institution
accredited by an accrediting association recognized by rule of the
professional educator standards board.

(4)(a) No school district may submit degree information before
there has been verification of accreditation under subsection (3) of
this section.

(b) Certificated staff who submit degrees received from an
unaccredited educational institution for the purposes of receiving a
salary increase shall be fined three hundred dollars. The fine shall be
paid to the office of the superintendent of public instruction and used
for costs of administering this section.

(c) In addition to the fine in (b) of this subsection, certificated

staff who receive salary increases based upon degrees earned from
educational institutions that have been verified to be unaccredited
must reimburse the district for any compensation received based on
these degrees.
(5) Beginning in the 2012-13 school year, this section applies only to
certificated instructional staff whose first employment with a school
district commenced before the 2012-13 school year and who have not
transferred under section 205 of this act to the compensation system
with salary allocations provided under section 204 of this act.

(6) This section expires August 31, 2022.

Sec. 604. RCW 28A.415.025 and 2006 ¢ 263 s 810 are each
amended to read as follows:

INTERNSHIP CLOCK HOURS. (1) The professional educator
standards board shall establish rules for awarding clock hours for
participation of certificated personnel in internships with business,
industry, or government. To receive clock hours for an internship,
the individual must demonstrate that the internship will provide
beneficial skills and knowledge in an area directly related to his or
her current assignment, or to his or her assignment for the following
school year.

(2) An individual may not receive more than the equivalent of two
college quarter credits for internships during a calendar-year period.
The total number of credits for internships that an individual may
earn to advance on the salary schedule developed by the legislative
evaluation and accountability program committee or its successor
agency is limited to the equivalent of fifteen college quarter credits.
(3) Beginning in the 2012-13 school year, subsection (2) of this

certificated instructional staff whose first employment with a school

section applies only to certificated instructional staff whose first

district commenced before the 2012-13 school year and who have not

employment with a school district commenced before the 2012-13

transferred under section 205 of this act to the compensation system

school year and who have not transferred under section 205 of this

with salary allocation schedules provided under section 204 of this

act to the compensation system with salary allocations provided

act.

(5) This section expires August 31, 2022.

Sec. 603. RCW 28A.415.024 and 2006 ¢ 263 s 809 are each
amended to read as follows:

under section 204 of this act.
Sec. 605. RCW 28A.400.205 and 2003 1st sp.s. ¢ 20 s 1 are
each amended to read as follows:
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COST-OF-LIVING INCREASES. (1) School district
employees shall be provided an annual salary cost-of-living increase
in accordance with this section.

(a) The cost-of-living increase shall be calculated by applying
the rate of the yearly increase in the cost-of-living index to any state-
funded salary base used in state funding formulas for teachers and
other school district employees. Beginning with the 2001-02 school
year, and for each subsequent school year, except for the 2003-04 and
2004-05 school years, each school district shall be provided a cost-
of-living allocation sufficient to grant this cost-of-living increase.

(b) A school district shall distribute its cost-of-living allocation
for salaries and salary-related benefits in accordance with the
district's salary schedules, collective bargaining agreements, and
compensation policies. No later than the end of the school year, each
school district shall certify to the superintendent of public instruction
that it has spent funds provided for cost-of-living increases on
salaries and salary-related benefits.

(c) Any funded cost-of-living increase shall be included in the
salary base used to determine cost-of-living increases for school
employees in subsequent years. For teachers and other certificated
instructional staff, the rate of the annual cost-of-living increase
funded for certificated instructional staff shall be applied to the base
salary used with the statewide salary allocation schedules established
under (REW28A156-4160)) sections 204 and 207 of this act and to
any other salary models used to recognize school district personnel
costs.

(2) For the purposes of this section, "cost-of-living index"
means, for any school year, the previous calendar year's annual
average consumer price index, using the official current base,
compiled by the bureau of labor statistics, United States department
of labor for the state of Washington. If the bureau of labor statistics
develops more than one consumer price index for areas within the
state, the index covering the greatest number of people, covering
areas exclusively within the boundaries of the state, and including all
items shall be used for the cost-of-living index in this section.

