ONE HUNDRED THIRD DAY, APRIL 20, 2007

SIXTIETH LEGISLATURE - REGULAR SESSION

ONE HUNDRED THIRD DAY

The House was called to order at 10:00 a.m. by the
Speaker (Representative Lovick presiding). The Clerk called
the roll and a quorum was present.

The flags were escorted to the rostrum by a Sergeant at
Arms Color Guard, Pages Megan Kinney and Josh Albright.
The Speaker (Representative Lovick presiding) led the
Chamber in the Pledge of Allegiance. Prayer was offered by
Janet Tanaka, Bahai Assembly of Thurston County East.

Reading of the Journal of the previous day was dispensed
with and it was ordered to stand approved.

MESSAGES FROM THE SENATE
April 19, 2007
Mr. Speaker:

The Senate has adopted the report of Conference
Committee on ENGROSSED SUBSTITUTE SENATEBILL NO. 5312,
and has passed the bill as recommended by /the Conference
Committee, and the same is herewith transmitted.

Thomas Hoemann, Secretary

April 19, 2007
Mr. Speaker:

The President has signed:
ENGROSSED THIRD SUBSTITUTE HOUSE BILL NO.
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1008,
SUBSTITUTE HOUSE BILL NO. 1037,
HOUSE BILL NO. 1038,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1052,
HOUSE BILL NO. 1073,
HOUSE BILL NO. 1077,
SUBSTITUTE HOUSE BILL NO. 1079,
SECOND SUBSTITUTE HOUSE BILL NO. 1096,
SUBSTITUTE HOUSE BILL NO. 1099,
SUBSTITUTE HOUSE BILL NO. 1106,
SUBSTITUTE HOUSE BILL NO. 1140,
ENGROSSED HOUSE BILL NO. 1214,
HOUSE BILL NO. 1220,
SUBSTITUTE HOUSE BILL NO. 1255,
SUBSTITUTE HOUSE BILL NO. 1256,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1260,
HOUSE BILL NO. 1331,
HOUSE BILL NO. 1366,
SUBSTITUTE HOUSE BILL NO. 1409,
ENGROSSED HOUSE BILL NO. 1413,
SUBSTITUTE HOUSE BILL NO. 1417,
HOUSE BILL NO. 1418,
HOUSE BILL NO. 1449,
ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO. 1461,
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Thomas Hoemann, Secretary

MESSAGE FROM THE SENATE

April 19, 2007
Mr. Speaker:
The Senate has passed:
HOUSE BILL NO. 2395,
HOUSE BILL NO. 2396,

and the same are herewith transmitted.

Thomas Hoemann, Secretary

April 19, 2007



2 JOURNAL OF THE HOUSE

Mr. Speaker:

The President has signed:
SUBSTITUTE HOUSE BILL NO. 1138,
HOUSE BILL NO. 1450,
HOUSE BILL NO. 1598,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1833,
SUBSTITUTE HOUSE BILL NO. 1965,
ENGROSSED HOUSE BILL NO. 2070,

and the same are herewith transmitted.
Thomas Hoemann, Secretary

April 19, 2007
Mr. Speaker:

The President has signed:
HOUSE BILL NO. 1005,
SUBSTITUTE HOUSE BILL NO. 1029,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1050,
HOUSE BILL NO. 1065,
SUBSTITUTE HOUSE BILL NO. 1082,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1131,
HOUSE BILL NO. 1166,
SECOND SUBSTITUTE HOUSE BILL NO. 1201,
ENGROSSED HOUSE BILL NO. 1217,
HOUSE BILL NO. 1224,
SUBSTITUTE HOUSE BILL NO. 1233,
SUBSTITUTE HOUSE BILL NO« 1244,
SUBSTITUTE HOUSE BILL NO. 1259,
SUBSTITUTE HOUSE BILLNO. 1267,
SUBSTITUTE HOUSE BILL NO. 1276,
SUBSTITUTE HOUSE BILL NO. 1287,
HOUSE BILL NO. 1293,
SUBSTITUTE HOUSE BILL NO. 1298,
SUBSTITUTE HOUSE BILL NO. 1304,
SUBSTITUTE HOUSE BILL NO! 1319,
SUBSTITUTE HOUSE BILL NO! 1328,
HOUSE BILL NO. 1371,
SUBSTITUTE HOUSE BILL NO. 1396,
SUBSTITUTE HOUSE BILL NO. 1397,
SUBSTITUTE HOUSE BILL NO. 1401,
SECOND SUBSTITUTE HOUSE BILL NO. 1401,
SUBSTITUTE HOUSE BILL NO. 1407,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1414,
ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO. 1422,
HOUSE BILL NO. 1443,
SUBSTITUTE HOUSE BILL NO. 1445,
HOUSE BILL NO. 1457,
HOUSE BILL NO. 1505,
HOUSE BILL NO. 1520,
HOUSE BILL NO. 1543,
SUBSTITUTE HOUSE BILL NO. 1583,
HOUSE BILL NO. 1592,
HOUSE BILL NO. 1599,
SECOND SUBSTITUTE HOUSE BILL NO. 1636,
SUBSTITUTE HOUSE BILL NO. 1646,
ENGROSSED HOUSE BILL NO. 1648,
SUBSTITUTE HOUSE BILL NO. 1654,
HOUSE BILL NO. 1671,
SUBSTITUTE HOUSE BILL NO. 1761,
ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO. 1779,
SUBSTITUTE HOUSE BILL NO. 1802,
HOUSE BILL NO. 1820,
SUBSTITUTE HOUSE BILL NO. 1832,
SUBSTITUTE HOUSE BILL NO. 1837,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1883,
SUBSTITUTE HOUSE BILL NO. 1891,

SECOND SUBSTITUTE HOUSE BILL NO. 1896,
ENGROSSED HOUSE BILL NO. 1898,

ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO. 1910,
SECOND SUBSTITUTE HOUSE BILL NO. 1922,
SUBSTITUTE HOUSE BILL NO. 1929,

HOUSE BILL NO. 1966,

SUBSTITUTE HOUSE BILL NO. 2007,

HOUSE BILL NO. 2034,

SUBSTITUTE.HOUSE BILL NO. 2049,

and the same are herewith transmitted.
Thomas Hoemann, Secretary

April 19, 2007
Mr. Speaker:

The Senate concurred in the House amendments to the

following bills and passed the bills as amended by the House:
SUBSTITUTE SENATE BILL NO. 5009,

SUBSTITUTE SENATE BILL NO. 5207,

SECOND SUBSTITUTE SENATE BILL NO. 5470,

SECOND SUBSTITUTE SENATE BILL NO. 5790,

and the same are herewith transmitted.
Thomas Hoemann, Secretary

INTRODUCTION & FIRST READING

HB 2408 By Representatives Simpson and VanDeWege
AN ACT Relating to property tax increases by port
districts; and amending RCW 84.55.120.
Referred to Committee on Finance.
HB 2409 By Representatives O'Brien, Pearson, Sells,
Alexander, Clibborn, Bailey, Ericks, Armstrong,
Rolfes, Priest, Morris, Ahern, Goodman, Orcutt,
Appleton, Hankins, Upthegrove, Skinner,
Hudgins, Sump, Hasegawa, Ross, Hurst, Lovick,
Warnick, VanDeWege, Strow, Lantz, Fromhold,
McDonald, Haler, Hunt, Linville, Kelley,

Seaquist, Schual-Berke, Rodne, Campbell and
Blake

AN ACT Relating to institutions of higher education
mapping; creating a new section; and making an appropriation.

Referred to Committee on Public Safety & Emergency
Preparedness.

There being no objection, the bills listed on the day's
introduction sheet under the fourth order of business were
referred to the committees so designated.

There being no objection, the Rules Committee was
relieved of HOUSEBILL NO. 2284, and the bill was placed on the

Second Reading calendar.

MESSAGE FROM THE SENATE
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April 18, 2007
Mr. Speaker:

The Senate insists on its position to SUBSTITUTE
HOUSE BILL NO. 1091 and asks the House to concur, and
the same is herewith transmitted.

Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House insisted on its
position regarding the Senate amendments to SUBSTITUTE
HOUSE BILL NO. 1091, and again asked the Senate to recede
therefrom.

MESSAGE FROM THE SENATE
April 19, 2007
Mr. Speaker:

The Senate receded from its amendment to ENGROSSED
SUBSTITUTE HOUSE BILL NO. 1624. Under suspension of the
rules the bill was returned to second reading for purpose of
amendment. The Senate adopted the following amendment
and passed the bill as amended by the Senate:

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. A new section is'added to chapter
13.34 RCW to read as follows:

(1) A child may petition the juvenile court to reinstate the
previously terminated parental rights of his or her parent under the
following circumstances:

(a) The child was previously found to be a dependent child
under this chapter;

(b) The child's parent's rights were terminated in a proceeding
under this chapter;

(c) The child has net achieved his or her permanency plan
within three years of a final order of termination, or if the final order
was appealed, within three years of exhaustion of any right to appeal
the order terminating parental rights; and

(d) Absent good cause, the child must be at least twelve years
old at the time the petition is filed.

(2)' A child seeking to petition under this section shall be
provided counsel at no cost to the child.

(3) The petition must be signed by the child in the absence of a
showing of good cause as to why the child could not do so.

(4) If, after a threshold hearing to consider the parent's apparent
fitness and interest in reinstatement of parental rights, it appears that
the best interests of the child may be served by reinstatement of
parental rights, the juvenile court shall order that a hearing on the
merits of the petition be held.

(5) The court shall give prior notice for any proceeding under
this section, or cause prior notice to be given, to the department, the
child's attorney, and the child. The court shall also order the
department to give prior notice of any hearing to the child's former
parent whose parental rights are the subject of the petition, any parent
whose rights have not been terminated, the child's current foster

parent, relative caregiver, guardian or custodian, and the child's tribe,
if applicable.

(6) The juvenile court shall conditionally grant the petition if it
finds by clear and convincing evidence that the child has not
achieved his or her permanency plan and is not likely to imminently
achieve his or her permanency plan and that reinstatement of parental
rights is in the child's best interest. In determining whether
reinstatement is in the child's best interest the court shall consider,
but is not limited to, the following:

(a) Whether the parent whose rights are to be reinstated is a fit
parent and has remedied his'or her deficits as provided in the record
of the prior tetmination proceedings and prior termination order;

(b) The age and maturity of the child, and the ability of the child
to express his or her preference;

(c) Whether the reinstatement of parental rights will present a
risk to the child's health, welfare, or safety; and

(d) Other material changes in circumstances, if any, that may
have occurred which warrant the granting of the petition.

(7) In determining whether the child has or has not achieved his
or her permanency plan or whether the child is likely to achieve his
or her permanency plan, the department shall provide the court, and
the court shall review, information related to any efforts to achieve
the permanency plan including efforts to achieve adoption or a
permanent guardianship.

(8)(a) If the court conditionally grants the petition under
subsection (6) of this section, the case will be continued for six
months. During this period, the child shall be placed in the custody
of the parent. The department shall develop a permanency plan for
the child reflecting the plan to be reunification and shall provide
transition services to the family as appropriate.

(b) If the child must be removed from the parent due to abuse or
neglect allegations prior to the expiration of the conditional six-
month period, the court shall dismiss the petition for reinstatement of
parental rights ifthe court finds the allegations have been proven by
a preponderance of the evidence.

(c) If the child has been successfully placed with the parent for
six months, the court order reinstating parental rights remains in
effect and the court shall dismiss the dependency.

(9) The granting of the petition under this section does not
vacate or otherwise affect the validity of the original termination
order.

(10) Any parent whose rights are reinstated under this section
shall not be liable for any child support owed to the department
pursuant to RCW 13.34.160 for the time period from the date of
termination of parental rights to the date parental rightsare reinstated.

(11) The state, the department, and its employees are not liable
for civil damages resulting from any act or omission in the provision
of services under this section, unless the act or omission constitutes
gross negligence. This section does not create any duty and shall not
be construed to create a duty where none exists. This section does
not create a cause of action against the state, the department, or its
employees concerning the original termination.

(12) This section is retroactive and applies to any child who is
under the jurisdiction of the juvenile court at the time of the hearing
regardless of the date parental rights were terminated.

Sec. 2. RCW 13.34.200 and 2003 ¢ 227 s 7 are each amended
to read as follows:

(1) Upon the termination of parental rights pursuant to RCW
13.34.180, all rights, powers, privileges, immunities, duties, and
obligations, including any rights to custody, control, visitation, or
support existing between the child and parent shall be severed and
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terminated and the parent shall have no standing to appear at any
further legal proceedings concerning the child, except as provided in
section 1 of this act: PROVIDED, That any support obligation
existing prior to the effective date of the order terminating parental
rights shall not be severed or terminated. The rights of one parent
may be terminated without affecting the rights of the other parent and
the order shall so state.

(2) An order terminating the parent and child relationship shall
not disentitle a child to any benefit due the child from any third
person, agency, state, or the United States, nor shall any action under
this chapter be deemed to affect any rights and benefits that an Indian
child derives from the child's descent from a member of a federally
recognized Indian tribe.

(3) An order terminating the parent-child relationship shall
include a statement addressing the status of the child's sibling
relationships and the nature and extent of sibling placement, contact,
or visits.

NEW SECTION. Sec. 3. A new section is added to chapter
43.20A RCW to read as follows:

The state is not liable for civil damages resulting from any act
or omission in the delivery of child welfare services or child
protective services through the children's administration of the
department of social and health services unless the act or omission
constitutes gross negligence. This section does not create any duty,
and shall not be construed to create a duty where none exists.

Sec. 4. RCW 13.34.060 and 2002 ¢ 52 s 4 are each amended to
read as follows:

(1) A child taken into custody pursuant to RCW-13.34.050 or
26.44.050 shall be immediately placed in shelter care. A child taken
by a relative of the child in violation of RCW 9A.40.060 /or
9A.40.070 shall be placed in shelter care only when permitted under
RCW 13.34.055. No_child may be held longer than seventy-two
hours, excluding Saturdays, Sundays, and holidays, after such child
is taken into custody unless a court order has been entered for

writterrnotifreation:))

Sec. 5. RCW 13.34.062 and 2004 ¢ 147 s 2 are each amended
toread as follows:

(1)(a) Whenever a child is taken into custody by child protective
services pursuant to a court order issued under RCW 13.34.050 or

continued shelter care. In no case may a child who is taken into

when child protective services is notified that a child has been taken

custody pursuant to RCW 13.34.055, 13.34.050, or 26.44.050 be

into _custody pursuant to RCW 26.44.050 or 26.44.056, child

detained in a secure detention facility.

((f2)) (2) Unless there is reasonable cause to believe that the
health, safety, or welfare of the child would be jeopardized or that the
efforts to reunite the parent and child will be hindered, priority
placement for a child in shelter care, pending a court hearing, shall be
with any person described in. RCW 74.15.020(2)(a) or
13.34.130(1)(b). The person must be willingand available to care for
the child and be able to meet any special needs of the child and the

protective services shallmake reasonable efforts to inform the parent,
guardian, or legal custodian of the fact that the child has been taken
into custody, the reasons why the child was taken into custody, and
their legal rights under this title, including the right to a shelter care
hearing, as soon as possible. Notice must be provided in an
understandable manner and take into consideration the parent's,
guardian's, or legal custodian's primary language, level of education,
and cultural issues.

court must find that such placement is in the best interests of the

(b) In no event shall the notice required by this section be

child. /The person must be willingto facilitate the child's visitation
with siblings, if such visitation s part of the supervising agency's
plan or is ordered by the court. If a child is not initially placed with
arelative or other suitable person requested by the parent pursuant to
this section, the supervising agency shall make an effort within
available resources to place the child with a relative or other suitable
person requested by the parent on the next business day after the
child is taken into custody. The supervising agency shall document
its effort to place the child with a relative or other suitable person

provided to the parent, guardian, or legal custodian more than
twenty-four hours after the child has been taken into custody or
twenty-four hours after child protective services has been notified
that the child has been taken into custody.

(2)(a) The notice of custody and rights may be given by any
means reasonably certain of notifying the parents including, but not
limited to, written, telephone, or in person oral notification. If the
initial notification is provided by a means other than writing, child
protective services shall make reasonable efforts to also provide

requested by the parent pursuant to this section. Nothing within this
subsection (((Hfa))) (2) establishes an entitlement to services or a
right to a particular placement.

((5Y)) (3) Whenever a child is taken into custody pursuant to
this section, the supervising agency may authorize evaluations of the
child's physical or emotional condition, routine medical and dental

written notification.
(b) The written notice of custody and rights required by (REW
13-34-669)) this section shall be in substantially the following form:

"NOTICE
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Your child has been placed in temporary custody under the
supervision of Child Protective Services (or other person or agency).
You have important legal rights and you must take steps to protect
your interests.

1. A court hearing will be held before a judge within 72 hours of
the time your child is taken into custody excluding Saturdays,
Sundays, and holidays. You should call the court at __ (insert
appropriate phone number here) for specific information about the
date, time, and location of the court hearing.

2. You have the right to have a lawyer represent you at the
hearing. Your right to representation continues after the shelter care
hearing. You have the right to records the department intends to rely
upon. A lawyer can look at the files in your case, talk to child
protective services and other agencies, tell you about the law, help
you understand your rights, and help you at hearings. If you cannot
afford a lawyer, the court will appoint one to represent you. To get
a court-appointed lawyer you must contact: (explain local
procedure) .

3. At the hearing, you have the right to speak on your own behalf,
to introduce evidence, to examine witnesses, and toreceive a decision
based solely on the evidence presented to the judge.

4. If your hearing occurs before a court commissioner, you have
the right to have the decision of the court commissioner reviewed by
a superior court judge. To obtain that review, you must, within ten
days after the entry of the decision of the court commissioner, file
with the court a motion for revision of the decision, as providedn
RCW 2.24.050.

You should be present at any shelter care hearing. If you do not
come, the judge will not hear what you have to say.

You may call the Child Protective Services' caseworker for more
information about your child. The caseworker's name and telephone
number are: _ (insert name and telephone number)

5. You have a right to a case conference to develop a written
service agreement following the shelter care hearing. The service
agreement may not.conflict with the court's order of shelter care.
You may request that a multidisciplinary team, family group
conference, or prognostic staffing be convened for your child's case.
You may participate in these processes with your counsel present.”

Upon receipt of the written notice, the parent, guardian, or legal
custodian shall acknowledge such notice by signing a receipt
prepared by child protective services. If the parent, guardian, or legal
custodian does not sign the receipt, the reason for lack of a signature
shall be written on the receipt. The receipt shall be made a part ofthe
court's file in the dependency action.

If after making reasonable efforts to provide notification, child
protective services is unable to determine the whereabouts of the
parents, guardian, or legal custodian, the notice shall be delivered or
sent to the last known address‘of the parent, guardian, or legal
custodian.

((2)) (3) If child protective services is not required to give notice
under (REW1334:660(2)and-subseetton(Hof)) this section, the
juvenile court counselor assigned to the matter shall make all
reasonable efforts to advise the parents, guardian, or legal custodian
of the time and place of any shelter care hearing, request that they be
present, and inform them of their basic rights as provided in RCW
13.34.090.

((63)) (4) Reasonable efforts to advise and to give notice, as
required in ((REW334-066(2andsubseettons{Hand(2)of)) this
section, shall include, at a minimum, investigation of the whereabouts
of'the parent, guardian, or legal custodian. If such reasonable efforts
are not successful, or the parent, guardian, or legal custodian does not

appear at the shelter care hearing, the petitioner shall testify at the
hearing or state in a declaration:

(a) The efforts made to investigate the whereabouts of, and to
advise, the parent, guardian, or legal custodian; and

(b) Whether actual advice of rights was made, to whom it was
made, and how it was made, including the substance of any oral
communication or copies of written materials used.

Sec. 6. RCW 13.34.065 and 2001 ¢ 332 s 3 are each amended to
read as follows:

(1)(a) When a child is taken into custody, the court shall hold a
shelter care hearing within seventy-two hours, excluding Saturdays,
Sundays, and holidays. The primary purpose of the shelter care
hearing is to determine whether the child can be immediately and
safely returned home while the adjudication of the dependency is
pending.

(b) Any parent, guardian, or legal custodian who for good cause is
unable to attend the shelter care hearing may request that a
subsequent shelter care hearing be scheduled. The request shall be
made to the clerk of the court where the petition is filed prior to the
initial shelter care hearing. Upon the request of the parent, the court
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shall schedule the hearing within seventy-two hours of the request,

interest of the child to remain in the same school, program, or child

excluding Saturdays, Sundays, and holidays. The clerk shall notify
all other parties of the hearing by any reasonable means.

(2)(a) The ((juventtecourtprobation—eotunsetor)) department of

care;

(g) Appointment of a guardian ad litem or attorney;
(h) Whether the child is or may be an Indian child as defined in 25

social and health services shall submit a recommendation to the court
as to the further need for shelter care ((untess-thepetitrorrhasbeen

submittedby-thedepartment)) in all cases in which it is the petitioner.
In all other cases, the recommendation shall be submitted by the
juvenile court probation counselor.

(b) All parties have the right to present testimony to the court
regarding the need or lack of need for shelter care.

(c) Hearsay evidence before the court regarding the need or lack
of need for shelter care must be supported by sworn testimony,
affidavit, or declaration of the person offering such evidence.

(3)(a) At the commencement of the hearing, the court shall notify
the parent, guardian, or custodian of the following:

(1) The parent, guardian, or custodian has the right to a shelter care
hearing;

(ii) The nature of the shelter care hearing, the rights of the parents,
and the proceedings that will follow; and

(iii) If the parent, guardian, or custodian is not represented by
counsel, the right to be represented. If the parent, guardian, or
custodian is indigent, the court shall appoint counsel as provided in
RCW 13.34.090; and

(b) If a parent, guardian, or legal custodian desires to waive the
shelter care hearing, the court shall determine, on the record and with
the parties present, whether such waiver is knowing and voluntary.
A parent may not waive his or her right to the shelter care hearing
unless he or she appears in court and the court determines that the
waiver is knowing and voluntary. Regardless of whether the court
accepts the parental waiver of the shelter care hearing, the court must
provide notice to the parents of their rights required under (a) of this
subsection and make the finding required under subsection (4) ofthis
section.

(4) At the shelter care hearing the court shall examine the need for
shelter care and inquire into the status of the case. The paramount
consideration for the court shall be the health, welfare, and safety of

the child. At a minimum, the court shall inquire into the following:
(a) Whether the notice required under RCW 13.34.062 was given

U.S.C. Sec. 1903, whether the provisions of the Indian child welfare
act apply, and whether there is compliance with the Indian child
welfare act, including notice to the child's tribe;

(i) Whether restraining orders, or orders.expelling an allegedly
abusive parent from the home, will allow.the child to safely remain
in the home;

(1) Whether any orders forexaminations, evaluations, orimmediate
services are needed. However, the court may not order a parent to
undergo examinations, evaluation, or services at the shelter care
hearing unless the parent agrees to the examination, evaluation, or
service;

(k) The terms and conditions for parental, sibling, and family
visitation.

((€2))) (5)(a) The courtshall release achild alleged to be dependent
to the care, custody, and control of the child's parent, guardian, or
legal custodian unless. the court finds there is reasonable cause to
believe that:

((f2))) (1) After consideration of the specific services that have been
provided, reasonable efforts have been made to prevent or eliminate
the need for removal of the child from the child's home and to make
it possible for the child to return home; and

(D)) (i)(A) The child has no parent, guardian, or legal
custodian to provide supervision and care for such child; or

((61)) (B) The release of such child would present a serious threat
of substantial harm to such child; or

((11)) (€) The parent, guardian, or custodian to whom the child
could be released has been charged with violating RCW 9A.40.060
or 9A.40.070.

(b)If the court does not release the child to his or her parent,
guardian, or legal custodian, and the child was initially placed with
a relative pursuant to RCW 13.34.060(1), the court shall order
continued placement with a relative, unless there is reasonable cause
to believe the health, safety, or welfare of the child would be
jeopardized or that the efforts to reunite the parent and child will be

hindered. The relative must be willing and available to:
(i) Care for the child and be able to meet any special needs of the

to all known parents, guardians, or legal custodians ofthe child. The

child;

court shall make an express finding as to whether the notice required
under RCW 13.34.062 was given to the parent, guardian, or legal

(ii) Facilitate the child's visitation with siblings, if such visitation
is part of the supervising agency's plan or is ordered by the court; and

custodian. If actual notice was not given to the parent, guardian, or

(ii1)) Cooperate with the department in providing necessary

legal custodian and the whereabouts of such person is known or can

background checks and home studies.

be ascertained, the court shall order the supervising agency or the
department of social and health services to make reasonable efforts
to advise the parent, guardian, or legal custodian of the status of the
case, including the date and time of any subsequent hearings, and
their rights under RCW 13.34.090:

(b) Whether the-child can be safely returned home while the
adjudication of the dependency is pending;

(c) What efforts have been made to place the child with a relative;

d) What services were provided to the family to prevent or

eliminate the need for removal of the child from the child's home;

(e) Is the placement proposed by the agency the least disruptive
and most family-like setting that meets the needs of the child;

(f) Whether it is in the best interest of the child to remain enrolled
in the school, developmental program, or child care the child was in

prior to placement and what efforts have been made to maintain the
child in the school, program, or child care if it would be in the best

(c) If the child was not initially placed with a relative, and the court
does not release the child to his or her parent, guardian, or legal
custodian, the supervising agency shall make reasonable efforts to
locate a relative pursuant to RCW 13.34.060(1).

(d) If a relative is not available, the court shall order continued
shelter care or order placement with another suitable person, and the
court shall set forth its reasons for the order. ((°

—39)) Lf the court orders placement of the child with a person not
related to the child and not licensed to provide foster care, the
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placement is subject to all terms and conditions of this section that
apply to relative placements.

(e) Any placement with a relative, or other person approved by the
court pursuant to this section, shall be contingent upon cooperation
with the agency case plan and compliance with court orders related
to the care and supervision of the child including, but not limited to
court orders regarding parent-child contacts, sibling contacts, and any
other conditions imposed by the court. Noncompliance with the case
plan or court orderis grounds for removal of the child from the home
of the relative or other person, subject to review by the court.

(6)(a) A shelter care order issued pursuant to this section shall
include the requirement for a case conference as provided in RCW
13.34.067. However, if the parent is not present at the shelter care
hearing, or does not agree to the case conference, the court shall not
include the requirement for the case conference in the shelter care
order.

(b) If the court orders a case conference, the shelter care order
shall include notice to all parties and establish the date, time, and
location of the case conference which shall be no later than thirty
days before the fact-finding hearing.

(c) The court may order another conference, case staffing, or
hearing as an alternative to the case conference required under RCW
13.34.067 so long as the conference, case staffing, or hearing ordered
by the court meets all requirements under RCW 13.34.067, including
the requirement of a written agreement specifying the services to be
provided to the parent.

(7)(a) A shelter care order issued pursuant to this section may be
amended at any time with notice and hearing thereon. The shelter
care decision of placement shall be modified only upon a showing of
change in circumstances. No child may be placed in shelter care for
longer than thirty days without an order, signed by the judge;
authorizing continued shelter care.

(b)(i) An order releasing the child on any conditions specified in
this section may at any time be amended, with notice and hearing
thereon, so as to return the child to shelter care for failure of the
parties to conform to the conditions originally imposed.

(ii) The court shall consider whether nonconformance with any
conditions resulted from circumstances beyond the control of the
parent, guardian, or legal custodian and give weight to that fact
before ordering return of the child to shelter care.

((69H)) (8)(a) If a child-is returned home from shelter care a second
time in the case, or/if the supervisor of the caseworker deems it
necessary, the multidisciplinary team may be reconvened.

((65))) (b) If a child is retumed home from shelter care a second
time in the case a law enforcement officer must be present and file a
report to the department.

Sec. 7. RCW 13.34.130 and 2003 ¢ 227 s 3 are each amended to
read as follows:

If, after a fact-finding hearing pursuant to RCW 13.34.110, it has
been proven by a preponderance of the evidence that the child is
dependent within themeaning of RCW 13.34.030 after consideration
of the social study prepared pursuant to RCW 13.34.110 and after a
disposition hearing has been held pursuant to RCW 13.34.110, the
court shall enter an order of disposition pursuant to this section.

(1) The court shall order one of the following dispositions of the
case:

(a) Order a disposition other than removal of the child from his or
her home, which shall provide a program designed to alleviate the
immediate danger to the child, to mitigate or cure any damage the
child has already suffered, and to aid the parents so that the child will
not be endangered in the future. In determining the disposition, the

courtshould choose those services, including housing assistance, that
least interfere with family autonomy and are adequate to protect the
child.

(b) Order the child to be removed from his or her home and into
the custody, control, and care of a relative or the department or a
licensed child placing agency for placement in a foster family home
or group care facility licensed pursuant to chapter 74.15 RCW or in
a home not required to be licensed pursuant to chapter 74.15 RCW.
Unless there is reasonable cause to believe that the health, safety, or
welfare of the child would be jeopardized or that efforts to reunite the
parent and child will be hindered, such child shall be placed with a
person who ds: (i) Related to the child as defined in RCW
74.15.020(2)(a) with whom the child has a relationship and is
comfortable; and (ii) willing and available to care for the child.

(2) Placement of the child with a relative under this subsection
shall be given preference by the court. An order for out-of-home
placement may be made only ifthe court finds that reasonable efforts
have been made to prevent or eliminate the need for removal of the
child from the child's home and to make it possible for the child to
return home, specifying the services that have been provided to the
child and the child's parent, guardian, or legal custodian, and that
preventive services have been offered or provided and have failed to
preventthe need forout-of-home placement, unless the health, safety,
and welfare of the child cannot be protected adequately in the home,
and that:

(a) There is no parent or guardian available to care for such child;

(b) The parent, guardian, or legal custodian is not willing to take
custody of the child; or

(c) The court finds, by clear, cogent, and convincing evidence, a
manifest danger exists that the child will suffer serious abuse or
neglect if the child is not removed from the home and an order under
RCW 26.44.063 would not protect the child from danger.

(3)If the court has ordered a child removed from his or her home
pursuant to subsection (1)(b) of this section, the court shall consider
whether it is in a child's best interest to be placed with, have contact
with, or have visits with siblings.

(a) There shall be a presumption that such placement, contact, or
visits are in the best interests of the child provided that:

(i) The court has jurisdiction over all siblings subject to the order
of placement, contact, or visitation pursuant to petitions filed under
this chapter or the parents of a child for whom there is no jurisdiction
are willing to agree; and

(ii) There is no reasonable cause to believe that the health, safety,
or welfare of any child subject to the order of placement, contact, or
visitation would be jeopardized or that efforts to reunite the parent
and child would be hindered by such placement, contact, or
visitation. In no event shall parental visitation time be reduced in
order to provide sibling visitation.

(b) The court may also order placement, contact, or visitation ofa
child with a step-brother or step-sister provided that in addition to the
factors in (a) of this subsection, the child has a relationship and is
comfortable with the step-sibling.

(4) If the court has ordered a child removed from his or her home

pursuant to subsection (1)(b) of this section and placed into
nonparental or nonrelative care, the court shall order a placement that
allows the child to remain in the same school he or she attended prior
to the initiation ofthe dependency proceeding when such a placement
is practical and in the child's best interest.
__(5) If the court has ordered a child removed from his or her home
pursuant to subsection (1)(b) of this section, the court may order that
a petition seeking termination of the parent and child relationship be
filed if the requirements of RCW 13.34.132 are met.
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((65))) (6) If there is insufficient information at the time of the
disposition hearing upon which to base a determination regarding the
suitability of a proposed placement with a relative, the child shall
remain in foster care and the court shall direct the supervising agency
to conduct necessary background investigations as provided in
chapter 74.15 RCW and report the results of such investigation to the
court within thirty days. However, if such relative appears otherwise
suitable and competent to provide care and treatment, the criminal
history background check need not be completed before placement,
but as soon as possible after placement. Any placements with
relatives, pursuant to this section, shall be contingent upon
cooperation by the relative with the agency case plan and compliance
with court orders related to the care and supervision of the child
including, but not limited to, court orders regarding parent-child
contacts, sibling contacts, and any other conditions imposed by the
court. Noncompliance with the case plan or court order shall be
grounds for removal of the child from the relative's home, subject to
review by the court.

Sec. 8. RCW 13.34.136 and 2004 ¢ 146 s 1 are each amended to
read as follows:
(1) ((Whenever—a—chtld—ts—ordered—removed—fromthe—chitd's

home;)) A permanency plan shall be developed no later than sixty
days from the time the supervising agency assumes responsibility for

(i1) Visitation is the right of the family, including the child and the
parent, in cases in which visitation is in the best interest of the child.
Early, consistent, and frequent visitation is crucial for maintaining
parent-child relationships and making it possible for parents and
children to safely reunify. The agency shall encourage the maximum
parent and child and sibling contact possible, when it is in the best
interest of the child, including regular visitation and participation by
the parents in the care of the child while the child is in placement.
Visitation shall not be limited as a sanction for a parent's failure to
comply with court orders or services where the health, safety, or
welfare of the child is not at risk‘as a result of the visitation.
Visitation may be limited.or denied only if the court determines that
such limitation or denial is necessary to protect the child's health,
safety, or welfare. The court and the agency should rely upon
community resources, relatives, foster parents; and other appropriate
persons to provide transportation and supervision for visitation to the
extent that such resources are available, and appropriate, and the
child's safety would not be compromised.

(iii) A child shall be placed as close to the child's home as possible,
preferably in the child's own neighborhood, unless the court finds
that placement at a greater distance is necessary to promote the child's
or parents' well-being.

(iv) The plan shall state whether both in-state and, where
appropriate, out-of-state placement options have been considered by

providing services, including placing the child, or at the time of a

the department.

hearing under RCW 13.34.130, whichever occurs first. The

(v) Unless it is not in.the best interests of the child, whenever

permanency planning process continues until apermanency planning

goal is achieved or dependency is dismissed. The planning process
shall include reasonable efforts to return the child to the parent's

home.

(2) The agency ((charged-with-his-orher-eare—shat-provide-the
court—with)) supervising the dependency shall submit a written
permanency plan to all parties and the court not less than fourteen
days prior to the scheduled hearing. Responsive reports of parties not
in agreement with the supervising agency's proposed permanency
plan must be provided to the supervising agency, all other parties,
and the court at'least seven days prior to the hearing.

The permanency plan shall include:

(a) A permanency plan of care that shall identify one of the
following outcomes as a primary goal and may identify additional
outcomes as alternative goals: Return of the child to the home of the
child's parent, guardian, or legal custodian; adoption; guardianship;
permanent legal custody; long-term relative or foster care, until the
child is age eighteen, with a written agreement between the parties
and the care provider; successful completion of a responsible living
skills program; or independent living, if appropriate and if the child
is age sixteen or older. The department shall not discharge a child to
an independent living situation before the child is eighteen years of
age unless the child becomes emancipated pursuant to chapter 13.64
RCW;

(b) Unless the court has ordered, pursuant to RCW 13.34.130(4),
that a termination petition be filed, a specific plan as to where the
child will 'be placed, what steps will be taken to return the child
home, what steps the agency will take to promote existing appropriate
sibling relationships and/or facilitate placement together or contact
in accordance with the best interests of each child, and what actions
the agency will take to maintain parent-child ties. All aspects of the
plan shall include the goal of achieving permanence for the child.

(1) The agency plan shall specify what services the parents will be
offered to enable them to resume custody, what requirements the
parents must meet to resume custody, and a time limit for each
service plan and parental requirement.

practical, the plan should ensure the child remains enrolled in the
school the child was attending at the time the child entered foster
care.

(vi) The agency charged with supervising a child in placement
shall provide all reasonable services that are available within the
agency,/or within the community, or those services which the
department has existing contracts to purchase. It shall report to the
court if it is unable to provide such services; and

(c) If the court has ordered, pursuant to RCW 13.34.130(4), that a
termination petition be filed, a specific plan as to where the child will
be placed, what steps will be taken to achieve permanency for the
child, services to be offered or provided to the child, and, if visitation
would be in the best interests of the child, a recommendation to the
court regarding visitation between parent and child pending a fact-
finding hearing on the termination petition. The agency shall not be
required to develop a plan of services for the parents or provide
services to the parents if the court orders a termination petition be
filed. However, reasonable efforts to ensure visitation and contact
between siblings shall be made unless there is reasonable cause to
believe the best interests of the child or siblings would be
jeopardized.

(()) (3) Permanency planning goals should be achieved at the
earliest possible date, preferably before the child has been in out-of-
home care for fifteen months. In cases where parental rights have
been terminated, the child is legally free for adoption, and adoption
has been identified as the primary permanency planning goal, it shall
be a goal to complete the adoption within six months following entry
of the termination order.

__(4) If the court determines that the continuation of reasonable
efforts to prevent or eliminate the need to remove the child from his
or her home or to safely return the child home should not be part of
the permanency plan of care for the child, reasonable efforts shall be
made to place the child in atimely manner and to complete whatever
steps are necessary to finalize the permanent placement of the child.
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((6®)) (5) The identified outcomes and goals of the permanency

plan may change over time based upon the circumstances of the

shall order that reasonable services be offered specifying such
services;

particular case.
(6) The court shall consider the child's relationships with the

child's siblings in accordance with RCW 13.34.130(3).
(7) For purposes related to permanency planning:
a) "Guardianship" means a dependenc ardianship or a legal
guardianship pursuant to chapter 11.88 RCW or equivalent laws of

(i1) Whether there has been compliance with the case plan by the
child, the child's parents, and the agency supervising the placement;
(iii) Whether progress has been made toward correcting the
problems that necessitated the child's placement in out-of-home care;
(iv) Whether the services set forth in the case plan and the
responsibilities of the parties need to be clarified or modified due to

another state or a federally recognized Indian tribe.
(b) "Permanent custody order" means a custody order entered

the availability of additional information or changed circumstances;
(v) Whether there is a continuing need for placement;

pursuant to chapter 26.10 RCW.
(c) "Permanent legal custody" means legal custody pursuant to

chapter 26.10 RCW or equivalent laws of another state or a federally
recognized Indian tribe.

Sec. 9. RCW 13.34.138 and 2005 ¢ 512 s 3 are each amended to
read as follows:

(1) Except for children whose cases are reviewed by a citizen
review board under chapter 13.70 RCW, the status of all children
found to be dependent shall be reviewed by the court at least every
six months from the beginning date of the placement episode or the
date dependency is established, whichever is first((;-at—a))._The
purpose of the hearing ((im—whieh—it)) shall be ((determined)) to
review the progress of the parties and determine whether court
supervision should continue.

(a) The initial review hearing shall be an in-court review and shall
be set six months from the beginning date of the placement episode
or no more than ninety days from the entry of the disposition order,
whichever comes first. The requirements for the initial review
hearing, including the in-court review requirement, shall be
accomplished within existing resources.

(b) The initial review hearing may be a permanency planning
hearing when necessary to meet the time frames set forth in RCW
13. 34 145(((—3-))) !llga[ or 13.34.134. ((:Phe-rewew—shaﬂ—mci-ude

)

(2)(a) A child shall not be returned home at the review hearing
unless the court finds that a reason for removal as set forth in RCW
13.34.130 no longer exists. The parents, guardian, or legal custodian
shall report to the court the efforts they have made to correct the
conditions which led to removal. If a child is returned, casework
supervision shall continue for a period of six months, at which time
there shall be a hearing on the need for continued intervention.

(b) If the child is not returned home, the court shall establish in
writing:

e-ffered)) Whether the agency is maklng reasonable efforts t0 Qrovrd

services to the family and eliminate the need for placement of the
child. Ifadditional services, including housing assistance, are needed

to facilitate the return of the child to the child's parents, the court

(vi) Whether the child 4s in an<appropriate placement which
adequately meets all physical, emotional, and educational needs;

(((-1-1-))) (ﬂ) Whether ((t-he—ehrld—has—been—p’raeed—m—ﬁre—feast—

eensrdera-tren—a-nd)) preference has been given to placement with the
child's relatives;

—fvﬂ)) (an) Whether both in-state and where appropriate out—of—

state placements have been considered;
(ix) Whether the parents have visited the child and any reasons
why visitation has not occurred or has been 1nfrequent

(e

—tvith)) (x) Whether terms of visitation need to be modified;

(xi) Whether the court-approved long-term permanent plan for the
child remains the best plan for the child;

(xii) Whether any additional court orders need to be made to move
the case toward permanency; and

(xiii) The projected date by which the child will be returned home
or other permanent plan of care will be implemented.

(c) The court at the review hearing may order that a petition
seeking termination of the parent and child relationship be filed.

(()) (3)(a) In any case in which the court orders that a dependent
child may be returned to or remain in the child's home, the in-home
placement shall be contingent upon the following:

(1) The compliance of the parents with court orders related to the
care and supervision of the child, including compliance with an
agency case plan; and

(i1) The continued participation of the parents, if applicable, in
available substance abuse or mental health treatment if substance
abuse or mental illness was a contributing factor to the removal of the
child.

(b) The following may be grounds for removal of the child from
the home, subject to review by the court:

(1) Noncompliance by the parents with the agency case plan or
court order;

(i1) The parent's inability, unwillingness, or failure to participate in
available services or treatment for themselves or the child, including
substance abuse treatment if a parent's substance abuse was a
contributing factor to the abuse or neglect; or

(ii1) The failure of the parents to successfully and substantially
complete available services or treatment for themselves or the child,
including substance abuse treatment if a parent's substance abuse was
a contributing factor to the abuse or neglect.
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((63))) (4) The court's ability to order housing assistance under
RCW 13.34.130 and this section is: (a) Limited to cases in which
homelessness or the lack ofadequate and safe housing is the primary
reason for an out-of-home placement; and (b) subject to the
availability of funds appropriated for this specific purpose.

((69)) (5) The court shall consider the child's relationship with
siblings in accordance with RCW 13.34.130(3).

Sec.10. RCW 13.34.145 and 2003 ¢ 227 s 6 are each amended to
read as follows

—3))) The purpose of a permanency planning hearing is to review
the permanency plan for the child, inquire into the welfare of the

child and progress of the case, and reach decisions regarding the
permanent placement of the child.

__(a) A permanency planning hearing shall be held in all cases where
the child has remained in out-of-home care for at least nine months
and an adoption decree, guardianship order, or permanent custody
order has not previously been entered. The hearing shall take place
no later than twelve months following commencement of the current
placement episode.

((tH)) (b) Whenever a child is.femoved from the home of a
dependency guardian or long-term relative or foster care provider,
and the child is not returned to the home of the parent, guardian, or
legal custodian but is placed in out-of-home care, a permanency
planning hearing shall take place no later than twelve months, as
provided in ((subseettonr{3)-of)) this section, following the date of
removal unless, priorto the hearing, the child returns to the home of
the dependency guardian or long-term care provider, the child is
placed in the home of the parent, guardian, or legal custodian, an
adoption decree, guardianship order, or a permanent custody order is
entered; or the dependency is dismissed.

((659))) (c) Permanency planning goals should be achieved at the
earliest possible date, preferably before the child has been in out-of-
home care for fifteen months. In cases where parental rights have
been terminated, the child is legally free for adoption, and adoption

has been identified as the primary permanency planning goal, it shall
be a goal to complete the adoption within six months following entry

of the termination order.

_ (2) No later than ten working days prior to the permanency
planning hearing, the agency having custody of the child shall submit
a written permanency plan to the court and shall mail a copy of the
plan to all parties and their legal counsel, if any.

((66-))) (_) At the permanency planmng hearlng, the court shall

penﬁa-neﬂey—p-}a-n—prepa-red—by—the—ageﬁey)) conduct the followmg
inguiry:

(a) If a goal of long-term foster or relative care has been achieved
prior to the permanency planning hearing, the court shall review the
child's status to determine whether the placement and the plan for the
child's care remain appropriate.

b) In cases where the primary permanency planning goal has not
been achieved, the court shall inquire regarding the reasons why the
primary goal has not been achieved and determine what needs to be
done to make it possible to achieve the primary goal. The court shall
review the permanency plan prepared by the agency and make
explicit findings regarding each of the following:

(1) The continuing necessity for, and the safety and appropriateness
of, the placement;

(i1) The extent of compliance with the permanency plan by the
agency and any other service providers, the child's parents, the child,
and the child's guardian, if any;

(iii) The extent of any efforts to involve appropriate service
providers in addition to agency staff'in planning to meet the special
needs of the child and the child's parents;

(iv) The progress toward eliminating the causes for the child's

placement outside of his or her home and toward returning the child
safely to his or her home or obtaining a permanent placement for the
child;

(v) The date by which it is likely that the child will be returned to
his or her home or placed for adoption, with a guardian or in some
other alternative permanent placement; and
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(vi) If the child has been placed outside of his or her home for

(7) If the court orders the child returned home, casework

fifteen of the most recent twenty-two months, not including any
period during which the child was a runaway from the out-of-home
placement or the first six months of any period during which the child
was_returned to his or her home for a trial home visit, the
appropriateness of the permanency plan, whether reasonable efforts
were made by the agency to achieve the goal of the permanency plan
and the circumstances which prevent the child from any of the
following:

(A) Being returned safely to his or her home;

B) Having a petition for the involuntary termination of parental
rights filed on behalf of the child;

(C) Being placed for adoption;

(D) Being placed with a guardian;

(E) Being placed in the home of a fit and willing relative of the
child; or

(F) Being placed in some other alternative permanent placement,
including independent living or long-term foster care.

(c)(1) If the permanency plan identifies independent living as a
goal, the court shall make a finding that the provision of services to
assist the child in making a transition from foster care to independent
living will allow the child to manage his or her financial, personal,
social, educational, and nonfinancial affairs prior to approving
independent living as a permanency plan of care.

(i1) The permanency plan shall also specifically identify the
services that will be provided to assist the child to make a successful
transition from foster care to independent living.

(iii) The department shall not discharge a child to an independent
living situation before the child is eighteen years of age unless the
child becomes emancipated pursuant to chapter 13.64 RCW.

(d) If the child has resided in the home of a foster parent or
relative for more than six months prior to the permanency planning
hearing, the court shall also enter a finding regarding whether the
foster parent or relative was informed of the hearing as required in
RCW 74.13.280 and 13.34.138. (|

(4) In all cases, at the permanency planning hearing, the court
shall:

(a)(i) Order the permanency plan prepared by the agency to be
implemented; or

(i1) Modity the permanency plan, and order implementation of the
modified plan; and

(b)(@) Order the child returned home only if the court finds that a
reason for removal as set forth in RCW 13.34.130 no longer exists;
or

(i1) Order the child to remain in out-of-home care for a limited
specified time period while efforts are made to implement the
permanency plan.

((6H)) (5) Following the first permanency planning hearing, the

court shall hold a further permanency planning hearing in accordance
with this section at least once every twelve months until a

permanency planning goal is achieved or the dependency is
dismissed, whichever occurs first.

6) Prior to the second permanency planning hearing, the agenc
that has custody of the child shall consider whether to file a petition
for termination of parental rights.

supervision shall continue for at least six months, at which time a
review hearing shall be held pursuant to RCW 13.34.138, and the
court shall determine the need for continued intervention.