Sec. 606. RCW 28A.410.210 and 2008 c 176 s 1 are each
amended to read as follows:

RESPONSIBILITIES OF PROFESSIONAL EDUCATOR
STANDARDS BOARD. The purpose of the professional educator
standards board is to establish policies and requirements for the
preparation and certification of educators that provide standards for
competency in professional knowledge and practice in the areas of
certification; a foundation of skills, knowledge, and attitudes
necessary to help students with diverse needs, abilities, cultural
experiences, and learning styles meet or exceed the learning goals
outlined in (REW28A156-210)) section 103 of'this act; knowledge
ofresearch-based practice; and professional development throughout
a career. The Washington professional educator standards board
shall:

(1) Establish policies and practices for the approval of programs
of courses, requirements, and other activities leading to educator
certification including teacher, school administrator, and educational
staff associate certification;

(2) Establish policies and practices for the approval of the
character of work required to be performed as a condition of entrance
to and graduation from any educator preparation program including
teacher, school administrator, and educational staff associate
preparation program as provided in subsection (1) of this section;

(3) Establish a list of accredited institutions of higher education
of this and other states whose graduates may be awarded educator
certificates as teacher, school administrator, and educational staff
associate and establish criteria and enter into agreements with other

states to acquire reciprocal approval of educator preparation
programs and certification, including teacher certification from the
national board for professional teaching standards;

(4) Establish policies for approval of nontraditional educator
preparation programs;

(5) Conduct a review of educator program approval standards at
least every five years, beginning in 2006, to reflect research findings
and assure continued improvement of preparation programs for
teachers, administrators, and school specialized personnel;

(6) Specify the types and kinds of educator certificates to be
issued and conditions for certification in accordance with subsection
(1) of'this section and RCW 28A.410.010 and section 202 of this act;

(7) Hear and determine educator certification appeals as
provided by RCW 28A.410.100;

(8) Apply for and receive federal or other funds on behalf of the
state for purposes related to the duties of the board;

(9) Adopt rules under chapter 34.05 RCW that are necessary for
the effective and efficient implementation of this chapter;

(10) Maintain data concerning educator preparation programs
and their quality, educator certification, educator employment trends
and needs, and other data deemed relevant by the board;

(11) Serve as an advisory body to the superintendent of public
instruction on issues related to educator recruitment, hiring,
mentoring and support, professional growth, retention, educator
evaluation including but not limited to peer evaluation, and
revocation and suspension of licensure;

(12) Submit, by October 15th of each even-numbered year, a
joint report with the state board of education to the legislative
education committees, the governor, and the superintendent of public
instruction. The report shall address the progress the boards have
made and the obstacles they have encountered, individually and
collectively, in the work of achieving the goals set out in ((REW
28A156:219)) section 103 of this act;

(13) Establish the prospective teacher assessment system for
basic skills and subject knowledge that shall be required to obtain
residency certification pursuant to RCW 28A.410.220 through
28A.410.240; and
(14) (ByHamaary

s

components-stch-as-theculminating seminar—and
—15))) Conduct meetings under the provisions of chapter 42.30
RCW.

Sec. 607. RCW 28A.410.220 and 2008 ¢ 176 s 2 are each
amended to read as follows:

PESB EVALUATIONS AND ASSESSMENTS. (1)(a)
Beginning not later than September 1, 2001, the Washington
professional educator standards board shall make available and pilot
ameans of assessing an applicant's knowledge in the basic skills. For
the purposes of this section, "basic skills" means the subjects of at
least reading, writing, and mathematics. Beginning September 1,
2002, except as provided in (c) of this subsection and subsection (4)
of this section, passing this assessment shall be required for
admission to approved teacher preparation programs and for persons
from out-of-state applying for a Washington state residency teaching
certificate.

(b) On anindividual student basis, approved teacher preparation
programs may admit into their programs a candidate who has not
achieved the minimum basic skills assessment score established by
the Washington professional educator standards board. Individuals
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so admitted may not receive residency certification without passing
the basic skills assessment under this section.