(8) The juvenile court may hear a petition for permanent legal
custody when: (a) The court has ordered implementation of a
permanency plan that includes permanent legal custody; and (b) the
party pursuing the permanent legal custody is the party identified in
the permanency plan as the prospective legal custodian. During the
pendency of such proceeding; the court shall conduct review hearings
and further permanency planninghearings as provided in this chapter.
At the conclusion of the legal guardianship or permanent legal
custody proceeding, a juvenile court hearing shall be held for the
purpose of determining whether dependency should be dismissed. If
a guardianship or permanent custody order has been entered, the
dependency shall be dismissed.

(9) Continued juvenile court jurisdiction under this chapter shall
not be a barrier to the entry of an order establishing a legal
guardianship or permanent legal custody when the requirements of
subsection (8) of this section are met.

—12))) Nothing in this chapter may be construed to limit the ability
of the agency that has custody of the child to file a petition for
termination of parental rights or a guardianship petition at any time
following the establishment of dependency. Upon the filing of such
a petition, a fact-finding hearing shall be scheduled and held in
accordance with this chapter unless the agency requests dismissal of
the petition prior to the hearing or unless the parties enter an agreed
order terminating parental rights, establishing guardianship, or
otherwise resolving the matter.

(((3))) (11) The approval of a permanency plan that does not
contemplate return of the child to the parent does not relieve the
supervising agency of its obligation to provide reasonable services,
under this chapter, intended to effectuate the return ofthe child to the
parent, including but not limited to, visitation rights. The court shall
consider the child's relationships with siblings in accordance with
RCW 13.34.130.

(((H9)) (12) Nothing in this chapter may be construed to limit the
procedural due process rights of any party in a termination or
guardianship proceeding filed under this chapter.

Sec. 11. RCW 74.13.031 and 2006 ¢ 266 s 1 and 2006 ¢ 221 s 3
are each reenacted and amended to read as follows:

The department shall have the duty to provide child welfare
services and shall:

(1) Develop, administer, supervise, and monitor a coordinated and
comprehensive plan that establishes, aids, and strengthens services
for the protection and care of runaway, dependent, or neglected
children.

(2) Within available resources, recruit an adequate number of
prospective adoptive and foster homes, both regular and specialized,
i.e. homes for children of ethnic minority, including Indian homes for
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Indian children, sibling groups, handicapped and emotionally
disturbed, teens, pregnant and parenting teens, and annually report to
the governor and the legislature concerning the department's success
in: (a) Meeting the need for adoptive and foster home placements; (b)
reducing the foster parent turnover rate; (c) completing home studies
for legally free children; and (d) implementing and operating the
passport program required by RCW 74.13.285. The report shall
include a section entitled "Foster Home Turn-Over, Causes and
Recommendations."

(3) Investigate complaints of any recent act or failure to act on the
part of a parent or caretaker that results in death, serious physical or
emotional harm, or sexual abuse or exploitation, or that presents an
imminent risk of serious harm, and on the basis of the findings of
such investigation, offer child welfare services in relation to the
problem to such parents, legal custodians, or persons serving in loco
parentis, and/or bring the situation to the attention of an appropriate
court, or another community agency: PROVIDED, That an
investigation is not required of nonaccidental injuries which are
clearly not the result of a lack of care or supervision by the child's
parents, legal custodians, or persons serving in loco parentis. Ifthe
investigation reveals that a crime against a child may have been
committed, the department shall notify the appropriate law
enforcement agency.

(4) Offer, on a voluntary basis, family reconciliation services to
families who are in conflict.

(5) Monitor out-of-home placements, on a timely and routine
basis, to assure the safety, well-being, and quality of care being
provided is within the scope of the intent of the legislature as defined
in RCW 74.13.010 and 74.15.010, and annually submit a report
measuring the extent to which the department achieved the specified
goals to the governor and the legislature.

(6) Have authority to accept custody of children from parents and
to accept custody of children from juvenile courts, where authorized
to do so under law, to provide child welfare services including
placement for adoption, to provide for‘the routine and necessary
medical, dental, and mental health care, or necessary emergency care
of the children,‘and to provide for the physical care of such children
and make payment of maintenance costs if needed. Except where
required by Public Law 95-608 (25 U.S.C. Sec. 1915), no private
adoption agency which receives children for adoption from the
department shall discriminate on the basis of race, creed, or color
when considering applications in their placement for adoption.

(7) Have authority to provide temporary shelter to children who
have run away from home and who are admitted to crisis residential
centers.

(8) Have authority to purchase care for children; and shall follow
in general the policy of using properly approved private agency
services for the actual care and supervision of such children insofar
as they are available, paying for care of such children as are accepted
by the department as eligible for support at reasonable rates
established by the department.

(9) Establish a children's services advisory committee which shall
assist the secretary in the development of a partnership plan for
utilizing resources of the public and private sectors, and advise on all
matters pertaining to child welfare, licensing of child care agencies,
adoption, and services related thereto. At least one member shall
represent the adoption community.

(10)(a) Have authority to provide continued foster care or group
care as needed to participate in or complete a high school or
vocational school program.

(b)(i) Beginningin 2006, the department has the authority to allow
up to fifty youth reaching age eighteen to continue in foster care or

group care as needed to participate in or complete a posthigh school
academic or vocational program, and to receive necessary support
and transition services.

(11) In 2007 and 2008, the department has the authority to allow up
to fifty additional youth per year reaching age eighteen to remain in
foster care or group care as provided in (b)(i) of this subsection.

(iii) A youth who remains eligible for such placement and services
pursuant to department rules may continue in foster care or group
care until the youth reaches his or her twenty-first birthday.
Eligibility requirements shallinclude active enrollment in a posthigh
school academic or vocational program and maintenance of a 2.0
grade point average.

(11) Refer cases to the division of child support whenever state or
federal funds are expended for the care and maintenance of'a child,
including a child with a developmental disability who is placed as a
result of an action under chapter 13.34 RCW, unless the department
finds that there is good cause not to pursue collection of child support
against the parentor parents ofthe child. Cases involving individuals
age eighteen through twenty shall not be referred to the division of
child support unless required by federal law.

(12) Have authority within funds appropriated for foster care
services to purchase care for Indian children who are in the custody
of a federally recognized Indian tribe or tribally licensed child-
placing agency pursuant to parental consent, tribal court order, or
state juvenile court order; and the purchase of such care shall be
subject to the same eligibility standards and rates of support
applicable to other children for whom the department purchases care.

Notwithstanding any other provision of RCW 13.32A.170 through
13.32A.200 and 74.13.032 through 74.13.036, or of this section all
services to be provided by the department of social and health
services under subsections (4), (6), and (7) of this section, subject to
the limitations of these subsections, may be provided by any program
offering such services funded pursuant to Titles II and III of the
federal juvenile justice and delinquency prevention act of 1974.

(13) Within amounts appropriated for this specific purpose,
provide preventive services to families with children that prevent or
shorten the duration of an out-of-home placement.

(14) Have authority to provide independent living services to
youths, including individuals who have attained eighteen years of
age, and have not attained twenty-one years of age who are or have
been in foster care.

(15) Consult at least quarterly with foster parents, including
members of the foster parent association of Washington state, for the
purpose of receiving information and comment regarding how the

department is performing the duties and meeting the obligations
specified in this section and RCW 74.13.250 and 74.13.320

regarding the recruitment of foster homes, reducing foster parent
turnover rates, providing effective training for foster parents, and

administering a coordinated and comprehensive plan that strengthens
services for the protection of children. Consultation shall occur at the

regional and statewide levels.

NEW SECTION. Sec. 12. (1) The secretary of the department of
social and health services shall work in conjunction with the
University of Washington to study the need for and the feasibility of
creating tiered classifications for foster parent licensing, including a
professional foster parent classification. The secretary of the
department of social and health services and the dean of the school
of social work, or his or her designee, at the University of
Washington jointly shall facilitate a work group composed of: (a)
The president of the senate shall appoint two members from each of
the two largest caucuses of the senate; and the speaker of the house
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of representatives shall appoint two members from each of the two
largest caucuses of the house of representatives; (b) four foster
parents, including two representatives from the foster parent
association of Washington state; (c) the director of the institute for
children and families at the University of Washington; (d) a
representative of the Washington federation of state employees; and
(e) four or more child welfare professionals with subject matter
expertise from the public, private, or academic communities.

(2) To promote the exchange of ideas and collaboration, the
secretary and the director also shall convene at least two focused
stakeholder meetings seeking input from a broad range of foster
parents, social workers, and community members. To facilitate the
exchange of ideas, the department of social and health services shall
provide to the work group the contact information for licensed foster
parents for the sole purpose of communicating with foster parents
regarding issues relevant to foster parents. The work group shall
keep the contact information confidential and shall develop
guidelines for the use and maintenance of this contact information
among work group members.

(3) The secretary of the department of social and health services
and the dean of the school of social work, or his or her designee, at
the University of Washington shall report the recommendations of the
work group to the appropriate committees of the legislature by
January 1, 2008.

NEW SECTION. Sec. 13. Section 12 of this act expires January
1,2008.

NEW SECTION. Sec. 14. If any provision of this act or its
application to any person or circumstance is held‘invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected.”

On page 1, line 1 of the title, after "welfare;" strike the remainder
of the title and insert. "amending RCW 13.34.200, 13.34.060,
13.34.062, 13.34.065, 13.34.130,<13.34.136, 13.34.138," and
13.34.145; reenacting and amending RCW 74.13.031; adding a new
section to chapter 13.34 RCW; adding a new section to chapter
43.20A RCW; creating a new section; and providing an expiration
date."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House did not concurred in
the Senate amendment to ENGROSSED SUBSTITUTE
HOUSE BILL NO. 1624 and asked the Senate to recede
therefrom.

MESSAGE FROM THE SENATE
April 12, 2007
Mr. Speaker:

The Senate has passed ENGROSSED SECOND
SUBSTITUTE HOUSE BILL NO. 1705 with the following
amendment:

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. DEFINITIONS. Thedefinitionsin this
section apply throughout this chapter unless the context clearly
requires otherwise.

(1) "Authority" means a health sciences and services authority
created pursuant to this chapter.

(2) "Board" means the governing board of trustees of an authority.

(3) "Director" means the director of the higher education
coordinating board.

(4) "Health sciences and services" means biosciences that advance
new therapies and procedures to combat disease and promote public
health.

(5) "Local government' means a city, town, or county.

(6) "Sponsoring local government" means a city, town, or county
that creates a health sciences and services authority.

NEW SECTION. Sec.2. PURPOSE. The health sciences and
services program is created to promote bioscience-based economic
development and advance new therapies and procedures to combat
disease and promote public health.

NEW SECTION. Sec.3. CREATION. A local government must
establish by ordinance or resolution an authority. Ata minimum, the
ordinance must:

(1) Specify the powers to be exercised by the authority;

(2) Reserve the local government's right to dissolve the authority
after its contractual responsibilities have expired;

(3) Establish an administrative board, including: (a) The number
of board members; (b) the times and terms of appointment for each
board position; (¢) the amount of compensation, if any, to be paid to
board members; (d) the procedures for removing board members and
filing vacancies; and (e) the qualifications for the appointment of
individuals to the board;

(4)Establish the authority's boundaries, which must be contiguous
tracts of land;

(5) Ensure that private and public funds provided to the authority
will be segregated;

(6) Establish guidelines under which the authority may invest its
funds;

(7) Provide the requirements for auditing the records of the
authority; and

(8) Require the local government's legal counsel to also provide
legal services to the authority.

NEW SECTION. Sec. 4. APPLICATIONS. (1) The higher
education coordinatingboard may approve applications submitted by
local governments for an area's designation as a health sciences and
services authority under this chapter. The director shall determine
the division to review applications submitted by local governments
under this chapter. The application for designation shall be in the
form and manner and contain such information as the higher
education coordinating board may prescribe, provided theapplication
shall:

(a) Contain sufficient information to enable the director to
determine the viability of the proposal;

(b) Demonstrate that an ordinance orresolution has been passed by
the legislative authority of a local government that delineates the
boundaries of an area that may be designated an authority;

(c) Be submitted on behalf of the local government, or, if that
office does not exist, by the legislative body of the local government;

(d) Demonstrate that the public funds directed to programs or
facilities in the authority will leverage private sector resources and
contributions to activities to be performed;
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(e) Provide a plan or plans for the development of the authority as
an entity to advance as a cluster for health sciences education, health
sciences research, biotechnology development, biotechnology
product commercialization, and/or health care services; and

(f) Demonstrate that the state has previously provided funds to
health sciences and services programs or facilities in the applicant
city, town, or county.

(2) The director shall determine the division to develop criteria to
evaluate the application. The criteria shall include:

(a) The presence ofinfrastructure capable of spurring development
of the area as a center of health sciences and services;

(b) The presence of higher education facilities where
undergraduate or graduate coursework or research is conducted; and

(c) The presence of facilities in which health services are provided.

(3) There shall be no more than one authority statewide.

(4) An authority may onlybe created in a county with a population
of less than one million persons.

(5) The director may reject or approve an application. When
denying an application, the director must specify the application's
deficiencies. The decision regarding such designation as it relates to
a specific local government is final; however, a rejected application
may be resubmitted.

(6) Applications are due December 31, 2007, and must be
processed within sixty days of submission.

(7) The director may, at his or her discretion, amend the
boundaries of an authority upon the request of the local government.

(8) The higher education coordinating board may adopt any.tules
necessary to implement this act within one hundred twenty days of
the effective date of this section.

(9) The joint legislative audit and review committee shall conduct
an audit of the authority and report to the legislature by December 1,
2012. The report shall evaluate the effectiveness of the authority/in
providing the advancement of new therapies and procedures to
combat disease and improve public health. .The audit shall also look
into where and how funds have been spent and if the funds have
effectively executed the mission of the authority.

NEW SECTION. Sec. 5. BOARD. (1) An authority shall be
overseen by a board with not more than fourteen members. The
authority board shall select the chair.. Board members must have
some experience with the mission of the authority. The board
members shall be appointed as follows:

(a) The governor shall appoint three members;

(b) The county legislative authority in which the authority resides
shall appoint three members;

(c) The mayor of the city in which the authority is created, or the
mayor of the largest city within the authority if created by a county,
shall appoint three members; and

(d) Up to five additional members may be appointed by the board.

(2) A simple majority of the board members shall constitute a
quorum.

(3) The board shall annually elect a secretary and any other
officers it deems necessary.

(4) The local government shall designate an individual with
financial experience to serve as treasurer. The individual may be a
city or county treasurer, city or county auditor, or a private party. If
the treasurer is a private party, the local government shall require a
bond in an amount and under such terms and conditions as the local
government deems necessary to protect the authority. The treasurer
shall have the power to create and maintain funds, issue warrants, and
invest funds in its possession.

(5) The board may adopt bylaws or rules for their own governance.

(6) Meetings of the board shall be held in accordance with the
open public meetings act, chapter 42.30 RCW, and at the call of the
chair or when a majority of the board so requests. Meetings of the
board may be held at any location and board members may
participate in a meeting of the board by means of a conference
telephone or similar communication equipment under RCW
23B.08.200.

NEW SECTION. Sec. 6. POWERS AND DUTIES. (1) The
authority has all the general powers necessary to carry out its
purposes and.duties and to exercise its specific powers, including the
authority may:

(a) Sue and be sued in its‘own name;

(b) Make and execute agreements, contracts, and other instruments,
with any public or private entity or person, in accordance with this
chapter;

(c) 'Employ; contract with, or engage independent counsel,
financial advisors, auditors, other technical or professional assistants,
and such other personnel as are necessary or desirable to implement
this chapter;

(d) Establish such special funds, and control deposits to and
disbursements from them, as it finds convenient for the
implementation of this chapter;

(e) Enter into contracts with public and private entities for research
to be conducted in this state;

(f) Delegate any ofits powers and duties if consistent with the
purposes of this chapter;

(g) Exercise any other powerreasonablyrequired to implement the
purposes of this chapter; and

(h) Hire staff and pay administrative costs; however, such expenses
shall be paid from moneys provided by the sponsoring local
government and moneys received from gifts, grants, and bequests and
the interest earned on the authority's accounts and investments.

(2) In addition to other powers and duties prescribed in this
chapter, the authority is empowered to:

(a) Use the authority's public moneys, leveraging those moneys
with amounts received from other public and private sources in
accordance with contribution agreements, promote bioscience-based
economic development, and advance new therapies and procedures
to combat disease and promote public health;

(b) Solicit and receive gifts, grants, and bequests, and enter into
contribution agreements with private entities and public entities to
receive moneys in consideration of the authority's promise to leverage
those moneys with the revenue generated by the tax authorized under
section 11 of this act and contributions from other public entities and
private entities, in order to use those moneys to promote bioscience-
based economic development and advance new therapies and
procedures to combat disease and promote public health;

(c) Hold funds received by the authority in trust for their use
pursuant to this chapter to promote bioscience-based economic
development and advance new therapies and procedures to combat
disease and promote public health;

(d) Manage its funds, obligations, and investments as necessary
and consistentwith its purpose, including the segregation of revenues
into separate funds and accounts;

(e) Make grants to entities pursuant to contract to promote
bioscience-based economic development and advance new therapies
and procedures to combat disease and promote public health. Grant
agreements shall specify the deliverables to be provided by the
recipient pursuant to the grant. Grants to private entities may only be
provided under a contractual agreement that ensures the state will
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receive appropriate consideration, such as an assurance of job
creation or retention, or the delivery of services that provide for the
public health, safety, and welfare. The authority shall solicit requests
for funding and evaluate the requests by reference to factors such as:
(1) The quality of the proposed research; (ii) its potential to improve
health outcomes, with particular attention to the likelihood that it will
also lower health care costs, substitute for a more costly diagnostic
or treatment modality, or offer a breakthrough treatment for a
particular disease or condition; (iii) its potential to leverage
additional funding; (iv) its potential to provide health care benefits;
(v) its potential to stimulate employment; and (vi) evidence of public
and private collaboration;

(f) Create one or more advisory boards composed of scientists,
industrialists, and others familiar with health sciences and services;
and

(g) Adopt policies and procedures to facilitate the orderly process
of grant application, review, and reward.

(3) The records of the authority shall be subject to audit by the
office of the state auditor.

(4) The authority must apply fora Washington state quality award
within four years of its creation.

NEW SECTION. Sec. 7. GENERAL INDEBTEDNESS--
GENERAL OBLIGATION BONDS. (1) A local government that
creates a health sciences and services authority may incur general
indebtedness, and issue general obligation bonds, to finance the
grants and other programs and retire the indebtedness in whole‘orin
part from the funds distributed pursuant to section 11 ofthisact and
subject to the following requirements:

(a) The ordinance adopted by the local government creating the
authority and authorizing the use of the excise tax.in section 11 of
this act indicates an intent to incur this indebtedness and the
maximum amount of this indebtedness that is contemplated; and

(b) The local government includes this statement of the intent in
all notices.

(2) The general indebtedness incurred under this section may be
payable from other tax revenues, the full faith and credit of the
sponsoring local government, and nontax income, revenues, fees, and
rents from the public improvements; as well as contributions; grants,
and nontax money available to the local government for payment of
costs of the grants and other programs or associated debt service on
the general indebtedness.

NEW SECTION. Sec. 8. LIMITATION ON BONDS ISSUED.
The bonds issued by a local government under section 7 of this act
shall not constitute an obligation of the state of Washington, either
generalor special.

NEW SECTION. Sec. 9. LIABILITY. (1) Members of the
board, as well as other persons acting on behalf of the authority,
while acting within the scope of their employment or agency, shall
not be subject to personal liability resulting from their official duties
conferred on them under this chapter.

(2) The state, the local government that created the authority, and
the authority shall not be liable for any loss, damage, harm, or other
consequences resulting directly or indirectly from grants provided by
the authority or from programs, services, research, or other activities
funded with such grants.

NEW SECTION. Sec. 10. DISSOLUTION. The board may
petition the sponsoring local government to be dissolved upon a

showing that it has no reason to exist and that any assets it retains
must be returned to the state treasurer.

NEW SECTION. Sec. 11. A new section is added to chapter
82.14 RCW to read as follows:

(1) The legislative authority of a local jurisdiction that has created
a health sciences and services authority under section 3 of this act
may impose a sales and use tax in accordance with the terms of this
chapter. The tax is in addition to other taxes authorized by law and
shall be collected from those persons who are taxable by the state
under chapters 82.08 and 82.12 RCW upon the occurrence of any
taxable event-within the local jurisdiction. The rate of the tax shall
not exceed0.015 percent of the selling price in the case of a sales tax
or the value of the article used in the case of a use tax.

(2) The tax imposed under subsection (1) of this section shall be
deducted from the amount of tax otherwise required.to be collected
or paid over to the.department under chapter 82.08 or 82.12 RCW.
The department of revenue shall perform the collection of the tax on
behalf of the authority at no cost to the authority.

(3) The amounts received under this section may only be used in
accordance with section 6 of this act or to finance and retire the
indebtedness incurred pursuant to section 7 of'this act, in whole or in
part.

Sec. 12. RCW 42.56.270 and 2006 c 369 s 2, 2006 ¢ 341 s 6,
2006 ¢ 338 s 5, 2006 ¢ 302's 12, 2006 ¢ 209 s 7, 2006 ¢ 183 s 37,
and 2006 ¢ 171 s 8 are each reenacted and amended to read as
follows:

The following financial, commercial, and proprietary information
is exempt from disclosure under this chapter:

(1) Valuable formulae, designs, drawings, computer source code
or object code, and research data obtained by any agency within five
yearsof the request for disclosure when disclosure would produce
private gain and public loss;

(2) Financial information supplied by or on behalf of a person,
firm, or corporation for the purpose of qualifying to submit a bid or
proposal for (a) a ferry system construction or repair contract as
required by RCW 47.60.680 through 47.60.750 or (b) highway
construction or improvement as required by RCW 47.28.070;

(3) Financial and commercial information and records supplied by
private persons pertaining to export services provided under chapters
43.163 and 53.31 RCW, and by persons pertaining to export projects
under RCW 43.23.035;

(4) Financial and commercial information and records supplied by
businesses or individuals during application for loans or program
services provided by chapters 15.110, 43.163, 43.160, 43.330, and
43.168 RCW, or during application for economic development loans
or program services provided by any local agency;

(5) Financial information, business plans, examination reports, and
any information produced or obtained in evaluating or examining a
business and industrial development corporation organized or seeking
certification under chapter 31.24 RCW;

(6) Financial and commercial information supplied to the state
investment board by any person when the information relates to the
investment of public trust or retirement funds and when disclosure
would result in loss to such funds or in private loss to the providers
of this information;

(7) Financial and valuable trade information under RCW
51.36.120;

(8) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by the clean
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Washington center in applications for, or delivery of, program
services under chapter 70.95H RCW;

(9) Financial and commercial information requested by the public
stadium authority from any person or organization that leases or uses
the stadium and exhibition center as defined in RCW 36.102.010;

(10)(a) Financial information, including but not limited to account
numbers and values, and other identification numbers supplied by or
on behalf of a person, firm, corporation, limited liability company,
partnership, or other entity related to an application for ahorse racing
license submitted pursuant to RCW 67.16.260(1)(b), liquor license,
gambling license, or lottery retail license;

(b) Financial or proprietary information supplied to the liquor
control board including the amount of beer or wine sold by a
domestic winery, brewery, microbrewery, or certificate of approval
holder under RCW 66.24.206(1) or 66.24.270(2)(a) and including the
amount of beer or wine purchased by a retail licensee in connection
with a retail licensee's obligation under RCW 66.24.210 or
66.24.290, for receipt of shipments of beer or wine.

(11) Proprietary data, trade secrets, or other information that
relates to: (a) A vendor's unique methods of conducting business; (b)
data unique to the product or services of the vendor; or (c)
determining prices or rates to be charged for services, submitted by
any vendor to the department of social and health services for
purposes of the development, acquisition, or implementation of state
purchased health care as defined in RCW 41.05.011;

(12)(a) When supplied to and in the records of the department.of
community, trade, and economic development:

(1) Financial and proprietary information collected from any
person and provided to the department of community, trade, and
economic development pursuant to RCW 43.330.050(8) and
43.330.080(4); and

(i1) Financial or proprietary information collected from any person
and provided to the department of community, trade, and economic
development or the office of the govemor'in connection with the
siting, recruitment, expansion, retention, or relocation of that person's
business and untila siting decision isdnade, identifying information
of any person supplying information under this subsection and the
locations being considered for siting, relocation, or expansion of a
business;

(b) When developed by the department of community, trade, and
economic development based on information as described in (a)(i) of
this subsection, any work product is not exempt from disclosure;

(c) For the purposes of'this subsection, "siting decision" means the
decision to acquire or not to acquire a site;

(d) If there is no written contact for a period of sixty days to the
department of community, trade, and economic development from a
person connected with siting, recruitment, expansion, retention, or
relocation of that person's business; information described in (a)(ii)
of this subsection will be available to the public under this chapter;

(13) Financial and proprietary information submitted to or
obtained by the department of ecology or the authority created under
chapter 70.95N RCW to implement chapter 70.95N RCW;

(14) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by the life sciences
discovery fund authority in applications for, or delivery of, grants
under chapter 43.350 RCW, to the extent that such information, if
revealed, would reasonably be expected to result in private loss to the
providers of this information;

(15) Financial and commercial information provided as evidence
to the department of licensing as required by RCW 19.112.110 or
19.112.120, exceptinformation disclosed in aggregate formthat does

not permit the identification of information related to individual fuel
licensees;

(16) Any production records, mineral assessments, and trade
secrets submitted by a permit holder, mine operator, or landowner to
the department of natural resources under RCW 78.44.085; ((and))

(17)(a) Farm plans developed by conservation districts, unless
permission to release the farm plan is granted by the landowner or
operator who requested the plan, or the farm plan is used for the
application or issuance of a permit(());

(b) Farm plans developed under chapter 90.48 RCW and not under
the federal clean water act, 33 U.S.C: Sec. 1251 are subject to RCW
42.56.610 and 90.64.190; and

(18) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by a health sciences
and seryices authority in applications for, or delivery of, grants under
sections 1 through 6 of this act, to the extent that such information,
if revealed, would reasonably be expected to result in private loss to
providers of this information.

Sec. 13. RCW 42.56.270 and 2006 ¢ 369 s 2, 2006 ¢ 341 s 6,
2006 ¢ 338 s5,2006¢ 209 s7,2006 ¢ 183 s 37, and 2006 ¢ 171 s 8
are each reenacted and amended to read as follows:

The following financial, commercial, and proprietary information
is exempt from disclosure under this chapter:

(1) Valuable formulae, designs, drawings, computer source code
or object code; and research data obtained by any agency within five
years of the request for disclosure when disclosure would produce
private gain and public loss;

(2) Financial information supplied by or on behalf of a person,
firm, or corporation for the purpose of qualifying to submit a bid or
proposal for (a) a ferry system construction or repair contract as
required' by RCW 47.60.680 through 47.60.750 or (b) highway
construction or improvement as required by RCW 47.28.070;

(3) Financial and commercial information and records supplied by
private persons pertaining to export services provided under chapters
43.163 and 53.31 RCW, and by persons pertaining to export projects
under RCW 43.23.035;

(4) Financial and commercial information and records supplied by
businesses or individuals during application for loans or program
services provided by chapters 15.110, 43.163, 43.160, 43.330, and
43.168 RCW, or during application for economic development loans
or program services provided by any local agency;

(5) Financial information, business plans, examination reports, and
any information produced or obtained in evaluating or examining a
business and industrial development corporation organized orseeking
certification under chapter 31.24 RCW;

(6) Financial and commercial information supplied to the state
investment board by any person when the information relates to the
investment of public trust or retirement funds and when disclosure
would result in loss to such funds or in private loss to the providers
of this information;

(7) Financial and valuable trade information under RCW
51.36.120;

(8) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by the clean
Washington center in applications for, or delivery of, program
services under chapter 70.95H RCW;

(9) Financial and commercial information requested by the public
stadium authority from any person or organization that leases or uses
the stadium and exhibition center as defined in RCW 36.102.010;

(10) Financial information, including but not limited to account
numbers and values, and other identification numbers supplied by or
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on behalf of a person, firm, corporation, limited liability company,
partnership, or other entity related to an application for ahorse racing
license submitted pursuant to RCW 67.16.260(1)(b), liquor license,
gambling license, or lottery retail license;

(11) Proprietary data, trade secrets, or other information that
relates to: (a) A vendor's unique methods of conducting business; (b)
data unique to the product or services of the vendor; or (c)
determining prices or rates to be charged for services, submitted by
any vendor to the department of social and health services for
purposes of the development, acquisition, or implementation of state
purchased health care as defined in RCW 41.05.011;

(12)(a) When supplied to and in the records of the department of
community, trade, and economic development:

(1) Financial and proprietary information collected from any
person and provided to the department of community, trade, and
economic development pursuant to RCW 43.330.050(8) and
43.330.080(4); and

(i1) Financial or proprietary information collected fromany person
and provided to the department of community, trade, and economic
development or the office of the govemor in connection with the
siting, recruitment, expansion, retention, or relocation of that person's
business and until a siting decision is made, identifying information
of any person supplying information under this subsection and the
locations being considered for siting, relocation, or expansion of a
business;

(b) When developed by the department of community, trade, and
economic development based on information as described in (a)(1) of
this subsection, any work product is not exempt from disclosure;

(c) For the purposes of this subsection, "siting decision" means the
decision to acquire or not to acquire a site;

(d) If there is no written contact for a period of sixty days to the
department of community, trade, and economic development from a
person connected with siting, recruitment, expansion, retention, or
relocation of that person's business, information described in (a)(i1)
of this subsection will be available to the public under this chapter;

(13) Financial® and proprietary information submitted to or
obtained by the ‘department of ecology or the authority created under
chapter 70.95N RCW to implement chapter 70.95N RCW;

(14) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by the life sciences
discovery fund authority-in applications for, or delivery of, grants
under chapter 43.350 RCW, to the extent that such information, if
revealed, would reasonably be expected to result in private loss to the
providers of this information;

(15) Financial and commercial information provided as evidence
to the department of licensing as required by RCW 19.112.110 or
19.112.120, exceptinformation disclosed in aggregate formthat does
not permit the identification of information related to individual fuel
licensees;

(16) Any production records, mineral assessments, and trade
secrets submitted by a;permit holder, mine operator, or landowner to
the department of natural resources under RCW 78.44.085; ((and))

(17)(a) Farm plans developed by conservation districts, unless
permission to release the farm plan is granted by the landowner or
operator who requested the plan, or the farm plan is used for the
application or issuance of a permit((z));

(b) Farm plans developed under chapter 90.48 RCW and not
under the federal clean water act, 33 U.S.C. Sec. 1251 et seq., are
subject to RCW 42.56.610 and 90.64.190; and

(18) Financial, commercial, operations, and technical and research
information and data submitted to or obtained by a health sciences
and services authorityin applications for, or delivery of, grants under

sections 1 through 6 of'this act, to the extent that such information,
if revealed, would reasonably be expected to result in private loss to
providers of this information.

NEW SECTION. Sec.14. CAPTIONS. Captions used in this act
are not any part of the law.

NEW SECTION. Sec.15. SEVERABILITY. If any provision of
this act or its application to any person or circumstance is held
invalid, the remainder ofthe act or the application of the provision to
other persons or circumstances is not affected.

NEW SECTION. Sec.16. CODIFICATION. Sections 1 through
10 of this act constitute a new chapter in Title 35 RCW.

NEW SECTION. Sec. 17. EXPIRATION DATE-: Section 12 of
this act expires June 30, 2008.

NEW SECTION. Sec. 18. EFFECTIVE DATE. Section 13 of
this act takes effect June 30, 2008."

On page 1, line 2 of the title, after "authorities;" strike the
remainder of the title and insert "reenacting and amending RCW
42.56.270 and 42.56.270; adding a new section to chapter §82.14
RCW; adding a new chapter to Title 35 RCW; creating a new section;
providing an effective date; and providing an expiration date."

as the same is herewith transmitted.
Brad Hendrickson, Deputy Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House refused to concur in the
Senate amendments to ENGROSSED SECOND
SUBSTITUTE HOUSE BILL NO. 1705, and asked the Senate
to recede.

MESSAGE FROM THE SENATE
April 19, 2007
Mr. Speaker:

The Senate refuses to recede from its amendment to
ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO.
1359 and asks the House for a Conference thereon. The
President has appointed the following members as Conferees:
Senators Weinstein, Fraser and Brandland, and the same is
herewith transmitted.

Thomas Hoemann, Secretary

There being no objection, the House insisted on its position
regarding the Senate's amendments to ENGROSSED
SECOND SUBSTITUTE HOUSE BILL NO. 1359, refuses to
grant a Conference thereon, and again asked the Senate to
recede.

MESSAGE FROM THE SENATE
April 18,2007
Mr. Speaker:
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The Senate insists on its position on ENGROSSED
SUBSTITUTE HOUSE BILL NO. 1368 and asks the House
to concur, and the same is herewith transmitted.

Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House concurred in the
Senate amendment to ENGROSSED SUBSTITUTE HOUSE
BILL NO. 1368 and advanced the bill as amended by the
Senate to final passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Simpson and Curtis spoke in favor the
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Engrossed
Substitute House Bill No. 1368, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 1368, as amended by the Senate and
the bill passed the House by the following vote:« Yeas - 98,
Nays - 0, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille;DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter,; Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, McIntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,
Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, \Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 98.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 1368, as
amended by the Senate having received the constitutional
majority, was declared passed.

MESSAGE FROM THE SENATE
April 19, 2007
Mr. Speaker:

The Senate receded from its amendment to SUBSTITUTE
HOUSE BILL NO. 1909. Under suspension of the rules the
bill was returned to second reading for purpose of amendment.

The Senate adopted the following amendment and passed the
bill as amended by the Senate:

Strike everything afterthe enacting clause and insert the following:

"Sec. 1. RCW 76.48.130 and 1995 ¢ 366 s 13 are each amended
to read as follows:

(1) A person who violates a provision of this chapter, other than
the provisions contained in RCW 76.48:120, as now or hereafter
amended, is guilty of a gross misdemeanor and upon conviction
thereof shall be punished by a fine of not more than one thousand
dollars or by imprisonment in the county jail for not to exceed one
year or by/both a fine and imprisonment.

(2) Inany prosecution fora violation of this chapter's requirements
to obtain or possess a specialized forest products permitor true copy
thereof, an authorization, sales invoice, or bill of lading, it is an
affirmative . defense, if established by the defendant by a
preponderance of the evidence, that: (a) The specialized forest
products were harvested from the defendant's own land; or (b) the
specialized forest products were harvested with the permission of the
landowner.

NEW SECTION. Sec. 2. (1) The specialized forest products work
group is established. The work group must consist of appropriate
representation from: The department of natural resources; county
sheriffs; county prosecutors; industrial and small forest landowners;
tribes; recreational-and professional wood carvers; cedar and
specialty wood processors; and other appropriate persons invited by
the commissioner of public lands.

(2) The specialized forest products work group must review the
current specialized forest products statute, chapter 76.48 RCW, as
well asapplicable theft laws. The specialized forest products work
group must evaluate the statute, as well as its application, and make
recommendations, if any, to ensure that the specialized forest
products requirements: Providereasonabletools for law enforcement
and reasonably protect landowners from theft; are not unduly
burdensome to harvesters, those possessing or transporting
specialized forest products, or cedar or specialty wood processors or
buyers; are clear and may be readily understood by law enforcement
and the public; and are administered and enforced consistently
throughout the state.

(3) The specialized forest products work group must be staffed by
the department of natural resources.

(4) The specialized forest products work group must provide a
report to the appropriate committees of the legislature containing its
recommendations, as well as draft legislation implementing its
recommendations, by December 1, 2007.

(5) This section expires July 1, 2008.

Sec. 3. RCW 76.48.020 and 2005 ¢ 401 s 1 are each amended to
read as follows:

The definitions in this section apply throughout this chapter unless
the context clearly requires otherwise.

(1) "Authorization" means a properly completed preprinted form
authorizing the transportation or possession of Christmas trees which
contains the information required by RCW 76.48.080, a sample of
which is filed before the harvesting occurs with the sheriff of the
county in which the harvesting is to occur.

(2) "Bill of lading" means a written or printed itemized list or
statement of particulars pertinent to the transportation or possession
of a specialized forest product.

(3) "Cascara bark" means the bark of a Cascara tree.
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(4) "Cedar processor" means any person who purchases, takes, or
retains possession of cedar products or cedar salvage for later sale in
the same or modified form following removal and delivery from the
land where harvested.

(5) "Cedar products" means cedar shakeboards, shake and shingle
bolts, and rounds one to three feet in length.

(6) "Cedar salvage" means cedar chunks, slabs, stumps, and logs
having a volume greater than one cubic foot and being harvested or
transported from areas not associated with the concurrent logging of
timber stands (a) under a forest practices application approved or
notification received by the department of natural resources, or (b)
under a contract or permit issued by an agency of the United States
government.

(7) "Christmas trees" means any evergreen trees or the top thereof,
commonly known as Christmas trees, with limbs and branches, with
or without roots, including fir, pine, spruce, cedar, and other
coniferous species.

(8) "Cut or picked evergreen foliage," commonly known as brush,
means evergreen boughs, huckleberry foliage, salal, fern, Oregon
grape, rhododendron, mosses, bear grass, scotch broom (Cytisus
scoparius), and other cut or picked evergreen products. "Cut or
picked evergreen foliage" does not mean cones, berries, any foliage
that does not remain green year-round, or seeds.

(9) "Harvest" means to separate, by cutting, prying, picking,
peeling, breaking, pulling, splitting, or otherwise removing, a
specialized forest product (a) from its physical connection or contact
with the land or vegetation upon which it is or was growing or (b)
from the position in which it is lying upon the land.

(10) "Harvest site" means each location where one/or more
persons are engaged in harvesting specialized forest products close
enough to each other that communication can be conducted with an
investigating law enforcement officer in a normal conversational
tone.

(11) "Huckleberry" means the followingspecies of edible berries,
if they are not nursery grown: Vaccinium membranaceum,
Vaccinium deliciosum, Vaccinium ovatum, Vaccinium parvifolium,
Vaccinium globulare, Vaccinium ovalifolium, Vaccinium alaskaense,
Vaccinium _caespitosum, Vaccinium _occidentale, Vaccinium
uliginosum, Vaccinium myrtillus, and Vaccinium scoparium.

(12) "Landowner" means, with regard to real property, the private
owner, the state of Washington or any political subdivision, the
federal government, or a person who by deed, contract, or lease has
authority to harvest and sell forest products. of the property.
"Landowner" does not include the purchaser or successful high
bidder at a public or private timber sale.

((()) (13) "Native ornamental trees and shrubs" means any trees
or shrubs which are not nursery grown and which have been removed
from the ground with the roots intact.

(((13))) (14) "Permit area" means a designated tract of land that
may contain single or multiple harvest sites.

(((H)) (15) "Person" includes the plural and all corporations,
foreign or domestic, copartnerships, firms, and associations of
persons.

() (16) "Processed cedar products" means cedar shakes,
shingles, fence posts, hop poles, pickets, stakes, rails, or rounds less
than one foot in length.

() (17) "Sheriff" means, for the purpose of validating
specialized forest products permits, the county sheriff, deputy sheriff,
or an authorized employee of the sheriff's office or an agent of the
office.

(((FP)) (18) "Specialized forest products" means Christmas trees,
native ornamental trees and shrubs, cut or picked evergreen foliage,

cedar products, cedar salvage, processed cedar products, specialty
wood, wild edible mushrooms, and Cascara bark.

(((H)) (19) "Specialized forest products permit" means a printed
document in a form printed by the department of natural resources,
or true copy thereof, that is signed by a landowner or his or her
authorized agent or representative, referred to in this chapter as
"permittors" and validated by the county sheriff and authorizes a
designated person, referred to in this chapter.as "permittee," who has
also signed the permit, to harvest and transport a designated
specialized forest product from land‘owned or controlled and
specified by the permittor and that isdocated in the county where the
permit is issued.

(((19Y)) (20) "Specialty wood" means wood that is:

(a) In logs less than eightfeet in length, chunks, slabs, stumps, or
burls; and

(b) One or more of the following:

(1) Of the species western red cedar, Englemann spruce, Sitka
spruce, big leaf maple, or western red alder;

(i1) Without knots in a portion of the surface area at least twenty-
one inches long and seven and a quarter inches wide when measured
from the outer surface toward the center; or

(iii) Suitable for the purposes of making musical instruments or
ornamental boxes.

((€26y)) (21) "Specialty wood buyer" means the first person that
receives any specialty wood product after it leaves the harvest site.

((2D)) (22) "Specialty wood processor" means any person who
purchases, takes, or retains possession of specialty wood products or
specialty wood salvage for later sale in the same or modified form
following removal and delivery from the land where harvested.

(&) (23) "Transportation" means the physical conveyance of
specialized forest products outside or off of a harvest site by any
means.

((23))) (24) "True copy" means a replica of a validated specialized
forest products permit as reproduced by a copy machine capable of
effectively reproducing the information contained on the permittee's
copy of the specialized forest products permit. A copy is made true
by the permittee or the permittee and permittor signing in the space
provided on the face of the copy. A true copy will be effective until
the expiration date of the specialized forest products permitunless the
permittee or the permittee and permittor specify an earlier date. A
permittor may require the actual signatures of both the permittee and
permittor for execution of a true copy by so indicating in the space
provided on the original copy of the specialized forest products
permit. A permittee, or, if so indicated, the permittee and permittor,
may condition the use of the true copy to harvesting only,
transportation only, possession only, or any combination thereof.

((24)) (25) "Wild edible mushrooms" means edible mushrooms
not cultivated or propagated by artificial means.

Sec. 4. RCW 76.48.030 and 1995 ¢ 366 s 2 are each amended to
read as follows:

It is unlawful for any person to:

(1) Harvest specialized forest products as described in RCW
76.48.020, in the quantities specified in RCW 76.48.060, without
first obtaining a validated specialized forest products permit;

(2) Engage in activities or phases of harvesting specialized forest
products not authorized by the permit; ((ot))

(3) Harvest specialized forest products in any lesser quantities than
those specified in RCW 76.48.060, as now or hereafter amended,
without first obtaining permission from the landowner or his or her
duly authorized agent or representative; or



20 JOURNAL OF THE HOUSE

(4) Harvest huckleberries in any amount using a rake, mechanical
device, or any other method that damages the huckleberry bush.

NEW_SECTION. Sec. 5. (1) By December 1, 2007, the
department of natural resources must review the uses ofand demands
on the state's wild huckleberry resource, and estimate whether the
current consumptive uses of wild huckleberries are sustainable and
compatible among the various consumptive users of the resource.
Based upon this review, the department of natural resources must
deliver recommendations to the appropriate committees of the
legislature as to whether a state-permitting requirement to harvest,
possess, or transport wild huckleberries would remedy any problems
identified during the review, whether the specialized forest products
permit would be the most effective permitting program to utilize, and
what permit conditions or requirements should be placed on the
harvest, possession, or transportation of wild huckleberries.

(2) This section expires July 1, 2008."

On page 1, line 1 of thetitle, after "products;" strike the remainder
of the title and insert "amending RCW 76.48.130, 76.48.020, and
76.48.030; creating new sections; and providing expiration dates."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House concurred in. the
Senate amendment to SUBSTITUTE HOUSE BILL NO< 1909
and advanced the bill as amended by the Senate/to final
passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Orcutt and B. Sullivan spoke in favor the
passage of thebill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Substitute
House Bill No. 1909, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
House Bill No. 1909, as amended by the Senate and the bill
passed the House by the following vote: Yeas - 98, Nays - 0,
Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong; Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,

Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 98.

SUBSTITUTE HOUSE BILL NO. 1909, as amended by the
Senate having received the constitutional majority, was
declared passed.

There being no objection, the Rules Committee was relieved
of SENATE BILL NO« 5434, and the bill was placed on the
Second Reading calendar.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate has passed ENGROSSED SUBSTITUTE SENATE BILL
NO. 6157, and the same is herewith transmitted.

Thomas Hoemann, Secretary

There being no objection, the House reverted to the fourth
order of business.

INTRODUCTION & FIRST READING

ESSB 6157 By Senate Committee on Ways & Means
(originally sponsored by Senator
Prentice)

AN ACT Relating to reducing offender recidivism by
increasing access and coordination of offender services in
communities through inventories of services and community
transition coordination network pilot programs; by improving
locallaw and justice councils to focus their efforts on effective
use of correctional resources and coordination between state
and local law enforcement and corrections agencies; by
developing and implementing individual reentry plans that
describe actions and services to prepare offenders for release
from jail or prison and require an offender to participate in
available programming directed in their plan in order to
qualify for fifty percent earned early release; by excluding the
use of an individual reentry plan as the basis in civil actions
against local governments; by requiring an offender released
to community supervision to be returned to the county of
origin unlessitis inappropriate due to matters of victim safety,
lack of family or other supports for the offender in other
locations, or negative influences on the offender in that
community; by requiring the department of corrections to
prepare a list of counties and rural multicounty areas for
anticipated siting of work release, community justice centers
and other community-based correctional facilities while
making substantial efforts to provide for the equitable
distribution of the facilities; by studying and identifying
evidence-based practices for work release; by increasing the
use of effective practices in residential and nonresidential
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transition facilities for offenders under the jurisdiction of the
department of corrections; by permitting partial confinement
in lieu of earned early release up to three months; by requiring,
upon a finding at a third violation hearing that the offender
committed a violation, the return of an offender to total
confinement to serve up to the remaining portion of his or her
sentence unless it is determined that returning the offender
would interfere with the offender's ability to maintain
community supports or participate in treatment and would
increase the likelihood of reoffending; by requiring an offender
arrested for a new felony while under community custody,
community placement, or community supervision to be held in
confinement until a hearing before the department or until a
formal charge is filed, whichever is earlier; by prohibiting an
offender under community custody, community placement, or
community supervision who is found guilty of a new felony
after the effective date of this act from qualifying for fifty
percent earned early release; by creating a task force to study
and review the current laws and policy regarding community
custody and community supervision; by conducting a
community corrections workload study; by improving
educational opportunities; by providing liability protection for
landlords who rent to former offenders and entities
participating in the transitional housing program under certain
conditions; by encouraging housing authorities to formulate
rental policies not overly burdensome to previously
incarcerated individuals; by establishing a transitional housing
program for offenders in need of stable housing; by allowing
funds to be disbursed from a personal inmate'savings account
in order to assist an offender to secure appropriate housing; by
establishing expedited procedures for released offenders to
obtain a driver'slicense or identification card; by reviewing
and recommending changes to occupational licensing laws;
and by adding appropriations for sections 305(2) and (4),
section 304(1)(b)(i1)(D) and (E), and section 307 of this act;
amending RCW 72.09.300,72.09.015, 9.94A.728,9.94A.737,
72.09.460, 72.09.4805and 72.09.11 1; adding new sections to
chapter 72.09 RCW; adding a new section to chapter 59.18
RCW; addinga new section to chapter 35.82. RCW; adding a
new section'to chapter 43.185C RCW; adding a new chapter
to Titlet 72 RCW; creating new sections; making
appropriations; and providing expiration dates.

There being no objection, ENGROSSED SUBSTITUTE SENATE
BILL NO. 6157 was read the first time, the rules were suspended
and the bill was placed on the Second Reading calendar.

MESSAGES FROM THE SENATE
April 20, 2007
Mr. Speaker:

The President has signed:
SUBSTITUTE SENATE BILL NO. 5009,
SECOND SUBSTITUTE SENATE BILL NO. 5164,
SUBSTITUTE SENATE BILL NO. 5207,
SUBSTITUTE SENATE BILL NO. 5224,
SUBSTITUTE SENATE BILL NO. 5412,

SECOND SUBSTITUTE SENATE BILL NO. 5470,
ENGROSSED SECOND SUBSTITUTE SENATE BILL NO. 5627,
SECOND SUBSTITUTE SENATE BILL NO. 5790,

SENATE BILL NO. 6167,

and the same are herewith transmitted.
Thomas Hoemann, Secretary

April 20, 2007
Mr. Speaker:

The Senate has passed:
SUBSTITUTE HOUSE BILL NO. 1566,
HOUSE BILL NO. 2163,

and the same are herewith transmitted.
Brad Hendrickson, Deputy Secretary

April 20, 2007
Mr. Speaker:

The Senate concurred in the House amendments to the

following bills and passed the bills as amended by the House:
SUBSTITUTE SENATE BILL NO. 5340,
SECOND SUBSTITUTE SENATE BILL NO. 5955,

and the same are herewith transmitted.
Brad Hendrickson, Deputy Secretary

There being no objection, the House advanced to the sixth
order of business.

SECOND READING

ENGROSSED SECOND SUBSTITUTE SENATE BILL
NO. 5557, By Senate Committee on Ways & Means
(originally sponsored by Senators Hargrove, Prentice,
Zarelli, Hatfield, Brandland, Brown, Poulsen, Pridemore
and M cAuliffe)

Concerning public facilities for economic development
purposes.

The bill was read the second time.

There being no objection, the committee amendment by the
Committee on Finance was adopted. (For Committee
amendment, see Journal, 100" Day, April 17,2007.)

There being no objection, the rules were suspended, the
second reading considered the third and the bill, as amended
by the House was placed on final passage.

Representatives Hunter and Orcutt spoke in favor of passage
of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be the final passage of Engrossed
Second Substitute Senate Bill No. 5557, as amended by the
House.
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ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute Senate Bill No. 5557, as amended by the
House and the bill passed the House by the following vote:
Yeas - 97, Nays - 1, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hinkle, Hudgins,
Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley, Kenney, Kessler,
Kirby, Kretz, Kristiansen, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, MclIntire, Miloscia,
Moceller, Morrell, Morris, Newhouse, O'Brien, Orcutt, Ormsby,
Pearson, Pedersen, Pettigrew, Priest, Quall, Roach, Roberts,
Rodne, Rolfes, Ross, Santos, Schindler, Schual-Berke,
Seaquist, Sells, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Upthegrove, Van De
Wege, Wallace, Walsh, Warnick, Williams, Wood and Mr.
Speaker - 97.

Voting nay: Representative Hasegawa - 1.

ENGROSSED SECOND SUBSTITUTE SENATE BILL
NO. 5557, as amended by the House, having received the
necessary constitutional majority, was declared passed.

MESSAGE FROM THE SENATE
April 19,2007
Mr. Speaker:

The Senate refuses to concur in the House amendment to
SUBSTITUTE SENATE BILLNO. 5097 and asks the House torecede
therefrom, and the same is herewith transmitted.

Thomas Hoemann, Secretary

There being no objection, the House receded from its
amendment‘to SUBSTITUTE SENATE BILL NO. 5097 to
page 2, line 15; insisted on its amendment to page 4, line 27,
and advanced the bill as amended by the House to final
passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Quall and Curtis spoke in favor the passage
of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Substitute

Senate Bill No. 5097, as amended by the House.

ROLL CALL

The Clerk called the roll on the final passage of Substitute
Senate Bill No. 5097, as amended by the House and the bill
passed the House by the following vote: Yeas - 98, Nays - 0,
Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick,McCoy, McCune, McDermott, McDonald, McIntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,
Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 98.

SUBSTITUTE SENATE BILL NO. 5097, as amended by
the House having received the constitutional majority, was
declared passed.

MESSAGE FROM THE SENATE
Mr. Speaker:

The Senate receded from its amendment to SECOND
SUBSTITUTE HOUSE BILL NO. 1277. Under suspension
of the rules the bill was returned to second reading for purpose
of amendment. The Senate adopted the following amendment
and passed the bill as amended by the Senate:

Strike everything after the enacting clause and insert the following:

"Sec. 1. RCW 39.102.020 and 2006 ¢ 181 s 102 are each amended
to read as follows:

The definitions in this section apply throughout this chapter unless
the context clearly requires otherwise.

(1) "Annual state contribution limit" means ((ftve)) seven million
five hundred thousand dollars statewide per fiscal year.

(2) "Assessed value" means the valuation of taxable real property
as placed on the last completed assessment roll.
(3) "Base year" means the first calendar year following the

catendar—year-after-it-amends—its—ordinance—asprovidedinREW
39102-646(2))) calendar vear in which a sponsoring local
government, and any cosponsoring local government, receives
approval by the board for a project award, provided that the approval
is granted before October 15th. If approval by the board is received
on or after October 15th but on or before December 31st, the "base
year"is the second calendar year following the calendar year in which
a_sponsoring local government, and any cosponsoring local
government, receives approval by the board for a project award.
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(4) "Board" means the community economic revitalization board
under chapter 43.160 RCW.

(5) "Demonstration project" means one of the following projects:

(a) Bellingham waterfront redevelopment project;

(b) Spokane river district project at Liberty Lake; and

(c) Vancouver riverwest project.

(6) "Department” means the department of revenue.

(7) "Fiscal year" means the twelve-month period beginning July
1st and ending the following June 30th.

(8) "Local excise taxes" means local revenues derived from the
imposition of sales and use taxes authorized in RCW 82.14.030 at the
tax rate that was in effect at the time the revenue development area
was ((ereated)) approved by the board, except that if a local
government reduces the rate of such tax after the revenue
development area was ((ereated)) approved by the board, "local
excise taxes" means the local revenues derived from the imposition
of'the sales and use taxes authorized in RCW 82.14.030 at the lower
tax rate.

(9) "Local excise tax allocation revenue" means the amount of
local excise taxes received by the local government during the
measurement year from taxable activity within the revenue
development area over and above the amount of local excise taxes
received by the local government during the base year from taxable
activity within the revenue development area, except that:

(a) If a sponsoring local government ((ereates)) adopts a revenue
development area and reasonably determines that no activity subject
to tax under chapters 82.08 and 82.12 RCW occurred within the
boundaries of the revenue development area in the twelve months
immediately preceding the ((ereatton)) approval of the revenue
development area ((withirrthe betundartesofthe-areathatbecamethe
reventedevelopmentarea)) by the board, "local excise tax allocation
revenue" means the entire amount of local excise taxes received by
the sponsoring local government during a calendar year period
beginning with the calendar year immediately following the
((ereation)) approval of the revenue development area by the board
and continuing with each measurement year thereafter; and

(b) For revenue development areas ((ereated)) approved by the
board in calendar years 2006 and 2007 that do not meet the
requirements in (a) of this subsection and if legislation is enacted in
this state ((byJuty126663)) during the 2007 legislative session that
adopts the sourcing provisions of the streamlined sales and use tax
agreement, "local excise tax allocation revenue'" means the amount of
local excise taxes received by the sponsoring. local government
during the measurement year fromtaxable activity within the revenue
development area over and above an amount of local excise taxes
received by the sponsoring local government during the 2007 or 2008
base year, as the case may be, adjusted by the department for any
estimated impacts from retail sales and use tax sourcing changes
effective ((Futy—1+—26067)) in_2008. The amount of base year
adjustment determined by the'department is final.

(10) "Local government" means any city, town, county, port
district, and any federally recognized Indian tribe.

(11) "Local infrastructure financing" means the use of revenues
received from local excise tax allocation revenues, local property tax
allocation revenues, ((dedteated)) other revenues from local public
sources, and revenues received from the local option sales and use tax
authorized in RCW 82.14.475, dedicated to pay either the principal
and interest on bonds authorized under RCW 39.102.150 or to pay

the property tax allocation revenue value and used for local
infrastructure financing.
(13)(a) "Revenues from local public sources" means (

(federatand

(i) Amounts of local excise tax allocation revenues and local

property tax allocation revenues, dedicated by sponsoring local

governments, participating local governments, and participating

taxing districts, for local infrastructute financing; and
(i1) Any other local revenues, except as provided in (b) of this

subsectiony including revenues derived from federal and private
sources.

(b) Revenues from local public sources do.not include any local
funds derived from state grants, state loans, or any other state moneys
includingany localsales and use taxes credited against the state sales
and use taxes imposed under chapter 82.08 or 82.12 RCW.

(14) "Low-income housing" means residential housing for low-
income persons or families who lack the means which is necessary to
enable them, without financial assistance, to live in decent, safe, and
sanitary dwellings, without overcrowding. For the purposes of this
subsection, "low income" means income that does not exceed eighty
percent of the median family income for the standard metropolitan
statistical area in which the revenue development area is located.

(15) "Measurement year" means a calendar year, beginning with
the calendar year following the base year and each calendar year
thereafter, that is used annually to measure state and local excise tax
allocation revenues.

(16) "Ordinance" means any appropriate method of taking
legislative action by a local government.

(17) "Participating local government" means a local government
having a revenue development area within its geographic boundaries
that has entered into a written agreement with a sponsoring local
government as provided in RCW 39.102.080 to allow the use of all
or some of its local excise tax allocation revenues or other revenues
fromlocal public sources dedicated for local infrastructure financing.

(18) "Participating taxing district” means a local government
having a revenue development area within its geographic boundaries
that has entered into a written agreement with a sponsoring local
government as provided in RCW 39.102.080to allow the use of some
or all of its local property tax allocation revenues or other revenues
fromlocal public sources dedicated for local infrastructure financing.

(19)(a)(i) "Property tax allocation revenue value" means
seventy-five percent of any increase in the assessed value of real
property in a revenue development area resulting from;

(A) The placement of new construction, improvements((Gorboth))
to property, or both, on the assessment roll((s—after—the—revenue
developmentareatisereated)), where the new construction ((er)) and
improvements ((oectrentirety-after-thereventedevetopmentareats
ereated)) are initiated after the revenue development area is approved
by the board;

(B) The cost of new housing construction, conversion, and
rehabilitation improvements, when such cost is treated as new
construction for purposes of chapter 84.55 RCW as provided in RCW
84.14.020, and the new housing construction, conversion, and
rehabilitation _improvements are initiated after the revenue
development area is approved by the board;

public improvement costs on a pay-as-you-go basis subject to section

(C) The cost of rehabilitation of historic property, when such cost

14 of this act, or both.
(12) "Local property tax allocation revenue" means those tax
revenues derived from the receipt of regular property taxes levied on

is treated as new construction for purposes of chapter 84.55 RCW as
provided in RCW 84.26.070, and the rehabilitation is initiated after
the revenue development area is approved by the board.
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(i1) Increases in the assessed value of real property in a revenue
development area resulting from (a)(i)(A) through (C) of this
subsection are included in the property tax allocation revenue value
in the initial year. These same amounts are also included in the
property tax allocation revenue value in subsequent years unless the
property becomes exempt from propertV taxation.

(b) (€

ﬂ&err—rmﬁa-l—lﬁaeement—eﬂ—ﬁre—assessmeﬂt—roﬂs)) "Propertz

allocation revenue value" includes seventy-five percent of any
increase in the assessed value of new construction consisting of an
entire building in the years following the initial year, unless the
building becomes exempt from property taxation.

(c) Except as provided in (b) of this subsection, "property tax
allocation revenue value" does not include any increase in the
assessed value of real property after the initial year.

(d) There is no property tax allocation revenue value if the
assessed value ofreal property in arevenue development area has not
1ncreased ((due—te—newceﬂsﬁ-ucﬁeﬂ—er-nmﬁﬁvements—te—pmpeﬁy

? v Ttare cated)) as a result
of any of the reasons spec1ﬁed in (a)(l)(A) through (C) of this
subsection.

(e) For purposes of this subsection, "initial year" means:

(1) For new construction and improvements to property added to
the assessment roll, the year during which the new construction and
improvements are initially placed on the assessment roll;

(i1) For the cost of new housing construction, conversion, and
rehabilitation _improvements, when such cost_is treated as new
construction for purposes of chapter 84.55 RCW, the year when such
cost is treated as new construction for purposes of levying taxes for

demolishing, relocating, maintaining, and operating property pending
construction of public improvements; (c) the local government's
portion of relocating utilities as a result of public improvements; (d)
financing public improvements, including interest during
construction, legal and other professional services, taxes, insurance,
principal and interest costs on general indebtedness issued to finance
public improvements, and any necessary reserves for general
indebtedness; (e) assessments incurred in revaluing real property for
the purpose of determining the property tax allocation revenue base
value that are in excess of costs incurred by the assessor in
accordance with the revaluation planunder chapter 84.41 RCW, and
the costs of apportioning the taxes and complying with this chapter
and other applicable law; ((and)) (f) administrative expenses and
feasibility studies reasonably necessary and related to these costs((;
metadingretated)); and (g) any ofthe above-described costs that may
have been incurred before adoption of the ordinance authorizing the
public improvements and the use of local infrastructure financing to
fund the costs of the public improvements.

(23) "Regular property taxes" means regular property taxes as
defined in RCW 84.04.140, except: (a) Regular property taxes levied
by public utility districts. specifically for the purpose of making
requited payments of principal and interest on general indebtedness;
(b) regular property taxes levied by the state for the support of the
common schools under RCW 84.52.065; and (c) regular property
taxes authorized by RCW 84.55.050 that are limited to a specific
purpose. "Regular property taxes" do not include excess property tax
levies that are exempt from the aggregate limits for junior and senior
taxing districts as provided in RCW 84.52.043.

(24) "Property tax allocation revenue base value" means the
assessed value of real property located within a revenue development
area for taxes levied in the year in which the revenue development
area is ((ereated)) adopted for collection in the following year, plus
one hundred percent of any increase in the assessed value of real
property located within a revenue development area that is placed on
the assessment rolls after the revenue development area is ((ereated))
adopted, less the property tax allocation revenue value.

collection in the following year; and

(iii) For the cost of rehabilitation of historic property; when such
cost is treated as new construction for purposes of chapter 84.55
RCW, the year when such cost is treated as new _construction for
purposes of levying taxes for collection in the following year.

(20) "Taxing district" means a governmententity thatlevies or has
levied for it regular property taxes upon real property located within
a proposed orapproved revenue development area.

(21) "Public improvements" means:

(a) Infrastructure improvements within the revenue development
area that include:

(1) /Street, bridge, and road construction and maintenance,
including highway interchange construction;

(i) Water and sewer system construction and improvements,
including wastewater reuse facilities;

(iii) Sidewalks, traffic controls, and streetlights;

(iv) Parking, terminal, and dock facilities;

(v) Park and ride facilities of a transit authority;

(vi) Park facilities and recreational areas, including trails; and

(vii) Storm water and drainage management systems;

(b) Expenditures for facilities and improvements that support
affordable housing as defined in RCW 43.63A.510.

(22) "Public improvement costs" means the cost of: (a) Design,
planning, acquisition including land acquisition, site preparation
including land clearing, construction, reconstruction, rehabilitation,
improvement, and installation of public improvements; (b)

(25) "Relocating a business" means the closing of a business and
the reopening of'that business, or the opening of a new business that
engages in the same activities as the previous business, in a different
location within a one-year period, when an individual or entity has an
ownership interest in the business at the time of closure and at the
time of opening or reopening. "Relocating a business" does not
include the closing and reopening of a business in a new location
where the business has been acquired and is under entirely new
ownership at the new location, or the closing and reopening of a
business in a new location as a result of the exercise of the power of
eminent domain.

(26) "Revenue development area" means the geographic area
((ereated)) adopted by a sponsoring local government and approved
by the board, from which local excise and property tax allocation
revenues are derived for local infrastructure financing.

(27) "Small business" has the same meaning as provided in RCW
19.85.020.

(28) "Sponsoring local government" means a city, town, or county,
and for the purpose of this chapter a federally recognized Indian tribe
or any combination thereof, that ((ereates)) adopts a revenue
development area and applies to the board to use local infrastructure
financing.

(29) "State contribution" means the lesser of:

(a) One million dollars;
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(b) The state excise tax allocation revenue and state property tax
allocationrevenuereceived by the state during the preceding calendar
year;

(c) The total amount of local excise tax allocation revenues, local
property tax allocation revenues, and other revenues from local
public sources, that are dedicated by a sponsoring local government,
any participating local governments, and participating taxing districts,
in the preceding calendar year to the payment of principal and interest
on bonds issued under RCW 39.102.150 or to pay public
improvement costs on a pay-as-you-go basis subject to section 14 of
this act, or both; or

(d) The amount of project award granted by the board in the notice
of approval to use local infrastructure financing under RCW
39.102.040.

(30) "State excise taxes" means revenues derived from state retail
sales and use taxes under chapters 82.08 and 82.12 RCW, less the
amount of tax distributions from all local retail sales and use taxes,
other than the local sales and use taxes authorized by RCW
82.14.475, imposed on the same taxable events that are credited
against the state retail sales and use taxes under chapters 82.08 and
82.12 RCW.

(31) "State excise tax allocation revenue" means the amount of
state excise taxes received by the state during the measurement year
from taxable activity within the revenue development area over and
above the amount of state excise taxes received by the state during
the base year from taxable activity within the revenue development
area, except that:

(a) If a sponsoring local government ((ereates)) adopts a revenue
development area and reasonably determines that no activity subject
to tax under chapters 82.08 and 82.12 RCW occurred within the
boundaries of the revenue development area in the twelve months
immediately preceding the ((ereatton)) approval of the revenue
development area ((withirthe-botundartes-of the-areathatbecamethe
reventedevelopmentarea)) by the board, "state excise tax allocation
revenue" means the entire amount of state excise taxes received by
the state during a-calendar year period beginning with the calendar
year immediately following the ((ereattont)) approval of the revenue
development area by the board and continuing with each
measurement year thereafter; and

(b) For revenue development areas. ((ereated)) approved by the
board in calendar years 2006 and 2007 that do not meet the
requirements in (a) of this subsection and if legislation is enacted in
this state ((byJuly+2666;)) during the 2007 legislative session that
adopts the sourcing provisions of the streamlined sales and use tax
agreement, 'state excise tax allocation revenue" means the amount of
state excise taxes received by the state during the measurement year
from taxable activity within the revenue development area over and
above an amount of state excise taxes received by the state during the
2007 lor 2008 base year, as the case may be, adjusted by the
department for any estimated impacts from retail sales and use tax
sourcing changes effective ((Futy1+;2667)) in 2008. The amount of
base year adjustment determined by the department is final.

(32) "State property tax allocation revenue" means those tax
revenues derived from the imposition of property taxes levied by the
state for the support of common schools under RCW 84.52.065 on
the property tax allocation revenue value.

(33) "Real property" has the same meaning as in RCW 84.04.090

and also includes any privately owned improvements located on

(1) Prior to applying to the board to use local infrastructure
financing, a sponsoring local government shall:

(a) Designate a revenue development area within the limitations in
RCW 39.102.060;

(b) Certify that the conditions in RCW 39.102.070 are met;

(c) Complete the process in RCW 39.102.080;

(d) Provide public notice as required in RCW 39.102.100; and

(e) Pass an ordinance adopting the revenue development area as
required in RCW 39.102.090.

(2) Any local government that has created an increment area under
chapter 39.89 RCW ((that)) and has not issued bonds to finance any
public improvement ((shattbe)) may apply to the board and have its
increment area considered for approval as a revenue development
area under this chapter without ((ereating)) adopting/a new
((irrerement)) revenue development area under RCW 39.102.090 and
39.102.100 if it amends its ordinance to comply with RCW
39.102.090(1) and-otherwise meets the conditions and limitations
under this chapter.

(3) As a condition to imposing a sales and use tax under RCW
82.14.475, a sponsoring local government, including any
cosponsoring local government seeking authority to impose a sales
and use tax under RCW 82.14.475, must apply to the board and be
approved for a project award amount. The application shall be in a
form and manner prescribed by the board and include but not be
limited to information establishing that the applicant is an eligible
candidate to impose the local sales and use tax under RCW
82.14.475, the anticipated effective date for imposing the tax, the
estimated number of years that the tax will be imposed, and the
estimated amount of tax revenue to be received in each fiscal year
that the tax will be imposed. The board shall make available forms
to be used for this purpose. As partof the application, each applicant
must provide to the board a copy of the ordinance or ordinances
creating the revenue development area as required in RCW
39.102.090. A notice of approval to use local infrastructure
financing shall contain a project award that represents the maximum
amount of state contribution that the applicant, including any
cosponsoring local governments, can earn each year that local
infrastructure financing is used. The total of all project awards shall
not exceed the annual state contribution limit. The determination of
a project award shall be made based on information contained in the
application and the remaining amount of annual state contribution
limit to be awarded. Determination of a project award by the board
is final.

(4)(a) Sponsoring local governments, and any cosponsoring local
governments, applying in calendar year 2007 for a competitive
project award, must submit completed applications to the board no
later than July 1, 2007. By September 15,2007, in consultation with
the department of revenue and the department of community, trade,
and economic development, the board shall approve ((gquatifted))
competitive project((s;-up—to—the—annual-state—contributton—timit))
awards from competitive applications submitted by the 2007
deadline. No more than two million five hundred thousand dollars
in competitive project awards shall be approved in 2007. For
projects not approved by the board in 2007, sponsoring and
cosponsoring local governments may apply again to the board in
2008 for approval of a project.

(b) Sponsoring local governments, and any cosponsoring local
governments, applying in calendar year 2008 for a competitive

publicly owned land that are subject to property taxation.

Sec. 2. RCW 39.102.040 and 2006 ¢ 181 s 202 are each amended
to read as follows:

project award, must submit completed applications to the board no
later than July 1, 2008. By September 18. 2008, in consultation with

the department of revenue and the department of community, trade,
and economic_development, the board shall approve competitive




26 JOURNAL OF THE HOUSE

project awards from competitive applications submitted by the 2008
deadline.

(c) Except as provided in RCW 39.102.050(2), a total of no more
than five million dollars in competitive project awards shall be
approved for local 1nfrastructure ﬁnancmg ((E-Xcept-as-pro‘v-rdcd-m

(d) The prolect selectlon cnter1a and weighting developed prior to
the effective date of this act for the application evaluation and
approval process shall apply to applications received prior to
November 1, 2007. In evaluating applications for a competitive
project award after November 1, 2007, the board shall, in
consultation with the Washington state economic development
commission, develop the relative weight to be assigned to the
following criteria:

((f2))) (1) The ((projeet)) project's potential to enhance the
sponsoring local government's regional and/or international

competitiveness;

((f9Y)) (i1) The project's ability to encourage mixed use and transit-
oriented development and the redevelopment of a geographic area;

((fe))) (iii) Achieving an overall distribution of projects statewide
that reflect geographic diversity;

((t))) (iv) The estimated wages and benefits for the project is
greater than the average labor market area;

((fe))) (v) The estimated state and local net employment change
over the life of the project;

((€D)) (vi) The current economic health and vitality of the

the-approvak)) Once the board has approved the sponsoring local
government, and any cosponsoring local governments, to use local
infrastructure financing, notification ((shait)) must be sent by the
board to the sponsoring local government, and any cosponsoring
local governments, authorizing the sponsoring local government, and
any cosponsoring local governments, to impose the local sales and
use tax authorized under RCW 82.14.475; subject to the conditions
in RCW 82.14.475.

Sec. 3. RCW 39.102.050 and 2006 ¢ 181 s 203 are each amended
to read as follows:

(1) In addition to a competitive process, demonstration projects are
provided to determine .the feasibility of the local infrastructure
financing tool. Notwithstanding RCW 39.102.040, the board shall
approve each demonstration project ((before-approvinganyother
applteation)). Demonstration project applications must be received
by the board no later than July 1, 2008. The Bellingham waterfront
redevelopment projectaward shall notexceed one million dollars per
year, the Spokane river district project award shall not exceed one
million dollars per year, and the Vancouver riverwest project award
shall not exceed five hundred thousand dollars per year. The board
shall approve by September 15, 2007, demonstration project
applications submitted no later than July 1, 2007. The board shall
approve by September 18,2008, demonstration project applications

proposed revenue development area and the contiguous community

submitted by July.1, 2008.

and the estimated impact of the proposed project on the proposed

(2) If' before board approval of the final competitive project award

revenue development area and contiguous community;
(vii) The estimated state and local net property tax change over the

life of the project; ((and
—g))) (viii) The estimated state and local sales and use tax increase
over the life of the project;

(ix) An analysis that shows that, overthelife of the project, neither
the local excise tax.allocation revenues nor the local property tax

in 2008, a demonstration project has not received approval by the
board, the state dollars set aside for the demonstration project in
subsection (1) of this section shall be available for the competitive
application process. If a demonstration project has received a partial
award before the approval of the final competitive project award, the

remaining state dollars set aside for the demonstration project in
subsection (1) of this section shall be available for the competitive

allocation revenues will constitute more than eighty percent of the

process.

total local funds as described.in RCW 39.102.020(29)(c); and

(x) If a project is located within an urban growth area, evidence
that the project utilizes existing urban infrastructure and that the
transportation needs ofthe projectwill be adequately met through the
use of local infrastructure financing or other sources.

(e)(i) Except as provided in this subsection (4)(¢), the board may
not approve the use of local infrastructure financing within more than
one revenue development area per county.

(ii) In a_county in which the board has approved the use of local

infrastructure financing, the use of such financing in additional
revenuedevelopment areas maybe approved, subject to the following

Sec.4. RCW 39.102.060 and 2006 ¢ 181 s 204 are each amended
to read as follows:

The designation of a revenue development area is subject to the
following limitations:

(1) The taxable real property within the revenue development area
boundaries may not exceed one billion dollars in assessed value at the
time the revenue development area is designated;

(2) The average assessed value per square foot of taxable land
within the revenue development area boundaries, as of January 1st of
the year the application is submitted to the board under RCW

conditions:

(A) The sponsoring local government is located in more than one
county; and

(B) The sponsoring local government designates a revenue
development area that comprises portions of a county within which

39.102.040, may not exceed seventy dollars at the time the revenue
development area is des1gnated

(3) (Nom
rn—a—couﬂt-y)) No revenue development area shall have w1th1n its
geographic boundaries any part of a hospital benefit zone under

the use of'local infrastructure financing has not yet been approved.
(ii1) In a county where the local infrastructure financing tool is

authorized under RCW 39.102.050, the board may approve

addltlonal use of the local 1nfrastructure ﬁnancmg tool

chapter 39.100 RCW or any part of another revenue development
area created under this chapter;

(4) A revenue development area is limited to contiguous tracts,
lots, pieces, or parcels of land without the creation of islands of
property not included in the revenue development area;

(5) The boundaries may not be drawn to purposely exclude parcels
where economic growth is unlikely to occur;

(6) The publicimprovements financed through local infrastructure
financing must be located in the revenue development area;
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(7) A revenue development area cannot comprise an area
containing more than twenty-five percent of the total assessed value
of the taxable real property within the boundaries of the sponsoring
local government, including any cosponsoring local government, at
the time the revenue development area is designated;

(8) The boundaries of the revenue development area shall not be
changed for the time period that local infrastructure financing isused;
and

(9) A revenue development area cannot include any part of an
increment area created under chapter 39.89 RCW, except those
increment areas created prior to January 1, 2006.

Sec. 5. RCW 39.102.090 and 2006 ¢ 181 s 207 are each amended
to read as follows:

(1) To ((ereate)) adopt a revenue development area, a sponsoring
local government, and any cosponsoring local government, must
adopt an ordinance establishing the revenue development area that:

(a) Describes the public improvements proposed to be made in the
revenue development area;

(b) Describes the boundaries of the revenue development area,
subject to the limitations in RCW 39.102.060;

(c) Estimates the cost of the proposed public improvements and
the portion of these costs to be financed by local infrastructure
financing;

(d) Estimates the time during which local excise tax allocation
revenues, local property tax allocation revenues, and other revenues
from local public sources are to be used for local infrastructure
financing;

(e) Provides the date when the use of local excise tax allocation
revenues and local property tax allocation revenues will commence;
and

(f) Finds that the conditions in RCW 39.102.070 are met and the
findings in RCW 39.102.080 are complete.

(2) The sponsoring local government, and any cosponsoring local
government, must hold a public hearing on the proposed financing of
the public improvements in whole or in part with local infrastructure
financing ((atteastthirty—days)) before passage of the ordinance
establishing the revenue development area. The public hearing may
be held by either the governing body of the sponsoring local
government and the governing body. of any cosponsoring local
government, or by a committee of those governing bodies that
includes at least a majority of the whole governing body or bodies.
The public hearing is subject to the notice requirements in RCW
39.102.100.

(3) The sponsoring local government, and any cosponsoring local
government, shall deliver a certified copy of the adopted ordinance
to the county treasurer, the governingbody of each participating local
governmentand participating taxing district within which the revenue
development area is located, the-board, and the department.

Sec. 6. RCW 39:102:110 and 2006 ¢ 181 s 301 are each amended
to read as follows:

(1) A sponsoring local government or participating local
government that has received approval by the board to use local
infrastructure financing may use annually its local excise tax
allocation revenues to finance public improvements in the revenue
development area financed in whole or in part by local infrastructure
financing. The use of local excise tax allocation revenues dedicated
by participating local governments must cease ((whetrstchaltocatton

a 0100 arcatoPayoo1a

on the date specified in the written agreement required in RCW

39.102.080(1), or if no date is specified then the date when the local
tax_under RCW 82.14.475 expires. Any participating local
government is authorized to dedicate local excise tax allocation
revenues to the sponsoring local government as authorized in RCW
39.102.080(1).

(2) A sponsoring local government shall provide the board
accurate information describing the geographical boundaries of the
revenue development areaat the time of application. The information
shall be provided in an electronic format or manner as prescribed by
the department. The sponsoring local government shall ensure that
the boundary information provided.to the board and department is
kept current.

(3) In the event a city annexes a county area located within a
county-sponsored revenue development area, the city shallremit to
the county the portion of'the local excise tax allocation revenue that
the county would havereceived had the area not been-annexed to the
county. The city shall remit such revenues until such time as the
bonds issued under RCW 39.102.150 are retired.

Sec. 7. RCW 39.102.120 and 2006 ¢ 181 s 302 are each amended
to read as follows:
(1) Commencing in the second calendar year following ((the

atthorizing theusc-oftocatintrastricturefinaneing)) board approval
of a revenue development area, the county treasurer shall distribute
receipts from regular taxes imposed on real property located in the
revenue development area as follows:

(a) Each participating taxing district and the sponsoring local
government shall receive that portion of its regular property taxes
produced by the rate of tax levied by or for the taxing district on the
property tax allocation revenue base value for thatlocal infrastructure
financing project in the taxing district, or upon the total assessed
valueofreal property in the taxing district, whichever is smaller; and

(b) The sponsoring local government shall receive an additional
portion of the regular property taxes levied by it and by or for each
participating taxing district upon the property tax allocation revenue
value within the revenue development area. However, if there is no
property tax allocation revenue value, the sponsoring local
government shall not receive any additional regular property taxes
under this subsection (1)(b). The sponsoring local government may
agree to receive less than the full amount of the additional portion of
regular property taxes under this subsection (1)(b) as long as bond
debt service, reserve, and other bond covenant requirements are
satisfied, in which case the balance of these tax receipts shall be
allocated to the participating taxing districts that levied regular
property taxes, or have regular property taxes levied for them, in the
revenue development area for collection that year in proportion to
their regular tax levy rates for collection that year. The sponsoring
local government may request that the treasurer transfer this
additional portion of the property taxes to its designated agent. The
portion of the tax receipts distributed to the sponsoring local
government or its agent under this subsection (1)(b) may only be
expended to finance public improvement costs associated with the
public improvements financed in whole or in part by local
infrastructure financing.

(2) The county assessor shall allocate any increase in the assessed
value of real property occurring in the revenue development area to
the property tax allocation revenue value and property tax allocation
revenue base value as appropriate. This section does not authorize
revaluations of real property by the assessor for property taxation that
are not made in accordance with the assessor's revaluation plan under
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chapter 84.41 RCW or under other authorized revaluation
procedures.

(3) The apportionment of increases in assessed valuation in a
revenue development area, and the associated distribution to the
sponsoring local government of receipts from regular property taxes
that are imposed on the property tax allocation revenue value, must
cease when property tax allocation revenues are no longer ((rreeessary
ot)) obligated to pay the costs of the public improvements. Any
excess local property tax allocation revenues derived from regular
property taxes and earnings on these tax allocation revenues,
remaining at the time the allocation of tax receipts terminates, must
be returned to the county treasurer and distributed to the participating
taxing districts that imposed regular property taxes, or had regular
property taxes imposed for it, in the revenue development area for
collection that year, in proportion to the rates of theirregular property
tax levies for collection that year.

(4) The allocation to the revenue development area of portions of
the local regular property taxes levied by or for each taxing district
upon the property tax allocation revenue value within that revenue
development area is declared to be a public purpose of and benefit to
each such taxing district.

(5) The allocation of local property tax allocation revenues
pursuant to this section shall not affect or be deemed to affect the rate
of taxes levied by or within any taxing district or the consistency of
any such levies with the uniformity requirement of Article VII,
section 1 of the state Constitution.

(6) This section does not apply to those revenue development
areas that include any part of an increment area created under.chapter
39.89 RCW.

Sec. 8. RCW 82.14.475 and 2006 c 181 s 401 are each amended
to read as follows:

(1) A sponsoring local government, and any cosponsoring local
government, that has been approved by the board to use local
infrastructure financing may impose a sales and use tax in accordance
with the terms of this chapter and subject to the criteria set forth in
this section. Except as provided in this section, the tax is in addition
to other taxes authorized by law and shall be collected from those
persons who are taxable by the state under chapters 82.08 and 82.12
RCW upon the occurrence of any taxable event within the taxing
jurisdiction of the sponsoring local government or cosponsoring local
government. The rate of tax shall not exceed the rate provided in
RCW 82.08.020(1), less the aggregate rates of any other local sales
and use taxesdmposed on the same taxable events that are credited
against the state sales and use taxes imposed under chapters 82.08
and 82.12'RCW. The rate of tax may be changed only on the first day
of a fiscal year as needed. Notice of'rate changes must be provided
to the department on the first day of March to be effective on July 1st
of the next fiscal year.

(2) The tax authorized under subsection (1) of this section shall be
credited againstthe state taxes imposed under chapter 82.08 or 82.12
RCW." The department shall perform the collection of such taxes on
behalf of the sponsoring local government or cosponsoring local
government at no cost to the sponsoring local government or
cosponsoring local government and shall remit the taxes as provided
in RCW 82.14.060.

(3)(a) No tax may be imposed under the authority of this section:

(1) Before July 1, 2008;

(i1) Before approval by the board under RCW 39.102.040; and

(ii1) ((Exeeptasprovidedintbjofthissubsection;unless)) Before
the sponsormg local government has recelved ((&ﬂd‘&@d‘tﬁﬁf@d‘f@'ﬁ‘m

part,—both)) local excise tax allocation revenues ((and)), local
property tax allocation revenues, or both, during the preceding
calendar year.

(b) ((Fherequirement-—to—recetvetocat-propertytax—attocaton

—f¢))) The tax imposed under this section shall expire when the
bonds issued under the authority of RCW 39.102.150 are retired, but
not more than twenty-five years after the tax is first imposed.

(4) An cordinance adopted by the. legislative authority of a
sponsoring local government or cosponsoring local government
imposing a tax under this section shall provide that:

(a) The tax shall first be imposed on the first day of a fiscal year;

(b) The cumulative amount of tax received by the sponsoring local
government, and any cosponsoring local government, in any fiscal
year shall not exceed the amount of the state contribution;

(c) The tax shall cease to be distributed for the remainder of any
fiscal year in which either:

(1)The amount oftax received by the sponsoringlocal government,
and any cosponsoring local government, equals the amount of the
state contribution;

(i1) The amount of revenue from taxes imposed under this section
by all sponsoring and cosponsoring local governments equals the
annual state contribution limit; or

(iii) The amount of tax received by the sponsoring local
government equals the amount of project award granted in the
approval notice described in RCW 39.102.040;

(d) ((Except—wﬁen—thﬁeqmmneﬁt—tﬂecewe—bcal—prqteﬁy-tax

Sect-ren-)) Nelther the local excise tax allocanon revenues nor the
local property tax allocation revenues ((eamrbe)) may constitute more
than eighty percent of the total local funds as described in RCW
39.102.020(29)(c)._This requirement applies beginning January 1st
of the fifth calendar year after the calendar year in which the
sponsoring local government begins allocating local excise tax
allocation revenues under RCW 39.102.110;

(e) The tax shall be distributed again, should it cease to be
distributed for any of the reasons provided in (¢) of this subsection,
at the beginning of the next fiscal year, subject to the restrictions in
this section; and

(f) Any revenue generated by the tax in excess of the amounts
specified in (c) of this subsection shall belong to the state of
Washington.

(5) If a county and city cosponsor a revenue development area, the
combined rates of the city and county tax shall not exceed the rate
provided in RCW 82.08.020(1), less the aggregate rates of any other
local sales and use taxes imposed on the same taxable events that are
credited against the state sales and use taxes imposed under chapters
82.08 and 82.12 RCW. The combined amount of distributions
received by both the city and county may not exceed the state
contribution.

(6) The department shall determine the amount of tax receipts
distributed to each sponsoring local government, and any
cosponsoringlocal government, imposing sales and use tax under this
section and shall advise a sponsoring or cosponsoring local
government when tax distributions for the fiscal year equal the
amount of state contribution for that fiscal year as provided in
subsection (8) of this section. Determinations by the department of
the amount of tax distributions attributable to each sponsoring or
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cosponsoring local government are final and shall not be used to
challenge the validity of any tax imposed under this section. The
department shall remit any tax receipts in excess of the amounts
specified in subsection (4)(c) of this section to the state treasurer who
shall deposit the money in the general fund.

(7) If a sponsoring or cosponsoring local government fails to
comply with RCW 39.102.140, no tax may be distributed in the
subsequent fiscal year until such time as the sponsoring or
cosponsoring local government complies and the department
calculates the state contribution amount for such fiscal year.

(8) Each year, the amount of taxes approved by the department for
distribution to a sponsoring or cosponsoring local government in the
next fiscal year shall be equal to the state contribution and shall be no
more than the total local funds as described in RCW
39.102.020(29)(c). The department shall consider information from
reports described in RCW 39.102.140 when determining the amount
of state contributions for each fiscal year. A sponsoring or
cosponsoring local government shall not receive, in any fiscal year,
more revenues from taxes imposed under the authority of this section
than the amount approved annually by the department. The
department shall not approve the receipt of more distributions of sales
and use tax under this section to a sponsoring or cosponsoring local
government than is authorized under subsection (4) of this section.

(9) The amount of tax distributions received from taxes imposed
under the authority of this section by all sponsoring and cosponsoring
local governments is limited annually to not more than ((frve)) seven
million five hundred thousand dollars. ( tstributt

gov S alic Aty

mdebtednessunder REW-39-162:1567))

(10) The definitions in RCW 39.102.020 apply to this section
unless the context clearly requires otherwise.

(11) If a sponsoring local government is a federally recognized
Indian tribe, the distribution of the sales and use tax authorized under
this section shall‘be authorized through an interlocal agreement
pursuant to chapter 39.34 RCW.

(12) Subject to section 14 of this act, the tax imposed under the
authority of this section may be applied either to provide for the
payment of debt service on bonds issued under RCW 39.102.150 by
the sponsoring local government or to pay public improvement costs
on a pay-as-you-go basis, or both.

(13) The tax.imposed under the authority of this section shall
cease to be.dmposed if the sponsoring local government or
cosponsoring local government fails to_issue bonds under the
authority of RCW 39.102.150 by June 30th of the fifth fiscal year in
which the local tax authorized under this section is imposed.

Sec.9. RCW 39.102.140 and 2006 ¢ 181 s 403 are each amended
to read as follows:

(1) A sponsoring local government shall provide a report to the
board and the departmentby March 1st of each year. The report shall
contain the following information:

(a) The amount of local excise tax allocation revenues, ((and))
local property tax allocation revenues, other revenues from local
public sources, andtaxes under RCW 82.14.475((zandreventesfrom
tocatpublie-sourees)) received by the sponsoring local government
during the preceding calendar year that were dedicated to pay the
public improvements financed in whole or in part with local
infrastructure financing, and a summary of how these revenues were
expended;

(b) The names of any businesses locating within the revenue
development area as a result of the public improvements undertaken
by the sponsoring local government and financed in whole or in part
with local infrastructure financing;

(c) The total number of permanent jobs created in the revenue
development area as a result of the public improvements undertaken
by the sponsoring local government and financed in whole or in part
with local infrastructure financing;

(d) The average wages and benefits received by all employees of
businesses locating within the revenue development area as a result
of the public improvements undertaken by the sponsoring local
government and financed in whole or in part with local infrastructure
financing; and

(e) That the sponsoring local government is in compliance with
RCW 39.102.070.

(2) The board shall'make a report available to the public and the
legislature by June 1st of each year. The report shall include alist of
public improvements undertaken by sponsoring local governments
and financed in whole or in part with local infrastructure financing
and it shall also include a summary of the information provided to the
department by sponsoring local governments under subsection (1) of
this section.

Sec. 10. RCW 39.102.150 and 2006 ¢ 181 s 501 are each
amended to read as follows:

(1) A sponsoring localgovernment that has designated a revenue
development area and been authorized the use of local infrastructure
financing may incur general indebtedness, and issue general
obligation bonds, to finance the public improvements and retire the
indebtedness in whole or in part from local excise tax allocation
revenues,/local property tax allocation revenues, and sales and use
taxes imposed under the authority of RCW 82.14.475 that it receives,
subject to the following requirements:

(a) The ordinance adopted by the sponsoring local government and
authorizing the use of local infrastructure financing indicates an
intent to incur this indebtedness and the maximum amount of this
indebtedness that is contemplated; and

(b) The sponsoring local government includes this statement of the
intent in all notices required by RCW ((39-162:699)) 39.102.100.

(2)(a) Except as provided in (b) of this subsection, the general
indebtedness incurred under subsection (1) of this section may be
payable from other tax revenues, the full faith and credit of the local
government, and nontax income, revenues, fees, and rents from the
public improvements, as well as contributions, grants, and nontax
money available to the local government for payment of costs of the
public improvements or associated debt service on the general
indebtedness.

(b) A sponsoring local government that issues bonds under this
section shall not pledge any money received from the state of
Washington for the payment of such bonds, other than the local sales
and use taxes imposed under the authority of RCW 82.14.475 and
collected by the department.

(3) In addition to the requirements in subsection (1) of this section,
a sponsoring local government designating a revenue development
area and authorizing the use of local infrastructure financing may
require the nonpublic participant to provide adequate security to
protect the public investment in the public improvement within the
revenue development area.

(4) Bonds issued under this section shall be authorized by
ordinance of the governing body of the sponsoring local government
and may be issued in one or more series and shall bear such date or
dates, be payable upon demand or mature at such time or times, bear
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interest at such rate or rates, be in such denomination or
denominations, be in such form either coupon or registered as
provided in RCW 39.46.030, carry such conversion or registration
privileges, have such rank or priority, be executed in such manner, be
payable in such medium of payment, at such place or places, and be
subject to such terms of redemption with or without premium, be
secured in such manner, and have such other characteristics, as may
be provided by such ordinance or trust indenture or mortgage issued
pursuant thereto.

(5) The sponsoring local government mayannually pay intoa fund
to be established for the benefit of bonds issued under this section a
fixed proportion or a fixed amount of any local excise tax allocation
revenues and local property tax allocation revenues derived from
property or business activity within the revenue development area
containing the public improvements funded by the bonds, such
payment to continue until all bonds payable from the fund are paid in
full. The local government may also annually pay into the fund
established in this section a fixed proportion or a fixed amount ofany
revenues derived from taxes imposed under RCW 82.14.475, such
payment to continue until all bonds payable from the fund are paid in
full. Revenues derived fromtaxes imposed under RCW 82.14.475 are
subject to the use restriction in RCW 39.102.130.

(6) In case any of the public officials of the sponsoring local
government whose signatures appear on any bonds or any coupons
issued under this chapter shall cease to be such officials before the
delivery of such bonds, such signatures shall, nevertheless, be valid
and sufficient for all purposes, the same as if such officials” had
remained in office until such delivery. Any provision of any law to
the contrary notwithstanding, any bonds issued under this chapter are
fully negotiable.

(7) Notwithstanding subsections (4) through (6) of this sectiony
bonds issued under this section may be issued and sold in accordance
with chapter 39.46 RCW.

Sec. 11. RCW _39.102.130 and 2006 ¢ 181 s 402 are each
amended to read as follows:
Money collected from the taxes imposed under RCW 82.14.475
((shalt)) may be used only for the purpose of ((prinetpatand-interest
o aacdato o e o saareadl da . o fcgan = R '. ))
paying debt service on bonds issued under the authority of RCW
39.102.150 or to pay public improvement costs on a pay-as-you-go
basis as provided insection 14 of this act, or both.

NEW_SECTION. Sec. 12. 'RCW 39.102.180 (General
indebtedness, general obligation bonds--Authority--Security) and
2006 ¢ 181 s 504 are each repealed.

NEW SECTION. Sec. 13. Anew section is added to chapter
39.102 RCW to read as follows:

The department of revenue and the community economic
revitalization board may adopt any rules under chapter 34.05 RCW
they consider necessary for the administration of this chapter.

NEW SECTION. Sec. 14. A new section is added to chapter
39.102 RCW to read as follows:

Local excise tax allocation revenues, local property tax allocation
revenues, other revenues from local public sources, that are dedicated
to local infrastructure financing, and revenues received from the local
option sales and use tax authorized in RCW 82.14.475, may not be
used to pay for public improvement costs on a pay-as-you-go basis
after the date that the sponsoring local government that issued the

bonds as provided in RCW 39.102.150 is required to begin paying
debt service on those bonds.

NEW SECTION. Sec. 15. This act applies retroactively as well
as prospectively.

NEW SECTION. Sec. 16. If any provision of this act or its
application to any person or circumstance is held invalid, the
remainder of the act or the application of the provision to other
persons or circumstances is not affected.

NEW SECTION. Sec.17. This act expires June 30, 2039."