(c) The Washington professional educator standards board may
establish criteria to ensure that persons from out-of-state who are
applying for residency certification and persons applying to master's
degree level teacher preparation programs can demonstrate to the
board's satisfaction that they have the requisite basic skills based
upon having completed another basic skills assessment acceptable to
the Washington professional educator standards board or by some
other alternative approved by the Washington professional educator
standards board.

(2) The professional educator standards board shall set
performance standards and develop, pilot, and implement ((atuntform

and—externally —administered—professtonal-tevet—eertification

culminatingseminar)) a system of rigorous, objective evaluations of
teacher competency for residency and professional teacher
certification as provided under section 202 of this act.

(3) Beginning not later than September 1, 2002, the Washington
professional educator standards board shall provide for the initial
piloting and implementation of a means of assessing an applicant's
knowledge in the subjects for which the applicant has applied for an
endorsement to his or her residency or professional teaching
certificate. The assessment of subject knowledge shall not include
instructional methodology. Beginning September 1, 2005, passing
this assessment shall be required to receive an endorsement for
certification purposes.

(4) The Washington professional educator standards board may
permit exceptions from the assessment requirements under
subsections (1), (2), and (3) of this section on a case-by-case basis.

(5) The Washington professional educator standards board shall
provide for reasonable accommodations for individuals who are
required to take the assessments in subsection (1), (2), or (3) of this
section if the individuals have learning or other disabilities.

(6) With the exception of applicants exempt from the
requirements of subsections (1), (2), and (3) of this section, an
applicant must achieve a minimum assessment score or scores
established by the Washington professional educator standards board
on each of the assessments under subsections (1), (2), and (3) of this
section.

(7) The Washington professional educator standards board and
superintendent of public instruction, as determined by the
Washington professional educator standards board, may contract with
one or more third parties for:

(a) The development, purchase, administration, scoring, and
reporting of scores of the assessments established by the Washington
professional educator standards board under subsections (1), (2), and
(3) of this section;

(b) Related clerical and administrative activities; or

(c) Any combination of the purposes in this subsection.

(8) Applicants for admission to a Washington teacher
preparation program and applicants for residency and professional
certificates who are required to successfully complete one or more of
the assessments under subsections (1), (2), and (3) of this section, and
who are charged a fee for the assessment by a third party contracted
with under subsection (7) of this section, shall pay the fee charged by
the contractor directly to the contractor. Such fees shall be
reasonably related to the actual costs of the contractor in providing
the assessment.

(9) The superintendent of public instruction is responsible for
supervision and providing support services to administer this section.

(10) The Washington professional educator standards board
shall collaboratively select or develop and implement the assessments
and minimum assessment scores required under this section with the
superintendent of public instruction and shall provide opportunities
for representatives of other interested educational organizations to
participate in the selection or development and implementation of
such assessments in a manner deemed appropriate by the Washington
professional educator standards board.

(11) The Washington professional educator standards board
shall adopt rules under chapter 34.05 RCW that are reasonably
necessary for the effective and efficient implementation of this
section.

PART VII
MISCELLANEOUS PROVISIONS

NEW SECTION. Sec. 701. Part headings and captions used
in this act are not any part of the law.

NEW SECTION. Sec. 702. The following sections are
codified or recodified in the following order in a new chapter in Title
28A RCW.

RCW 28A.150.200

Section 102 of this act

RCW 28A.150.210

RCW 28A.150.211

RCW 28A.150.220

RCW 28A.150.250

RCW 28A.150.260

RCW 28A.150.390

Section 108 of this act

RCW 28A.150.315

Section 110 of this act

RCW 28A.150.370

Section 113 of this act

RCW 28A.150.230

RCW 28A.150.240

Section 115 of this act

Section 2 of this act

Section 3 of this act

Section 204 of this act

Section 205 of this act

RCW 28A.150.410

Section 208 of this act

Section 209 of this act

Section 501 of this act

RCW 28A.150.350

RCW 28A.150.290

RCW 28A.150.400

RCW 28A.150.275

RCW 28A.150.270

RCW 28A.150.360

RCW 28A.150.420

NEW SECTION. Sec. 703. Sections 101 through 109, 112,
113,115,117, 204, 205, 207, 208, 210, 212, 215, 305 through 308,
405, 407 through 409, 502 through 506, 510, 512, and 514 through
519 of this act take effect September 1, 2011.

NEW SECTION. Sec. 704. Sections 403 and 404 of this act
take effect January 1, 2012.

NEW SECTION. Sec. 705. Sections 213,217, and 218 of'this
act take effect September 1, 2012.
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NEW SECTION. Sec. 706. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected."

Correct the title.

Representative Anderson spoke in favor of the adoption of
amendment (403) to amendment (333).

Representative Haigh spoke against the adoption of amendment
(403) to amendment (333).

Amendment (403) to amendment (333) was not adopted.

Amendment (333) as amended was adopted. The bill was
ordered engrossed.

There being no objection, the rules were suspended, the second
reading considered the third and the bill was placed on final passage.

Representatives Sullivan, Priest, Hunter, Anderson, Hunt,
Carlyle, Driscoll, Wallace, Angel, Maxwell, Haigh and Santos spoke
in favor of the passage of the bill.

Representatives Alexander, Ericksen, Hinkle, Conway and
Bailey spoke against the passage of the bill.

The Speaker (Representative Morris presiding) stated the
question before the House to be the final passage of Engrossed
Substitute House Bill No. 2261.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 2261 and the bill passed the House by the
following vote: Yeas, 71; Nays, 26; Absent, 0; Excused, 0.

Voting yea: Representatives Anderson, Angel, Armstrong,
Blake, Carlyle, Chase, Clibborn, Cody, Condotta, Cox, Dammeier,
Darneille, Dickerson, Driscoll, Dunshee, Eddy, Ericks, Finn,
Flannigan, Goodman, Grant-Herriot, Haigh, Haler, Hasegawa, Hope,
Hudgins, Hunt, Hunter, Hurst, Jacks, Kagi, Kelley, Kenney, Kirby,
Liias, Linville, Maxwell, McCoy, Miloscia, Moeller, Morrell, Morris,
Nelson, O'Brien, Ormsby, Orwall, Parker, Pedersen, Pettigrew,
Priest, Probst, Quall, Roach, Roberts, Rodne, Rolfes, Santos,

Seaquist, Simpson, Springer, Sullivan, Takko, Upthegrove,
Van De Wege, Wallace, Walsh, Warnick, White, Williams, Wood
and Mr Speaker.

Voting nay: Representatives Alexander, Appleton, Bailey,
Campbell, Chandler, Conway, Crouse, DeBolt, Ericksen, Green,
Herrera, Hinkle, Johnson, Kessler, Klippert, Kretz, Kristiansen,
McCune, Orcutt, Pearson, Ross, Schmick, Sells, Shea, Short and
Smith.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 2261, having
received the necessary constitutional majority, was declared passed.

STATEMENT FOR THE JOURNAL
I intended to vote YEA on ENGROSSED SUBSTITUTE

HOUSE BILL NO. 2261.
BRAD KLIPPERT, 8th District

With the consent of the House, the bills listed on the day’s
second reading calendar were returned to the Committee on Rules
with the exception of the following bills which held their place on the
second reading calendar:

HOUSE BILL NO. 2029
HOUSE BILL NO. 2075
HOUSE BILL NO. 2295

There being no objection, the House advanced to the eighth
order of business.

There being no objection, the Committee on Rules was relieved
of'the following bills, and the bills were placed on the second reading
calendar:

SENATE BILL NO. 5164

SENATE BILL NO. 5348

SUBSTITUTE SENATE BILL NO. 5417
ENGROSSED SUBSTITUTE SENATE BILL NO. 5671

There being no objection, the House advanced to the eleventh
order of business.

There being no objection, the House adjourned until 10:00 a.m.,
March 13, 2009, the 61st Day of the Regular Session.

FRANK CHOPP, Speaker
BARBARA BAKER, Chief Clerk
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