On page 1, line 2 of the title, after "projects;" strike the remainder
of the title and insert "amending RCW 39.102.020, 39.102.040,
39.102.050, 39.102.060, 39.102.090, 39.102:110; 39.102.120,
82.14.475,.39.102:140, 39.102.150, and 39.102.130; adding new
sections to chapter 39.102 RCW; creating a new section; repealing
RCW 39.102.180; and providing an expiration date."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House concurred in the Senate
amendment to SECOND SUBSTITUTE HOUSE BILL NO.
1277 and advanced the bill as amended by the Senate to final
passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Kelley and Orcutt spoke in favor the
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Second
Substitute House Bill No. 1277, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 1277, as amended by the Senate and
the bill passed the House by the following vote: Yeas - 96,
Nays - 2, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Conway, Crouse, Curtis,
Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Lantz, Linville, Lovick,
McCoy, McCune, McDermott, McDonald, McIntire, Miloscia,
Moeller, Morrell, Morris, Newhouse, O'Brien, Orcutt, Ormsby,
Pearson, Pedersen, Pettigrew, Priest, Quall, Roach, Roberts,
Rodne, Rolfes, Ross, Santos, Schindler, Schual-Berke,
Seaquist, Sells, Simpson, Skinner, Sommers, Springer, Strow,
Sullivan, B., Sullivan, P., Sump, Takko, Upthegrove, Van De
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Wege, Wallace, Walsh, Warnick, Williams, Wood and Mr.
Speaker - 96.
Voting nay: Representatives Condotta and Kristiansen - 2.

SECOND SUBSTITUTE HOUSE BILL NO. 1277, as
amended by the Senate having received the constitutional
majority, was declared passed.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate insists on its position on ENGROSSED
SECOND SUBSTITUTE HOUSE BILL NO. 1303, and asks
the House to concur, and the same is herewith transmitted.

Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House concurred in the
Senate amendment to ENGROSSED SECOND SUBSTITUTE
HOUSE BILL NO. 1303 and advanced the bill as amended by
the Senate to final passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Dickerson and Kretz spoke in favor the
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Engrossed
Second Substitute House Bill No. 1303, as amended by the
Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute House Bill No. 1303, as amended by the
Senate and.the bill passed the House by the following vote:
Yeas - 79, Nays - 19, Absent - 0, Excused - 0.

Voting yea: Representatives Alexander, Anderson,
Appleton, Bailey, Barlow, Blake, Buri, Campbell, Chase,
Clibborn, Cody, Conway, Curtis, Darneille, Dickerson, Dunn,
Dunshee, Eddy, Eickmeyer, Ericks, Flannigan, Fromhold,
Goodman, Grant, Green, Haigh, Haler, Hankins, Hasegawa,
Hudgins, Hunt, Hunter, Hurst, Kagi, Kelley, Kenney, Kessler,
Kirby, Lantz, Linville, Lovick, McCoy, McCune, McDermott,
McDonald, MclIntire, Miloscia, Moeller, Morrell, Morris,
Newhouse, O'Brien, Orcutt, Ormsby, Pedersen, Pettigrew,
Priest, Quall, Roberts, Rodne, Rolfes, Santos, Schual-Berke,
Seaquist, Sells, Simpson, Sommers, Springer, Strow, Sullivan,
B., Sullivan, P., Takko, Upthegrove, Van De Wege, Wallace,
Walsh, Williams, Wood and Mr. Speaker - 79.

Voting nay: Representatives Ahern, Armstrong, Chandler,
Condotta, Crouse, DeBolt, Ericksen, Hailey, Hinkle, Jarrett,

Kretz, Kristiansen, Pearson, Roach, Ross, Schindler, Skinner,
Sump and Warnick - 19.

ENGROSSED SECOND SUBSTITUTE HOUSE BILL
NO. 1303, as amended by the Senate having received the
constitutional majority, was declared passed.

MESSAGE FROM THE SENATE
April 18,2007
Mr. Speaker:

The Senate insists on its position on ENGROSSED
SECOND SUBSTITUTE HOUSE BILL NO. 1432 and asks
the House to concur,/and the same is herewith transmitted.

Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House concurred in the Senate
amendment to ENGROSSED SECOND SUBSTITUTE
HOUSE BILL NO. 1432 and advanced the bill as amended by
the Senate to final passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives P. Sullivan and Priest spoke in favor the
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Engrossed
Second Substitute House Bill No. 1432, as amended by the
Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Second Substitute House Bill No. 1432, as amended by the
Senate and the bill passed the House by the following vote:
Yeas - 98, Nays - 0, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,
Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 98.
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ENGROSSED SECOND SUBSTITUTE HOUSE BILL
NO. 1432, as amended by the Senate having received the
constitutional majority, was declared passed.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate has passed HOUSE BILL NO. 1674, with the
following amendment:

Strike everything after the enacting clause and insert the
following:

"Sec. 1. RCW 43.06.460 and 2005 ¢ 208 s 1 are each amended to
read as follows:

(1) The governor is authorized to enter into cigarette tax contracts
with the Squaxin Island Tribe, the Nisqually Tribe, Tulalip Tribes,
the Muckleshoot Indian Tribe, the Quinault Nation, the Jamestown
S'Klallam Indian Tribe, the Port Gamble S'Klallam Tribe, the
Stillaguamish Tribe, the Sauk-Suiattle Tribe, the Skokomish Indian
Tribe, the Yakama Nation, the Suquamish Tribe, the Nooksack
Indian Tribe, the Lummi Nation, the Chehalis Confederated Tribes;
the Upper Skagit Tribe, the Snoqualmie Tribe, the Swinomish Tribe,
the Samish Indian Nation, the Quileute Tribe, the Kalispel Tribe, the
Confederated Tribes of the Colville Reservation, the Cowlitz Indian
Tribe, the Lower Elwha Klallam Tribe, ((and)) the Makah Tribe, the
Hoh Tribe, and the Spokane Tribe. Each contract adopted under this
section shall provide that the tribal cigarette tax rate be one hundred
percent of the state cigarette and state and local sales and use taxes
within three years of enacting the tribal tax and shall be set no lower
than eighty percent ofthe state cigarette and state and local sales and
use taxes during the three-year phase<in period. The three-year
phase-in period shall be shortened by three months each quarter the
number of cartons of nontribal manufactured cigarettes is at least
ten percent or more than the quarterly average number of cartons of
nontribal manufactured cigarettes  from the six-month period
preceding the imposition of the tribal tax under the contract. Sales at
a retailer operation not-in existence as of the date a tribal tax under
this section is imposed are subject to the full rate of the tribal tax
under the contract. The tribal cigarette tax is in lieu of the state
cigarette andstate and local sales and use taxes, as provided in RCW
43.06.455(3).

(2) Acigarette tax contract under this section is subject to RCW
43.06.455.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and takes effect
July 1,2007."

On page 1, line 2 of the title, after "Tribe;" strike the remainder of

the title and insert "amending RCW 43.06.460; providing an effective
date; and declaring an emergency."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House concurred in the Senate
amendment to HOUSE BILL NO. 1674 and advanced the bill
as amended by the Senate to final passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Hunter and Orcutt spoke in favor the
passage of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of House Bill
No. 1674, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of House Bill
No. 1674, as amended by the Senate and the bill passed the
House by the following vote: Yeas - 97, Nays - 1, Absent - 0,
Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hud gins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,
Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers,
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 97.

Voting nay: Representative Dunn - 1.

HOUSE BILL NO. 1674, as amended by the Senate having
received the constitutional majority, was declared passed.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate has passed ENGROSSED HOUSE BILL NO.
1902, with the following amendment:

Strike everything after the enacting clause and insert the following:

"Sec. 1. RCW 82.08.855 and 2006 ¢ 172 s 1 are each amended to
read as follows:

(1) The tax levied by RCW 82.08.020 does not apply to the sale to
an eligible farmer of;
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(a) Replacement parts for qualifying farm machinery and
equipment;

(b) Labor and services rendered in respect to the installing of
replacement parts; and

(c) Labor and services rendered in respect to the repairing of
qualifying farm machinery and equipment, provided that during the
course _of repairing no tangible personal property is installed,
incorporated, or placed in, or becomes an ingredient or component
of, the qualifying farm machinery and equipment other than

replacement parts.
(2)(_) Notw1thstand1ng anythrng to the contrary in thls chapter if

equipment—and-the—scHermakes—a—singlte nonttemized—charge—fo
providing—the—parts—and—setvtee)) a single transaction involves

services that are not exempt under this section and services that

before-thedue—date-of the-appiteant's)) the applicant has not filed a
federal income tax retumn for the prior ((eatendar)) tax year((;)) or

((any-extenstonrof-the—due—date)) is not required to file a federal

income tax return, the apphcant shall prov1de ((a—eopy—o-f—t-he

ca-}eﬂda-r-year)) copies of other docurnents estabhshrng the amount of
the applicant's gross sales or harvested value of agricultural products
for the tax year immediately preceding the year in which an
application for exemption under this section is submitted to the
department;

(B) A declaration signed under penalty of perjury.as provided in
RCW 9A.72.085 that the applicant is an eligible farmer as defined in
subsection (4)(b) of this section. Any person who knowingly makes
a_materially false statement on an application submitted to the
department under the provisions of this section shall be guilty of
perjuryin the second degree under chapter 9A.72 RCW. In addition,
the person is liable for payment of any taxes for which an exemption
under this section was claimed, with interest at the rate provided for

delinquent taxes, retroactively to the date the exemption was claimed,
and penalties as provided under chapter 82.32 RCW;

would be exempt under this section if provided separately, the
exemptions provided in subsection (1)(b) and (c) of this section apply
if: (i) The seller makes a separately itemized charge for labor and
services described in subsection (1)(b) or (c) of this section; and (ii)
the separately itemized charge does not exceed the seller's usual and
customary charge for such services.

(b) If the requirements in (a)(i) and (ii) of this subsection (2) are
met, the exemption provided in subsection (1)(b) or (c) ofthis section
applies to the separately itemized charge for labor and services
described in subsection (1)(b) or (c) of this section.

(3)(a) A person claiming an exemption under this section must
keep records necessary for the department to verify eligibility under
this section. An exemption is available only when the buyer provides
the seller with an exemption certificate issued by the department
containing such information as the department requires. The
exemption certificate shall be in a form and manner prescribed by the
department. The seller shall retain a copy of the certificate for the
seller's files.

(b) The department shall provide ‘an exemption certificate to an
eligible farmer or renew an exemption certificate, upon application
by that eligible farmer. The application must be in a form and
mannerprescribed by the department and shall contain the following
information as required by the department:

(1) The name and address of the applicant;

(i) The uniform business identifier or tax reporting account
number of the applicant, if the applicant is required to be registered
with the department;

(ii1) The type of farming engaged in;

(iv) Either a copy of the applicant's information as provided in

(v) The name of the individual authorized to sign the certificate,
printed in a legible fashion;

(vi) The signature of the authorized individual; and

(vii) Other information the department may require to verify the
applicant's eligibility for the exemption.

(c)(i) Except as otherwise provided in this section, exemption
certificates take effect on the date issued by the department are not
transferable and are valid for the remainder of the calendar year in
which the certificate is issued and the following four calendar years.
The department shall attempt to notify holders of exemption
certificates of the impending expiration of the certificate at least sixty
days before the certificate expires and shall provide an application for
renewal of the certificate.

(i1) When a certificate holder merely changes identity or form of
ownership of an entity and there is no change in beneficial
ownership, the exemption certificate shall be transferred to the new
entity upon written notice to the department by the transferor or
transferee.

fa-rmer)) A person who is an ehgrble farmer as deﬁned in subsectron
(4)(b)(ii1) of this section shall be issued a conditional exemption

certificate. The exemption certificate is conditioned upon:

(A) The eligible farmer having gross sales or a harvested value of
agricultural products grown, raised, or produced by that person of at
least ten thousand dollars in the first full tax year in which the person

(b)(iv)(A) of this subsection or a declaration as provided in (b)(iv)(B)

engages in business as a farmer; or

of this subsection, as elected by the applicant:

(A) A copy of the applicant's Schedule F of Form 1040, Form
1120, or other applicable form filed with the internal revenue service
indicating the applicant's gross sales or harvested value of

(B) The eligible farmer, during the first full tax year in which that
person_engages in business as a farmer, growing, raising, or
producing agricultural products having an estimated value at any time
during that year of at least ten thousand dollars, if the person will not
sell or harvest an agricultural product during the first full tax year in

agrlcultural products ((by—t-he—app-l-tea-n—t—m—t-he—ea-}eﬂda-r)) for the tax
year ((imm re-yearthat thes T
to—t-he—depa-rt-men‘t)) covered by the return. If ((a-pp-l-rea-t-roﬂ-rs—made

which the person engages in business as a farmer.
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department;orif)) meet the condition provided in (d)(1)(A) or (B) of
this subsection ((ts—mot—met)), the department shall revoke the
exemption certificate. The department shall notify the person in
writing of the revocation and the person's responsibility, and due
date, for ((repayment)) payment of any taxes for which an exemption
under this section was claimed. Any taxes for which an exemption
under this section was claimed shall be due and payable within thirty
days of the date of the notice revoking the certificate. The
department shall assess interest on the taxes for which the exemption
was claimed. Interest shall be assessed at the rate provided for
delinquent excise taxes under chapter 8§2.32 RCW, retroactively-to
the date the exemption was claimed, and shall accrue until the taxes
for which the exemption was claimed are ((repatd)) paid. Penalties
shall not be imposed on any tax required to be ((repatd)) paid under
this subsection (3)(d)(ii) if full payment is received by.the due date.
Nothing in this subsection (3)(d) prohibits a person from reapplying
for an exemption certificate.

(4) The definitions in this subsection apply to this section.

(a) "Agricultural products" has the meaning provided in RCW
82.04.213.

(b) "Eligible farmer" means:

(1) A farmer as defined in RCW 82.04.213 whose gross ((proceeds
of)) sales or harvested value of agricultural products grown, raised,
or produced by that person is at least ten thousand dollars ((in)) for
the ((eatendar)) tax year immediately preceding the year in which ((a
clatmofexemptionts-madeunder-thissection)) an application for

by the average sales price of the agricultural product. For purposes
of this subsection (4)(d), "average sales price" means the average
price per unit of agricultural product received by farmers in this state
as reported by the United States department of agriculture's national
agricultural statistics service for the twelve-month period that
coincides with, or that ends closest to, the end of the relevant tax
year, regardless of whether the prices are subject to revision. If the
price per unit of an agricultural product received by farmers in this
state is not available from the national agricultural statistics service,
average sales price may be determined by using the average price per
unit_of agricultural product received by farmers in this state as
reported by arecognized authority for the agricultural product.
__(e) "Qualifying farm machinery and equipment" means machinery
and equipment used primarily by an eligible farmer for growing,
raising,/ or producing agricultural products. "Qualifying farm
machinery and equipment” does not include:

(1) ((Farm—vehteles—and—other)) Vehicles as ((those—terms—are
definedinrehapter46-04REW;exeept)) defined in RCW 46.04.670,
other than farm tractors as defined in RCW 46.04.180, farm vehicles
and other farm implements. For purposes of this subsection
(4)((te))(e)(1), "farm implement" means machinery or equipment
manufactured, designed, or reconstructed for agricultural purposes
and used primarily by an eligible farmer to grow, raise, or produce
agricultural products, but does not include lawn tractors and
all-terrain vehicles;

(i) Aircraft;

(1i1) Hand tools and hand-powered tools; and

(iv) Property with a useful life of less than one year.

((6)) (D) "Replacement parts" means those parts that replace an
existing part, or which are essential to maintain the working
conditiony of a piece of qualifying farm machinery or equipment.
((However;'reptacementparts'—shatt-not-tnetudepamt,—faetoth;
grease; hydratteflurds;antifreezeand-simitar-ttems))

(i1) Paint, fuel, oil, hydraulic fluids, antifreeze, and similar items
are not replacement parts except when installed, incorporated, or
placed in qualifying farm machinery and equipment during the course
of installing replacement parts as defined in (f)(i) of this subsection
or making repairs as described in subsection (1)(c) of this section.

(2) "Tax year" means the period for which a person files its federal
income tax return, irrespective of whether the period represents a
calendar year, fiscal year, or some other consecutive twelve-month

exemption under this section is submitted to the department;

(ii) The transferee of an exemption certificate under subsection
(3)(c)(ii) of this section where the transferred certificate expires
before the transferee engages in farming operations for a full
((eatendat)) tax year, if the combined gross ((preceeds—of)) sales
((by)) ot harvested value of agricultural products that the transferor
and transferee ((of-agricutturatproducts—that-they)) have grown,
raised, or produced meet the requirements of (b)(i) of this subsection;

(ii1) A farmer as defined in RCW 82.04.213, who does not meet
the definition of "eligible farmer" in (b)(i) or (ii) of this subsection,
and who did not engage in farming for the entire ((eatendar)) tax year
immediately preceding the year in which application for exemption
under this section is ((made-and-whodtdno gagetfarmitgin
anry-other-year)) submitted to the department, because the

24 [l
farmer is

period. If a person is not required to file a federal income tax return,
"tax year" means a calendar year.

Sec. 2. RCW 82.12.855 and 2006 ¢ 172 s 2 are each amended to
read as follows:

(1) The provisions of this chapter do not apply in respect to the use
by an eligible farmer of:

(a) Replacement parts for qualifying farm machinery and
equipment;

(b) Labor _and services rendered in respect to the installing of
replacement parts; and

(c) Labor and services rendered in respect to the repairing of
qualifying farm machinery and equipment, provided that during the
course of repairing no tangible personal property is installed,

either new to farming or newly returned to farming; or
(iv) Anyone who otherwise meets the definition of "eligible

farmer" in this subsection except that they are not a "person" as
defined in RCW 82.04.030.
(c) "Farm vehicle" has the same meaning as in RCW 46.04.181.
(d) "Harvested value" means the number of units of the
agricultural product that were grown, raised, or produced, multiplied

incorporated, or placed in, or becomes a component of, the qualifying
farm machinery and equipment other than replacement parts.
(2)(a) Notwithstanding anything to the contrary in this chapter,

if
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providing—the—parts—and—setvtee)) a single transaction involves
services that are not exempt under this section and services that
would be exempt under this section if provided separately, the
exemptions provided in subsection (1)(b) and (¢) of this section apply
if: (i) The seller makes a separately itemized charge for labor and
services described in subsection (1)(b) or (¢) of this section; and (ii)
the separately itemized charge does not exceed the seller's usual and
customary charge for such services.

(b) If the requirements in (a)(i) and (ii) of this subsection (2) are
met, the exemption provided in subsection (1)(b) or (c) ofthis section
applies to the separately itemized charge for labor and services
described in subsection (1)(b) or (¢) of this section.

(3) The definitions and recordkeeping requirements in RCW
82.08.855, other than the exemption certificate requirement, apply to
this section.

(4) If a person is an eligible farmer as defined in RCW
82.08.855(4)(b)(iii) who cannot prove income because the person is
new to farming or newly returned to farming, the exemption under
this section will apply only if one of the conditions in RCW
82.08.855(3)(d)(1)(A) or (B) is met. If the conditions are not met,
any taxes for which an exemption under this section was claimed and
interest on _such taxes must be paid. Amounts due under this
subsection shall be in accordance with RCW 82.08.855(3)(d)(ii),
except that the due date for payment is January/ 31st of the year
immediately following the first full tax year in which the person
engaged in business as a farmer.

(5) Except as provided in subsection (4) of this section, the
department shall notassessthe tax imposed under this chapter against

aperson who no longer qualifies as an eligible farmer with respect to
the use of any articles or services exempt under subsection (1) of this

section, if the person was an eligible farmer when the person first put
the articles or services to use in this state."

On page 1, line 2 of the title, after "equipment;" strike the
remainder of the title and insert "amending RCW 82.08.855 and
82.12.855; and prescribing penalties."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

SENATE AMENDMENT TO HOUSE BILL

There being no objection, the House concurred in the
Senate amendment to ENGROSSED HOUSE BILL NO. 1902
and advanced the bill as amended by the Senate to final
passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Grant and Orcutt spoke in favor the passage
of the bill.

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Engrossed
House Bill No. 1902, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
House Bill No. 1902, as amended by the Senate and the bill
passed the House by the following vote: Yeas - 95, Nays - 3,
Absent~ 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander; Appleton,
Armstrong, Bailey; Barlow, Blake, Buri, Campbell, Chandler,
Clibborn, Cody; Condotta, Conway, Crouse, Curtis, Darneille,
DeBolt, Dickerson, Dunn, Dunshee, Eddy, Eickmeyer, Ericks,
Ericksen, Flannigan, Fromhold, Goodman, Grant, Green,
Haigh,Hailey, Haler, Hankins, Hinkle, Hudgins, Hunt, Hunter,
Hurst, Jarrett, Kagi, Kelley, Kenney, Kessler, Kirby, Kretz,
Kristiansen, Lantz, Linville; Lovick, McCoy, McCune,
McDermott, McDonald, Mclntire, Miloscia, M oeller, Morrell,
Morris, Newhouse, O'Brien, Orcutt, Ormsby, Pearson,
Pedersen, Pettigrew, Priest, Quall, Roach, Roberts, Rodne,
Rolfes, Ross, Santos, Schindler, Schual-Berke, Seaquist, Sells,
Simpson, Skinner, Sommers, Springer, Strow, Sullivan, B.,
Sullivan, P., Sump, Takko, Upthegrove, Van De Wege,
Wallace, Walsh, Warnick, Williams, Wood and Mr. Speaker -
95.

Votingnay:Representatives Anderson, Chase and Hasegawa
- 3.

ENGROSSED HOUSE BILL NO. 1902, as amended by the
Senate having received the constitutional majority, was
declared passed.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate receded from its amendment to SECOND
SUBSTITUTE HOUSE BILL NO. 2220. Under suspension
of the rules the bill was returned to second reading for purpose
of amendment. The Senate adopted the following amendment
and passed the bill as amended by the Senate:

Strike everything afterthe enacting clause and insert the following:

"NEW SECTION. Sec. 1. A new section is added to chapter
28B.20 RCW to read as follows:

(1) The sea grant program at the University of Washington shall,
consistent with this section, commission a series of scientific research
studies that examines the possible effects, including the cumulative
effects, of the current prevalent geoduck aquaculture techniques and
practices on the natural environment in and around Puget Sound,
including the Strait of Juan de Fuca. The sea grant program shall use
funding provided from the geoduck aquaculture research account
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created in section 2 of this act to review existing literature, directly
perform research identified as needed, or to enter into and manage
contracts with scientific organizations or institutions to accomplish
these results.

(2) Prior to entering into a contract with a scientific organization
or institution, the sea grant program must:

(a) Analyze, through peer review, the credibility of the proposed
party to the contract, including whether the party has credible
experience and knowledge and has access to the facilities necessary
to fully execute the research required by the contract; and

(b) Require that all proposed parties to a contract fully disclose
any past, present, or planned future personal or professional
connections with the shellfish industry or public interest groups.

(3) All research commissioned under this section must be
subjected to a rigorous peer review process prior to being accepted
and reported by the sea grant program.

(4) In prioritizing and directing research under this section, the sea
grant program shall meet with the department of ecology at least
annually and rely on guidance submitted by the department of
ecology. The department of ecology shall convene the shellfish
aquaculture regulatory committee created in section 4 of this act as
necessary to serve as an oversight committee to formulate the
guidance provided to the sea grant program. The objective of the
oversight committee, and the resulting guidance provided to the sea
grant program, is to ensure that the research required under this
sectionsatisfies the planning, permitting, and data management needs
of the state, to assist in the prioritization of research given limited
funding, and to help identify any research that is beneficial to
complete other than what is listed in subsection (5) of this'section.

(5) To satisty the minimum requirements of subsection (1) of this
section, the sea grant program shall review all scientific research that
is existing or in progress that examines the possible effect of
currently prevalent geoduck practices, on the natural environment,
and prioritize and conduct new studies as-needed, to measure and
assess the following:

(a) The environmental effects of structures commonly used in the
aquaculture industry to protect juvenile geoducks from predation;

(b) The environmental effects of commercial haryesting of
geoducks fromintertidal geoduck beds, focusingon current prevalent
harvesting techniques, including a review of the recovery rates for
benthic communities after harvest;

(c) The extent to-which geoducks in standard aquaculture tracts
alter the ecological characteristics ofoverlying waters while the tracts
are submerged, including impacts on species diversity, and the
abundance of other benthic organisms;

(d) Baseline information regarding naturally existing parasites and
diseases in wild and cultured geoducks, including whether and to
what extent commercial intertidal’ geoduck aquaculture practices
impact the baseline;

(e) Genetic. interactions_between cultured and wild geoduck,
including measurements of differences between cultured geoducks
and wild geoducks in terms of genetics and reproductive status; and

(f) The impact of the use of sterile triploid geoducks and whether
triploid animals diminish the genetic interactions between wild and
cultured geoducks.

(6) If adequate funding is not made available for the completion
of all research required under this section, the sea grant program shall
consult with the shellfish aquaculture regulatory committee, via the
department of ecology, to prioritize which ofthe enumerated research
projects have the greatest cost/benefit ratio in terms of providing
information important for regulatory decisions; however, the study
identified in subsection (5)(b) of this section shall receive top

priority. The prioritization process may include the addition of any
new studies that may be appropriate in addition to, or in place of,
studies listed in this section.

(7) When appropriate, all research commissioned under this
section must address localized and cumulative effects of geoduck
aquaculture.

(8) The sea grant program and the University of Washington are
prohibited from retaining greater than fifteen percent of any funding
provided to implement this section for administrative overhead or
other deductions not directly associated with conducting the research
required by this section.

(9) Individual commissioned contracts under this section may
address single or multiple components listed for study under this
section.

(10) /All research commissioned under this section’ must be
completed and the results reported to the appropriate committees of
the legislature by December 1, 2013." In addition, the sea grant
program shall provide the appropriate committees of the legislature
with annual reports updating the status and progress of the ongoing
studies that are completed in advance of the 2013 deadline.

NEW SECTION. Seec. 2. A new section is added to chapter
28B.20 RCW to read as follows:

The geoduck aquaculture research account is created in the custody
ofthe statetreasurer. Allreceipts fromany legislative appropriations,
the aquaculture industry; or any other private or public source
directed to the account must be deposited in the account.
Expenditures from the account may only be used by the sea grant
program for the geoduck research projects identified by section 1 of
this act. Only the president of the University of Washington or the
president's designee may authorize expenditures from the account.
The account is subject to the allotment procedures under chapter
43.88 RCW, but an appropriation is not required for expenditures.

Sec. 3. RCW 79.135.100 and 1984 ¢ 221 s 10 are each amended
to read as follows:

(1) If state-owned aquatic lands are used for aquaculture
production or harvesting, rents and fees shall be established through
competitive bidding or negotiation.

(2) After an initial twenty-three acres are leased, the department is
prohibited from offering leases that would permit the intertidal
commercial aquaculture of geoducks on more than fifteen acres of
state-owned aquatic lands a year until December 1, 2014.

(3) Any intertidal leases entered into by the department for
geoduck aquaculture must be conditioned in such a way that the
department can engage in monitoring of the environmental impacts

of the lease's execution, without unreasonably diminishing the
economic viability of the lease, and that the lease tracts are eligible

to be made part of the studies conducted under section 1 of this act.

(4) The department must notify all abutting landowners and any
landowner within three hundred feet of the lands to be leased of the
intent of the department to lease any intertidal lands for the purposes
of geoduck aquaculture.

NEW SECTION. Sec.4. (1) The shellfish aquaculture regulatory
committee is established to, consistent with this section, serve as an
advisory body to the department of ecology on regulatory processes
and approvals for all current and new shellfish aquaculture activities,
and the activities conducted pursuant to RCW 90.58.060, as the
activities relate to shellfish. The shellfish aquaculture regulatory
committee is advisory in nature, and no vote or action of the
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committee may overrule existing statutes, regulations, or local
ordinances.

(2) The shellfish aquaculture regulatory committee shall develop
recommendations as to:

(a) A regulatory system or permit process for all current and new
shellfish aquaculture projects and activities that integrates all
applicableexistinglocal, state, and federal regulations and is efficient
both for the regulators and the regulated; and

(b) Appropriate guidelines for geoduck aquaculture operations to
be included in shoreline master programs under section 5 of this act.
When developing the recommendations for guidelines under this
subsection, the committee must examine the following:

(1) Methods for quantifying and reducing marine litter; and

(i1) Possible landowner notification policies and requirements for
establishing new geoduck aquaculture farms.

(3)(a) The members of the shellfish aquaculture regulatory
committee shall be appointed by the director of the department of
ecology as follows:

(1) Two representatives of county government, one from a county
located on the Puget Sound, and one from a county located on the
Pacific Ocean;

(i) Two individuals who are professionally engaged in the
commercial aquaculture of shellfish, one who owns or operates an
aquatic farm in Puget Sound, and one who owns or operates an
aquatic farm in state waters other than the Puget Sound;

(i) Two representatives of organizations representing the
environmental community;

(iv) Two individuals who own shoreline property, one of which
does not have a commercial geoduck operation on his or her property
and one of which who does have a commercial geoduck operation on
his or her property; and

(v) One representative each from the following state agencies:
The department of ecology, the department of fish and wildlife; the
department of agriculture, and the department of natural resources.

(b) In addition tothe other participants listed in this subsection,
the governor shall invite the full< participation of two tribal
governments, at least one of which is located within the drainage of
the Puget Sound.

(4) The department of ecology shall provide administrative and
clerical assistance to the shellfish aquaculture regulatory committee
and all agencies listed in-subsection (3) of this section shall provide
technical assistance.

(5) Nonagency members of the shellfish aquaculture regulatory
committee will not be compensated, but are entitled to be reimbursed
for travel expenses in accordance with RCW 43.03.050 and
43.03.060.

(6) Any participation by a Native/American tribe on the shellfish
aquacultureregulatory committee shall not, under any circumstances,
be viewed as an admission by the tribe that any of its activities, or
those of its members, are subject to any of the statutes, regulations,
ordinances, standards; or permit systems reviewed, considered, or
proposed by the committee.

(7) The shellfish aquaculture regulatory committee is authorized
to form technical advisory panels as needed and appoint to them
members not on the shellfish aquaculture regulatory committee.

(8) The department of ecology shall report the recommendations
and findings of the shellfish aquaculture regulatory committee to the
appropriate committees of the legislature by December 1, 2007, with
a further report, if necessary, by December 1, 2008.

NEW SECTION. Sec. 5. (1) The department of ecology shall
develop, by rule, guidelines for the appropriate siting and operation

of geoduck aquaculture operations to be included in any master
program under this section. The guidelines adopted under this
section must be prepared with the advice of the shellfish aquaculture
regulatory committee created in section 4 of this act, which shall
serve as the advisory committee for the development of the
guidelines.

(2) The guidelines required under this section must be filed for
public review and comment no later than six months after the
delivery of the final report by the shellfish aquaculture regulatory
committee created in section4 of this act.

(3) The department of ecology shall update the guidelines required
under this section, as necessary, after the completion of the geoduck
research by the sea grant program at the University of Washington
required under section 1 ofthis act.

Sec. 6. RCW 77.115.040 and 1993 sp.s. ¢.2.s 58 are each
amended to read asfollows:

(1) '‘All aquatic farmers, as defined in RCW 15.85.020, shall
register with the department. The director shall assign each aquatic
farm a unique registration number and develop and maintain in an
electronic database a registration list of all aquaculture farms, The
department shall establish procedures to annually update the aquatic
farmer information contained in the registration list. The department
shall coordinate with the department of health using shellfish
growing area certification data when updating the registration list.

(2) Registered aquaculture farms shall provide the department
((production-statistteat-data)) with the following information:

(a) The name of the aquatic farmer;

(b) The address of the aquatic farmer:;

(c) Contact information such as telephone, fax, web site, and email

address, if available;

(d) The number and location of acres under cultivation, including
a map displaying the location of the cultivated acres;

(e) The name of the landowner of the property being cultivated or
otherwise used in the aquatic farming operation;

(f) The private sector cultured aquatic product being propagated,
farmed, or cultivated; and

(2) Statistical production data.

(3) The state veterinarian shall be provided with registration and
statistical data by the department."

On page 1, line 1 of'the title, after "shellfish;" strike the remainder
of the title and insert "amending RCW 79.135.100 and 77.115.040;
adding new sections to chapter 28B.20 RCW; and creating new
sections."”

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House concurred in the Senate
amendment to SECOND SUBSTITUTE HOUSE BILL NO.
2220 and advanced the bill as amended by the Senate to final
passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Lantz and Sump spoke in favor the passage
of the bill.
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The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Second
Substitute House Bill No. 2220, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Second
Substitute House Bill No. 2220, as amended by the Senate and
the bill passed the House by the following vote: Yeas - 98,
Nays - 0, Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Ericksen, Flannigan, Fromhold, Goodman,
Grant, Green, Haigh, Hailey, Haler, Hankins, Hasegawa,
Hinkle, Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley,
Kenney, Kessler, Kirby, Kretz, Kristiansen, Lantz, Linville,
Lovick, McCoy, McCune, McDermott, McDonald, Mclntire,
Miloscia, Moeller, Morrell, Morris, Newhouse, O'Brien,
Orcutt, Ormsby, Pearson, Pedersen, Pettigrew, Priest, Quall,
Roach, Roberts, Rodne, Rolfes, Ross, Santos, Schindler,
Schual-Berke, Seaquist, Sells, Simpson, Skinner, Sommers;
Springer, Strow, Sullivan, B., Sullivan, P., Sump, Takko,
Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 98.

SECOND SUBSTITUTE HOUSE BILL NO. 2220, as
amended by the Senate having received the constitutional
majority, was declared passed.

MESSAGE FROM THE SENATE
April 20, 2007
Mr. Speaker:

The Senate receded from its amendment to ENGROSSED
SUBSTITUTE HOUSE BILL NO. 2358. Under suspension
of the rules the bill was returned to second reading for purpose
of amendment: The Senate adopted the following amendment
and passed.the bill as amended by the Senate:

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1.<The legislature finds from the 2006
Washington state ferries-financing study that the state has limited
information on state ferry users and markets. Accurate user and
market information is vital in order to find ways to maximize the
ferry systems' current capacity and to make the most efficient use of
citizens' tax dollars. Therefore, it is the intent of the legislature that
Washington state ferries be given the tools necessary to maximize the
utilization of existing capacity and to make the most efficient use of
existing assets and tax dollars. Furthermore, it is the intent of the
legislature that the department of transportation adopt adaptive
management practices in its operating and capital programs so as to
keep the costs of the Washington state ferries system as low as

possible while continuously improving the quality and timeliness of
service.

Sec. 2. RCW 47.06.140 and 1998 ¢ 171 s 7 are each amended to
read as follows:

(1) The legislature declares the following transportation facilities
and services to be of statewide significance: The interstate highway
system, interregional state principal arterials including ferry
connections that serve statewide travely intercity passenger rail
services, intercity high-speed ground transportation, major passenger
intermodal terminals excluding all airport facilities and services, the
freight railroad system, the Columbia/Snake navigable river system,
marine port facilities and services that are related solely to marine
activities’ affecting international and interstate trade, and high-
capacity transportation systems serving regions as defined in RCW
81.104.015. The department, in cooperation with regional
transportation planning organizations, counties, cities, transit
agencies, public ports, private railroad operators, and private
transportation providers, as appropriate, shall plan for improvements
to transportation facilities and services of statewide significance in
the statewide multimodal plan. Improvements to facilities and
services of statewide significance identified in the statewide
multimodal plan are essential state public facilities under RCW
36.70A.200.

(2) The department of transportation, in consultation with local
governments, shall set level of service standards for state highways
and state ferry routes of statewide significance. Although the
department shall consult with local governments when setting level
of service standards, the department retains authority to make final
decisions regarding level of service standards for state highways and
state ferry routes of statewide significance. In establishing level of
service /standards for state highways and state ferry routes of
statewide significance, the department shall consider the necessary
balance between providing for the free interjurisdictional movement
of people and goods and the needs of local communities using these
facilities. When setting the level of service standards under this
section for state ferry routes, the department may allow for a standard
that is adjustable for seasonality.

NEW SECTION. Sec. 3. A new section is added to chapter 47.60
RCW to read as follows:

The definitions in this section apply throughout this chapter unless
the context clearly requires otherwise.

(1) "Adaptive management" means a systematic process for
continuallyimproving management policies and practices by learning
from the outcomes of operational programs.

(2) "Capital plan" means the state ferry system plan developed by
the department as described in RCW 47.06.050(2) and adopted by the
commission.

(3) "Capital project" has the same meaning as used in budget
instructions developed by the office of financial management.

(4) "Commission" means the transportation commission created in
RCW 47.01.051.

(5) "Improvement project" has the same meaning as in the budget
instructions developed by the office of financial management. Ifthe
budget instructions do not define improvement project, then it has the
same meaning as "program project” in the budget instructions. If a
project meets both the improvement project and preservation project
definitions in this section it must be defined as an improvement
project. New vessel acquisitions must be defined as improvement
projects.
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(6) "Life-cycle cost model" means that portion of a capital asset
inventory system which, among other things, is used to estimate
future preservation needs.

(7) "Maintenance cost" has the same meaning as used in budget
instructions developed by the office of financial management.

(8) "Preservation project" has the same meaning as used in budget
instructions developed by the office of financial management.

(9) "Route" means all ferry sailings from one location to another,
such as the Seattle to Bainbridge route or the Port Townsend to
Keystone route.

(10) "Sailing" means an individual ferry sailing for a specific
route, such as the 5:00 p.m. sailing from Seattle to Bremerton.

(11) "Travel shed" means one or more ferry routes with distinct
characteristics as determined by the department.

NEW SECTION. Sec. 4. A new section isadded to chapter 47.60
RCW to read as follows:

(1) The commission shall, with the involvement ofthe department,
conduct a survey to gather data on ferry users to help inform level of
service, operational, pricing, planning, and investment decisions.
The survey must include, but is not limited to:

(a) Recreational use;

(b) Walk-on customer use;

(c) Vehicle customer use;

(d) Freight and goods movement demand; and

(e) Reactions to potential operational strategies and pricing
policies described under section 7 of this act and RCW 47.60.290.

(2) The commission shall develop the survey after providing an
opportunity for ferry advisory committees to offer input.

(3) The survey must be updated at least every two years and
maintained to support the development and implementation of
adaptive management of ferry services.

Sec. 5. RCW 47.60.290 and 1983 ¢ 3 s 136 are each amended to
read as follows:

((Subjeet—to—the—provistons—of-REW—4760:326;)) (1) The
department ((ts-herebyauthorized-and—direetedto)) shall annually
review ((tartffsand-ehargesas)) fares and pricing policies applicable

to the operanon of the Washmgton state ferrles ((fer-t-he-puqaose—e—f

ferries)).
(2) Beginning in 2008, the department shall develop fare and

pricing policy proposals that must:

(a) Recognize that each travel shed is unique, and might not have
the same farebox recovery rate and the same pricing policies;

(b) Use data from the current survey conducted under section 4 of
this act;

(c) Be developed with input from affected ferry users by public
hearing and by review with the affected ferry advisory committees,
in addition to the data gathered from the survey conducted in section
4 of this act;

(d) Generate the amount of revenue required by the biennial
transportation budget;

(e) Consider the impacts on users,
communities; and

(f) Keep fare schedules as simple as possible.

(3) While developing fare and pricing policy proposals, the
department must consider the following:

(a) Options for using pricing to level vehicle peak demand; and

(b) Options for using pricing to increase off-peak ridership.

capacity, and local

NEW SECTION. Sec. 6. A newsection is added to chapter 47.60
RCW to read as follows:

(1) The commission shall adopt fares and pricing policies by rule,
under chapter 34.05 RCW, according to the following schedule:

(a) Each year the department shall provide the commission a report
of its review of fares and pricing policies, with recommendations for
the revision of fares and pricing policies for the ensuing year;

(b) By September 1st of each year, beginning in 2008, the
commission shall adopt by rule fares and pricing policies for the
ensuing year.

(2) The commission may/adopt by rule fares that are effective for
more or less than one yearfor the purposes of transitioning to the fare
schedule in'subsection (1) of this section.

(3) The commission may increase ferry fares included in the
schedule of charges adopted under this section by a percentage that
exceeds the fiscal growth factor.

(4) The chief executive officer of the ferry system may authorize
the use of promotional, discounted, and special event fares to the
general public and commercial enterprises for the purpose of
maximizing capacity use and the revenues collected by the ferry
system. The department shall report to the commission a summary
ofthe promotional, discounted, and special event fares offered during
each fiscal year and the financial results from these activities.

(5) Fare revenues and other revenues deposited in the Puget Sound
ferry operations account created in RCW 47.60.530 may not be used
to support the Puget Sound capital construction account created in
RCW47.60.505, unless the support for capital is separately identified
in the fare.

(6) The commission may not raise fares until the fare rules contain
pricing policies developed under section 5 of this act, or September
1, 2009, whichever is later.

NEW SECTION. Sec. 7. A new section is added to chapter47.60
RCW to read as follows:

(1) The department shall develop, and the commission shall
review, operational strategies to ensure that existing assets are fully
utilized and to guide future investment decisions. These operational
strategies must, at a minimum:

(a) Recognize that each travel shed is unique and might not have
the same operational strategies;

(b) Use data from the current survey conducted under section 4 of
this act;

(c) Be consistent with vehicle level of service standards;

(d) Choose the most efficient balance of capital and operating
investments by using a life-cycle cost analysis; and

(e) Use methods of collecting fares that maximize efficiency and
achieve revenue management control.

(2) After the commission reviews recommendations by the
department, the commission and department shall make joint
recommendations to the legislature for the improvement of
operational strategies.

(3) In developing operational strategies, the following, at a
minimum, must be considered:

(a) The feasibility of using reservation systems;

(b) Methods of shifting vehicular traffic to other modes of
transportation;

(¢) Methods of improving on-dock operations to maximize
efficiency and minimize operating and capital costs;

(d) A cost-benefit analysis of remote holding versus over-water
holding;
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(e) Methods of reorganizing holding areas and minimizing on-
dock employee parking to maximize the dock size available for
customer vehicles;

(f) Schedule modifications;

(g) Efficiencies in exit queuing and metering;

(h) Interoperability with other transportation services;

(1) Options for leveling vehicle peak demand; and

(j) Options for increasing off-peak ridership.

(4) Operational strategies must be reevaluated periodically and, at
a minimum, before developing a new capital plan.

Sec. 8. RCW 47.60.330 and 2003 ¢ 374 s 5 are each amended to
read as follows:

(1) Before a substantial change to the service levels provided to
ferry users, the department shall consult with affected ferry users by
public _hearing and by review with the affected ferry advisory
committees.

Q! Beforf: ((asubstantiatexpansionorcurtatimentinthetevelof

toHs-ercharges)) adding or eliminating a ferry route, the department
((ef—transportatton)) shall consult with affected ferry users and
receive legislative approval. ((Fhe—consultation—shat-be—(a)y By

s

NEW SECTION. Sec. 9. A new section is added to chapter 47.60
RCW to read as follows:

(1) Appropriations made for the Washington state ferries capital
program may not be used for maintenance costs.

(2) Appropriations made for preservation projects shall be spent
only on preservation and only when warranted by asset condition,
and shall not be spent on master plans, right-of-way acquisition, or
other nonpreservation items.

(3) Systemwide and administrative capital program costs shall be
allocated to specific capital projects using a cost allocation plan

developed by the department. Systemwide and administrative capital
program costs shall be identifiable.

NEW SECTION. Sec. 10. A new section is added to chapter
47.60 RCW to read as follows:

(1) The department shall maintain a life-cycle cost model on
capital assets such that:

(a) Available industry standards are used for estimating the life of
an asset, and department-adopted standard life cycles derived from
the experience of similar public and private entities are used when
industry standards are not available;

(b) Standard estimated life is adjusted for asset condition when
inspections are made;

(c) It does not include utilities or other systems that‘are not
replaced on a standard life cycle; and

(d) It does not include assets not yet built.

(2) All assets in-the life-cycle cost model must be inspected and
updated in the life-cycle cost model for asset condition at least every
three years.

(3) The life-cycle cost model shall be used when estimating future
system preservation needs.

NEW SECTION. Sec. 11. A new section is added to chapter
47.60 RCW to read as follows:

(1) Preservation funding requests shall only be for assets in the
life-cycle cost model.

(2) Preservation funding requests that exceed five million dollars
per project must be accompanied by a predesign study. The
predesign study must include all elements required by the office of
financial management.

NEW: SECTION. Sec. 12. A new section is added to chapter
47.60RCW to read as follows:

The department shall develop terminal design standards that:

(1) Adhere to vehicle level of service standards as described in
RCW 47.06.140;

(2) Adhere to operational strategies as described in section 7 of this
act; and

(3) Choose the most efficient balance between capital and
operating investments by using a life-cycle cost analysis.

NEW SECTION. Sec. 13. A new section is added to chapter
47.60 RCW to read as follows:

The capital plan must adhere to the following:

(1) A current ridership demand forecast;

(2) Vehicle level of service standards as described in RCW
47.06.140;

(3) Operational strategies as described in section 7 of this act; and

(4) Terminal design standards as described in section 12 of this act.

NEW SECTION. Sec. 14. A new section is added to chapter
47.60 RCW to read as follows:

(1) Terminal improvement project funding requests must adhere to
the capital plan.

(2) Requests for terminal improvement design and construction
funding must be submitted with a predesign study that:

(a) Includes all elements required by the office of financial
management,

(b) Separately identifies basic terminal elements essential for
operation and their costs;

(c) Separately identifies additional elements to provide ancillary
revenue and customer comfort and their costs;
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(d) Includes construction phasing options that are consistent with
forecasted ridership increases;

(e) Separately identifies additional elements requested by local
governments and the cost and proposed funding source of those
elements;

(f) Separately identifies multimodal elements and the cost and
proposed funding source of those elements; and

(g) Identifies all contingency amounts.

NEW SECTION. Sec. 15. A new section is added to chapter
47.60 RCW to read as follows:

(1) The joint legislative audit and review committee shall assess
and report as follows:

(a) Audit the implementation of the cost allocation methodology
evaluated under chapter . . . (Engrossed Substitute House Bill No.
1094), Laws of 2007, as it exists on the effective date of this section,
assessing whether actual costs are allocated consistently with the
methodology, whether there are sufficient intemal controls to ensure
proper allocation, and the adequacy of staff training; and

(b) Review the assignment of preservation costs and improvement
costs for fiscal year 2009 to determine whether:

(1) The costs are capital costs;

(i1) The costs meet the statutory requirements for preservation
activities and for improvement activities; and

(iii) Improvement costs are within the scope of legislative
appropriations.

(2) The report on the evaluations in this section is due by January
31, 2010.

(3) This section expires December 31, 2010.

NEW SECTION. Sec. 16. The following acts or/parts of acts are
each repealed:

(1) RCW 47.60.150 (Fixing of charges--Deposit of revenues) and
2003 ¢ 374 53,1999 c 94 5 26, & 1990 ¢ 42 s 405; and

(2)RCW 47.60.326 (Schedule of charges for state ferries--Review
by department, factors considered--Rule making by commission) and
2005 ¢270s1,2003 ¢374 54,2001 1stsp.s.c1s1,1999¢c 94527,
1990 ¢ 42 s 406, 1983 ¢ 15 s 25, & 1981 ¢ 344s5."

On page 1, line 1 of the title, after "ferries;" strike the remainder
of the title and insert "amending RCW 47.06.140, 47.60.290, and
47.60.330; adding new sections to chapter 47.60 RCW; creating a
new section; repealing RCW 47.60.150 and 47.60.326; and providing
an expiration date."

and the same is herewith transmitted.
Thomas Hoemann, Secretary

There being no objection, the House concurred in the
Senate amendment to ENGROSSED SUBSTITUTE HOUSE
BILL NO. 2358 and advanced the bill as amended by the
Senate to final passage.

FINAL PASSAGE OF HOUSE BILL
AS SENATE AMENDED

Representatives Rolfes and Jarrett spoke in favor the
passage of the bill.

COLLOQUY

Representative Jarrett: "Engrossed Substitute House Bill
2358 states that ferry fares my not be increased until the fare
rules contain pricing policies, or September 1, 2009,
whichever is later. Is it intended that the Department of
Transportation and the Transportation Commission will be
able to implement operational and<pricing strategies as
directed by the bill, so long as they.do not increase fares?"

Representative Rolfes: "Yes. The language would allow the
agencies to implement operational and pricing streategies, so
long as/they do not increase individual or overall ferry fare
levels. Operational and pricing strategies such as fees persons
may choose to payfor reservations, promotional discounts, or
other options. that do not involve mandatory increased fees
would be allowed under this language."

The Speaker (Representative Lovick presiding) stated the
question before the House to be final passage of Engrossed
Substitute House Bill No. 2358, as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed
Substitute House Bill No. 2358, asamended by the Senate and
the bill passed the House by the following vote: Yeas - 93,
Nays - 5/ Absent - 0, Excused - 0.

Voting yea: Representatives Ahern, Alexander, Anderson,
Appleton, Armstrong, Bailey, Barlow, Blake, Buri, Campbell,
Chandler, Chase, Clibborn, Cody, Condotta, Conway, Crouse,
Curtis, Darneille, DeBolt, Dickerson, Dunn, Dunshee, Eddy,
Eickmeyer, Ericks, Flannigan, Fromhold, Goodman, Grant,
Green, Haigh, Hailey, Haler, Hankins, Hasegawa, Hinkle,
Hudgins, Hunt, Hunter, Hurst, Jarrett, Kagi, Kelley, Kenney,
Kessler, Kirby, Kretz, Lantz, Linville, Lovick, McCoy,
McCune, McDermott, McDonald, MclIntire, Miloscia,
Moeller,Morrell, Morris, Newhouse, O'Brien, Orcutt, Ormsby,
Pedersen, Pettigrew, Priest, Quall, Roberts, Rodne, Rolfes,
Ross, Santos, Schual-Berke, Seaquist, Sells, Simpson, Skinner,
Sommers, Springer, Strow, Sullivan, B., Sullivan, P., Sump,
Takko, Upthegrove, Van De Wege, Wallace, Walsh, Warnick,
Williams, Wood and Mr. Speaker - 93.

Voting nay: Representatives Ericksen, Kristiansen, Pearson,
Roach and Schindler - 5.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 2358, as
amended by the Senate having received the constitutional
majority, was declared passed.

MESSAGE FROM THE SENATE
March 31, 2007
Mr. Speaker:

The Senate has passed SUBSTITUTE HOUSE BILL NO.
1128, with the following amendment:
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Page formatting changed due to budget amendment.

Strike everything after the enacting clause and insert the following:

"NEW SECTION. Sec. 1. (1) A budget is hereby adopted and, subject to the provisions set forth in the following sections, the several
amounts specified in parts I through IX of this act, or so much thereof as shall be sufficient to accomplish the purposes designated, are hereby
appropriated and authorized to be incurred for salaries, wages, and other expenses of the agencies and offices of the state and for other specified
purposes for the fiscal biennium beginning July 1, 2007, and ending June 30, 2009, except as otherwise provided, out of the several funds of
the state hereinafter named.

(2) Unless the context clearly requires otherwise, the definitions in this section apply throughout this act.

(a) "Fiscal year 2008" or "FY 2008" means the fiscal year ending June 30, 2008.

(b) "Fiscal year 2009" or "FY 2009" means the fiscal year ending June 30, 2009.

(c) "FTE" means full time equivalent.

(d) "Lapse" or "revert" means the amount shall return to an unappropriated status.

(e) "Provided solely" means the specified amount may be spent only for the specitied purpose.<Unless otherwise specifically authorized in
this act, any portion of an amount provided solely for a specified purpose which is not expended subject to the specified conditions and
limitations to fulfill the specified purpose shall lapse.

PART I
GENERAL GOVERNMENT
NEW SECTION. Sec. 101. FOR THE HOUSE OF REPRESENTATIVES
General Fund--State Appropriation (FY 2008) .. .. ...ttt i e e e e e e e e $33,397,000
General Fund--State Appropriation (FY 2009) .. .. ...t i e e e e e e e $33,470,000
Pension Funding Stabilization Account APPropriation . . .. .. .. .dc .. eu et e et h et et e et e e e e $560,000
TOTAL APPROPRIATION .. . o e e e b e e e $67,427,000

The appropriations in this section are subject to the following conditions and limitations: $56,000 of the general fund--state appropriation
for fiscal year 2008 is for a joint legislative task force on the underground economy in the construction industry. For purposes of this
subsection, "underground economy" means contracting and construction activities in which payroll is unreported or underreported with
consequent nonpayment of payroll taxes to federal and state agencies including nonpayment of workers' compensation and unemployment
compensation taxes. The purpose of the task force is to formulate a state policy to establish cohesion and transparency between state agencies
to increase the oversight and regulation of the underground economy practices in the construction industry. For this purpose, the task force
shall contract with the.institute for public policy.

(1) The task force shall consist of: (a) The chair and ranking minority member of the senate labor, commerce, research and development
committee; (b) the chair and ranking minority member of the house of representatives commerce and labor committee; (c) four members
representing the construction industry, selected from nominations submitted by statewide construction industry organizations and appointed
jointly by the president of the senate and the speaker of the house of representatives; and (d) four members representing construction laborers,
selected from nominations submitted by statewide labor organizations and appointed jointly by the president of the senate and the speaker of
the house of representatives. The employment security department, the department of labor and industries, and the department of revenue shall
cooperate with the task force and shall each maintain a liaison representative as a nonvoting member of the task force. The departments shall
provide information and data as the task force or the institute may reasonably request.

(2) The task force shall choose its chair or cochairs from among its legislative membership and shall use legislative facilities and staff
support. Thetask force may hire additional staffwith specific technical expertise. Legislative members shall be reimbursed for travel expenses
in accordance with RCW 44.04.120. Nonlegislative members, except those representing an employer or organization, are entitled to be
reimbursed for travel expenses in accordance with RCW 43.03.050 and 43.03.060. The expenses of the task force will be paid jointly by the
senate and house of representatives. /Task force expenditures are subject to approval by the senate facilities and operations committee and the
house of representatives executivetules committee. The task force shall report its findings and recommendations to the legislature by January
1, 2008.

NEW SECTION. Sec. 102. FOR THE SENATE

General Fund--State Appropriation (FY 2008) . ... ... it e e e $25,710,000
General Fund--State Appropriation (FY 2009) .. .. ... i e e $27,723,000
Pension Funding Stabilization Account APPrOPIiation . . .. .. ... e .ttt e ettt e e e e e et e e e e $467,000

TOTAL APPROPRIATION . . e e e e e e e e e e $53,900,000

The appropriations in this section are subject to the following conditions and limitations: $56,000 of the general fund--state appropriation
for fiscal year 2008 is for a joint legislative task force on the underground economy in the construction industry as described in section 101
of this act.

NEW SECTION. Sec. 103. FOR THE JOINT LEGISLATIVE AUDIT AND REVIEW COMMITTEE
General Fund--State Appropriation (FY 2008) .. .. ...t te $3,200,000
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General Fund--State Appropriation (FY 2000) . ... ...ttt e e e $2,866,000
Pension Funding Stabilization Account APProPriation . . .. .. .. ...t ettt ettt e e e e e e et $36,000
TOTAL APPROPRIATION .. .o e e e e e e e e e e e $6,102,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Notwithstanding the provisions in this section, the committee may adjust the due dates for projects included on the committee's 2007-09
work plan as necessary to efficiently manage workload.

(2) $100,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the joint legislative audit and review
committee to conduct a review of the method used to determine leaserates for state-owned aquatic lands. The review shall include classification
of current lease base and lease rates by category of use such as marinas; a review of previous studies of formulas for state-owned aquatic land
leases; and identification of pros and cons of alternative approaches to calculating aquatic lands leaserates. The committee shall complete the
review by June 2008.

(3) $100,000 of the general fund--state appropriation for fiscal year 2008 and $50,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for the joint legislative audit and review committee to conduct an evaluation and comparison of the cost efficiency
of rental housing voucher programs versus other housing projects intended to/assist low-income households, including construction and
rehabilitation of housing units. The study will consider factors including administrative costs, capital costs, and other operating costs involved
in operating voucher and other housing programs. The study will compare the number of households that can be served by voucher and other
housing programs, given a setamount of available funds. The department of community, trade, and economic development, the housing finance
commission, housing authorities, community action agencies, and local governments shall provide the joint legislative audit and review
committee with information necessary for the study. The joint legislative audit and review committee shall solicit input regarding the study
frominterested parties, including representatives from the affordable housing advisoryboard, the department of community, trade, and economic
development, the housing finance commission, representatives from the privaterental housing industry, housing authorities, community action
agencies, county and city governments, and nonprofit and for-profit housing developers. The joint legislative audit and review committee shall
present the results of the study to the legislature by December 31, 2008.

(4) $100,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for a cost analysis of the programs and activities
administered by the department of fish and wildlife. In conductingthestudy, the committee shall specifically identify the total costs that support
both hunting and fishing programs as well as nongame programs, including appropriate shares ofthe agency's administrative and indirect costs.
The committee shall compare the cost analysis to revenues that currently support the programs, including the level of support received from
game licenses and fees. The committee shall base its analysis on available management information and shall provide the results of'its analysis
to the legislature by January 2008.

(5) The joint legislative audit and review committee shall conduct an analysis of performance measures used for housing programs targeted
for specific populations, including farm workers, homeless families, and vulnerableand special needs populations. The analysis shall include:
(a) An evaluation of existing performance measures as they relate to statutory requirements and the goals and mission of the program; and (b)
a determination of the validity of performance measure data. The committee shall provide a report to the legislature by January 1, 2009.

(6) The joint legislative audit and review committee shall analyze gaps throughout the state in the availability and accessibility of services
identified in the federal adoption and safe families act as it existed on the effective date of this section. The joint legislative audit and review
committee shall submit to appropriate committees of the legislature a report and recommendations by December 1, 2007.

(7) Within the amounts appropriated in this section, the joint legislative audit and review committee shall conduct an analysis of the
qualifications required to become a social worker I, II, III; or IV within the department of social and health services children in families
administration. The committee shall conduct an analysis of the qualifications used by other states for equivalent categories of social workers.
The committee shall analyze the strengths and weaknesses of Washington's qualifications relative to the other states. The findings shall be
reported to the legislature by December 1, 2007.

(8) Within amounts provided in this section, the committee shall conduct a review of the eligibility requirements and eligibility review
processes thatapply to any state program that offers individual health care coverage for qualified recipients.

NEW SECTION. Sec. 104. FOR THE LEGISLATIVE EVALUATION AND ACCOUNTABILITY PROGRAM COMMITTEE

General Fund--State Appropriation (FY 2008) . ... ...ttt e e e e $1,771,000
General Fund--State Appropriation (FY 2009) .. .. ...ttt e e e e $1,932,000
Pension Funding Stabilization Account APPropriation . . ... ... ...ttt t et et et $41,000

TOTAL APPROPRIATION . . ..ttt ettt e e e e e e e e e e e e e e e $3,744,000

NEW SECTION. Sec.105. FOR THE OFFICE OF THE STATE ACTUARY
Department of Retirement Systems Expense Account--State Appropriation . ... ... ........uuuieninenenenennennenan.n $3,373,000

NEW SECTION. Sec.106. FOR THE JOINT LEGISLATIVE SYSTEMS COMMITTEE

General Fund--State Appropriation (FY 2008) . ... ...ttt e e $8,854,000
General Fund--State Appropriation (FY 2000) .. .. ...t e e $8,878,000
Pension Funding Stabilization Account APProPriation . . .. .. .. ...t vttt ettt et e e e e et $92,000

TOTAL APPROPRIATION . . ..ttt e e e e e et e e e e e e e e e e $17,824,000

NEW SECTION. Sec. 107. FOR THE STATUTE LAW COMMITTEE
General Fund--State Appropriation (FY 2008) .. ... .ot t $4,680,000
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General Fund--State Appropriation (FY 2000) . ... ...ttt e e e $5,050,000
Pension Funding Stabilization Account APProPriation . . .. .. .. ...t ettt ettt e e e e e e et $75,000
TOTAL APPROPRIATION .. .o e e e e e e e e e e e $9,805,000

NEW SECTION. Sec. 108. LEGISLATIVE AGENCIES. In order to achieve operating efficiencies within the financial resources
available to the legislative branch, the executive rules committee of the house of representatives and the facilities and operations committee
of the senate by joint action may transfer funds among the house of representatives, senate, joint legislative audit and review committee,
legislative evaluation and accountability program committee, legislative transportation committee, office of the state actuary, joint legislative
systems committee, and statute law committee.

NEW SECTION. Sec. 109. FOR THE SUPREME COURT

General Fund--State Appropriation (FY 2008) . ... ..ot b e e $6,972,000
General Fund--State Appropriation (FY 2009) . ... ... o e e $6,995,000
TOTAL APPROPRIATION . ... e A b $13,967,000

The appropriations in this section are subjectto the following conditions and limitations: $150,000 of the general fund--state appropriation
for fiscal year 2008 and $55,000 of the general fund--state appropriation for fiscal year 2009 are provided solely to implement the task force
on domestic violence as requested by section 306 of Second Substitute Senate Bill No. 5470 (dissolution). Ifthe bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec.110. FOR THE LAW LIBRARY

General Fund--State Appropriation (FY 2008) . ... ... it e e e e $2,113,000
General Fund--State Appropriation (FY 2009) .. .. ... it e e $2,107,000
TOTAL APPROPRIATION . . .o e e o e e e e e e e e e $4,220,000

NEW SECTION. Sec. 111. FOR THE COURT OF APPEALS
General Fund--State Appropriation (FY 2008) .. ... .. 4 e it e $15,372,000
General Fund--State Appropriation (FY 2009) .. ... ... d e $16,027,000
TOTAL APPROPRIATION .. ..o e e e e e $31,399,000

The appropriations in this section are subject to the following conditions and limitations: $100,000 ofthe general fund--state appropriation
for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal year 2009 are provided solely for Senate Bill No. 5351
(judges' travel reimbursement). Ifthe bill is not/enacted by June 30, 2007, the’amounts provided in this subsection shall lapse.

NEW SECTION: Sec. 112. FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund--State Appropriation (FY 2008) .. .. ... .. it $1,088,000
General Fund--State Appropriation (FY 2009) ... ... oot $1,090,000

TOTAL APPROPRIATION . . it ettt e e e e e e e e e e e e e e e e e e $2,178,000

NEW SECTION. Sec.113. FOR THE ADMINISTRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2008) ... ...t e $26,141,000
General Fund--State’ Appropriation (FY 2009) . . ... . .. i $26,240,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i $29,333,000
Public Safetysand Education Account--State Appropriation (FY 2009) .. ... ... . i $25,982,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY 2008) ................... $2,695,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY 2009) ................... $2,785,000
Judicial Information Systems Account--State APPropriation . . .. ... .. .. vuutn ettt ettt $38,500,000
Public Benefit and Research Services Account--State APPropriation . ... ... .. .....uueet ettt $3,500,000

TOTAL APPROPRIATION . . e e e e e e e e $155,176,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $3,900,000 of the general fund--state appropriation for fiscal year 2008 and $3,900,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for court-appointed special advocates in dependency matters. The administrator for the courts, after consulting
with the association of juvenile court administrators and the association of court-appointed special advocate/guardian ad litem programs, shall
distribute the funds to volunteer court-appointed special advocate/guardian ad litem programs. The distribution of funding shall be based on
the number of children who need volunteer court-appointed special advocate representation and shall be equally accessible to all volunteer
court-appointed special advocate/guardian ad litem programs. The administrator for the courts shall not retain more than six percent of total
funding to cover administrative or any other agency costs.

(2) $3,800,000 of the public safety and education account appropriation is provided solely for school districts for petitions to juvenile court
for truant students as provided in RCW 28A.225.030 and 28A.225.035. The office of the administrator for the courts shall develop an
interagency agreement with the superintendent of publicinstruction to allocate the funding provided in this subsection. Allocation of this money
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to school districts shall be based on the number of petitions filed. This funding includes amounts school districts may expend on the cost of
mailing petitions via certified mail or personal service as required by RCW 28A.225.030(5).

(3)(a) $17,244,000 of the public safety and education account appropriation is provided solely for distribution to county juvenile court
administrators to fund the costs of processing truancy, children in need of services, and at-risk youth petitions. By accepting these funds, the
county juvenile court administrators shall not require any public agency or political subdivision of the state to serve by certified mail or by
personal service notification of a contempt or show cause hearing related to a petition filed by a school district pursuant to RCW
28A.225.030(5) unless reimbursement for the cost of certified mail or personal service is provided by the court. The administrator for the courts
shall not retain any portion of these funds to cover administrative costs. The administrator for the courts, in conjunction with the juvenile court
administrators, shall develop an equitable funding distribution formula. The formula shall neither reward counties with higher than average
per-petition processing costs nor shall it penalize counties with lower than average per-petition processing costs. These funds are sufficient
to cover the cost of implementing Engrossed Senate Bill No. 5983 (truancy hearing notices).

(b) The distributions made under this subsection and distributions from the county criminal justice assistance account made pursuant to
section 801 of this act constitute appropriate reimbursement for costs for any new programs or increased level of service for purposes of RCW
43.135.060.

(c) Each fiscal year during the 2007-09 fiscal biennium, each county shall repott the number of petitions processed and the total actual costs
of processing truancy, children in need of services, and at-risk youth petitions. /Counties shall submit the reports to the administrator for the
courts no later than 45 days after the end of the fiscal year. The administrator for the courts'shall electronically transmit this information to
the chairs and ranking minority members of the house of representatives appropriations committee and the senate ways and means committee
no later than 60 days after a fiscal year ends. These reports are deemed informational in nature and are not for the purpose of distributing funds.

(4) $325,000 of the general fund--state appropriation for fiscal year 2008 is provided solely. for the completion of the juror pay pilot and
research project.

(5) $3,500,000 of the public benefit and research services account--state appropriation is provided solely for the provision of interpreter
services. If Senate Bill No. 5902 (Sunday sales) is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(6) $1,750,000 of the general fund--state appropriation for fiscal year 2008 and $1,845,000 of'the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Second Substitute Senate Bill No. 5470 (dissolution). Ifthe bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse. Within the amounts provided:

(2) $1,950,000 is for distribution to the county superior coutts to fund and train twenty full-time equivalent family court liaisons, starting
January 1, 2008;

(b) $86,000 is for distribution to the county clerks for reimbursement costs related to the family law handbook;

(c) $700,000 is for distribution to the counties to provide guardian‘ad litem services for the indigent for a reduced or waived fee;

(d) $600,000 is for distribution to the counties forpredecree and postdecree mediation services for areduced or waived fee, starting January
1,2009; and

(e) Funding is sufficient to cover costs associated with sections 701 and 702 of Second Substitute Senate Bill No. 5470 (dissolution).

(7)(a) $22,003,000 of the judicial information systems account appropriation is provided solely for the development and implementation
of the core case management system. The amount provided in this subsection may not be expended until the following conditions have been
met:

(1) Completion of a feasibility study detailing a linkage between the objectives of the core case management system, the technology efforts
required, and the impacts ofthe new investments on existing infrastructure and business functions including the estimated fiscal impacts to the
judicial information systems account and the near general fund accounts and the specific requirements and business processes needs of varying
size courts at the municipal, district, and superior level, and the specific requirements and business process needs of state agencies dependent
on data exchange with the judicial information system; and

(i1) Discussion with and presentation to the department of information systems and the information services board regarding the impact on
the state agencies dependent on successful data exchange with the judicial information system and the results of the feasibility study.

(b) The judicial information systems committee shall provide quarterly updates to the appropriate committees of the legislature and the
department of information systems on the status of implementation of the core case management system.

(c) The legislature respectfully requests the judicial information systems committee invite representatives from the state agencies dependent
on successful data exchange to their regular meetings for consultation as nonvoting members.

NEW SECTION. Sec. 114. FOR THE OFFICE OF PUBLIC DEFENSE

General Fund--State Appropriation (FY 2008) .. ... ...ttt $18,904,000
General Fund--State Appropriation (FY 2000) ... ... i e $18,884,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i $6,649,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... .. i e $6,588,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY 2008) ................... $1,911,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY 2009) ................... $1,975,000

TOTAL APPROPRIATION . . e e e e e e e e e $54,911,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The amounts provided from the public safety and education account appropriations include funding for expert and investigative services
in death penalty personal restraint petitions.

(2) The office of public defense shall cooperate with the Washington state institute for public policy in facilitating access to data in order
for the institute to conduct a cost-benefit analysis of the program providing legal representation to indigent parents in dependency proceedings.
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NEW SECTION. Sec. 115. FOR THE OFFICE OF CIVIL LEGAL AID

General Fund--State Appropriation (FY 2008) .. .. ... it $11,882,000
General Fund--State Appropriation (FY 2009) . ... ... i e e $12,992,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY2008) .................... $787,000
Equal Justice Subaccount of the Public Safety and Education Account--State Appropriation (FY 2009) ..................... $813,000

TOTAL APPROPRIATION . . .o e e e e e e e e e e e $26,474,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $120,000 of the general fund--state appropriation for fiscal year 2008 and $120,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to continue support for the existing agricultural dispute resolution system funded through the office of civil legal
aid for disputes between farmers and farm workers. The office of civil legal aid shall report to the appropriate legislative committees on the
effectiveness of this program by December 31, 2008.

(2) An amount not to exceed $40,000 of the general fund--state appropriation for fiscal year 2008 and an amount not to exceed $40,000 of
the general fund--state appropriation for fiscal year 2009 may be used to provide telephonic legal advice and assistance to otherwise eligible
persons who are sixty years of age or older on matters authorized by RCW 2.53.030(2)(a) through (k) regardless of houschold income or asset
level.

(3) $2,000,000 of the general fund--state appropriation for fiscal year 2008 and $2,000,000 0f the general fund--state appropriation for fiscal
year 2009 are provided solely to enhance funding for qualified legal aid programs for legal representation of indigent persons in matters relating
to domestic violence in domestic relations and family law matters. If Second Substitute Senate Bill No. 5470 (dissolution) is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec. 116. FOR THE OFFICE OF PUBLIC GUARDIANSHIP

General Fund--State Appropriation (FY 2008) . ... ...ttt e e e $1,000,000
General Fund--State Appropriation (FY 2009) . ... ...ttt i e i e et e e e $1,000,000
TOTAL APPROPRIATION . ..ot i e e e e e e e e e e e e e e $2,000,000

The appropriations in this section are subject to the followingconditions and limitations: $1,000,000 of the general fund--state appropriation
for fiscal year 2008 and $1,000,000 of the general fund-- state appropriation for fiscal year 2009 are provided solely to implement Substitute
Senate Bill No. 5320 (office of public guardianship). Ifthe bill is not enacted by June 30, 2007, the appropriations in this section shall lapse.

NEW SECTION. Sec. 117. FOR THE OFFICE OF THE GOVERNOR

General Fund--State Appropriation (FY 2008) . £. . . o e e $6,477,000
General Fund--State Appropriation (FY 2009) ... ... o e e $6,506,000
General Fund--Federal Appropriation . . .4 .. ...t e e e e e et $5,000
Economic Development Strategic Reserve Account--State APPropriation ... ... ...........o.ouerererntneneneennnnenn $4,000,000
Oil Spill Prevention Account--State APPIOPIIATION. . . . . . ..o ittt it et e e e e ettt e e e e e e ettt $205,000
TOTAL APPROPRIATION & . it ettt e e et e e e e e e e e e e e e e e e $17,193,000
NEW SECTION. Sec. 118. FOR THE LIEUTENANT GOVERNOR
General Fund--State Appropriation (FY 2008) . .. .. e $776,000
General Fund--State Appropriation (FY 2000) ... . e $793,000
General Fund--Private/Local APPropriation .. . . .. ... ..ottt ettt e et e e e e e e e e e e $90,000
TOTAL APPROPRIATION . . . i et e e e e e e e e e e e e e e e e $1,659,000
NEW SECTION. Sec.119. FOR THE PUBLIC DISCLOSURE COMMISSION
General Fund--State Appropriation (Y 2008) . ... ... it e $2,432,000
General Fund--State Appropriation (FY 2009) .. .. ... it e e $2,335,000
TOTAL APPROPRIATION . . . et e e e e e e e e e e e e e e e $4,767,000

The appropriations in thissection are subject to the following conditions and limitations: $100,000 ofthe general fund--state appropriation
for fiscal year 2008 is for a feasibility study to determine the cost of designing, developing, implementing, and maintaining: (a) Software or
other applications to accommodate electronic filing by lobbyists reporting under RCW 42.17.150 and 42.17.170, by lobbyist employers
reporting under RCW 42.17.180, and by public agencies reporting under RCW 42.17.190; (b) a database and query system that results in data
that is readily available to the public for review and analysis and that is compatible with current computer architecture, technology, and
operating systems, including but not limited to Windows and Apple operating systems. The commission shall contract for the feasibility study
and consult with the department of information services. The study may include other elements, as determined by the commission, that promote
public access to information about lobbying activity reportable under chapter 42.17 RCW. The study shall be provided to the legislature by
January 2008.

NEW SECTION. Sec.120. FOR THE SECRETARY OF STATE
General Fund--State Appropriation (FY 2008) .. .. ...ttt e e $32,495,000
General Fund--State Appropriation (FY 2009) . ... ... it e $19,974,000
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General Fund--Federal Appropriation . . ... ... ... ... .iut ittt et et et e e $7,132,000
General Fund--Private/Local APPropriation . . . ... .. ..v. .ttt ettt e et e et e et et e $114,000
Archives and Records Management Account--State Appropriation . ... .. ...ttt $8,170,000
Department of Personnel Service Account--State APPropriation . . .. .. ... ..ttt e e e $732,000
Local Government Archives Account--State APPropriation . ... ... .. .. ...tuet ettt ettt $13,511,000
Election Account--Federal Appropriation . .. ... ... ...ttt e e e e $39,003,000

TOTAL APPROPRIATION . . e e e e e e e e e $121,131,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $13,104,000 of the general fund--state appropriation for fiscal year 2008 is provided solely to reimburse-Counties for the state's share
of primary and general election costs and the costs of conducting mandatory recounts on state measures. Counties shall be reimbursed only
for those odd-year election costs that the secretary of state validates as eligible for reimbursement.

(2) $2,421,000 of the general fund--state appropriation for fiscal year 2008 and $3,893,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the verification of initiative and referendum petitions, maintenance of related voter registration records, and
the publication and distribution of the voters and candidates pamphlet.

(3) $125,000 of the general fund--state appropriation for fiscal year 2008 and $118,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for legal advertising of state measures under RCW 29A.52.330.

(4)(a) $2,465,000 of the general fund--state appropriation for fiscal year 2008 and $2;501,000 of the general fund-—state appropriation for
fiscal year 2009 are provided solely for contracting with a nonprofit organization to produce gavel-to-gavel television coverage of state
government deliberations and other events of statewide significance during the 2007-09 biennium. The funding level for each year of the
contract shall be based on the amount provided in this subsection. The nonprofit organization shall be required to raise contributions or
commitments to make contributions, in cash or in kind, in an amount equal to forty percent of the state contribution. The office of the secretary
of state may make full or partial payment once all criteria in this subsection have been satisfactorily documented.

(b) The legislature finds that the commitment of on-going funding is neeessary to ensure continuous, autonomous, and independent coverage
of public affairs. For that purpose, the secretary of state shall enter.into a contract with the nonprofit organization to provide public affairs
coverage.

(c) The nonprofit organization shall prepare an annual independent audit, an annual financial statement, and an annual report, including
benchmarks that measure the success of the nonprofit organization in meeting the intent of the program.

(d) No portion of any amounts disbursed pursuant to this subsection may be used, directly or indirectly, for any of the following purposes:

(1) Attempting to influence the passage or defeat of any legislation by the legislature of the state of Washington, by any county, city, town,
or other political subdivision of the state of Washington, or by the congress, or the adoption or rejection of any rule, standard, rate, or other
legislative enactment of any state agency;

(i1) Making contributions reportable under chapter 42.17 RCW; or

(iii) Providing any: (A) Gift; (B) honoraria; or (C) travel, lodging, meals, or entertainment to a public officer or employee.

(5) $45,000 of the general fund--state appropriation for fiscal year 2008 and $45,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for humanities Washington's "we the people" community conversations program.

(6) $9,687,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the costs of the presidential primary,
including a voters' pamphlet.

NEW SECTION. Sec.121. FOR THE GOVERNOR'S OFFICE OF INDIAN AFFAIRS

General Fund--State Appropriation (FY 2008) ... e e $318,000
General Fund--State Appropriation (FY 2009) . . ... .. . . e $333,000
TOTAL APPROPRIATION . . .o e et e e e e e e e e e e e e e e e e $651,000

The appropriations in this section are subject to the following conditions and limitations: The office shall assist the department of personnel
on providing the government-to-government training sessions for federal, state, local, and tribal government employees. The training sessions
shall cover tribal historical perspectives, legal issues, tribal sovereignty, and tribal governments. Costs of the training sessions shall be recouped
through a fee charged to the participants of each session. The department of personnel shall be responsible for all of the administrative aspects
of the training, including the billing and collection of the fees for the training.

NEW SECTION: Sec. 122. FOR THE COMMISSION ON ASIAN PACIFIC AMERICAN AFFAIRS

General Fund--State Appropriation (FY 2008) . ... ...ttt $251,000
General Fund--State Appropriation (FY 2000) . ... ... i e $243,000
TOTAL APPROPRIATION . . e e e e e e e e e e e e $494,000

NEW SECTION. Sec. 123. FOR THE STATE TREASURER
State Treasurer's Service Account--State APProPIiation . ... ... ...ttt t ettt e e et $14,661,000

NEW SECTION. Sec. 124. FOR THE STATE AUDITOR
General Fund--State Appropriation (FY 2008) ... ...ttt e e $750,000
General Fund--State Appropriation (FY 2000) .. .. ..t $762,000
State Auditing Services Revolving Account--State Appropriation .. ... ...........iuiitn ittt $14,323,000
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TOTAL APPROPRIATION . . . o e e $15,835,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Audits of school districts by the division of municipal corporations shall include findings regarding the accuracy of: (a) Student
enrollment data; and (b) the experience and education of the district's certified instructional staff, as reported to the superintendent of public
instruction for allocation of state funding.

(2) $752,000 of the general fund--state appropriation for fiscal year 2008 and $762,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for staff and related costs to verify the accuracy of reported school district data submitted for state funding
purposes; conduct school district program audits of state funded public school programs; establish the specificcamount of state funding
adjustments whenever audit exceptions occur and the amount is not firmly established in the course of regular public school audits; and to assist
the state special education safety net committee when requested.

NEW SECTION. Sec. 125. FOR THE CITIZENS' COMMISSION ON SALARIES FOR ELECTED OFFICIALS

General Fund--State Appropriation (FY 2008) .. ... .. i e e $156,000
General Fund--State Appropriation (FY 2009) .. ... . i e A $225,000

TOTAL APPROPRIATION .. ..ot e et $381,000

NEW SECTION. Sec. 126. FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2008) .. ... .ottt et e e e $5,534,000
General Fund--State Appropriation (FY 2009) .. .. ... ittt e e e e e $5,775,000
General Fund--Federal Appropriation .. ... ............ouiineineineie il e e e e $3,911,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... . . i $1,093,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... ... e i e $1,133,000
New Motor Vehicle Arbitration Account--State APPropriation . . . . .. cd e et b ittt it e e e e e e $1,244,000
Legal Services Revolving Account--State APPropriation . . . .. ... cf vttt et et e e e et e e e e et $206,590,000
Tobacco Prevention and Control Account--State Appropriation <. . ... ...ttt e et it e et $270,000

TOTAL APPROPRIATION ... ... i e $225,550,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The attorney general shall report each fiscal yearon actual legalservices expenditures and actual attorney staffing levels for each agency
receiving legal services. The report shall be submitted to the office of financial management and the fiscal committees of the senate and house
of representatives no later than ninety days after the end of each fiscal year.

(2) Prior to entering into any negotiated settlement of a claim against the state that exceeds five million dollars, the attorney general shall
notify the director of financial management and the chairs of the senate committee on ways and means and the house of representatives
committee on appropriations.

(3) $6,200,000-0f the legal servicestevolving account--state appropriation is provided solely for increases in salaries and benefits of assistant
attorneys general effective July 1, 2007. This funding is provided solely for increases to address critical recruitment and retention problems,
and shall not be used for the performance management program or to fund general administration. The attorney general shall report to the office
of financial management and the fiscal committees of the senate and house of representatives by October 1, 2008, and provide detailed
demographic information regarding assistant attorneys general who received increased salaries and benefits as a result of the appropriation.
The report shall include at a minimum information regarding the years of service, division assignment within the attorney general's office, and
client agencies represented by assistant attorneys general receiving increased salaries and benefits as a result of the amount provided in this
subsection. The report shall include a proposed salary schedule for all assistant attorneys general using the same factors used to determine
increased salaries under this section.. The report shall also provide initial findings regarding the effect of the increases on recruitment and
retention of assistant attorneys general.

(4) The office of the attorney general shall cooperate with the Washington state institute for public policy in facilitating access to data in
order for the institute to conduct a cost-benefit analysis of the program providing legal representation to indigent parents in dependency
proceedings.

NEW SECTION. Sec. 127. FOR THE CASELOAD FORECAST COUNCIL

General Fund--State Appropriation (FY 2008) . ... ... .ttt e e $730,000
General Fund--State Appropriation (FY 2000) .. .. ... it e e $763,000

TOTAL APPROPRIATION . ..o e e e e e e e e e e e e e e e e e $1,493,000

NEW SECTION. Sec. 128. FOR THE DEPARTMENT OF COMMUNITY, TRADE, AND ECONOMIC DEVELOPMENT

General Fund--State Appropriation (FY 2008) .. ... .ot e $56,934,000
General Fund--State Appropriation (FY 2009) .. ... . i e $56,909,000
General Fund--Federal Appropriation . ... ... ... ... .iut ittt e e $251,014,000
General Fund--Private/Local APPropriation . . .. .. .. ...ttt et ettt e e e et e e e e $14,180,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i $2,756,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... .. i $2,705,000

Public Works Assistance Account--State APPropriation . . ... .. ... ...ttt ittt e $2,949,000
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Tourism Promotion and Development Account--State APPropriation . ... ... .. ......uieuetn et $1,000,000
Drinking Water Assistance Administrative Account--State APPropriation . ... ... ... ... vnrtntnen e eretnen e $356,000
Lead Paint Account--State APPropriation . .. ... ... .. vttt ettt et e e e e e e $6,000
Building Code Council Account--State APPropriation . ... .. .. ...ttt ettt e ettt e $1,142,000
Low-Income Weatherization Assistance Account--State APPropriation . ... ... ... ....o.oe et et et eneeneenenennnn $8,365,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2008) ...... ... .. .. . ... $3,621,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) . ........ ... ... ... $3,630,000
Manufactured Home Installation Training Account-—-State APPropriation . . .. .. ... ....uu ittt e et et e b $147,000
Community and Economic Development Fee Account--State Appropriation . ...............vveninenenendoun .. $1,824,000
Washington Housing Trust Account--State Appropriation .. ..............ueererernenenenehdeeneidoeeena.. $32,074,000
Homeless Families Service Account--State Appropriation . ... ...........o.vetnerereenenen ot e, $300,000
Public Facility Construction Loan Revolving Account--State Appropriation . ... .. .4 . ...... oo, $612,000

TOTAL APPROPRIATION ... e e e e e e e $440,524,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $2,838,000 of the general fund--state appropriation for fiscal year 2008 and $2,838,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a contract with the Washington technology center for work essential to the mission of the Washington
technology center and conducted in partnership with universities. The center shall not pay any increased indirect rate nor increases in other
indirect charges above the absolute amount paid during the 1995-97 fiscal biennium.

(2) 3,600,000 of the general fund--federal appropriation is provided solely for the justice assistance grant program, to be distributed in state
fiscal year 2008 as follows:

(2) $2,013,000 to local units of government to continue multijurisdictional‘narcotics task forces;

(b) $330,000 to the department to continue the drug prosecution assistance program in support of multijurisdictional narcotics task forces;

(c) $675,000 to the Washington state patrol for coordination, investigative, and supervisory support to the multijurisdictional narcotics task
forces;

(d) $110,000 to the department to support the governor's council on substance abuse;

(e) $97,000 to the department to continue evaluation of thejustice assistance grant program;and

(f) $360,000 to the department for required grant administration, monitoring, and reporting on justice assistance grant programs.

The amounts in this subsection represent the maximum justice assistance grant expenditure authority for each program. No program may
expend justice assistance grant funds in excess of the amounts providedin this subsection. If moneys in excess of the amounts in this subsection
become available, whether from prior or current fiscal year distributions, the department shall hold these moneys inreserve and may not expend
them without specific appropriation. These moneys shall be carried forward and applied to the pool of moneys available for appropriation for
programs and projects in the succeeding fiscal year. As part of’its budget request for the succeeding year, the department shall estimate and
request authority to spend any justice assistance grant funds.

(3) $1,658,000 of the general fund--state appropriation for fiscal year 2008 and $1,658,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for multijurisdictional drug task forces.

(4) $345,000 of the general fund--state appropriation for fiscal year 2008 and $345,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to fund domestic violence legal advocacy.

(5) Repayments of outstanding loans granted under RCW 43.63A.600, the mortgage and rental assistance program, shall be remitted to the
department, including any current revolving account balances. The department shall contract with a lender or contract collection agent to act
as a collection agent of the state. The lender or contract collection agent shall collect payments on outstanding loans, and deposit them into
an interest-bearing account. The funds collected shall be remitted to the department quarterly. Interest earned in the account may be retained
by the lender or contract collection agent, and shall be considered a fee for processing payments on behalf of the state. Repayments of loans
granted underthis chapter shall be made to the lender or contract collection agent as long as the loan is outstanding, notwithstanding the repeal
of the chapter.

(6) $145,000 of the general fund--state appropriation for fiscal year 2008 and $144,000 of the general fund--state appropriation for fiscal
year 2009 are provided to support a task force on human trafficking.

(7) $1,545,000 of the general fund--state appropriation for fiscal year 2008 and $1,546,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for'Second Substitute Senate Bill No. 5092 (associate development organizations). Ifthe bill is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

(8) $1,500,000 of the general fund--state appropriation for fiscal year 2008 and $1,500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the community services block grant program.

(9) $2,250,000 of the general fund--state appropriation for fiscal year 2008 and $2,250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for Substitute Senate Bill No. 5090 (innovation partnership zones). If the bill is not enacted by June 30, 2007,
the amounts provided in this subsection shall lapse.

(10) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a grant to the cascade land conservancy to develop and demonstrate one or more transfer of development rights
programs. These programs shall involve the purchase or lease of development rights or conservation easements from family forest landowners
facing pressure to convert their lands and who desire to keep their land in active forest management. The grant shall require the conservancy
to work in collaboration with family forest landowners and affected local governments, and to submit an interim written progress report to the
department by September 15, 2008, and a final report by June 30, 2009. The department shall transmit the reports to the governor and the
appropriate committees of the legislature.
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(11) $608,000 of the general fund--state appropriation for fiscal year 2008 and $605,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for Second Substitute Senate Bill No. 5643 (addressing children and families of incarcerated parents). If the bill
is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(12) $180,000 of the general fund--state appropriation for fiscal year 2008 and $180,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for KCTS publictelevision to support programming in the Spanish language. These funds are intended to support
the addition of a bilingual outreach coordinator to serve Latino adults, families and children in western and central Washington; multimedia
promotionon Spanish-language media and website integration; the production of targeted public affairs programs that seek to improve education
and the quality of life for Latinos; and to establish partnerships with city and county library systems to provide alternative access to the v-me
Spanish language channel via the internet.

(13) $1,000,000 of the tourism and promotion account--state appropriation is provided solely for Substitute Senate Bill No. 5116 (creating
a public/private tourism partnership). Of this amount, $815,000 is for distribution of 125,000 copies per year of the Washington state visitors'
guide for the 2007-09 fiscal biennium. If the bill is not enacted by June 30, 2007, the.amount provided in this subsection shall lapse.

(14) $50,000 of the general fund--state appropriation for fiscal year 2008 and $50,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for the African chamber of commerce of the Pacific Northwest to support the formation of trade alliances between
Washington businesses and African businesses and governments.

(15) $750,000 of the general fund--state appropriation for fiscal year 2008 and $750,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the emergency food assistance program.

(16) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the department's individual development account program.

(17) $226,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the energy facility site evaluation council
to contract for a review of the status of pipeline utility corridor capacity and distribution for natural gas, petroleum and biofuels in southwest
Washington. The council shall submit its findings and recommendations to the legislature by December 1, 2007.

(18) $3,970,000 of the general fund--state appropriation for fiscal year 2008 and $3,858,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Engrossed Second Substitute Senate Bill No. 5070 (offenders who are leaving
confinement). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(19) $100,000 of the general fund--state appropriation for fiscalyear 2008 is provided solely for agrant to the Amer-I-Can program to reduce
gang violence.

(20) $75,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for a grant to the center for advanced manufacturing to assist domestic businesses to compete globally.

(21) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a grant to the developmental disabilities council to contract for legal services for individuals with
developmental disabilities entering or currently residing in the department of social and health services division of developmental disabilities
community protection program.

(22) $50,000 of the general fund--state appropriation for fiscal year 2008 :and $50,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for a grant to Safe Havens to provide supervised visitation for families affected by domestic violence and abuse.

(23) $408,000.0f the general fund-<state appropriation for fiscal year 2008 and $623,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for grants to county juvenile courts to expand the number of participants in juvenile drug courts consistent with
the conclusions of the Washington state institute for public policy evaluation of effective programs to reduce future prison populations.

(24) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to implement Second Substitute Senate Bill No. 5652 (microenterprise development), including grants to
microenterprise organizations for organizational capacity building and provision of training and technical assistance. Ifthe bill is not enacted
by June 30, 2007, the amounts provided in this subsection shall lapse.

(25) $250,0000f the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to establish the state economic development commission as an independent state agency consistent with Second
Substitute Senate Bill No. 5995 (economic development commission). If thebill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

(26)$150,000 of the general fund--state appropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to support international trade fairs.

(27) $50,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for a study to survey best practices for smart
meters/smart grid/smart appliance technology and the range of applications for smart meters around the country. The survey shall include, but
is not limited to, utilities using smart meters to: (a) Meter responses to time-of-use pricing, (b) meter savings from direct load control programs,
(c) manage operations costs, (d) identify power outages, (¢) meter voluntary interruptible power programs, (f) facilitate pay-as-you-go programs,
and (g) enhance billing operations. The study will compare the survey results with Washington's electric utility power system including
considerations of electricity price variations between peak and off-peak prices, seasonal price variations, forecast demand, conservation goals,
seasonal or daily distribution or transmission constraints, etc., to identify the applications where smart meters may provide particular value to
either individual consumers, individual Washington electric utility power systems, or the overall electric power grid in Washington, and to
meeting state conservation and energy goals. The department shall complete the study and provide a report to the governor and the legislature
by December 1, 2007.

(28) $12,000 of the general fund--state appropriation for fiscal year 2008 and $13,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for a grant to the Synergy Group to coordinate the resources of Lake Stevens area nonprofit organizations to prevent
redundancy in charitable efforts.
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(29)(a) $500,000 of the general fund--state appropriation for fiscal year 2008 is provided for a pilot program to provide assistance for three
jurisdictions to enforce financial fraud and identity theft laws. Three pilot enforcement areas shall be established on January 1, 2008, two in
the two largest counties by population west of the crest of the Cascade mountains and one in the largest county by population east of the crest
ofthe Cascade mountains. Funding received for the purpose ofthis subsection through appropriations, gifts, and grants shall be divided equally
between the three pilot enforcement areas. This funding is intended to provide for additional deputy prosecutors, law enforcement, clerical staff,
and other support for the prosecution of financial fraud and identity theft crimes. The funding shall not be used to supplant existing funding
and cannot be used for any purpose other than enforcement of financial fraud and identity theft laws. Appropriated state funds must be used
to match gifts and grants of private-sector funds for the purposes of this subsection, and expenditure of appropriated state funds may not exceed
expenditure of private funds.

(b) The department shall appoint a task force in each county with a pilot enforcement area. Each task force shall include the following
members:

(1) Two members from financial institutions;

(i1) One member of the Washington association of county prosecutors;

(iii) One member of the Washington association of sheriffs and police chiefs;

(iv) One member of the Washington state association of municipal attorneys; and

(v) One law enforcement officer.

(c) The task force in each county shall provide advice and expertise in order to facilitate the prosecutor's efforts to prosecute and reduce the
incidence of financial fraud and identity theft crimes, including check fraud, chronic-unlawful issuance of bank checks, embezzlement,
credit/debit card fraud, identity theft, forgery, counterfeit instruments, organized counterfeit check rings, and organized identity theft rings.

(30) $150,000 of the general fund--state appropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a grant to Grays Harbor county for activities associated with southwest Washington coastal erosion
investigations and demonstrations.

(31) $85,000 of the public works assistance account--state appropriation is provided solely for the implementation of Substitute Senate Bill
No. 5372 (Puget Sound partnership). If the bill is not enacted by June 30,2007, the amount provided in this subsection shall lapse.

(32) The legislature finds that funds for the arts generated by Senate Bill No. 5986 will expand access to the biennial Building for the Arts
competitive grant program. The department shall propose modifications to requirements for projects in counties receiving tax revenues
specifically provided for the arts.

(33) $237,000 of the general fund--state appropriation for fiscal year 2008 and $237,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a grant to the retired senior volunteer program.

(34) $200,000 of the general fund--state appropriation for fiscal year 2008 and $200,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a grant to the Benton and Franklin county juvenileand drug courts. The grant is contingent upon the counties
providing equivalent matching funds.

(35) $50,000 of the general fund--state appropriation for fiscal year 2008 and $50,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for a grant to the Seattle aquarium for a scholarship program for transportation and admission costs for classrooms
with lower incomes, English as second language or special needs.

(36) $256,000.0f the general fund-<state appropriation for fiscal year 2008 and $256,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the long-term care ombudsman program.

NEW SECTION. Sec. 129. FOR THE ECONOMIC AND REVENUE FORECAST COUNCIL

General Fund--State Appropriation (FY 2008) . ... e $589,000
General Fund--State Appropriation (FY 2000) ... e e $598,000

TOTAL APPROPRIATION . . . oottt e e e e e e e e e e e $1,187,000

NEW SECTION. Sec. 130. FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund--State Appropriation (FY 2008) . . ... ... i $22,704,000
General Fund--State Appropriation (FY 2009) . ... ... e $22,001,000
General Fund--Federal Appropriation . . .. ... .. ...ttt e e e e et e $23,525,000
General Fund--Private/Local APPrOPriation . . .. ... ..ottt ettt e e e e et et e e e e $1,265,000
State Auditing Services Revolving Account--State Appropriation .. ... . ...ttt $25,000

TOTAL APPROPRIATION . . .ottt e e e e e e e e e e e e e e e e $69,520,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $75,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 of the general fund--state appropriation for fiscal year
2009 are provided for a contract with the Ruckelshaus center to continue the agricultural pilot programs that identify projects to enhance farm
income and improve natural resource protection. Specific work will include project outreach and refinement, stakeholder support, staffing the
oversight committee, seeking federal and private match funding, and further refining the list of projects to be recommended for funding.

(2) $175,000 of the general fund--state appropriation for fiscal year 2008 and $175,000 of the general fund--state appropriation for fiscal
year 2009 are provided for a contract with the Ruckelshaus center to fund "proof-of-concept" model and projects recommended by the oversight
committee, as provided in subsection (1) of this section.

(3) $580,000 of the general fund--state appropriation for fiscal year 2008 and $580,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the association of Washington cities and the Washington state association of counties for improving project
permitting and mitigation processes.
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(4) $320,000 of the general fund--state appropriation for fiscal year 2008 and $320,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the office of regulatory assistance to develop statewide multiagency permits for transportation infrastructure
and other projects that integrate local, state, and federal permit requirements and mitigation standards.

(5) $1,050,000 of the general fund--state appropriation for fiscal year 2008 and $1,050,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to implement Second Substitute Senate Bill No. 5122. Ifthe bill is not enacted by June 30, 2007, the amounts
provided in this subsection shall lapse.

(6) $165,000 of the general fund--state appropriation for fiscal year 2008 and $115,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a study to develop options for a new K-12 pupil transportation funding formula. .The office of financial
management shall contract with consultants with expertise in both pupil transportation and K-12 finance formulas. The office of financial
management and the contractors shall consult with the legislative fiscal committees and the office of the superintendent of public instruction.
The office of financial management shall submit a final report to the governor, the house ofrepresentatives appropriations committee, and senate
ways and means committee by November 15, 2008.

(7) $175,000 of the general fund--state appropriation for fiscal year 2008 and $175,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for financial assistance to local government agenciesin counties representing populations of fewer than. 350,000
residents for the acquisition and development of streamlined permitting technology infrastructure through an integrated business portal
approach. Grant awards may not exceed $100,000 per local government agency per fiscal year. The funding must be used-to acquire and
implement permit tracking systems that can support and are compatible with a multijurisdictional, integrated approach. Prior to granting funds,
the office of regulatory assistance shall ensure that the proposed systems and technology are based on open-industry standards, allow for future
integration of processes and sharing of data, and are extendable.

NEW SECTION. Sec.131. FOR THE OFFICE OF ADMINISTRATIVE HEARINGS
Administrative Hearings Revolving Account--State Appropriation . . ... ... <. . . ... ittt e et e $31,610,000

NEW SECTION. Sec. 132. FOR THE DEPARTMENT OF PERSONNEL

Department of Personnel Service Account--State APPropriation . . .4 s . vttt b e et e $28,421,000
Higher Education Personnel Services Account--State Appropriation . . . .. .. .. vu vt i ee oottt $1,726,000
TOTAL APPROPRIATION . .. e i e e $30,147,000

The appropriations in this section are subject to the following conditions and limitations: The department shall coordinate with the
governor's office of Indian affairs on providing the government-to-goyvernment training sessions for federal, state, local, and tribal government
employees. The training sessions shall cover tribal historical perspectives, legal issues, tribal sovereignty, and tribal governments. Costs of
the training sessions shall be recouped through a fee charged to the participants of each session. The department shall be responsible for all
of the administrative aspects of the training, including the billing and collection of the fees for the training.

NEW SECTION: Sec. 133. FOR THE WASHINGTON STATE LOTTERY
Lottery Administrative Account—-State APPrOPriation . . . ... ...ttt ettt e et et $25,051,000

The appropriation in this section is subject to the following conditions and limitations: The appropriation in this section may not be
expended by the Washington state lottery for any purpose associated with a lottery game offered through any interactive electronic device,

including the internet.

NEW SECTION: Sec. 134. FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund--State Appropriation (FY 2008) . ... ..ottt $256,000
General Fund+-State Appropriation (FY 2009) .. ... ... i e $267,000
TOTAL APPROPRIATION . Lo e e e e e e e $523,000
NEW SECTION. Sec. 135. FOR THE COMMISSION ON AFRICAN-AMERICAN AFFAIRS
General Fund--State Appropriation (FY 2008) ... ...ttt e e e $252,000
General Fund--State Appropriation (FY 2000) .. ... ..t $258,000
TOTAL APPROPRIATION . . .o e e e e e e e e e $510,000
NEW SECTION. Sec. 136. FOR THE DEPARTMENT OF RETIREMENT SYSTEMS--OPERATIONS
General Fund--State Appropriation (FY 2008) . ... ... ottt $200,000
General Fund--State Appropriation (FY 2000) .. .. ... it e $250,000
Dependent Care Administrative Account--State APPropriation . .. .. .. .. ..o vt ettt ettt e s $423,000
Department of Retirement Systems Expense Account--State Appropriation ... ............veiniuerennenenenennnnn.. $47,547,000
TOTAL APPROPRIATION . . .o e e e e e $48,420,000

The appropriations in this section are subject to the following conditions and limitations:
(1) $15,000 of the department of retirement systems expense account appropriation is provided solely to implement Substitute House Bill
No. 1261 (duty disability service credit). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.
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(2) $43,000 of the department of retirement systems expense account appropriation is provided solely to implement House Bill No. 1680
(emergency medical technician service credit). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(3) $72,000 of the department of retirement systems expense account appropriation is provided solely to implement Engrossed Substitute
House Bill No. 1649 (judges' past service credit purchases). If thebill is not enacted by June 30, 2007, the amount provided in this subsection
shall lapse.

(4) $33,000 of the department of retirement systems expense account appropriation is provided solely to implement Substitute House Bill
No. 1262 (plan 1 post retirement employment). Ifthe bill is not enacted by June 30,2007, the amount provided in this subsection shall lapse.

(5) $2,207,000 of the department of retirement systems expense account appropriation is provided solely to implement Substitute Senate
Bill No. 5779 or House Bill No. 2391 (gainsharing revisions). Ifneither bill is enacted by June 30, 2007, the amount provided in this subsection
shall lapse.

(6) $12,000 of the department of retirement systems expense account--state appropriation is provided solely to implement Senate Bill No.
5014 (contribution rates). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(7) $17,000 of the department of retirement systems expense account--state appropriation is provided solely to implement Senate Bill No.
5175 (retirement annual increases). If the bill is not enacted by June 30, 2007, the amount provided.in this subsection shall lapse.

(8) $200,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to design a plan for the operation of a universal voluntary retirement accounts program, and then seek approval
from the federal internal revenue service to offer the plan to workers and employers in Washington on a tax qualified basis. Features of
Washington voluntary retirement accounts plan include a defined contribution plan with-a limited pre-selected menu of investment options,
administration by the department of retirement systems, investment oversight by the state investment board, tax-deferred payroll deductions,
retirement account portability between jobs, and a two-tier system with workplace based individual retirement accounts open to all workers,
and a deferred compensation 40 1(k)-type program or SIMPLE IRA-type program open to all employers who choose to participate for their
employees. The director shall undertake the legal and development work to<determine how to implement a universal voluntary retirement
accounts program, managed through the department of retirement systems directly or by contract. By December 1, 2008, the director shall report
to the legislature on the program's design and any required changes to state law that are necessary to implement the program.

NEW SECTION. Sec. 137. FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2008) .. ... ... @ i e e $92,671,000
General Fund--State Appropriation (FY 2009) . ... ... . e e e e $93,944,000
Timber Tax Distribution Account--State AppPropriation .4 ... ... ... e ..ottt e e e $5,451,000
Waste Reduction/Recycling/Litter Control--State Appropriation .. ... ... ... ...l. ettt $109,000
Waste Tire Removal Account--State APPropriation: . ...t . v d ettt et e e e e e e e e e e e e $2,000
Real Estate Excise Tax Grant Account--State APProPriation . . . du .. ..ot e don i e e e e et $3,900,000
State Toxics Control Account--State APPropriation . . . . ... .4« . oottt ot e et e e e e e e e ettt $73,000
Oil Spill Prevention Account--State APProPriation . . . .. .. .l e e v oo iuat e et e et et et e e e e $14,000
Pension Funding Stabilization Account APPIOPIIALION . . . . .. ettt vttt et e et ettt e e e e et et $2,370,000

TOTAL APPROPRIATION . . e e e e e e e e e e e $198,534,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $98,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 of the general fund--state appropriation for fiscal year
2009 are for the implementation of Substitute Senate Bill No. 5007 (taxation of vessels). Ifthe bill isnot enacted by June 30, 2007, the amounts
provided in this subsection shall lapse.

(2) $66,000 of the general fund--state appropriation for fiscal year 2008 and $56,000 of the general fund--state appropriation for fiscal year
2009 are for the implementation of Engrossed Second Substitute Senate Bill No. 5070 (offenders leaving confinement). Ifthebill is not enacted
by June 30, 2007, the amounts provided in this subsection shall lapse.

(3) $25,000 of the general fund--state appropriation for fiscal year 2008 is for the department to study the effects of Senate Bill No. 5434
(taxationof tangible personal property originating from or destined to foreign countries). Senate Bill No. 5434 is not intended to create any
barriersin the importation or exportation of goods to or from Washington. The department shall analyze the taxation of businesses engaged
in the importation and exportation of goods to or from Washington and determine if there are any unintended consequences resulting from the
bill for both state and local taxes. The department shall report the findings to the senate ways and means committee and the house of
representatives finance committee by December 1, 2007.

NEW SECTION. Sec. 138. FOR THE STATE INVESTMENT BOARD
State Investment Board Expense Account--State Appropriation . ... ... ........ueettuttn ettt $18,460,000

NEW SECTION. Sec. 139. FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2008) . ... ...ttt e e $1,409,000
General Fund--State Appropriation (FY 2000) .. .. ...t e e $1,268,000
TOTAL APPROPRIATION . ..o e e e e e e e e e e e e $2,677,000

NEW SECTION. Sec. 140. FOR THE MUNICIPAL RESEARCH COUNCIL
County Research Services Account--State APPropriation . . ... ... ...ttt ettt e e e e e et $847,000
City and Town Research Services—State APPropriation . ... ... ... ... ..ottt et $4,458,000
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Public Benefit and Research Services Account--State APPropriation . .. .. ... ... ...enet ettt ettt i $400,000
TOTAL APPROPRIATION . . e e e e e e e e $5,705,000

The appropriations in this section are subject to the following conditions and limitations: $400,000 of the public benefit and research
services account--state appropriation is contingent on enactment of Senate Bill No. 5902 (Sunday sales). If the bill is not enacted by June 30,

2007, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 141. FOR THE OFFICE OF MINORITY AND WOMEN'S BUSINESS ENTERPRISES

OMWRBE Enterprises Account--State APPropriation . ... .. .. ... ...t ettt $3,294,000

NEW SECTION. Sec. 142. FOR THE DEPARTMENT OF GENERAL ADMINISTRATION
General Fund--State Appropriation (FY 2008) .. ... .. i e b e e $569,000
General Fund--State Appropriation (FY 2009) .. .. ... i e e e $568,000
General Fund--Federal Appropriation . ................oouiniineineineide e e e e $3,642,000
General Administration Service Account--State APPropriation . ... ... ......leu oot vttt $33,770,000
TOTAL APPROPRIATION . ... e e s $38,549,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The department shall negotiate on behalf of the office of minority and women's business enterprises with the office's landlord to ensure
enforcement of the improved building agreements stipulated in section 22 of the office's current lease dated June 8, 2005.

(2) $100,000 of the general fund--state appropriation for fiscal year 2008 and'$100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the temporary emergency food assistance program.

NEW SECTION. Sec. 143. FOR THE DEPARTMENT OF INFORMATION SERVICES

General Fund--State Appropriation (FY 2008) .. .. ...ttt i e e e e e $4,590,000
General Fund--State Appropriation (FY 2009) . ... ... o i e e i e $2,250,000
General Fund--Federal Appropriation .. ............ ... due et i $700,000
Health Services Account--State Appropriation (FY 2008) . 4. .. ..o e e $1,000,000
Health Services Account--State Appropriation (FY 2000) 4 .. ... e e e e $1,000,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... . it e $2,223,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ..... . 0. . i $2,078,000
Data Processing Revolving Account--State Appropriation . ... .. ... ... ettt e $6,288,000

TOTAL APPROPRIATION . .. e e e e e e e $20,129,000

The appropriations in this section are‘subject to the following conditions and limitations:

(1) $2,340,000 of the general fund--state appropriation for fiscal year 2008 is provided solely to connect eastern state hospital to the
integrated hospital information system, which is intended to improve operations and allow greater interactions between the hospital and
community clinics, including electronic transmission of inpatient data to outpatient clinics that will provide care following discharge.
Connection to this network will allow consultation with specialists and provide access to training for staff. Prior to any purchase of goods or
services, a feasibility plan must be approved by the information services board.

(2) $1,250,000 of the general fund--state appropriation for fiscal year 2009 is provided solely to support the operations of the digital leaming
commons.

(3) $1,000,000 of the health services account appropriation for fiscal year 2008 and $1,000,000 of the health services account appropriation
for fiscal year2009 are provided solely for a feasibility study and pilot project to develop an emergency medical response health management
record system. The department shall contract for or conduct a feasibility study to determine whether the project can be done within the funds
appropriated. If remaining funds are sufficient for implementation, the department shall contract to provide health management record services,
such as/those developed with patients in Whatcom county, to provide integrated care management that are web-services enabled. The record
system developed by the pilot project will begin to provide services to emergency medical personnel within two years in at least King,
Snohomish, Thurston, and Whatcom counties and the city of Vancouver. The requirements of the pilot project contract shall require the initial
development of specific evaluation criteria and a report on the performance of the system according to those criteria no later than June 30,2009.

(4) The department of information services shall form an interagency work group to conduct a review of the opportunities to improve access
to online databases at lower costs for institutions of higher education and state agencies byutilizing the combined purchasing power of the state.
In addition to the department of information services, the work group shall include representatives fromthe higher education coordinating board,
the state board for community and technical colleges, the state library, the office of financial management, a research university, a regional
university, a community college, the house of representatives, the senate, and at least two members of the public. The work group shall review
approaches used in other states to provide cost efficient and equitable access to digital resources for faculty and students at public institutions
of higher education, state employees, and the public, including review of the extent to which other states centrally fund group licenses. Based
on this analysis, the department shall report its recommendations to the appropriate committees of the legislature by December 1, 2007.

(5) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the department of corrections, in consultation with the state health care authority, the association of sheriffs
and police chiefs, the association of county officials, the state association of counties, and the association of Washington cities to conduct a
demonstration project that facilitates and expedites the transfer of inmate health information between state and local correctional facilities. The
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demonstration project shall include at least one county jail, one city jail, and one state correctional facility. The department shall use technology
that could be expanded to include all correctional facilities in the state. Prior to December 31, 2008, the department shall complete an
evaluation study of the demonstration project to include information on the costs necessary to implement a statewide program, anticipated
savings created to state and local governments, the benefits of such a system, any relevant data from other states that have implemented similar
statewide programs, and whether any statutory changes are necessary to implement a statewide system. The department may contract for
development, implementation, and evaluation of the demonstration project.

(6) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for deposit into the data processing revolving account.

NEW SECTION. Sec. 144. FOR THE INSURANCE COMMISSIONER

General Fund--Federal Appropriation .. ... ....... ...ttt et $1,525,000
Insurance Commissioners Regulatory Account--State Appropriation ... .......... 4 0. ... den i .. $42,342,000
TOTAL APPROPRIATION . .. e e e e e i e $43,867,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $464,000 of the insurance commissioners regulatory account--state appropriation is provided solely for implementation of Substitute
House Bill No. 1532 or Engrossed Substitute Senate Bill No. 5717 (market conduct oversight). If neither bill is enacted by June 30, 2007, the
amount provided in this subsection shall lapse.

(2) $71,000 of the insurance commissioners regulatory account--state appropriation is provided solely for the implementation of Senate Bill
No. 5930 (recommendations of the blue ribbon commission on health care). If the bill is not enacted by June 30, 2007, the amount provided
in this subsection shall lapse.

NEW SECTION. Sec. 145. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account--State APPropriation . . . ... .. .cdl e .ot be ittt et e e o o e $2,512,000

NEW SECTION. Sec. 146. FOR THE FORENSIC INVESTIGATION COUNCIL
Death Investigations Account--State ApPropriation . .. .. .. .4 ... .. oede et i e $277,000

The appropriation in this section is subject to the following conditions and limitations: $250,000 of the death investigation account
appropriation is provided solely for providing financial assistance/to local jurisdictions in multiple death investigations. The forensic
investigation council shall develop criteria for awarding these funds formultiple death investigations involving an unanticipated, extraordinary,
and catastrophic event or those involving multiple jurisdictions.

NEW SECTION. Sec. 147. FOR THE HORSE RACING COMMISSION
Horse Racing Commission Operating Account--State APPropriation . . ... .. .. .. .....uermuntn ettt $5,361,000

The appropriation in this section is subject to the following conditions and limitations: During the 2007-2009 fiscal biennium, the
commission may increase license fees in excess of the fiscal growth factor as provided in RCW 43.135.055.

NEW SECTION. Sec.148. FOR THE LIQUOR CONTROL BOARD

General Fund--State Appropriation (FY 2008) ... . $1,715,000
General Fund--State Appropriation (Y 2009) . ... ... . . i $1,723,000
Liquor Control Board Construction and Maintenance Account--State Appropriation . . .............veeuenenennenenen.. $8,517,000
Liquor Revolving Account--State APPrOPIIATION . . . . . . .ottt ettt et e e e e e e e e et et $188,179,000

TOTAL APPROPRIATION .ttt e e e e e e e e e e $200,134,000

The appropriations in this section are subject to the following conditions and limitations:

(1)/81,277,000 of the liquor revolving account--state appropriation is provided solely for the implementation of increased information
technology service support. The department shall submit a project plan to the department of information services for the implementation of
increased information technelogy service support. Amounts provided in this subsection may not be expended without prior approval of the
project plan by the department of information services. In approving the project plan, the department of information services shall ensure that
the project is feasible, consistent with the architecture and infrastructure of the state, consistent with a statewide enterprise view of delivering
services, and that the agency or state will be able to support the system in the future. The department of information services may require
successful completion of each project phase prior to authorizing the agency to proceed with the project phase and may also require quality
assurance plans.

(2) $2,070,000 of the liquor revolving account--state appropriation is provided solely for the implementation of Senate Bill No. 5902 (Sunday
sales). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(3) $91,000 of the liquor revolving account--state appropriation is provided solely for the implementation of Engrossed Second Substitute
Senate Bill No. 5859 (retail liquor licenses). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 149. FOR THE BOARD FOR VOLUNTEER FIREFIGHTERS
Volunteer Firefighters' and Reserve Officers' Administrative Account--State Appropriation . ..................c..co. ... $1,019,000
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The appropriation in this section is subject to the following conditions and limitations: $9,000 of the volunteer firefighters' and reserve
officers' administrative account appropriation is provided solely to implement House Bill No. 1475 (additional board members). If the bill is
not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 150. FOR THE UTILITIES AND TRANSPORTATION COMMISSION

General Fund--State Appropriation (FY 2008) ... ...ttt $160,000
Public Service Revolving Account--State APpPropriation . . ... .. ...t vn ittt e et $29,461,000
Pipeline Safety Account--State APPropriation . . . ... .. ...ttt e e e e e e e e $2,978,000
Pipeline Safety Account--Federal Appropriation .. ... ........o .ottt t et $1,535,000

TOTAL APPROPRIATION . .. e e $34,134,000

The appropriations in this section are subject to the following conditions and limitations:

(1) In accordance with RCW 81.66.030, it is the policy of the state of Washington that the costs of regulating the companies transporting
persons with special needs shall be borne by those companies. For each company or class of companies covered by RCW 81.66.030, the
commission shall set fees at levels sufficient to fully cover the cost of supervising and regulating the companies or classes of companies.
Pursuant to RCW 43.135.055, during the 2007-2009 fiscal biennium, the commission may increase fees in excess of the fiscal growth factor
if the increases are necessary to fully fund the cost of supervision and regulation.

(2) In accordance with RCW 81.70.350, it is the policy of the state of Washington that the cost of regulating charter party carrier and
excursion service carriers shall be borne by those entities. For each charter party carrier and excursion service carrier covered by RCW
81.70.350, the commission shall set fees at levels sufficient to fully cover the cost of supervising and regulating such carriers. Pursuantto RCW
43.135.055, during the 2007-2009 fiscal biennium, the commission may increase fees in excess of the fiscal growth factor if the increases are
necessary to fully fund the cost of the program's supervision and regulation.

(3) The general fund--state appropriation for fiscal year 2008 is provided solely to conduct a survey. to identify factors preventing the
widespread availability and use of broadband technologies. The survey must collect and interpret reliable geographic, demographic, cultural,
and telecommunications technology information to identify broadband disparities in the state. The commission shall consult appropriate
stakeholders in designing the survey. The names and identification data of any person, household, or business participating in the survey are
exempt from public disclosure under chapter 42.56 RCW. The commission shall report its finding to the appropriate legislative committees
by December 31, 2007.

NEW SECTION. Sec. 151. FOR THE MILITARY DEPARTMENT

General Fund--State Appropriation (FY 2008) .. .4 . ot e e e e $11,203,000
General Fund--State Appropriation (FY 2009) . £. . . o e e $11,066,000
General Fund--Federal Appropriation .. ... .. ... ... bt $103,922,000
General Fund--Private/Local APPropriation's . .. .. ... oottt e et e i e e et e e e e e e e e e e e e $2,000
Enhanced 911 Account=-State Appropriation .. .. . .. ...ttt et e e e $31,972,000
Disaster Response Account--State APPIOPIIALION & . . . .. ..ottt ettt ettt ettt et e ettt $12,852,000
Disaster Response Account—Federal APPropriation .. ... ... ... ... ..ttt ittt ettt $55,553,000
Military Department Rent and Lease Account-—State APpropriation . ... .......... ettt oottt $374,000
Worker and Community Right-to-Know Account--State Appropriation . ... ... .........uutmttntn e $320,000
Nisqually Earthquake Account—State Appropriation . . . .. .. ...ttt ettt e e e et et e e $556,000
Nisqually Earthquake Account—Federal Appropriation . . .. ... .. ...ttt ettt et ettt $1,269,000

TOTAL APPROPRIATION . . . ot e e e e e e e e e e e e e e e $229,089,000

The appropriations in this section are subject to the following conditions and limitations:

(1)$12,924,000 of the disaster response account--state appropriation and $55,769,000 of the disaster response account--federal appropriation
may be spent only on disasters declared by the governor and with the approval of the office of financial management. The military department
shall submit a report quarterly to the office of financial management and the legislative fiscal committees detailing information on the disaster
response account, including: (a) The amount and type of deposits into the account; (b) the current available fund balance as of the reporting
date; and (c) the projected fund balance at the end of the 2007-2009 biennium based on current revenue and expenditure patterns.

(2) $556,000 of the Nisqually earthquake account--state appropriation and $1,269,000 of the Nisqually earthquake account--federal
appropriation are provided solely for response and recovery costs associated with the February 28, 2001, earthquake. The military department
shall submit a report quarterly to the office of financial management and the legislative fiscal committees detailing earthquake recovery costs,
including:  (a) Estimates of total costs; (b) incremental changes from the previous estimate; (c) actual expenditures; (d) estimates of total
remaining costs to be paid; and (e) estimates of future payments by biennium. This information shall be displayed by fund, by type of assistance,
and by amount paid on behalf of state agencies or local organizations. The military department shall also submit a report quarterly to the office
of financial management and the legislative fiscal committees detailing information on the Nisqually earthquake account, including: (a) The
amount and type of deposits into the account; (b) the current available fund balance as of the reporting date; and (c) the projected fund balance
at the end of the 2007-2009 biennium based on current revenue and expenditure patterns.

(3) $61,000,000 of the general fund--federal appropriation is provided solely for homeland security, subject to the following conditions:

(a) Any communications equipment purchased by local jurisdictions or state agencies shall be consistent with standards set by the
Washington state interoperability executive committee;
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(b) This amount shall not be allotted until a spending plan is reviewed by the governor's domestic security advisory group and approved by
the office of financial management;

(c) The department shall submit a quarterly report to the office of financial management and the legislative fiscal committees detailing the
governor's domestic security advisory group recommendations; homeland security revenues and expenditures, including estimates of total
federal funding for the state; incremental changes from the previous estimate, planned and actual homeland security expenditures by the state
and local governments with this federal funding; and matching or accompanying state or local expenditures; and

(d) The department shall submit a report by December 1st of each year to the office of financial management and the legislative fiscal
committees detailing homeland security revenues and expenditures for the previous fiscal year by county and legislative district.

(4) Within the funds appropriated in this section, the department shall implement Substitute House Bill No. 1507 (uniformed service shared
leave).

(5) $1,250,000 of the general fund--state appropriation for fiscal year 2008 and $1,250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the military department to contract with the Washington information network 2-1-1 to operate a statewide
2-1-1 system. The department shall provide the entire amount for 2-1-1 and shall not take any of the funds for administrative purposes.

NEW SECTION. Sec. 152. FOR THE PUBLIC EMPLOYMENT RELATIONS COMMISSION

General Fund--State Appropriation (FY 2008) .. ... ..ot e e e $2,926,000
General Fund--State Appropriation (FY 2009) .. ... .. e e e $2,970,000
Department of Personnel Service Account--State Appropriation . . .. .. .......eu ettt $3,081,000

TOTAL APPROPRIATION .. .o e e e e e e e e e e e e e $8,977,000

NEW SECTION. Sec. 153. FOR THE DEPARTMENT OF ARCHAEOLOGY AND HISTORIC PRESERVATION

General Fund--State Appropriation (FY 2008) .. .. ... ot e e i e $1,078,000
General Fund--State Appropriation (FY 2009) .. .. ... it e e $1,055,000
General Fund--Federal Appropriation .. ... ... ... .. ...outint e ade e i et e e e e $1,593,000
General Fund--Private/Local ApPropriation . . . ... .. .. ...ttt ettt et e e e e et e e e e e e $14,000

TOTAL APPROPRIATION .. ..o e e e e e e e $3,740,000

The appropriations in this section are subject to the following conditions and limitations: $30,000 of the general fund--state appropriation
for fiscal year 2008 and $30,000 of the general fund--state appropriation for fiscal year 2009 are provided solely to implement Substitute Senate
Bill No. 5542 (barn preservation). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec. 154. FOR THE GROWTH MANAGEMENT HEARINGS BOARD

General Fund--State Appropriation (FY 2008) .. .. .o e $1,844,000
General Fund--State Appropriation (FY 2009) . . . ... ot i e e et $1,860,000
TOTAL APPROP RIATION £ . i e e e e e e e e e e e s $3,704,000
NEW SECTION. Sec. 155. FOR THE STATE CONVENTION AND TRADE CENTER
State Convention and Trade Center Account--State APPropriation . .. ... ... .....o.outitn e e eten .. $36,910,000
State Convention and Trade Center Operating Account—State Appropriation. ... ...........vutninen oo ennan.. $53,748,000
TOTAL APPROPRIATION . .. ...ttt et et e e e e e e e $90,658,000
PART II
HUMAN SERVICES

NEW SECTION. Sec.201. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES. (1) Appropriations made in this
act to the/department of social and health services shall initially be allotted as required by this act. Subsequent allotment modifications shall
not include transfers of moneys between sections of this act except as expressly provided in this act, nor shall allotment modifications permit
moneys that are provided solely for a specified purpose to be used for other than that purpose.

(2) The department of social and health services shall not initiate any services that require expenditure of state general fund moneys unless
expressly authorized in this act or other law. The department may seek, receive, and spend, under RCW 43.79.260 through 43.79.282, federal
moneys not anticipated in this act as long as the federal funding does not require expenditure of state moneys for the program in excess of
amounts anticipated in this act. Ifthe department receives unanticipated unrestricted federal moneys, those moneys shall be spent for services
authorized in this act or in any other legislation providing appropriation authority, and an equal amount of appropriated state general fund
moneys shall lapse. Upon the lapsing of any moneys under this subsection, the office of financial management shall notify the legislative fiscal
committees. As used in this subsection, "unrestricted federal moneys" includes block grants and other funds that federal law does not require
to be spent on specifically defined projects or matched on a formula basis by state funds.

(3) The appropriations to the department of social and health services in this act shall be expended for the programs and in the amounts
specified in this act.

(4) The department is authorized to develop an integrated health care program designed to slow the progression of illness and disability and
better manage medicaid expenditures for the aged and disabled population. Under this Washington medicaid integration partnership (WMIP)
the department may combine and transfer such medicaid funds appropriated under sections 204, 206, 208, and 209 of this act as may be
necessary to finance a unified health care plan for the WMIP program enrollment. The WMIP pilot projects shall not exceed a daily enrollment
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of 13,000 persons during the 2007-2009 biennium. The amount of funding assigned to the pilot projects from each program may not exceed
the average per capita cost assumed in this act for individuals covered by that program, actuarially adjusted for the health condition of persons
enrolled in the pilot, times the number of clients enrolled in the pilot. In implementing the WMIP pilot projects, the department may: (a)
Withhold from calculations of "available resources" as set forth in RCW 71.24.025 a sum equal to the capitated rate for individuals enrolled
in the pilots; and (b) employ capitation financing and risk-sharing arrangements in collaboration with health care service contractors licensed
by the office of the insurance commissioner and qualified to participate in both the medicaid and medicare programs. The department shall
conduct an evaluation of the WMIP, measuring changes in participant health outcomes, changes in patterns of service utilization, participant
satisfaction, participant access to services, and the state fiscal impact.

NEW SECTION. Sec. 202. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--CHILDREN IN FAMILIES
ADMINISTRATION

General Fund--State Appropriation (FY 2008) .. ... ... i e $308,846,000
General Fund--State Appropriation (FY 2009) .. ... .. e e e $316,164,000
General Fund--Federal Appropriation . ................coiiniineineineide sl e et $477,500,000
General Fund--Private/Local Appropriation . . .. .. .. ....uuutt ettt h ettt e i et e e A $500,000
Domestic Violence Prevention Account--State Appropriation . . ........... e oo et e et $1,000,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... .. u . i e $3,251,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... ... it e $3,254,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2008) . ... ... .. . ... $2,934,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) .. ........ ... ... $2,934,000
Pension Funding Stabilization Account--State Appropriation . ... ... ... ... .&¢ .o et e et $2,298,000

TOTAL APPROPRIATION . .. e e e e e e e e e $1,118,681,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $3,063,000 of the general fund--state appropriation for fiscal year 2008 and $3,063,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the category of services titled "intensive family preservation services."

(2) $945,000 of the general fund--state appropriation for fiscal year 2008 and $993,000.0f the general fund--state appropriation for fiscal
year 2009 are provided solely to contract for the operation of one pediatric interim care facility. The facility shall provide residential care for
up to thirteen children through two years of age. Seventy-five percent of the children served by the facility must be in need of special care as
aresult of substance abuse by their mothers. The facility shall also provide on-site training to biological, adoptive, or foster parents. The facility
shall provide at least three months of consultation and support to parents accepting placement of children from the facility. The facility may
recruit new and current foster and adoptive parents for infants served by the facility. The department shall not require case management as a
condition of the contract.

(3) $375,000 of the general fund--state appropriation for fiscal year2008, $375,000 of the general fund--state appropriation for fiscal year
2009, and $322,000.0f the general fund--federal appropriation are provided solely for up to three nonfacility-based programs for the training,
consultation, support, and recruitment of biological, foster, and adoptive parents of children through age three in need of special care as a result
of substance abuse by their mothers, except that each program may serve up to three medically fragile nonsubstance-abuse-affected children.
In selecting nonfacility-based programs, preference shall be given to programs whose federal or private funding sources have expired or that
have successfully performed under the existing pediatric interim care program.

(4) $125,000 of the general fund--state appropriation for fiscal year 2008 and $125,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a foster parent retention program. This program is directed at foster parents caring for children who act out
sexually.

(5) The providers for the 31 HOPE beds shall be paid a $1,000 base payment per bed per month, and reimbursed for the remainder of the
bed cost only when the beds are occupied.

(6) Within amounts provided for the foster care and adoption support programs, the department shall control reimbursement decisions for
foster care and adoption support cases such that the aggregate average cost per case for foster care and for adoption support does not exceed
the amounts assumed in the projected caseload expenditures.

(7) Within amounts appropriated in this section, priority shall be given to proven intervention models, including evidence-based prevention
and early intervention programs identified by the Washington state institute for public policy and the department. The department shall include
information on the number, type, and outcomes of the evidence-based programs being implemented in its reports on child welfare reform efforts.

(8) $500,000 of the general fund--state appropriation for fiscal year 2008, $500,000 of the general fund--state appropriation for fiscal year
2009, and $429,000 of the general fund--federal appropriation are provided solely to increase services provided through children's advocacy
centers.

(9) $50,000 of the general fund--state appropriation for fiscal year 2008 and $50,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for a street youth program in Spokane.

(10) $2,000,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for a pilot project in Clark county to identify
reactive attachment disorder in children and provide them with appropriate and recommended intervention services. The pilot project shall
be open to children receiving services from the department's children's administration division. The department shall contract with a social
service provider in Clark county to deliver a comprehensive and integrated approach to the assessment, diagnosis, and treatment of reactive
attachment disorder. The goal of the pilot project is to develop an intake tool and evidence-based intervention services to permit early
recognition and treatment of children with reactive attachment disorder served by the department's children's administration division.
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(11) $858,000 of the general fund--state appropriation for fiscal year 2008, $809,000 of the general fund--state appropriation for fiscal year
2009, and $715,000 of the general fund--federal appropriation are provided solely to implement Engrossed Substitute Senate Bill No. 5774
(background checks). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(12) $4,962,000 of the general fund--state appropriation for fiscal year 2008, $4,586,000 of the general fund--state appropriation for fiscal
year 2009, and $9,54 8,000 of the general fund--federal appropriation are provided solely for development and implementation of a statewide
automated child welfare information system.

(13) $126,000 of the general fund--state appropriation for fiscal year 2009 and $55,000 of the general fund--federal appropriation are
provided solely to implement Engrossed Substitute Senate Bill No. 5321 (addressing child welfare). If the bill is not enacted by June 30,2007,
the amounts provided in this subsection shall lapse.

(14) $1,250,000 of the general fund--state appropriation for fiscal year 2008 and $1,250,000 of the general fund-<state appropriation for fiscal
year 2009 are provided solely to implement Engrossed Substitute Senate Bill No. 5909 (needs of children whohave been in foster care). If the
bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(15) $3,150,000 of the general fund--state appropriation for fiscal year 2008, $3,200,000 of the general fund--state appropriation for fiscal
year 2009, and $3,600,000 of the general fund--federal appropriation are provided solely to expand the department's provision of court<ordered
remedial services to parents and caregivers involved in dependency proceedings who are determined by the court to be unable to pay for
services. Remedial services are those defined in the federal adoption and safe families act as time-limited family reunification services.
Remedial services include individual, group, and family counseling; substance abuse treatment services; mental health services; assistance to
address domestic violence; services designed to provide temporary child care and therapeutic services for families; and transportation to or from
any of the above services and activities. This subsection does not create an entitlement to services.

(16) $137,000 of the general fund--state appropriation for fiscal year 2008, $137,000 of the general fund--state appropriation for fiscal year
2009, and $118,000 of the general fund--federal appropriation are provided solelyfor implementation of Substitute House Bill No. 1287 (foster
children). If the bill is not enacted by June 30, 2007, the amounts provided in' this subsection shall lapse.

(17) $50,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the department to contract with the
Washington state institute for public policy to study evidence-based, cost=effective programs and policies to reduce the likelihood of children
entering and remaining in the child welfare system, including both prevention and intervention programs. If the department does not receive
$100,000 in matching funds from a private organization, the amount provided in this subsection shall lapse. The study shall be completed by
April 30, 2008. The department shall cooperate with the institute in facilitating access to data in their administrative systems.

(18) The department shall cooperate with the Washington state institute for public policy in facilitating access to data in their administrative
systems regarding a cost-benefit analysis of the program providing legal representation to parents involved in dependency or termination
proceedings.

(19) The department shall continue spending levels for continuum of care in region one at the same level allotted during the 2005-2007
biennium.

(20) Within the amounts provided, the department shall develop and implement a two-tiered reimbursement rate schedule for children from
birth to twenty-four months of age and children twenty-five months ofage through age five served by the medicaid treatment child care program.
The department shall work in collaboration with contracted providers of the program to develop the rate schedule, taking into consideration
such factors as higher stafflevel and small group size requirements for each age group. The department shall implement the rate schedule no
later than January 1, 2008, and neither reimbursement rate in the two-tiered schedule shall be lower than the reimbursement rate level from the
2007 fiscal year.

NEW SECTION. Sec.203. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--JUVENILE REHABILITATION
PROGRAM

General Fund--State Appropriation (FY 2008) . . ... .. ... i e $86,351,000
General Fund--State Appropriation (FY 2009) . ... ..ottt $88,252,000
General Fund<-Federal Appropriation . ... ... ... ...ttt ettt e e e e e $5,712,000
General Fund--Private/Local Appropriation . . . . ... ...ttt ettt e e e e e e e et e $1,098,000
ViolenceReduction and Drug Enforcement Account--State Appropriation (FY 2008) . ......... ... ... $19,544,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) . ........ ... .. ... $19,737,000
Juvenile Accountability Incentive Account--Federal Appropriation .. ... ... .........ueitutin et $2,510,000
Pension Funding Stabilization ACcount--State APPropriation . . ... ... .. ...t int ettt ettt e $2,200,000

TOTAL APPROPRIATION .. .o e e e e e e e e $225,404,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $353,000 of the violence reduction and drug enforcement account appropriation for fiscal year 2008 and $353,000 of the violence
reduction and drug enforcement account appropriation for fiscal year 2009 are provided solely for deposit in the county criminal justice
assistance account for costs to the criminal justice system associated with the implementation of chapter 338, Laws of 1997 (juvenile code
revisions). The amounts provided in this subsection are intended to provide funding for county adult court costs associated with the
implementation of chapter 338, Laws of 1997 and shall be distributed in accordance with RCW 82.14.310.

(2) $3,078,000 of the violence reduction and drug enforcement account appropriationand $1,425,000 of the general fund--state appropriation
for fiscal year 2008 and $3,078,000 of the violence reduction and drug enforcement account appropriation and $1,425,000 of the general fund--
state appropriation for fiscal year 2009 are provided solely for the implementation of chapter 338, Laws of 1997 (juvenile code revisions). The
amounts provided in this subsection are intended to provide funding for county impacts associated with the implementation of chapter 338,
Laws of 1997 and shall be distributed to counties as prescribed in the current consolidated juvenile services (CJS) formula.
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(3) $1,030,000 of the general fund--state appropriation and $2,686,000 of the violencereduction and drug enforcement account appropriation
for fiscal year 2008 and $1,030,000 of the general fund--state appropriation and $2,686,000 of the violence reduction and drug enforcement
account appropriation for fiscal year 2009 are provided solely to implement community juvenile accountability grants pursuant to chapter 338,
Laws of 1997 (juvenile code revisions). Funds provided in this subsection may be used solely for community juvenile accountability grants,
administration of the grants, and evaluations of programs funded by the grants.

(4) $1,506,000 of the violence reduction and drug enforcement account appropriation for fiscal year 2008 and $1,506,000 of the violence
reduction and drug enforcement account appropriation for fiscal year 2009 are provided solely to implement alcohol and substance abuse
treatment programs forlocally committed offenders. The juvenile rehabilitation administration shall award these moneys on acompetitive basis
to counties that submitted a plan for the provision of services approved by the division of alcohol and substance abuse. The juvenile
rehabilitation administration shall develop criteria for evaluation of plans submitted and a timeline for awarding funding and shall assist counties
in creating and submitting plans for evaluation.

(5) $2,669,000 of the general fund--state appropriation for fiscal year2008 and $3,066,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for grants to county juvenile courts for the following programs identified by the Washington state institute for
public policy (institute) in its October 2006 report: "Evidence-Based Public Policy Options to Reduce Future Prison Construction, Criminal
Justice Costs and Crime Rates": Functional family therapy, multi-systemic /therapy, aggression replacement training and interagency
coordination programs. County juvenile courts shall apply to the juvenile rehabilitation administration for funding for program-specific
participation and the administration shall provide grants to the courts consistent with the per-participant treatment costs identified by the
institute.

(6) $1,287,000 of the general fund--state appropriation for fiscal year 2008 and $1,287,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for expansion of the following programs in juvenile rehabilitation administration institutions identified by the
Washington state institute for public policy in its October 2006 report: "Evidence-Based Public. Policy Options to Reduce Future Prison
Construction, Criminal Justice Costs and Crime Rates": Multidimensional treatment foster care, family integrated transitions and aggression
replacement training. The administration may concentrate delivery ofthese programs at a limited number of institutions to deliver the treatments
in a cost-effective manner.

(7) The juvenile rehabilitation administration shall provide a block-grant, rather than categorical funding, for consolidated juvenile services,
community juvenile accountabilityact grants, the chemically dependent disposition alternative, and the special sex offender disposition to three
county juvenile courts, or groups of courts, including the Pierce county juvenile court. To evaluate the effect of decategorizing funding for
youth services, the juvenile court shall:

(a) Develop intermediate client outcomes according to the risk assessment tool currently used by juvenile courts and in coordination with
the juvenile rehabilitation administration;

(b) Track the number of youth participating in'each type of service, intermediate outcomes, and the incidence of recidivism within
twenty-four months of completion of services;

(c) Track similar data as in (b) of this subsection with an'appropriate comparison group, selected in coordination with the juvenile
rehabilitation administration and the family policy council;

(d) Document the process for managing block grant funds on a quarterly basis and provide this report to the juvenile rehabilitation
administration and the family policy council; and

(e) Provide a‘process evaluation to thejuvenile rehabilitation administration and the family policy council by June 20, 2008, and a concluding
report by June 30, 2009. The courts shall develop this evaluation in consultation with the juvenile rehabilitation administration, the family
policy council, and the Washington state institute for public.policy.

NEW SECTION. Sec.204. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--MENTAL HEALTH PROGRAM

(1) COMMUNITY SERVICES/REGIONAL SUPPORT NETWORKS

General Fund<-State Appropriation (FY 2008) .. . ... ... i $300,175,000
General Fund--State Appropriation (EY 2009) . . .. ... . $312,172,000
General Fund--Federal Appropriation . . . .. .. ... ...ttt e et $378,358,000
General Fund--Private/Local APPropriation . . .. .. .. ...ttt ettt ettt e e e ettt e $11,948,000

TOTAL APPROPRIATION . . .o et e e e e e e e e e e e e e $1,002,653,000

The appropriations in this:subsection are subject to the following conditions and limitations:

(2) $105,583,000 of the general fund--state appropriation for fiscal year 2008 and $106,707,000 of the general fund--state appropriation for
fiscal year 2009 are provided solely for persons and services not covered by the medicaid program. These funds shall be distributed
proportionally to each regional support network's percentage of the total state population. Included in these amounts are inflationary increases
of 1.6 percent effective July 2007 and an additional 1.0 percent effective July 2008.

(b) $16,900,000 of the general fund--state appropriation for fiscal year 2008 and $16,900,000 of the general fund--state appropriation for
fiscal year 2009 are provided solely for the department and regional support networks to contract for development and initial implementation
of high-intensity program for active community treatment (PACT) teams, and other proven program approaches which the department concurs
will enable the regional support network to achieve significant reductions during fiscal year 2008 and thereafter in the number of beds the
regional support network would otherwise need to use at the state hospitals.

(c) The number of nonforensic beds allocated for use by regional support networks at eastern state hospital shall be 222 per day throughout
fiscal year 2008. Beginning January 1, 2009, the number of nonforensic beds allocated for use by regional support networks at eastern state
hospital shall be 192 per day. The number of nonforensic beds allocated for use by regional support networks at western state hospital shall
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be 777 per day during the first and second quarters of fiscal year 2008, and 677 per day from January 2008 through August 2008. Beginning
September 2008, the number of nonforensic beds allocated for use by regional support networks at western state hospital shall be 647 per day
until May 2009, at which time the bed allocation shall be 617 beds per day. Beginning January 2008, beds in the program for adaptive living
skills (PALS) are not included in the preceding bed allocations. Beginning that month, the department shall separately charge regional support
networks for persons served in the PALS program and for use of state hospital beds for short-term commitments.

(d) From the general fund--state appropriations in this subsection, the secretary of social and health services shall assure that regional support
networks reimburse the aging and disability services administration for the general fund--state cost of medicaid personal care services that
enrolled regional support network consumers use because of their psychiatric disability.

(e) Within amounts appropriated in this subsection, the department shall contract with the Clark county regional support network for
development and operation of a project demonstrating collaborative methods for providing intensive mental healthservices in the school setting
for severely emotionally disturbed children who are medicaid eligible. Project services shall be delivered by teachers and teaching assistants
who qualify as, or who are under the supervision of, mental health professionals meeting the requirements of chapter 275-57 WAC. The
department shall increase medicaid payments to the regional support network by the amount necessary to cover the necessary and allowable
costs of the demonstration, not to exceed the upper payment limit specified for the regional support network in the department's medicaid waiver
agreement with the federal government after meeting all other medicaid spendingrequirements assumed in this subsection. The regional support
network shall provide the required nonfederal share of the increased medicaid payment provided for operation of this project.

() At least $902,000 of the federal block grant funding appropriated in this subsection shall be used for the continued operation of the
mentally ill offender pilot program.

(g) $5,147,000 of the general fund--state appropriation for fiscal year 2008 and $5,242,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for mental health services for mentally ill offenders while confined in a county or city jail and for facilitating
access to programs that offer mental health services upon mentally ill offenders' release from confinement. The department is authorized to
transfer up to $418,000 of these amounts each fiscal year to the economic serviees program for purposes of facilitating prompt access after their
release from confinement to medical and income assistance services for which defendants and offenders may be eligible.

(h) $1,548,000 of the general fund--state appropriation for fiscal year 2008 and $1,579,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for grants for innovative mental health-service delivery projects. Such projects may include, but are not limited
to, clubhouse programs and projects for integrated health care and behavioral health services for general assistance recipients. These amounts
shall supplement, and not supplant, local or other funding currently being used for activities funded under the projects authorized in this
subsection.

(1) The department is authorized to continue to expend federal block grant funds and special purpose federal grants through direct contracts,
rather than through contracts with regional support networks, and to allocate such funds through such formulas as it shall adopt.

(j) The department is authorized to continue to contract directly, rather than through contracts with regional support networks, for children's
long-term inpatient facility services.

(k) $2,250,000 of the general fund--state appropriation for fiscal year 20085 $2,250,000 of the general fund--state appropriation for fiscal
year 2009, and $4,500,000 of the general fund--federal appropriation are provided solely for the continued operation of community residential
and support services for persons who are older adults or who have co-occurring medical and behavioral disorders and who have been discharged
or diverted from astate psychiatric hospital. These funds shall be used to serve individuals whose treatment needs constitute substantial barriers
to community placement, who no longer require active psychiatric treatment at an inpatient hospital level of care, and who no longer meet the
criteria for inpatient involuntary commitment. Coordination of these services will be done in partnership between the mental health program
and the aging and disability services administration.

(1) $774,000 of the general fund--state appropriation for fiscal year 2008 and $789,000 of the general fund--state appropriation for fiscal
year 2009 are provided to'continue performance-based incentive contracts to provide appropriate community support services for individuals
with severe mental illness who were discharged from the state hospitals as part of the expanding community services initiative during the 2003-
05 biennium. These funds will be used to enhance community residential and support services provided by regional support networks through
other state and federal funding.

(m) $796,000 of the general fund--stateappropriation for fiscal year 2008, $1,422,000 of the general fund--state appropriation for fiscal year
2009, and $908,000 of the general fund--federal appropriation are provided solely to phase-in new payment rates for medicaid psychiatric
inpatient services. Under the new system, consistent with the way rates are set for the treatment of physical illnesses, payment rates for
psychiatric inpatient care are to be set at the statewide industry average per diem cost, adjusted for regional wage differences and for differences
in capital costs. To facilitate the transition to this new system, for hospitals that are expected to provide over 200 patient days of inpatient
psychiatric care per year, rates shall not increase by more than an additional 10 percent each year, nor decrease by more than an additional 5
percent each year, until'all hospitals are paid at the adjusted statewide average rate.

(n) $5,077,000 of the general fund--state appropriation for fiscal year 2008 and $5,077,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely to increase payment rates for nonmedicaid psychiatric inpatient services above fiscal year 2005 levels. The
department shall pay a standard statewide per diem rate for nonmedicaid psychiatric inpatient services, adjusted for regional wage differences,
and hospital-specific capital and medical education costs, with no provision for phase-in.

(0) $3,093,000 of the general fund--state appropriation and $1,902,000 of the general fund--federal appropriation for fiscal year 2008 are
provided solely to increase compensation forcommunity mental health direct care staff effective January 2008. $9,454,000 of the general fund--
state appropriation and $5,905,000 of the general fund--federal appropriation for fiscal year 2009 are provided solely to continue the January
2008 increase, and to provide an additional compensation increase for direct care staff effective January 2009. As used in this subsection,
"direct care staff" means persons employed by community mental health agencies whose primary responsibility is providing direct treatment
and support to people with mental illness. The term excludes employees whose duties are primarily administrative, and contractors. In order
to obtain compensation pass-through funding, a community mental health agency must first provide a plan and budget to its regional support
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network demonstrating how the full amount of the pass-through, except for the appropriate employer share of applicable payroll taxes, will be
used to increase wages or benefits for direct care staff. Upon approval of the plan, in order to access the funds, the agency must submit to the
regional support network and to the department of social and health services a legally binding written certification that it will increase
compensation for its direct care staff as provided in the plan and budget. An agency's plan shall be approved and it shall be deemed to have
met the certification requirement by submitting an executed collective bargaining agreement that increases compensation for direct care staff
by an amount commensurate with the additional funding provided. If judged appropriate by the regional support network or the department,
participating agencies shall be audited to determine whether their certification has been fulfilled.

(p) Within funds provided in this subsection (1), medicaid capitation rates shall be increased by 1.6 percent effective July 2007, and by an
additional 1.0 percent effective July 2008.

(9) $2,071,000 of the general fund--state appropriation for fiscal year 2008 and $1,733,000 of the general fund-<state appropriation for fiscal
year 2009 are provided solely for the implementation of Substitute House Bill No. 1456 (mental health professionals). Ifthe bill is not enacted
by June 30, 2007, the amounts provided in this subsection shall lapse. For purposes of erganizing/and delivering training as required by the
bill, the department may retain up to fifteen percent of the amount appropriated for fiscal year 2008, and up to ten percent of the amount
appropriated for fiscal year 2009. The remainders shall be distributed to regional support networks proportional to each network's percentage
of the total state population.

(2) INSTITUTIONAL SERVICES

General Fund--State Appropriation (FY 2008) .. ... ... i e e $128,971,000
General Fund--State Appropriation (FY 2000) .. ... .. e e e e e $119,903,000
General Fund--Federal Appropriation .. ... ... ... .. ...outunt ittt et e e o e e e $142,713,000
General Fund--Private/Local Appropriation . . .. .. .........uuueunin oo i e et e et $52,563,000
Pension Funding Stabilization Account--State Appropriation . ... .. ... ... <. ... .ttt e et i et $7,058,000

TOTAL APPROPRIATION . .o e e e e e e e e $451,208,000

The appropriations in this subsection are subject to the following conditions and limitations:

(a) The state mental hospitals may use funds appropriated in this subsection to purchase goods and supplies through hospital group
purchasing organizations when it is cost-effective to do so.

(b) $45,000 of the general fund--state appropriation for fiscal year 2008/and $45,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for payment to the city of Lakewood for police services provided by the city at western state hospital and adjacent
areas.

(c) $18,575,000 of the general fund--state appropriation for fiscal year 2008 and $9,675,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to operate on a temporary basis five additional adult civil commitment wards at the state psychiatric hospitals.
The legislature intends for these wards to close, on a phased /basis, during.the 2007-09 biennium as a result of targeted investments in
community services for persons who would otherwise need care in the hospitals.

(d) $125,000 of the general fund--state appropriation for fiscal year 2008 and $125,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for safety training and for protective equipment for staff at eastern and western state hospitals. Protective
equipment shall include shields, helmets, gloves, and body protection.

(3) SPECIAL PROJECTS

General Fund--State Appropriation (FY 2008) . ...t e $1,015,000
General Fund--State Appropriation (FY 2000) ... i e e $1,003,000
General Fund--Federal APPropriation . . .. . ... ...ttt e et e e e e $3,047,000

TOTAL APPROPRIATION . . ..ot ottt ettt e e e e e e e e e e e e e e $5,065,000

(4) PROGRAM SUPPORT

General Fund--State Appropriation (Y 2008) . ... ... it e $4,820,000
General Fund--State Appropriation (FY 2009) .. .. ...ttt e e $4,816,000
General Fund--Federal AppropriatiOn . . . ... ... ...ttt e et et et e e e e $7,366,000

TOTAL APPROPRIATION . . ..ottt et e e e e e e e e e e e e e e e e $17,002,000

The appropriations-in this subsection are subject to the following conditions and limitations: $125,000 of the general fund--state
appropriation for fiscal year 2008, $125,000 of the general fund--state appropriation for fiscal year 2009, and $164,000 of the general fund--
federal appropriation are provided solely for the institute for public policy to continue the longitudinal analysis directed in chapter 334, Laws
0f 2001 (mental health performance audit), to build upon the evaluation of the impacts of chapter 214, Laws of 1999 (mentally ill offenders),
and to assess program outcomes and cost effectiveness of the children's mental health pilot projects as required by chapter 372, Laws of 2006.

NEW_SECTION. Sec. 205. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--DEVELOPMENTAL
DISABILITIES PROGRAM

(1) COMMUNITY SERVICES
General Fund--State Appropriation (FY 2008) .. .. ... i $346,918,000
General Fund--State Appropriation (FY 2000) .. .. ... i $377,897,000
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General Fund--Federal Appropriation . ... ... ... ... .. .iutit ittt e e e $635,925,000
TOTAL APPROPRIATION . .o e e e e e e e $1,360,740,000

The appropriations in this subsection are subject to the following conditions and limitations:

(a) $615,000 of the general fund--state appropriation for fiscal year 2008, $892,000 of the general fund--state appropriation for fiscal year
2009, and $2,546,011 of the general fund--federal appropriation are provided solely for health care benefits for agency home care workers who
are employed through state contracts for at least twenty hours a week. The state contribution to the cost ofhealth care benefits per participating
worker per month shall be no greater than $532.00 in fiscal year 2008 and $585.00 in fiscal year 2009.

(b) Individuals receiving family support or high school transition payments as supplemental security income (SSI) state supplemental
payments shall not become eligible for medical assistance under RCW 74.09.510 due solely to the receipt of SSI state supplemental payments.

(c) $4,903,000 of the general fund--state appropriation for fiscal year 2008, $9,295,000 of the general fund--state appropriation for fiscal
year 2009, and $15,016,000 of the general fund--federal appropriation are provided solely for community residential and support services.
Funding in this subsection shall be prioritized for (i) residents of residential habilitation centers who are able to be adequately cared for in
community settings and who choose to live in those community settings; (ii) clients without residential services who are at immediate risk of
institutionalization or in crisis; (iii) children who are at risk of institutionalization or who are agingout of other state services; and (iv) current
home and community-based waiver program clients who have been assessed as having an_ immediate need for increased services. The
department shall ensure that the average cost per day for all program services other than start-up costs shall not exceed $300. In order to
maximize the number of clients served and ensure the cost-effectiveness of the waiver programs, the department will strive to limit new client
placement expenditures to 90 percent of the budgeted daily rate. Ifthis can be accomplished, additional clients may be served with excess funds,
provided the total projected carry-forward expenditures do not exceed the amounts estimated. The department shall electronically report to
the appropriate committees of the legislature, within 45 days following each fiscal year quarter, the number of persons served with these
additional community services, where they were residing, what kinds of setvices they were receiving prior to placement, and the actual
expenditures for all community services to support these clients.

(d) $2,799,000 of the general fund--state appropriation for fiscal year2008, $5,961,000 of the general fund--state appropriation for fiscal
year 2009, and $9,268,000 of the general fund--federal appropriation are provided solely for expanded community services for persons with
developmental disabilities who also have community protectionissues. Funding in this subsection shall be prioritized for (i) clients being
diverted or discharged from the state psychiatric hospitals; (ii) clients participating in the dangerous mentally ill offender program; (iii) clients
participating in the community protection program; and (iv) mental health crisis diversion outplacements. The department shall ensure that
the average cost per day for all program services other thanstart-up costsshall not exceed $349 in fiscal year 2008 and $356 in fiscal year 2009.
In order to maximize the number of clients served and ensure the cost-effectiveness of the waiver programs, the department will strive to limit
new client placement expenditures to 90 percent of the budgeted daily rate. Ifthis can be accomplished, additional clients may be served with
excess funds if the total projected carry-forward expenditures do not exceed the amounts estimated. The department shall implement the four
new waiver programs such that decisions about enrollment levels and the amount, duration, and scope of services maintain expenditures within
appropriations. The department shall electronically report to the appropriate committees of the legislature, within 45 days following each fiscal
year quarter, the number of persons served with these additional community services, where they were residing, what kinds of services they
were receiving prior to placement, and the actual expenditures for all community services to support these clients.

(e) $13,598,000 of the general fund--state appropriation for fiscal year 2008, $16,354,000 of the general fund--state appropriation for fiscal
year 2009, and $8,579,000 of the general fund--federal appropriation are provided solely for family support programs for individuals with
developmental disabilities. Of the amounts provided in this subsection (¢), $1,096,000 of the general fund--state appropriation for fiscal year
2008 and $3,852,000 of the general fund--state appropriation for fiscal year 2009 are for state-only services for individuals with developmental
disabilities, as described.in Second Substitute Senate Bill No. 5467 (developmental disabilities).

(f) $1,380,000 of the general fund--state appropriation for fiscal year 2008, $3,817,000 of the general fund--state appropriation for fiscal
year 2009, and $1,103,000 of the general fund--federal appropriation are provided solely for employment and day services. Priority
considerationfor this new funding shall be young adults with developmental disabilities living with their family who need employment
opportunities and assistance after high school graduation. Services shall be provided for both waiver and nonwaiver clients. In order to
maximizethe number of clients served, the department may serve additional nonwaiver clients with unspent funds for waiver clients, provided
the total projected carry-forward expenditures do not exceed the amounts estimated.

(2)/$218,000 of the general fund--state appropriation for fiscal year 2008 and $205,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely forthe implementation of Second Substitute Senate Bill No. 5467 (developmental disabilities). If the bill is not
enacted by June 30, 2007, the'amounts provided in this subsection shall lapse.

(h) $6,223,000 of the general fund--state appropriation for fiscal year 2008, $11,665,000 of the general fund--state appropriation for fiscal
year2009, and $18,917,000 o f the general fund--federal appropriation are provided solely for rate increases for community residential providers,
including supported living and group homes. Of this amount, $3,342,000 of the general fund--state appropriation for fiscal year 2009 and
$6,893,000 of the general fund--federal appropriation are provided solely for administrative rates only to those agencies whose average
administrative rates are below the rate standard for their programs.

(1) $1,164,000 of the general fund--state appropriation for fiscal year 2008, $1,525,000 of the general fund--state appropriation for fiscal
year 2009, and $2,840,000 of the general fund--federal appropriation are provided solely for vendor rate increases for adult family homes and
boarding homes, including those currently receiving exceptional rates.

(j) $24,000 of the general fund--state appropriation for fiscal year 2008, $25,000 of the general fund--state appropriation for fiscal year 2009,
and $51,000 of the general fund--federal appropriation are provided solely for an annual increase in the personal needs allowance, as required
by Substitute Senate Bill No. 5517 (personal needs allowance). If the bill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.
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(2) INSTITUTIONAL SERVICES

General Fund--State Appropriation (FY 2008) . ... ... it e e $73,783,000
General Fund--State Appropriation (FY 2009) .. .. ... it $73,916,000
General Fund--Federal Appropriation . ... ... ... ... .. .out ittt e e e e $160,884,000
General Fund--Private/Local APPropriation . . .. .. ... ...ttt ettt ettt e e e e et e $21,613,000
Pension Funding Stabilization Account--State ApPropriation . . ... ... .. ...ttt ettt et $5,614,000

TOTAL APPROPRIATION .. .o e e e e e e e e $335,810,000

The appropriations in this subsection are subject to the following conditions and limitations:

(a) The developmental disabilities program is authorized to use funds appropriated in this section to purchase‘goods and supplies through
direct contracting with vendors when the program determines it is cost-effective to do so.

(b) $10,000 of the general fund--stateappropriation for fiscal year 2008, $10,000 ofthe general fund--state appropriation for fiscal year 2009,
and $21,000 of the general fund--federal appropriation are provided solely for an annual increase in the personal needs allowance as required
by Substitute Senate Bill No. 5517 (personal needs allowance). If the bill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

(c) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for services provided to community clients provided by licensed professionals at the state rehabilitation centers.
The division shall submit claims for reimbursement for services provided to clients living in the community to medical assistance or third-party
health care coverage, as appropriate, and shall implement a system for billing clients without coverage.

(3) PROGRAM SUPPORT

General Fund--State Appropriation (FY 2008) . ... ... o e e e $2,207,000
General Fund--State Appropriation (FY 2009) . ... ... it e e e $2,266,000
General Fund--Federal Appropriation .. ... ... ... .. .....iint it it e i et e e e $2,700,000

TOTAL APPROPRIATION . . .o i e e e e e e e e e e e e e e $7,173,000

The appropriations in this subsection are subject to the following conditions and limitations:<As part of the needs assessment instrument,
the department shall collect data on family income for minor children with developmental disabilities and all individuals who are receiving
state-only funded services. The department shall ensure that this information is collected as part of the client assessment process.

(4) SPECIAL PROJECTS

General Fund--State Appropriation (FY 2008) . 4. .. . e e $17,000
General Fund--State Appropriation (FY 2009) . ... i e e $15,000
General Fund--Federal Appropriation . . .4 .. ...ttt it e e e e e e e e e e e $16,708,000

TOTAL APPROP RIATION £ . i e e e e e e e e e e e e e $16,740,000

NEW SECTION. Sec.206. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--AGING AND ADULT SERVICES
PROGRAM

General Fund--State Appropriation (FY 2008) . . . oot i ot $700,056,000
General Fund--State Appropriation (FY 2000) . ... $746,395,000
General Fund--Federal APPropriation . .. ... ...ttt e e et e e e e $1,537,437,000
General Fund--Private/Local APPropriation .. . . ... ... ..ttt ettt et e e e e e e $19,001,000

Pension Funding Stabilization Account--State
F N §) 03 (o] o5 1570 ¢ PP $1,448,000
TOTAL APPROPRIATION ..ttt e e e e e e e e e e e e e e $3,004,337,000

The appropriations in this section'are subject to the following conditions and limitations:

(1)$10,456,000 of the general fund--state appropriation for fiscal year 2008, $11,370,000 of the general fund--state appropriation for fiscal
year 2009, and $26,778,000 ofthe general fund--federal appropriation are provided solely for health care benefits for agency home care workers
who are employed through state contracts for at least twenty hours a week. The state contribution to the cost of health care benefits per eligible
participating worker per month shall be no greater than $532.00 in fiscal year 2008 and $585.00 per month in fiscal year 2009.

(2) For purposes of implementing chapter 74.46 RCW, the weighted average nursing facility payment rate shall not exceed $156.73 for fiscal
year 2008 and shall not exceed $165.60 for fiscal year 2009. For all nursing facilities, the direct care, therapy care, support services, and
operations component rates established in accordance with chapter 74.46 RCW shall be adjusted for economic trends and conditions by 3.2
percent effective July 1, 2007.

(3) In accordance with Substitute Senate Bill No. 5905 (capital authorization), the department shall issue certificates of capital authorization
that result in up to $16,000,000 of increased asset value completed and ready for occupancy in fiscal year 2008; up to $16,000,000 of increased
asset value completed and ready for occupancy in fiscal year 2009; and up to $16,000,000 of increased asset value completed and ready for
occupancy in fiscal year 2010. If Substitute Senate Bill No. 5905 is not enacted by June 30, 2007, the department shall issue certificates of
capital authorization in the amounts in this subsection in accordance with chapter 74.46 RCW.

(4) Adult day health services shall not be considered a duplication of services for persons receiving care in long-term care settings licensed
under chapter 18.20, 72.36, or 70.128 RCW.
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(5) In accordance with chapter 74.39 RCW, the department may implement two medicaid waiver programs for persons who do not qualify
for such services as categorically needy, subject to federal approval and the following conditions and limitations:

(a) One waiver program shall include coverage of care in community residential facilities. Enrollment in the waiver shall not exceed 600
persons at any time.

(b) The second waiver program shall include coverage of in-home care. Enrollment in this second waiver shall not exceed 200 persons at
any time.

(c) The department shall identify the number of medically needy nursing home residents, and enrollment and expenditures on each of the
two medically needy waivers, on monthly management reports.

(d) If it is necessary to establish a waiting list for either waiver because the budgeted number of enrollment opportunities has been reached,
the department shall track how the long-term care needs of applicants assigned to the waiting list are met.

(6) $1,804,000 of the general fund--state appropriation for fiscal year 2008 and $1,804,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for operation of the volunteer chore services program.

(7) The department shall establish waiting lists to the extent necessary to assure that annual expenditures on the community options program
entry systems (COPES) program do not exceed appropriated levels. In establishing and managing any such waiting list, the department shall
assure priority access to persons with the greatest unmet needs, as determined by department assessment processes.

(8) $125,000 of the general fund--state appropriation for fiscal year 2008, $125,000 of the general fund--state appropriation for fiscal year
2009, and $250,000 of the general fund--federal appropriation are provided solely for the implementation of Engrossed Second Substitute
Senate Bill No. 5930 (blue ribbon commission). Ifthe bill is not enacted by June 30, 2007; the amounts provided in this subsection shall lapse.

(9)(a) $14,250,000 of the fiscal year 2009 general fund--state appropriation and $15,145,000 of the general fund--federal appropriation are
provided solely to increase nursing facility payment rates.

(b) $250,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the department to contract with an outside
entity to review the current payment methodologies for nursing homes, boarding homes, and adult family homes and make recommendations
for revisions to, restructuring of, or replacement of existing payment methodologies no later than October 1, 2007, to the governor and the
appropriate fiscal and policy committees of the legislature.

A joint legislative task force on long-term care residential facility payment systems is established to review the report and make
recommendations to the legislature no later than December 31, 2007. Thetask force shall consist of eight legislators. The president of the senate
shall appoint two members of the majority caucus and two members of the minority caucus.. Thespeaker of the house of representatives shall
appoint two members of the majority caucus and two members of the minority caucus. Each body shall select members of committees with
jurisdiction over health and long-term care and fiscal matters. The task force shall give strong consideration to the report ofthe outside entity,
as well as the following principles in the course of its deliberation:

(1) A continuum of residential care settings should be available to medicaid-eligible adults so as to honor consumer choice;

(i1) Payment methodologies for care provided in adult family homes, boarding homes, and nursing homes should be based upon resident
acuity, with payment rates that recognize the impact of differing state and federal regulatory requirements upon facility costs, but also address
current disparities in payments to facilities serving residents with similar-nursing or personal care needs;

(ii1) Payment methodologies should be designed to support retention of qualified direct care staff through training, wages, and benefits
offered to direct care staff, with special consideration given to nursing homes, boarding homes, and adult family homes that care for a
disproportionate number of medicaid-eligible residents relative to their peer facilities;

(iv) Performance measures related to critical issues such as staff retention and resident outcomes should be developed, with payment linked
to facility performance on the measures; and

(v) Payment methodologies should be simplified, with greater ease of administration for the department and providers, and greater
predictability and stability in payments.

The task force expires December 31, 2007.

(10) $7,998,000 of the general fund--state appropriation for fiscal year 2008, $10,736,000 of the general fund--state appropriation for fiscal
year 2009, and $19,561,000 of the general fund--federal appropriation are provided solely for vendor rate increases for adult family homes and
boarding homes, including those currently receiving exceptional rates.

(11) $215,000 of the general fund-=state appropriation for fiscal year 2008, $223,000 of the general fund--state appropriation for fiscal year
2009, and $462,000 of the general fund--federal appropriation are provided solely for an annual increase in the personal needs allowance as
required by Substitute Senate Bill No. 5517 (personal needs allowance). If the bill is not enacted by June 30, 2007, the amounts provided in
this subsection shall lapse.

(12) $52,000 of the general fund--state appropriation for fiscal year 2008, $44,000 of the general fund--state appropriation for fiscal year
2009, and $95,000 of the general fund--federal appropriation are provided solely to implement Substitute Senate Bill No. 5285 or Substitute
House Bill No. 1246 (residential services). If neither bill is enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(13) Within amounts appropriated in this section, the department is authorized to expand the number of boarding homes and adult family
homes that receive exceptional care rates for persons with Alzheimer's disease and related dementias who might otherwise require nursing home
care. The department may expand the number of licensed boarding home facilities and adult family homes that specialize in caring for such
conditions by up to 50 beds each, for a total of 100 beds. The department will develop standards for adult family homes to qualify for such
exceptional care rates in order to enhance consumer choice.

NEW SECTION. Sec. 207. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ECONOMIC SERVICES
PROGRAM
General Fund--State Appropriation (FY 2008) .. .. ... i $587,993,000
General Fund--State Appropriation (FY 2000) .. .. ... i $620,753,000
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General Fund--Federal Appropriation . ... ... ... ... .. .iutit ittt e e e $988,317,000
General Fund--Private/Local APPropriation . . .. .. .. ...ttt et ettt e e e e e e e e e $27,920,000
Pension Funding Stabilization Account--State ApPropriation . . ... ... ... .. int ettt it $4,592,000

TOTAL APPROPRIATION .. .o e e e e e e $2,229,575,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $353,252,000 of the general fund--state appropriation for fiscal year 2008, $369,691,000 of the general fund--state appropriation for
fiscal year2009, and $782,540,000 of the general fund--federal appropriation are provided solely for all components of the WorkF irst program.
Within the amounts provided for the WorkFirst program, the department may provide assistance using state-only funds for families eligible
for temporary assistance for needy families. Within the amounts provided for the WorkFirst program, the department shall:

(a) Establish a post-TANF work transition program;

(b) Continue to implement WorkFirst program improvements that are designed to achieve progress against outcome measures specified in
RCW 74.08A.410. Outcome data regarding job retention and wage progression shall be reported quarterly to appropriate fiscal and policy
committees of the legislature for families who leave assistance, measured after 12/months, 24 months, and 36 months. The department shall
also report the percentage of families who have returned to temporary assistance for needy families after 12 months, 24 months, and 36 months;

(c) Submit a report by October 1, 2007, to the fiscal committees of the legislature containing a spending plan for the WorkFirst program.
The plan shall identify how spending levels in the 2007-2009 biennium will be adjusted to_stay within available federal grant levels and the
appropriated state-fund levels;

(d) Provide quarterly fiscal reports to the office of financial management and the legislative fiscal committees detailing information on the
amount expended from general fund--state and general fund--federal by activity;

(e) Within the amounts provided, increase the spending for the limited English proficiency pathway by $3,000,000 above the amounts
allotted by the department for the program for the 2005-2007 biennium; and

(f) Within the amounts provided, increase the spending for naturalization services by $1,500,000 above the amounts allotted by the
department for the program for the 2005-2007 biennium.

(2) $5,401,000 of the general fund--state appropriation for fiscal year 2009 is provided solely for implementation of Substitute Senate Bill
No. 5244 (implementing the deficit reduction act). If the bill is not enacted by June 30, 2007, the.amounts provided in this subsection shall
lapse.

(3) $100,000 of the general fund--state appropriation forfiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the department for the data tracking provisions specified in sections 701 and 702 of Second Substitute Senate
Bill No. 5470 (dissolution). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec.208. FOR THE DEPARTMENT OF SOCIAL ANDHEALTH SERVICES--ALCOHOL AND SUBSTANCE
ABUSE PROGRAM

General Fund--State Appropriation (FY 2008) .. .. ...ttt i e et et e et $69,986,000
General Fund--State Appropriation (FY.2000) . . . . . .. .t $70,060,000
General Fund--Federal Appropriation’ . . .. ... oottt et e e e e et e e e $138,881,000
General Fund--Private/Local Appropriation . . . . .. i ottt e et e e et e e e $632,000
Criminal Justice Treatment Account--State APPrOPIIAtION . . . .. .ottt vttt it ettt et e et et eans $17,743,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2008) . ......... ... ... $24,538,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) . ........ . ... ... $24,538,000
Problem Gambling Account—State APProPriation . .. .. ... ... vttt ettt et e et $1,567,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... it $1,044,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... .. . i e $1,043,000
Pension Funding Stabilization Account--State APpropriation . ... ... ... ...ttt e e $146,000

TOTAL APPROPRIATION . o e e e e e e e e $350,178,000

The appropriations in this section'are subject to the following conditions and limitations:

(1) $3,153,000 of the general fund--state appropriation for fiscal year 2008 and $3,152,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the parent child assistance program. The department shall contract with the University of Washington and
community-based providers for the provision of this program. For all contractors, indirect charges for administering the program shall not
exceed ten percent of the total contract amount.

(2) $6,150,000 of the general fund--state appropriation for fiscal year 2008, $7,755,000 of the general fund--state appropriation for fiscal
year 2009, and $3,724,000 of the general fund--federal appropriation are provided solely for vendor rate increases for outpatient treatment
providers.

(3) $11,113,000 of the general fund--state appropriation for fiscal year 2008, $14,490,000 of the general fund--state appropriation for fiscal
year 2009, and $14,269,000 of the general fund--federal appropriation are provided solely to increase capacity of chemical dependency
treatment services for adult medicaid eligible and general assistance-unemployable clients, including a report to the office of financial
management and the appropriate policy and fiscal committees ofthe legislature on a quarterly basis with the following information by treatment
modality, category of person treated (general assistance-unemployable, SSI-eligible, other medicaid, youth, priority populations etc.), and by
county for both the expansion and nonexpansion target populations:

(a) Total funds spent and number of clients treated and services provided;

(b) Total assumed cost offSets in medical assistance on a total and per client basis for the expansion population; and
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(c) Outcome or success rate data, if available.

(4) $698,000 of the general fund--state appropriation for fiscal year 2008, $698,000 of the general fund--state appropriation for fiscal year
2009, and $154,000 of the general fund--federal appropriation are provided solely to increase capacity of chemical dependency treatment
services for minors who are under 200 percent of the federal poverty level. The department shall monitor the number and type of clients
entering treatment, for purposes of determining potential cost offsets.

NEW SECTION. Sec. 209. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--MEDICAL ASSISTANCE
PROGRAM

General Fund--State Appropriation (FY 2008) .. ... .. i e $1,584,606,000
General Fund--State Appropriation (FY 2009) .. ... .. e A $1,659,518,000
General Fund--Federal Appropriation .. ... ... ... ...ttt A $4,300,327,000
General Fund--Private/Local Appropriation ... ............iiuurenneninen e e $2,000,000
Emergency Medical Services and Trauma Care Systems Trust Account--State Appropriation .. ............ 5. .......... $15,076,000
Health Services Account--State Appropriation (FY 2008) .. ... ... ot e e et e $356,441,000
Health Services Account--State Appropriation (FY 2009) . . ... ... it d e e i $388,186,000
Pension Funding Stabilization Account--State Appropriation .. ........... 0 ...l et $646,000

TOTAL APPROPRIATION .. ..o e e $8,306,800,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Based on quarterly expenditure reports and caseload forecasts, if the department estimates that expenditures for the medical assistance
program will exceed the appropriations, the department shall take steps including but not limited to reduction of rates or elimination of optional
services to reduce expenditures so that total program costs do not exceed the annual appropriation authority.

(2) In determining financial eligibility for medicaid-funded services, the department is authorized to disregard recoveries by Holocaust
survivors of insurance proceeds or other assets, as defined in RCW 48.104.030.

(3) Sufficient amounts are appropriated in this section for the department to continue podiatry services for medicaid-eligible adults.

(4) Sufficient amounts are appropriated in this section for the department to provide an adult dental benefit that is equivalent to the benefit
provided in the 2003-05 biennium.

(5) Inaccordance with RCW 74.46.625, $6,000,000 of the general fund--federal appropriation is provided solely for supplemental payments
to nursing homes operated by public hospital districts. The public hospital district shall be responsible for providing the required nonfederal
match for the supplemental payment, and the paymentsshall not exceed the maximumallowable under federal rules. It is the legislature's intent
that the payments shall be supplemental to and shall'not in any way.offset or reduce the payments calculated and provided in accordance with
part E of chapter 74.46 RCW. Itis the legislature's further intent that costs otherwise allowable forrate-setting and settlement against payments
under chapter 74.46 RCW shall not be disallowed solely because such costs have been paid by revenues retained by the nursing home from
these supplemental payments.

(6) $1,111,000 of the health services-account appropriation for fiscal year 2008, $1,110,000 of the health services account appropriation
for fiscal year 2009, $5,402,000 of the general fund--federal appropriation, $1,590,000 ofthe general fund--state appropriation for fiscal year
2008, and $1,591,000 of the general fund--state appropriation for fiscal year 2009 are provided solely for grants to rural hospitals. The
department shall distribute the funds under a formula that provides a relatively larger share of the available funding to hospitals that (a) serve
a disproportionate share of low-income and medically indigent patients and (b) have relatively smaller net financial margins, to the extent
allowed by the federal medicaid program.

(7) $10,546,000 of the health services account appropriation for fiscal year 2008, $10,546,000 of the health services account--state
appropriation for fiscal year 2009, and $19,725,000 of the general fund--federal appropriation are provided solely for grants to nonrural
hospitals. The department shall distribute the funds under a formula that provides arelatively larger share of the available funding to hospitals
that (a) serve a disproportionate share of low-income and medically indigent patients and (b) have relatively smaller net financial margins, to
the extent allowed by the federal medicaid program.

(8) The department shall continue the inpatient hospital certified public expenditures program for the 2007-2009 biennium. The program
shall apply to all public hospitals, including those owned or operated by the state, except those classified as critical access hospitals or state
psychiatric institutions. The department shall submit a report to the governor and legislature by November 1, 2007, which evaluates whether
savings continue to exceed costsfor this program. If the certified public expenditures program in its current form is no longer cost-effective
to maintain, the department shall submit a report to the governor and legislature detailing cost-effective alternative uses of local, state, and
federal resources asa replacement for this program. During fiscal year 2008 and fiscal year 2009, hospitals in the program shall be paid and
shall retain (a) one hundred percent of the federal portion of the allowablehospital cost for each medicaid inpatient fee-for-service claim payable
by medical assistance; and (b) one hundred percent of the federal portion of the maximum disproportionate share hospital payment allowable
under federal regulations. Inpatient medicaid payments shall be established using an allowable methodology that approximates the cost of
claims submitted by the hospitals. Payments made to each hospital in the program in each fiscal year of the biennium shall be compared to a
baseline amount that is the total of (a) the total payment for claims for services rendered during the fiscal year calculated according to the
methodology employed by the legislature in the omnibus appropriations act for implementation in fiscal year 2008 and (b) disproportionate
share hospital payment amounts paid to and retained by each hospital during fiscal year 2005 that pertain to fiscal year2005. If payments during
the fiscal year exceed the hospital's baseline amount, no additional payments will be made to the hospital except the federal portion ofallowable
disproportionate share hospital payments for which the hospital can certify allowable match. If payments during the fiscal year are less than
the baseline amount, the hospital will be paid a state grant equal to the difference between payments during the fiscal year and the applicable
baseline amount. Payment of the state grant shall be made in the applicable fiscal year and is subject to an interim cost settlement within eleven
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months after the end of the fiscal year. A final cost settlement shall be performed within two years after the end of the related fiscal year. To
the extent that a final cost settlement determines that a hospital has received funds in excess of what it would have received under the
methodology in place in fiscal year 2008 as described in this subsection, the hospital must repay these amounts to the state when requested.
$74,477,000 of the general fund--state appropriation for fiscal year 2008, of which $6,570,000 is appropriated in section 204(1) of this act and
the balance in this section, and $70,668,000 of the general fund--state appropriation for fiscal year 2009, of which $6,570,000 is appropriated
in section 204(1) of this act and the balance in this section, are provided solely for state grants for the participating hospitals.

(9) $7,314,000 of the general fund--state appropriation for fiscal year 2008, $7,800,000 of the general fund--state appropriation for fiscal
year 2009, and $48,995,000 of the general fund--federal appropriation are provided solely for development and implementation of a replacement
system for the existing medicaid management information system. The amounts are conditioned on the department satisfying the requirements
of section 902 of this act.

(10) When aperson is ineligible for medicaid solely by reason of residence in an institution for mental diseases, the department shall provide
the person with the same benefits as he or she would receive if eligible for medicaid, using state-only funds to the extent necessary.

(11) The medical assistance administration is authorized to use funds appropriated in this section to purchase goods and supplies through
direct contracting with vendors when the administration determines it is cost-effective to do so.

(12) The legislature affirms that it is in the state's interest for Harborview medical center to remain an economically viable component of
the state's health care system.

(13) The department shall, within available resources, continue operation of the medicalcare services care management pilot project for
clients receiving general assistance benefits in King and Pierce counties. The project may use a full or partial capitation model that includes
a mechanism for shared savings.

(14) $341,000 of the health services account appropriation for fiscal year 2008, $1,054,000 of the health services account appropriation for
fiscal year 2009, and $1,461,000 of the general fund--federal appropriation are provided solely to implement Substitute Senate Bill No. 5305
(foster care youth medical). Ifthe bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(15) $6,529,000 of the general fund--state appropriation for fiscal year 2008 and $6,651,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to provide full benefit dual eligible beneficiaries with medicare part D prescription drug copayment coverage
in accordance with chapter 3, Laws of 2007 (part D copayment drugprogram).

(16) The department shall conduct a study to determine the financial impact associated with continuing to cover brand name medications
versus the same medication in its generic form. The study shall account for all rebates paid to the state on each product studied up until the
point where the generic formis less expensive, net of federally required rebates. A reportis due to the legislative fiscal committees by December
1, 2007.

(17) $198,000 of the general fund--state appropriation for fiscal year 2008 and $268,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely forthe first two years ofa four-year project by the Seattle-King county health department to improve management
of' symptoms and reduce complications related to asthma among medicaid eligible children. The department shall contract with the Seattle-King
county health department to have trained community health workers visit medicaid eligible children in their homes to identify and reduce
exposureto asthma triggers, improve clients'self-management skills, and coordinate clients' care with their primary careand specialty providers.
The contract shall include an evaluation of the impact of the services provided under the contract on urgent physician's visits, emergency room
utilization, and inpatient hospitalization.

(18) $750,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for development and implementation of an outreach program as provided in accordance with chapter 5, Laws
0f2007 (Second Substitute Senate Bill No. 5093). By December 15, 2007, the department shall provide a report to the appropriate committees
of the legislature on the progress of implementing the following activities:

(a) Feasibility study and implementation plan to develop online application capability that is integrated with the department's automated client
eligibility system;

(b) Development of data linkages with the office of superintendent of public instruction for free and reduced price lunch enrollment
information and the department of early learning for child care subsidy program enrollment information;

(c) Informing insurers and providers when their enrollees' eligibility is going to expire so insurers and providers can help families reenroll;

(d) Outreach contracts with local governmental entities, community based organizations, and tribes;

(e) Results of data sharing with outreach contractors, and other contracted entities such as local governments, community-based
organizations, tribes, health care providers, and insurers to engage, enroll, and reenroll identified children;

(f) Results of efforts to maximize federal matching funds, wherever possible; and

(g) Plans for sustaining outreach programs proven to be successful.

(19) $640,000 of the general fund--state appropriation for fiscal year 2008 and $616,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to:

(a) Pay the premiums associated with enrollment in a medicare advantage plan for those full benefit dual eligible beneficiaries, as defined
in RCW 74.09.010, who were enrolled on or before November 14, 2006 in a medicare advantage plan sponsored by an entity accredited by
the national committee for quality assurance and for whom the department had been paying Part C premium as of November 2006, as well as
any persons who age in or otherwise qualify for continuous enrollment in such a plan on or after November 2006; and

(b) Undertake, directly or by contract, a study to determine the cost-effectiveness of paying premiums for enrollment of full benefit dual
eligiblebeneficiaries inmedicare advantage plansin lieu of paying full benefit dual eligible beneficiaries' medicare cost-sharing. The study shall
compare the cost and health outcomes experience, including rates of nursing home placement and costs for groups of full benefit dual eligible
beneficiaries who are enrolled in medicare advantage plans, in medicare special needs plan or in medicare fee-for-service. The study shall
compare the health status and utilization of health and long-term care services for the three groups, and the impact of access to a medical home
and specialty care, over a period of two years to determine any differences in health status, health outcomes, and state expenditures that result.
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The department shall submit the results of the study to the governor and the legislature on or before December 1, 2009. The department is
authorized to accept private cash and in-kind donations and grants to support the study and evaluation.

(20) Within existing funds, the department shall evaluate the fiscal impact of the federal upper limits on medicaid reimbursement to
pharmacies implemented under the federal deficit reduction act, and report its findings to the legislature by December 1, 2007.

NEW_ SECTION. Sec. 210. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--VOCATIONAL
REHABILITATION PROGRAM

General Fund--State Appropriation (FY 2008) ... ... it e e e $11,631,000
General Fund--State Appropriation (FY 2009) . ... ... e $12,348,000
General Fund--Federal Appropriation . ... .. .. .......c.otntnen ettt $90,885,000
Telecommunications Devices for the Hearing and Speech Impaired--State Appropriation . ..... ... .. .. $1,793,000
Pension Funding Stabilization Account--State Appropriation . .. ... ..... .. ... b e el ottt e $116,000

TOTAL APPROPRIATION . ... e s e $116,773,000

NEW SECTION. Sec.211. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES-SPECIAL COMMITMENT
PROGRAM

General Fund--State Appropriation (FY 2008) .. ... ..t e i e $48,899,000
General Fund--State Appropriation (FY 2009) . ... ... i e e e e $51,382,000
TOTAL APPROPRIATION .. .o e e e e o e e e $100,281,000

NEW SECTION. Sec. 212. FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--ADMINISTRATION AND
SUPPORTING SERVICES PROGRAM

General Fund--State Appropriation (FY 2008) .. ... ..ttt i e i e e e e e $31,206,000
General Fund--State Appropriation (FY 2009) . ... ...t i e e e e e $30,687,000
General Fund--Federal Appropriation . ................ooodoun e i i e et $63,399,000
General Fund--Private/Local Appropriation . . .. .. .. ..... .4 e ..ot e e e e e e $810,000
Public Safety and Education Account--State Appropriation(FY 2008) . 4. . .. i $1,226,000
Public Safety and Education Account--State Appropriation (FY 2009) 4. .. ... . i $1,226,000
Pension Funding Stabilization Account--State Appropriation . . ... .. .. ...l ettt $1,408,000

TOTAL APPROPRIATION .. ..o e e e e e e e e e $129,962,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Washington state mentors program, which provides technical assistance and training to mentoring
programs that serve at-risk youth.

(2) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Washington council for prevention of child abuse and neglect to expand its home visitation program.

(3) $150,000 of the general fund--state appropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the family policy council for distribution as grants to community networks in counties with county juvenile
courts participating in decategorization of funding for evidence-based programs through the juvenile rehabilitation administration. The council
shall provide grantsof up to $50,000 per fiscal year to the Pierce County-Tacoma urban community network and two additional community
networks supporting counties or groups of counties in evaluating programs funding through a block grant by the juvenile rehabilitation
administration. If counties or groups of counties do not request decategorized funding, the amounts proportionate to grants of $50,000 per year
per community network shall lapse.

(4) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for funding of the teamchild project through the governor's juvenile justice advisory committee.

NEW SECTION. Sec. 213.- FOR THE DEPARTMENT OF SOCIAL AND HEALTH SERVICES--PAYMENTS TO OTHER
AGENCIES PROGRAM

General Fund--State Appropriation (FY 2008) . ... ... it e e $56,492,000
General Fund--State Appropriation (FY 2009) . ... ... it e $56,611,000
General Fund--Federal Appropriation . ... .. ... ... ...ttt e e e e $54,635,000

TOTAL APPROPRIATION .. .o e e e e e e e e $167,738,000

NEW SECTION. Sec.214. FOR THE STATE HEALTH CARE AUTHORITY

General Fund--Federal Appropriation . . ... ... ... ...ttt et e e e e e e e $4,664,000
State Health Care Authority Administrative Account--State Appropriation ... .............c.euieniinernennennnnen.. $54,136,000
Medical Aid Account--State APPIOPrIAtION . . .. ..o\ttt ettt i e e e e et et e et e e e e $521,000
Health Services Account--State Appropriation (FY 2008) . . ... ..ottt e e e $273,385,000
Health Services Account--State Appropriation (FY 2009) . . ... ..ttt e e e $299,131,000

TOTAL APPROPRIATION . .. e e e $631,837,000
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The appropriations in this section are subject to the following conditions and limitations:

(1) Within amounts appropriated in this section and sections 205 and 206 of this act, the health care authority shall continue to provide an
enhanced basic health plan subsidy for foster parents licensed under chapter 74.15 RCW and workers in state-funded home care programs.
Under this enhanced subsidy option, foster parents and home care workers with family incomes below 200 percent of the federal poverty level
shall be allowed to enroll in the basic health plan at the minimum premium amount charged to enrollees with incomes below sixty-five percent
of the federal poverty level.

(2) The health care authority shall require organizations and individuals which are paid to deliver basic health plan services and which choose
to sponsor enrollment in the subsidized basic health plan to pay 133 percent of the premium amount which would otherwise be due from the
sponsored enrollees.

(3) The administrator shall take at least the following actions to assure that persons participating in the basic health plan are eligible for the
level of assistance they receive: (a) Require submission of (i) income tax returns, and recent pay history, from all applicants, or (ii) other
verifiable evidence of earned and unearned income from those persons not required to file income tax returns; (b) check employment security
payroll records at least once every twelve months on all enrollees; (¢) require enrollees whose income as indicated by payroll records exceeds
that upon which their subsidy is based to document their current income as a condition of continued eligibility; (d) require enrollees for whom
employment security payroll records cannot be obtained to document their current income at least.once every six months; () not reduce gross
family income for self-employed persons by noncash-flow expenses such as, but not limited to, depreciation, amortization, and home office
deductions, as defined by the United States internal revenue service; and (f) pursue repayment and civil penalties from persons who have
received excessive subsidies, as provided in RCW 70.47.060(9).

(4) $1,984,000 of the health services account--state appropriation for fiscal year 2008 and $6,315,000 of the health services account--state
appropriation for fiscal year 2009 are provided solely for additional enrollment in the basic health plan. If available basic health plan slots are
exceeded, the authority shall maintain a waiting list and provide for notification when slots become available.

(5) Appropriations in this act include specific funding for health records banking under section 9 of Engrossed Second Substitute Senate
Bill No. 5930 (blue ribbon commission).

(6) $11,934,000 of the health services account--state appropriation for fiscal year 2008 and $11,834,000 ofthe health services account--state
appropriation for fiscal year 2009 are provided solely for funding for health care services provided through local community clinics.

(7) $784,000 of the health services account--state appropriation for fiscal year 2008, $1,676,000 of the health service account--state
appropriation for fiscal year 2009, $540,000 of the general fund--federal appropriation, and $22,480,000 of the state health care authority
administrative account appropriation are provided for the development of‘a new benefits administration and insurance accounting system.

(8) $2,137,000 of the health services account--state appropriation for fiscal year 2008 is provided solely for the implementation of the health
insurance connector, in accordance with section 19 of Engrossed Second Substitute Senate Bill No. 5930 (blue ribbon commission). Ifthe bill
is not enacted by June 2007, the amount provided in this subsection shall lapse.

(9) $664,000 of the health services account--state appropriation for fiscal year 2008 and $664,000 of the health services account--state
appropriation for fiscal year 2009 are provided solely for the implementation of the Washington quality forum, pursuant to section 8 of
Engrossed Second Substitute Senate Bill No. 5930 (blue ribbon commission). If the bill is not enacted by June 2007, the amounts provided
in this subsection shall lapse.

(10) $600,000-0f the health services account--state appropriation for fiscal year 2008 and $600,000 of the health services account--state
appropriation for fiscal year 2009 are provided solely for the implementation of the state employee health pilot, pursuant to section 36 of
Engrossed Second Substitute Senate Bill No. 5930 (blue ribbon commission). If the bill is not enacted by June 2007, the amounts provided
in this subsection shall lapse.

(11) $500,000 of the health services account--state appropriation for fiscal year 2008 and $500,000 of the health services account--state
appropriation for fiscal year 2009 are provided solely for continuation of the community health collaborative grant program in accordance with
chapter 67, Laws 0f 2006 (E2SSB 6459). The applicant organizations must assure measurable improvements in health access within their
service region, demonstrate active collaboration with key community partners, and provide two dollars in matching funds for each grant dollar
awarded.

(12) $1,000,000 of the health services account--state appropriation for fiscal year 2008 and $1,000,000 of the health services account--state
appropriation for fiscal year 2009 are provided solely for community clinics to provide dental services to the low-income and uninsured.

NEW SECTION. Sec.215. FOR THE HUMAN RIGHTS COMMISSION

General Fund--State Appropriation (FY 2008) . ... ...ttt e e $3,177,000
General Fund--State Appropriation (FY 2000) . ... ... .t e $2,976,000
General Fund--Federal Appropriation . . .. ... ... ...ttt e e et e e e $1,328,000

TOTAL APPROPRIATION . ..o e e e e e e e e e e e e e e e e e e e $7,481,000

NEW SECTION. Sec.216. FOR THE BOARD OF INDUSTRIAL INSURANCE APPEALS

Worker and Community Right-to-Know Account--State Appropriation . . ... .. ... ....o.uetiin et e eneenenanenannnn.. $20,000
Accident Account--State APPIOPIIAtION . . . .. oottt ettt et e e e e e e e $16,789,000
Medical Aid Account--State APPropriation . .. ... ... ...ttt ettt e e e e e e e e $16,790,000

TOTAL APPROPRIATION . . e e e e e e e e e $33,599,000

NEW SECTION. Sec.217. FOR THE CRIMINAL JUSTICE TRAINING COMMISSION
Public Safety and Education Account--State Appropriation (FY 2008) .. ... .. i $13,774,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... ... . i $13,787,000
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Death Investigations Account--State APProOPIiation . . . . ... vttt ettt e e e e et e e e e e e e e e $148,000
Municipal Criminal Justice Assistance Account--State APPropriation . ... ... ... .....euu oottt et e $460,000
TOTAL APPROPRIATION . . e e e e e e e e e $28,169,000

The appropriations in this section are subject to the following conditions and limitations:

(1) During the 2007-2009 biennium, the criminal justice training commission is authorized to raise existing fees charged for firearms
certification for security guards in excess of the fiscal growth factor established pursuant to RCW 43.135.055, if necessary, to meet the actual
costs of conducting the certification programs and the appropriation levels in this section.

(2) $1,014,000 of the public safety and education account--state appropriation for fiscal year 2008 and $1,015,000 of the public safety and
education account--state appropriation for fiscal year 2009 are provided solely for four additional basic law enforcement academies in fiscal
year 2008 and four additional basic law enforcement academies in fiscal year 2009. Continued funding for these additional academies is
contingent upon the result of an office of financial management forecast for future student demand for basic law enforcement academies at the
criminal justice training centers in Burien and Spokane.

(3) $1,146,000 of the public safety and education account--state appropriation for fiscal year 2008-and $1,219,000 of the public safety and
education account--state appropriation for fiscal year 2009 are provided solely for the Washington association of sheriffs and police chiefs to
implement a crime mapping enhancement to the national incident-based reporting system (NIBRS), and the continued-development,
maintenance, and operation of the jail booking and reporting system (JBRS), and the statewide automated victim information and notification
system (SAVIN).

NEW SECTION. Sec.218. FOR THE DEPARTMENT OF LABOR AND INDUSTRIES

General Fund--State Appropriation (FY 2008) . ... ... it e e e e $7,973,000
General Fund--State Appropriation (FY 2009) .. .. ... i e e i e $7,961,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i i $15,190,000
Public Safety and Education Account--State Appropriation (FY 2009) 0. .o i i e e $16,327,000
Public Safety and Education Account--Federal Appropriation . .. .4 ...ttt et e e $10,000,000
Asbestos Account--State APPropriation . ... .. ...t e n e e e A e e $848,000
Electrical License Account--State Appropriation .. ... .....du. oot de et e e $37,970,000
Farm Labor Revolving Account--Private/Local Appropriation . . . .. ... 4. . ... .ottt e $28,000
Worker and Community Right-to-Know Account--State APPropriation . .. .. ... .. ..ottt $1,844,000
Public Works Administration Account--State APPropriation . . . . .. .4 ...ttt ittt e e e e e $3,728,000
Accident Account--State APPropriation . . ... ... 4. o e e ide it e $212,218,000
Accident Account--Federal Appropriation .. ... . ... ... doi o e $13,622,000
Medical Aid Account--State APPropriation . .. L. .. .. ...t bttt e $225,414,000
Medical Aid Account--Federal Appropriation ... .. .. .. ...l e e e it e e et e i e e e e e e $3,186,000
Plumbing Certificate’ Account--State APPIOPIIATION . . . . .. .ttt vttt e it et ettt e e e e et e e e $1,562,000
Pressure Systems Safety Account--State APPrOPIIAtION . . . . . .t vt vttt it et e ettt e e e e e e $3,417,000
Family Leave Account--State APPropriation . . ... .. ...ttt et ettt et et et e e e e e e $18,665,000

TOTAL APPROPRIATION . . i i ettt e e e e e e e e e e e e e e e e e e e $579,953,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $2,413,000 of the medical aid account--state appropriation is provided solely for conducting utilization reviews of physical and
occupational therapy cases at the 24th visit and the associated administrative costs, including those of entering data into the claimant's file.
The department shall develop and report performance measures and targets for these reviews to the office of financial management. The reports
are due September 30th for the prior fiscal year and must include the amount spent and the estimated savings per fiscal year.

(2) $2,247,000 of the medical aid account--state appropriation is provided solely to implement Engrossed Substitute Senate Bill No. 5920
or Engrossed Substitute House Bill No. 2073 (vocational rehabilitation services). If neither bill is enacted by June 30, 2007, the amount
provided in this subsection shall lapse.

(3)/$822,000 of the medical aid account--state appropriation is provided solely for vocational services professional staff salary adjustments
necessary to recruit and retain positions required for anticipated changes in work duties as a result of Engrossed Substitute Senate Bill No. 5920
or Engrossed Substitute House Bill No. 2073 (vocational rehabilitation services). If neither bill is enacted by June 30, 2007, the amount
provided in this subsection shall lapse. Compensation for anticipated changes to work duties is subject to review and approval by the director
of the department of personnel and is subject to collective bargaining.

(4) $8,000,000 of the medical aid account--state appropriation is provided solely to establish a program of safety and health as authorized
by RCW 49.17.210 to be administered under rules adopted pursuant to chapter 34.05 RCW, provided that projects funded involve workplaces
insured by the medical aid fund, and that priority is given to projects fostering accident prevention through cooperation between employers
and employees or their representatives.

(5) $600,000 of the medical aid account--state appropriation is provided solely for the department to contract with one or more independent
experts to evaluate and recommend improvements to the rating plan under chapter 51.18 RCW, including analyzing how risks are pooled, the
effect of including worker premium contributions in adjustment calculations, incentives for accident and illness prevention, return-to-work
practices, and other sound risk-management strategies that are consistent with recognized insurance principles.
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(6) $182,000 of the accident account--state appropriation and $181,000 ofthe medical aid account--state appropriation are provided solely
to implement Substitute Senate Bill No. 5443 (claims suppression). If the bill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

(7) $558,000 of the medical aid account--state appropriation is provided solely to implement Engrossed Substitute Senate Bill No. 5290
(advisory committees). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(8) $104,000 of the public safety and education account--state appropriation for fiscal year 2008, $104,000 of the public safety and education
account--state appropriation for fiscal year 2009, $361,000 of the accident account--state appropriation, and $361,000 of the medical aid
account--state appropriation are provided solely for implementation of Engrossed Substitute Senate Bill No. 5675 (worker's compensation
benefits). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(9) $730,000 of the medical aid account--state appropriation is provided solely for implementation of Engrossed Second Substitute Senate
Bill No. 5930 (blue ribbon commission). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(10) $437,000 of the accident account--state appropriation and $437,000 of the medical aid account--state appropriation are provided solely
for implementation of Substitute Senate Bill No. 5053 (industrial insurance ombudsman). If the bill is not enacted by June 30, 2007, the
amounts provided in this subsection shall lapse.

(11) $18,665,000 of the family leave account--state appropriation is provided solely for implementation of Engrossed Second Substitute
Senate Bill No. 5659 (family and medical leave insurance). If the bill is not enacted by June 30,2007, the amount provided in this subsection
shall lapse.

(12) $75,000 of the accident account--state appropriation and $75,000 of the medical aid--state appropriation are provided solely for
implementation of Engrossed Substitute Senate Bill No. 5915 (notices to employers). If the bill is not enacted by June 30, 2007, the amounts
provided in this subsection shall lapse.

(13) $69,000 of the general fund--state appropriation for fiscal year 2008, $62,000 of the general fund--state appropriation for fiscal year
2009, $145,000 of the electrical license account--state appropriation, and $15,000 of the plumbing certificate account--state appropriation are
provided solely to implement Substitute Senate Bill No. 6106 (trade regulation). If the bill is not enacted by June 30, 2007, the amounts
provided in this subsection shall lapse.

NEW SECTION. Sec.219. FOR THE INDETERMINATE SENTENCE REVIEW BOARD

General Fund--State Appropriation (FY 2008) .. .. ... ... i i e e $1,797,000
General Fund--State Appropriation (FY 2009) .. ... ... e e e e $1,795,000
TOTAL APPROPRIATION . .. e e e e e e e $3,592,000

The appropriations in this subsection are subject to the following conditions and limitations: $224,000 of the general fund--state
appropriation for fiscal year 2008 and $210,000/0f the general fund--state appropriation for fiscal year 2009 are provided solely for the
implementation of House Bill No. 1220 (sentence review board). If the bill.is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

NEW SECTION. Sec.220. FOR'THE DEPARTMENT OF VETERANS AFFAIRS

(1) HEADQUARTERS
General Fund--State Appropriation (FY 2008) . .. ... i ot e $2,029,000
General Fund--State Appropriation (FY 2000) . . ...t i et e e $2,043,000
Charitable, Educational, Penal, and Reformatory Institutions Account--State Appropriation .. .................c.veunen. .. $10,000
Veterans Innovations Program Account Appropriation . . . ... ... ...ttt ettt et et e e $1,437,000
TOTAL APPROPRIATION . . . ottt e e e e e e e e e e e e $5,519,000

(2) FIELDSERVICES
General Fund--State Appropriation (FY 2008) . . ... ... it $4,987,000
General Fund--State Appropriation (Y 2000) . ... ... i $5,090,000
General Fund--Federal Appropriation . . .. ... .. ... ... int ittt et e e e e e e e $972,000
General Fund--Private/Local APPrOPriation . . .. ... ..ottt ettt e e e e et et e e e e $2,988,000
Veteran Estate Management Account--Private/Local Appropriation . . ... .........uuur ettt $1,062,000
TOTAL APPROPRIATION . . .ottt e e e e e e e e e e e e e e e e $15,099,000

The appropriations in this subsection are subject to the following conditions and limitations: $440,000 of the general fund--state
appropriation for fiscal year 2008 and $560,000 of the general fund--state appropriation for fiscal year 2009 are provided solely to implement
Second Substitute Senate Bill No. 5164 (veterans' conservation corps). Ifthe bill is not enacted by June 30, 2007, the amounts provided in
this subsection shall lapse.

(3) INSTITUTIONAL SERVICES

General Fund--State Appropriation (FY 2008) .. ... .ot t $5,623,000
General Fund--State Appropriation (FY 2009) . ... ...t e $5,175,000
General Fund--Federal Appropriation . ... ... ... ...ttt e e e et e et $41,331,000
General Fund--Private/Local APPropriation . . .. .. ... ...ttt ettt e e e e e e e e $30,197,000

TOTAL APPROPRIATION . . . o e e $82,326,000



ONE HUNDRED THIRD DAY, APRIL 20, 2007 73

NEW SECTION. Sec.221. FOR THE HOME CARE QUALITY AUTHORITY

General Fund--State Appropriation (FY 2008) . ... ...ttt e e $1,708,000
General Fund--State Appropriation (FY 2000) . ... ...t $1,718,000

TOTAL APPROPRIATION . . .o e e e e e e e e e e e e $3,426,000

NEW SECTION. Sec.222. FOR THE DEPARTMENT OF HEALTH

General Fund--State Appropriation (FY 2008) .. ... ..t e $77,428,000
General Fund--State Appropriation (FY 2009) .. .. ... it e $76,093,000
General Fund--Federal Appropriation . ... ... ... ....o.o ittt ettt $474,041,000
General Fund--Private/Local Appropriation . . .. .. .. .....u ettt ettt e $108,238,000
Hospital Commission Account--State APpropriation . ... .. ... .. ..o .uut ettt e $1,190,000
Health Professions Account--State ApPropriation . ... ..........vuvueuerenee e b de i $57,772,000
Aquatic Lands Enhancement Account--State APPropriation . . ... ... ... ......ule el e e e ime et e $600,000
Emergency Medical Services and Trauma Care Systems Trust Account--State Appropriation .. ...<.......vuein.n..... $12,579,000
Safe Drinking Water Account--State APPropriation . ... .. ... .....o.oueneido e oo e e it $2,939,000
Drinking Water Assistance Account--Federal Appropriation . .. ........... 0 ce .ot oo Dat $16,272,000
Waterworks Operator Certification-—-State Appropriation .. ... ..........ibenihenenden ot $1,493,000
Drinking Water Assistance Administrative Account--State Appropriation ... ... ... 8. ..ottt $326,000
Water Quality Account--State Appropriation (FY 2008) . . . ... e e e e $1,866,000
Water Quality Account--State Appropriation (FY 2000) . . . ... e o e $1,870,000
State Toxics Control Account--State APPropriation ... ... ... .....o.oue oo i e e $2,912,000
Medical Test Site Licensure Account--State APPropriation . . ... ... ... u ittt e et e e e e $1,988,000
Youth Tobacco Prevention Account--State APPropriation . .. ... ... .....ouun ottt e uaneneee e i e $1,512,000
Public Health Supplemental Account--Private/Local Appropriation . . .t . ..o i vttt e e e e e e eeee $2,472,000
Accident Account--State APPrOPIiation . . ... ... ...ttt vttt e e e e e e e e e e e e e $280,000
Medical Aid Account--State APPropriation . ... . ... ... ... de ottt e e e e e $46,000
Health Services Account--State Appropriation (FY 2008) ... 4. .. o i e e $42,067,000
Health Services Account--State Appropriation (FY 2009) . 4. . ..o o e e $46,596,000
Tobacco Prevention and Control Account--State Appropriation . . ... <. ... ...ttt n et et $52,709,000
Oyster Reserve Land Account--State Appropriation .4 .. ..ot ettt e e e e e e $302,000

TOTAL APPROPRIATION .. .o e e e e e e e e $983,591,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The department is authorized to raise‘existing fees charged for its.fee-supported programs in excess of the fiscal growth factor pursuant
to RCW 43.135.055;if necessary, to meet the actual costs of conducting business and the appropriation levels in this section.

(2) By January 1, 2008, the department shall submit to the appropriate policy and fiscal committees of the legislature an evaluation of the
economic benefits to the state's health care system of the midwifery licensure and regulatory program under chapter 18.50 RCW. In particular,
the evaluation shall determine whether these economic benefits exceed the state expenditures tosubsidize the cost ofthe licensing and regulatory
program.

(3) The department of health shall not initiate any services that will require expenditure of state general fund moneys unless expressly
authorized in this act or.other law. The department may seek, receive, and spend, under RCW 43.79.260 through 43.79.282, federal moneys
not anticipated in this act as long as the federal funding does not require expenditure of state moneys for the program in excess of amounts
anticipated in thisact. Ifthe department receives unanticipated unrestricted federal moneys, those moneys shall be spent for services authorized
in this act or in‘any other legislation that provides appropriation authority, and an equal amount of appropriated state moneys shall lapse. Upon
the lapsing.0f any moneys under this subsection, the office of financial management shall notify the legislative fiscal committees. As used in
this subsection, "unrestricted federal moneys" includes block grants and other funds that federal law does not require to be spent on specifically
defined/projects or matched on a formula basis by state funds.

(4) 851,000 of the general fund-<state appropriation for fiscal year 2008 and $24,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Engrossed Substitute Senate Bill No. 5297 (sex education). If the bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse.

(5)$34,000 of the general fund--state appropriation for fiscal year2008, $44,000 ofthe general fund--state appropriation for fiscal year 2009,
and $302,000 of the oyster reserve land account--state appropriation are provided solely for the implementation of Engrossed Substitute Senate
Bill No. 5372 (Puget Sound partnership). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(6) $115,000 of the general fund--state appropriation for fiscal year 2008 and $62,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the department of health to provide relevant information on measures taken to facilitate expanded use of reclaimed
water pursuant to Engrossed Second Substitute Senate Bill No. 6117 (reclaimed water). Ifthe bill is not enacted by June 30, 2007, the amounts
provided in this subsection shall lapse.

(7) $386,000 of the general fund--state appropriation for fiscal year 2008 and $384,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Engrossed Substitute Senate Bill No. 5894 (on-site sewage systems). If the bill is not
enacted by June 30, 2007, the amounts provided in this subsection shall lapse.
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(8) $2,000,000 of the general fund--state appropriation for fiscal year 2008 is for one-time funding to purchase and store antiviral medications
to be used in accordance with the state pandemic influenza response plan. These drugs are to be purchased through the United States department
of health and human services to take advantage of federal subsidies.

(9) $2,000,000 of the general fund--state appropriation for fiscal year 2008 and $2,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for department of health-funded family planning clinics to increase the capacity of the clinics to provide family
planning and reproductive health services to low-income men and women who are not otherwise eligible for services through the department
of'social and health services medical assistance program. Ofthe amounts appropriated in this subsection, the department is authorized to expend
up to $1,000,000 of its general fund--state appropriation for fiscal year 2009 for services provided in fiscal year 2008, if necessary to offset
reductions in federal funding.

(10) $100,000 of the general fund--state appropriation for fiscal year 2008 is provided solely to continue the autism task force established
by chapter 259, Laws of 2005, through December 2007. The task force shall:

(a) Review and continue to refine criteria for regional autism centers throughout Washington state based on community needs in each area,
and address the role of autism centers within the larger context of developmental disabilities;

(b) Prioritize its December 2006 recommendations and develop an implementation plan for the highest priorities. The plan should detail
how systems will coordinate to improve service and avoid duplication between state agencies including the department of social-and health
services, department of health, office of superintendent of public instruction, as well as school districts, autism centers, and local partners and
providers. The plan shall also estimate the costs of the highest priority recommendations and report to the legislature and governor by December
1,2007;

(c) Compile information for and draft the "Washington Service Guidelines for Individuals with Autism - Birth Through Lifespan" book
described in the task force's recommendations. Funding to print and distribute the book is expected to come from federal or private sources;
and

(d) Monitor the federal combating autism act and its funding availability and make recommendations on applying for grants to assist in
implementation of the 2006 task force recommendations. The department ofhealth shall be the lead agency in providing staff for the task force.
The department may seek additional staff assistance from the office of the superintendent of public instruction and the committee staff of the
legislature. Nonlegislative members, except those representing an employer or organization, are entitled to be reimbursed for travel expenses.

(11) $17,000 of the general fund--state appropriation for fiscal‘'year 2008, $17,000 of the general fund--state appropriation for fiscal year
2009, and $1,501,000 of the health professions account--state appropriation are provided solely forimplementation of Second Substitute Senate
Bill No. 5509 (health care providers). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(12) $200,000 of the general fund--state appropriation for fiscal year 2008 and $200,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for implementation of the/Washington state hepatitis C strategic plan.

(13) $1,100,000 of the general fund--state appropriation for fiscal year 2008 and $1,100,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for the lifelong AIDS alliance to restore lost federal funding.

(14) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for medical nutritional therapy for people with HIV/AIDS and other low-income residents in King county with
chronic illnesses.

(15) $645,000.0f the general fund-<state appropriation for fiscal year 2008 and $645,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the neurodevelopmental center system, which provides therapy and medical services for young, low-income
children with developmental disabilities.

(16) $580,000 of the general fund--state appropriation for fiscal year 2008, $420,000 of the general fund--state appropriation for fiscal year
2009, and $700,000 of the general fund--federal appropriation are provided solely for implementation of prescription drug monitoring under
Engrossed Second Substitute Bill No. 5930 (blue ribbon commission). If the bill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

(17) $70,000 of the general fund--state appropriation for fiscal year 2008 and $70,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for the department to develop rules for approving drainfield remediation technologies as part of the Puget Sound
recovery efforts towards environmentally responsible septic use.

NEW SECTION. Sec.223. FOR THE DEPARTMENT OF CORRECTIONS
(1)/ ADMINISTRATION AND SUPPORT SERVICES

General Fund--State Appropriation (FY 2008) . ... ...ttt e $55,050,000
General Fund--State Appropriation (FY 2000) . ... ... it $48,490,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2008) ... ........ ..., $13,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) . ........ ... ... $13,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... . i $1,393,000
Public Safety and Education Account--State Appropriation (FY 2009) . ... ... e $1,404,000
Pension Funding Stabilization Account--State ApPropriation . . ... ... .. ...ttt ettt ettt $1,280,000

TOTAL APPROPRIATION . .o e e e e e e e e e $107,643,000

The appropriations in this subsection are subject to the following conditions and limitations:

(2) $9,389,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the completion of phase three of the
department's offender-based tracking system replacement project. This amount is conditioned on the department satisfying the requirements
of section 902 of this act.
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(b) $35,000 of the general fund--state appropriation for fiscal year 2008 and $35,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the establishment and support of a statewide council on mentally ill offenders that includes as its members
representatives of community-based mental health treatment programs, current or former judicial officers, and directors and commanders of
city and county jails and state prison facilities. The council will begin to investigate and promote cost-effective approaches to meeting the long-
term needs of adults and juveniles with mental disorders who have a history of offending or who are at-risk of offending, including their mental
health, physiological, housing, employment, and job training needs.

(c) $75,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for implementation of Substitute Senate Bill No.
5980 (sex offender notification). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(d) $208,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for implementation of Senate Bill No. 5332
(victim notification). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(e) $100,000 of the general fund--state appropriation for fiscal year 2008 and $93,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for implementation of Second Substitute Senate Bill No. 5643 (children and families of incarcerated parents). If the
bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(f) In making expenditures for appropriations made in this section for contracts for chemical dependency treatment for offenders in
corrections facilities, including corrections centers and community supervision facilities, the department shall seek vendors‘that have
demonstrated effectiveness in the treatment of offenders, where at least 50 percent of those offenders treated remain drug-free for at least two
years.

(2) CORRECTIONAL OPERATIONS

General Fund--State Appropriation (FY 2008) .. ... ...t e e e e $572,372,000
General Fund--State Appropriation (FY 2009) .. ... .. e e e $606,963,000
General Fund--Federal Appropriation .. ... ....... ...ttt e e e e $3,455,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2008) . ... ... i, $1,492,000
Violence Reduction and Drug Enforcement Account--State Appropriation (FY 2009) . ...... .. ... ..o ... $1,492,000
Pension Funding Stabilization Account--State APpropriation . . . . .4 ...t tibe et e e e e $11,800,000

TOTAL APPROPRIATION .. ..o e e e e e e e $1,197,574,000

The appropriations in this subsection are subject to the following conditions and limitations:

(a) The department may expend funds generated by contractual agreements entered into formitigation of severe overcrowding in local jails.
Any funds generated in excess of actual costs shall be-deposited in the state general fund. Expenditures shall not exceed revenue generated
by such agreements and shall be treated as a recovery of costs.

(b) The department shall provide funding for the pet partnership program at the' Washington corrections center for women at a level at least
equal to that provided in the 1995-97 biennium.

(c) The department shall accomplish personnel reductions with the least possible impact on correctional custody staff, community custody
staff, and correctional industries. For the purposes of this subsection, correctional custody staff means employees responsible for the direct
supervision of offenders.

(d) During the 2007-09 biennium, when contracts are established or renewed for offender pay phone and other telephone services provided
to inmates, the department shall select the contractor or contractors primarily based on the following factors: (i) The lowest rate charged to
both the inmate and the person paying for the telephone call; and (ii) the lowest commission rates paid to the department, while providing
reasonable compensation to cover the costs of the department to provide the telephone services to inmates and provide sufficient revenues for
the activities funded from the institutional welfare betterment account.

(e) The Harborview medical center shall provide inpatient and outpatient hospital services to offenders confined in department of corrections
facilities at a rateno greater than the average rate that the department has negotiated with other community hospitals in Washington state.

(3) COMMUNITY SUPERVISION

General Fund--State Appropriation (FY 2008) ... ... it $122,634,000
General Fund--State Appropriation (FY 2000) .. .. ... $131,598,000
Public'Safety and Education Account--State Appropriation (FY 2008) .. ... .. i $8,526,000
Public Safety and Education Acecount--State Appropriation (FY 2009) .. ... .. i $8,629,000
Pension Funding Stabilization Account--State APPropriation . . .. .. ... ...t in ittt ettt $2,800,000

TOTAL APPROPRIATION .. ..o e e e e e $274,187,000

The appropriations in this subsection are subject to the following conditions and limitations:

(a) The department shall accomplish personnel reductions with the least possible impact on correctional custody staff, community custody
staff, and correctional industries. For the purposes of this subsection, correctional custody staff means employees responsible for the direct
supervision of offenders.

(b) For the acquisition of properties and facilities, the department of corrections is authorized to enter into financial contracts, paid for from
operating resources, for the purposes indicated and in not more than the principal amounts indicated, plus financing expenses and required
reserves pursuant to chapter 39.94 RCW. This authority applies to the following: Lease-develop with the option to purchase or lease-purchase
work release beds in facilities throughout the state for $8,561,000.

(4) CORRECTIONAL INDUSTRIES
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General Fund--State Appropriation (FY 2008) . . ... ..o e e $966,000
General Fund--State Appropriation (FY 2000) .. .. ...t $2,513,000
TOTAL APPROPRIATION .. .o e e e e e e e e e e e $3,479,000

The appropriations in this subsection are subject to the following conditions and limitations: $110,000 of the general fund--state
appropriation for fiscal year 2008 and $110,000 of the general fund--state appropriation for fiscal year 2009 are provided solely for transfer
to the jail industries board. The board shall use the amounts provided only for administrative expenses, equipment purchases, and technical
assistance associated with advising cities and counties in developing, promoting, and implementing consistent, safe, and efficient offender work
programs.

(5) INTERAGENCY PAYMENTS

General Fund--State Appropriation (FY 2008) . ... .. i b e $34,326,000
General Fund--State Appropriation (FY 2009) .. ... ..t e e $34,495,000
TOTAL APPROPRIATION . ... e s e e $68,821,000

The appropriations in this subsection are subject to the following conditions and limitations: $35,000 ofthe general fund--state appropriation
for fiscal year 2008 is provided solely for expenditures related to the Farrakhan v. Locke litigation.

NEW SECTION. Sec.224. FOR THE DEPARTMENT OF SERVICES FOR THE BLIND

General Fund--State Appropriation (FY 2008) .. .. ... ottt e e e e e $2,312,000
General Fund--State Appropriation (FY 2009) . ... ... i e e e $2,356,000
General Fund--Federal Appropriation . ... ... ...t f e e e e e e $17,003,000
General Fund--Private/Local ApPropriation . .. ... .. ...ttt ettt et e e et e e e e e e e e e $20,000

TOTAL APPROPRIATION .. .o e i e e e e e e $21,691,000

NEW SECTION. Sec. 225. FOR THE EMPLOYMENT SECURITY DEPARTMENT

General Fund--Federal Appropriation . ................odue oo ie et i $261,495,000
General Fund--Private/Local Appropriation . . .. .. ......4. . ...t de e e e e $32,413,000
Unemployment Compensation Administration Account--Federal Appropriation ... .............. ... .coiuirvuen... $241,802,000
Administrative Contingency Account-—-State AppPropriation . .. ... . ... ...ttt e $30,716,000
Employment Service Administrative Account--State APPropriation’ . . .. ... ... b et et ettt $30,656,000

TOTAL APPROPRIATION . ... . e $597,082,000

The appropriations in this subsection are subject to the following conditions and limitations:

(1) $4,578,000 of the unemployment.compensation administration account--federal appropriation is provided from funds made available
to the state by section 903(d) of the social security act (Reed Act). These funds are authorized to provide direct services to unemployment
insurance claimants and providing job search review.

(2) $2,300,000 ofthe unemployment compensation administration account--federal appropriation is provided from amounts made available
to the state by section 903(d) of the social security act (Reed Act). This amount is authorized to continue implementation of chapter 4, Laws
0f 2003 2nd sp. sess. and for implementation costs relating to chapter 133, Laws of 2005 (unemployment insurance).

(3)$12,348,000 of theunemployment compensation administration account--federal appropriation is provided from amounts made available
to the state by section 903(d) of the social security act (Reed Act). This amount is authorized to continue current unemployment insurance
functions.

(4) $447,000 of the administrative contingency account--state appropriation is provided solely to implement Substitute Senate Bill No. 5653
(self-employment). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(5) $276,000 of the administrative contingency account--state appropriation is provided solely to implement Engrossed Second Substitute
Senate Bill No. 5070 (offender re-entry). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(6)$12,054,000 of the unemployment compensation administration account--federal appropriation is provided from amounts made available
to the state by section 903(d) of the social security act (Reed act). This amount is authorized to fund the unemployment insurance tax
information system (TAXIS) technology initiative for the employment security department.

(7) $430,000 of the unemployment compensation administration account--federal appropriation is provided from amounts made available
to the ‘state by section 903(d) of the social security act (Reed act). This amount is authorized to replace high-risk servers used by the
unemployment security department.

(8) $503,000 of the unemployment compensation administration account--federal appropriation is provided from amounts made available
to the state by section 903(d) of the social security act (Reed act). This amount is authorized to provide a system to track computer upgrades
and changes for the unemployment security department.

PART IIT
NATURAL RESOURCES

NEW SECTION. Sec.301. FOR THE COLUMBIA RIVER GORGE COMMISSION
General Fund--State Appropriation (FY 2008) ... ...ttt $506,000
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General Fund--State Appropriation (FY 2000) .. ... .. i $520,000
General Fund--Federal Appropriation . . ... ... ...ttt e e $9,000
General Fund--Private/Local APPropriation . . .. .. .. ..ottt et ettt et e e e e et e e e e e e e $1,010,000

TOTAL APPROPRIATION . . e e e e e e e e e $2,045,000

NEW SECTION. Sec. 302. FOR THE DEPARTMENT OF ECOLOGY

General Fund--State Appropriation (FY 2008) .. ... .. it e $46,999,000
General Fund--State Appropriation (FY 2009) .. ... .t $46,163,000
General Fund--Federal Appropriation . ... ............ ittt $80,586,000
General Fund--Private/Local Appropriation . . .. .. .......uuuur ettt e it e $13,316,000
Special Grass Seed Burning Research Account--State Appropriation . ... ............vuenene oo abnt e $14,000
Reclamation Account--State APPropriation . ... .. .. .....uueurerninenenenen o e de e $3,872,000
Flood Control Assistance Account--State APPropriation . .. .. .. ... ....uueee s ool e e e e e e e et $3,891,000
State Emergency Water Projects Revolving Account--State Appropriation . . ... ... ...ttt eidon e e e $390,000
Waste Reduction/Recycling/Litter Control--State Appropriation .. ......... ... ..ot e i, $19,224,000
State Drought Preparedness--State Appropriation . ... ...........ouuven ot e e $117,000
State and Local Improvements Revolving Account (Water Supply Facilities)--State Appropriation . .. .............ooou.n... $382,000
Vessel Response Account--State APPropriation ... ... .. .....uueuree e tnemen ot e $1,438,000
Freshwater Aquatic Algae Control Account--State APProPriation . . . ... ...t ittt et e et ettt et et eeens $509,000
Site Closure Account--State APProPriatiOn . . .. .. ...t vu vttt ettt e ettt et e e e e e e e et e e e e $661,000
Water Quality Account--State Appropriation (FY 2008) . ... ... ot e e e e $16,314,000
Water Quality Account--State Appropriation (FY 2009) . ... ... o d e e e $15,523,000
Wood Stove Education and Enforcement Account--State Appropriation ... ... ... .. ... c.eeenene o ennenennenenennens $360,000
Worker and Community Right-to-Know Account--State Appropriation«t . ... i, .ottt ie et e eeeenn. $2,162,000
State Toxics Control Account--State APPropriation . .. ... ... .. e uett et et e b e et e e e e e et e $91,511,000
State Toxics Control Account--Private/Local Appropriation . . .« ... ettt e et e e et et $381,000
Local Toxics Control Account--State Appropriation . .. ... .4 .. ... de e e i $18,212,000
Water Quality Permit Account--State APPropriation . . ... 4. .. ...t du i e e e $36,488,000
Underground Storage Tank Account--State Appropriation’ .. . ... ... . ..ottt e e e $3,605,000
Environmental Excellence Account--State Appropriation . . . .. ... .4 ... ot et et ettt e e $504,000
Biosolids Permit Account--State ApPropriation . . .4 .. ... ..t d ot $1,290,000
Hazardous Waste Assistance Account--State APPropriation ... .. ... .. ..o deu ittt e e $5,462,000
Air Pollution Control Account--State Appropriation . ... ... .4 . ... ... it e $6,211,000
Oil Spill Prevention Account--State APPropriation . . . .. .. .« oo iuate ot ettt et e e e $12,035,000
Air Operating Permit Account--State APPrOPIIAtION . . . . . ..ot vttt et et ettt et e e e e e e e et $2,967,000
Freshwater Aquatic Weeds Account-<State APPropriation . . . .. ...ttt et e $1,649,000
Oil Spill Response Account--State APPIrOPIIALION . .. . o . ot v ettt i e et et e e e e et e et e et e et $7,078,000
Metals Mining Account--State APPropriation . . .. ... i .ottt o ettt e e e e e e e e e $14,000
Water Pollution Control Revolving Account--State APPropriation . . . ... ... ...ttt e ettt e aenan $440,000
Water Pollution Control Revolving Account--Federal Appropriation ... .............uiuiunintn et $2,145,000

TOTAL APPROPRIATION ... . .ttt et e e e e e e e e e e e e e e e e $441,913,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $170,000 of the oil spill prevention account--state appropriation is provided solely for a contract with the University of Washington's
sea grant program to continue an educational program targeted to small spills from commercial fishing vessels, ferries, cruise ships, ports, and
marinas.

(2) Fees approved by the department of ecology in the 2007-09 biennium are authorized to exceed the fiscal growth factor under RCW
43.135.055.

(3) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $927,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided for wetland mitigation. If Substitute Senate Bill No. 5145 is not enacted by June 30, 2007, the amounts provided in
this subsection shall lapse. The department shall issue a report of its findings and recommendations on how wetland mitigation success can
be improved to the office of financial management and the appropriate fiscal committees of the legislature.

(4) $260,000 of the state toxics control account--state appropriation is provided solely to support pesticide container recycling activities in
Washington.

(5) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a pilot project to provide grants to two local government jurisdictions located in the Puget Sound area to
improve compliance with existing environmental laws. Grant funds shall be used for providing information on existingrequirements, providing
technical assistance necessary to comply on a voluntary basis, and taking enforcement action.

(6) $1,206,000 of the reclamation account--state appropriation is provided solely to implement Substitute Senate Bill No. 5881 (water power
license fees). If the bill is not enacted by June 30, 2007, the amount provided in this section shall lapse.

(7) $694,000 of the underground storage tank account--state appropriation is provided solely to implement Substitute Senate Bill No. 5475
(underground storage tanks). If the bill is not enacted by June 30, 2007, the amount provided in this section shall lapse.
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(8) $2,026,000 of the local toxics control account--state appropriation is provided solely for local governments located near hazardous waste
clean-up sites, including Duwamish Waterway, Commencement Bay, and Bellingham Bay, to work with small businesses and citizens to safely
manage hazardous and solid wastes to prevent the contamination.

(9) $490,000 of the state toxics control accountand $1,290,000 of the local toxics control account are provided solely for public participation
grants related to toxic cleanup sites within and around Puget Sound.

(10) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to implement watershed plans.

(11) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state.appropriation for fiscal
year 2009 are provided solely for implementation of key recommendations and actions identified in the "Washington's Ocean Action Plan:
Enhancing Management of Washington State's Ocean and Outer Coast". The department of ecology shall provide a progress report on
implementing this plan to the appropriate committees of the legislature by December 31, 2008.

(12) $435,000 of the general fund--state appropriation for fiscal year 2008 and $360,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the department to clarify Spokane area water rights bymapping and documenting rights, assessing information
systemneeds, enhancing water source metering and reporting, and consulting with local interests to determine whether to proceed with a general
water right adjudication.

(13) $53,000 of the oil spill prevention account--state appropriation for fiscal year 2009 is provided solely for the implementation of Senate
Bill No. 5552 (discharges of oil). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(14) $25,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the implementation of Substitute Senate Bill
No. 5745 (solid fuel burning devices). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(15) $319,000 of the general fund--state appropriation for fiscal year 2008 and $241,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Engrossed Second Substitute Senate Bill No. 6117 (reclaimed water). If the bill is not
enacted by June 30, 2007, the amounts provided in this subsection shall lapse:

(16) $150,000 of the general fund--state appropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the department to oversee beach seaweed removal for the west Seattle Fauntleroy community and Federal
Way's Dumas bay. The department may only use up to $50,000 of thiese amounts for its costs associated with administering this activity.

(17) $149,000 of the general fund--state appropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a marshland study of key areas of salmon habitat along the Snohomish river estuary.

(18) $65,000 of the general fund--state appropriation forfiscal year 2008, $44,000 of the general fund--state appropriation for fiscal year
2009, $152,000 of the water quality account--state appropriation for fiscal year 2008, and $103,000 of the water quality account--state
appropriation for fiscal year 2009 are provided solelyfor the implementation of Engrossed Substitute Senate Bill No. 5372 (Puget Sound
partnership). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(19) $100,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the department to contract with the U.S.
institute for environmental conflict resolution, a federal agency,to develop a pilot water management process with three federally recognized
treaty Indian tribes. $50,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the department to contract with
northwest Indian fisheries commission to help establish the pathway for the process in federal agencies.

NEW SECTION. Sec. 303. FOR THE STATE PARKS AND RECREATION COMMISSION

General Fund--State Appropriation (FY 2008) . ... .. i it $46,362,000
General Fund--State Appropriation (FY 2000) . . ..ot i ittt e e $47,494,000
General Fund--Federal APPropriation . . . . . .. ..ttt ot ettt e e et e et e e e e e e $4,450,000
General Fund--Private/Local APPropriation . . . . .. ...ttt et e ettt e e e e e $71,000
Winter Recreation Program Account--State Appropriation . ... ... ... ...t vn ottt e $1,111,000
Off Road Vehicle Account--State APPIOPIIATION. . . . . . ..ot i ettt et et et et e e e et e e e e e e e e $224,000
Snowmobile Account--State APPIOPIIALION . . . ... o\ ot ittt it ettt e e e e e e e e e e e e $4,811,000
Aquatic Lands Enhancement Account--State Appropriation . .. ... ... .. .... ottt ettt et $347,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i e $23,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... ... i $24,000
Parks Renewal and Stewardship Account--State APPropriation . ... ... ......u.uut it tnen ettt $34,636,000
Parks Renewal and Stewardship Account--Private/Local Appropriation . . ... .. .......u.uettun ittt $300,000

TOTAL APPROPRIATION .. .o e e e e e e e e $139,853,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Fees approved by the state parks and recreation commission in the 2007-09 biennium are authorized to exceed the fiscal growth factor
under RCW 43.135.055.

(2) $79,000 of the general fund--state appropriation for fiscal year 2008 and $79,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for a grant for the operation of the Northwest avalanche center.

(3) $300,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for project scoping and cost estimating for the
agency's 2009-11 capital budget submittal.

(4) $2,255,000 of the general fund--state appropriation for fiscal year 2009 is provided solely for costs associated with relocating the
commission's Tumwater headquarters office.

(5) $272,000 of the general fund--state appropriation for fiscal year 2008 and $271,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for costs associated with relocating the commission's eastern Washington regional headquarters office.
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(6) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for replacing vehicles and equipment.

(7) $1,611,000 of the general fund--state appropriation for fiscal year 2008 and $1,428,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for planned and emergency maintenance of park facilities.

(8) $600,000 of the general fund--federal appropriation for fiscal year 2008 and $1,100,000 of the general fund--federal appropriation for
fiscal year 2009 are provided solely for the recreational boating safety program.

(9) $954,000 of the general fund--state appropriation for fiscal year 2008 and $1,007,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the operations of Cama Beach state park.

(10)$1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for the state parks and recreation commission to establish an outdoor education and recreation grant program.
Priority for the grants shall be programs for students who qualify for free and reduced-price lunch, who are most likely to fail academically,
or who have the greatest potential to drop out of school.

(11) $25,000 of the general fund--state appropriation for fiscal year 2008 and $25,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for implementation of Substitute Senate Bill No. 5219 (weather and avalanche center). Ifthe bill is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

(12) $9,000 of the general fund--state appropriation for fiscal year 2008 and $9,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for implementation of Substitute Senate Bill No. 5463 (forest fire protection). If the bill is not enacted by June 30,
2007, the amounts provided in this subsection shall lapse.

(13) $42,000 of the general fund--state appropriation for fiscal year 2008 and $42,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for implementation of Substitute Senate Bill No. 5236 (public lands management). If the bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec. 304. FOR THE INTERAGENCY COMMITTEE FOR OUTDOOR RECREATION

General Fund--State Appropriation (FY 2008) .. ... ..ottt i e e e e e e e $1,546,000
General Fund--State Appropriation (FY 2009) . ... ...t i i e e e e $1,580,000
General Fund--Federal Appropriation .. ....... ... deui e e e e e $18,236,000
General Fund--Private/Local Appropriation . . .. .. .. ..... .4 e ..ot e i e e e e $250,000
Aquatic Lands Enhancement Account--State Appropriation . .. ... ... .4 ... ettt e e $257,000
Water Quality Account--State Appropriation (FY 2008) .4 .. ..o de e $100,000
Water Quality Account--State Appropriation (FY 2009) . . . . ..ottt e e e e $100,000
Firearms Range Account--State APPropriation . . .4 ... ... d ottt e e e e e e e $37,000
Recreation Resources Account--State APPropriation . .. ... ... < ...ttt e e e $2,506,000
Nonhighway and Off-Road Vehicles Activities Program Account-—-State Appropriation . ....................c..oo..... $1,004,000

TOTAL APPROPRIATION . 4 o o e it e e e e e e e e e e e e e $25,616,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $16,025,000 of the general fund--federal appropriation is provided solely for implementation of the forest and fish agreement rules.
These funds shall be allocated to the department of natural resources and the department of fish and wildlife.

(2) $22,000 of the general fund--state appropriation for fiscal year 2008 and $22,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Substitute Senate Bill No. 5372 (Puget Sound partnership). Ifthe bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec. 305. FOR THE ENVIRONMENTAL HEARINGS OFFICE

General Fund+-State Appropriation (FY 2008) .. .. ... .. . $1,102,000
General Fund--State Appropriation (FY 2009) . . ... ... i $1,105,000

TOTAL APPROPRIATION .. ot e e e e e e e e e e e $2,207,000

NEW SECTION. Sec. 306. FOR THE CONSERVATION COMMISSION

General Fund--State Appropriation (FY 2008) .. .. ...ttt e e $2,783,000
General Fund--State Appropriation (FY 2000) ... ... .t $2,797,000
General Fund--Federal Appropriation . . .. ... ... ...ttt et e e e e $1,178,000
Water Quality Account--State Appropriation (FY 2008) . .. ... i $7,335,000
Water Quality Account--State Appropriation (FY 2000) . . .. ..o e $7,350,000

TOTAL APPROPRIATION .. .o e e e e e e e e $21,443,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for supplementary basic funding grants to the state's lowest-income conservation districts. The supplementary
grant process shall be structured to aid recipients in becoming financially self-sufficient in the future.

(2) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to implement Senate Bill No. 5108 (office of farmland preservation). If the bill is not enacted by June 30, 2007,
the amounts provided in this subsection shall lapse.
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NEW SECTION. Sec.307. FOR THE DEPARTMENT OF FISH AND WILDLIFE

General Fund--State Appropriation (FY 2008) .. .. ... it $53,004,000
General Fund--State Appropriation (FY 2009) . ... ... i e e $49,132,000
General Fund--Federal Appropriation . ... ... .. ... ...ttt e e e e e e $51,024,000
General Fund--Private/Local APPropriation . . .. .. .. ...ttt et ettt e e e e e e e e e $36,379,000
Off Road Vehicle Account--State APProPridtion . .. ... ... oottt ettt et et et et e et e et $405,000
Aquatic Lands Enhancement Account--State APPropriation . ... ... .. ...ttt et ettt $5,859,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i $266,000
Public Safety and Education Account--State Appropriation (FY 2009) . ......... . il $322,000
Recreational Fisheries Enhancement--State Appropriation . ... ..........o.viuntenenennene bt $3,495,000
Warm Water Game Fish Account--State Appropriation . ... ... ... ...ttt e i $2,876,000
Eastern Washington Pheasant Enhancement Account--State Appropriation .. ... .. .4 o. .. ..o dot i $751,000
Aquatic Invasive Species Enforcement Account--State Appropriation ... ... ... .4 . ...l .e .o et en e b, $204,000
Aquatic Invasive Species Prevention Account--State Appropriation . ... ... ... ... ettt e iden e e $842.,000
Wildlife Account--State APPropriation . ... ... .. ...ttt et et e e b e e e e $62,397,000
Wildlife Account--Federal Appropriation . ................iuiuiininndon et e e $33,324,000
Wildlife Account--Private/Local Appropriation ... .........u. vttt e i i e $12,872,000
Game Special Wildlife Account--State APpropriation ... .. ..........ueeu e ettt $1,943,000
Game Special Wildlife Account--Federal Appropriation . . .. ... ... ... ..ttt ettt et e $8,877,000
Game Special Wildlife Account--Private/Local Appropriation . ... ... ... ... . aeeu et b et $475,000
Water Quality Account--State Appropriation (FY 2008) . . .. ... it e e e e e $160,000
Water Quality Account--State Appropriation (FY 2000) .. .. .. i d e e $160,000
Environmental Excellence Account--State Appropriation . .. ... ... .. ..ottt et e e e i e et $15,000
Regional Fisheries Salmonid Recovery Account—-Federal Appropriation . ... ... ... ... tiett e $2,750,000
Oil Spill Prevention Account--State APPropriation . . ... .. .. ... ettt e i e e et e e e e e $1,048,000
Oyster Reserve Land Account--State APPropriation . . . ... .. ..ottt e e e i e et et $412,000
Wildlife Rehabilitation Account--State Appropriation . . ... .4 .. ..o de e e e $352,000

TOTAL APPROPRIATION .. ..o e e e e e $329,344,000

The appropriations in this section are subject to thefollowing conditions and limitations:

(1) The department shall use the department of printing for printing needs. Funds provided in this section may not be used to staff or fund
a stand-alone printing operation.

(2) $175,000 of the general fund--state appropriation for fiscal year 2008 and $175,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of hatchery reform recommendations defined by the hatchery scientific review group.

(3) The department shall support the activities of the aquatic nuisance species coordination committee to foster state, federal, tribal, and
private cooperation on aquatic nuisance species issues. The committee shall strive to prevent the introduction of nonnative aquatic species and
to minimize the spread of species that are introduced:

(4) The department shall emphasize enforcement of laws related to protection of fish habitat and the illegal harvest of salmon and steelhead.
Within the amount provided for the agency, the department shall provide support to the department of health to enforce state shellfish harvest
laws.

(5) $400,000 of the general fund--state appropriation for fiscal year 2008 and $400,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a state match to support the Puget Sound nearshore partnership between the department and the U.S. army
corps of engineers.

(6) The department shall assist the office of regulatory assistance in implementing activities consistent with the governor's regulatory
improvement program. The department shall support and provide expertise to facilitate, coordinate, and simplify citizen and business
interactions so as to improve state regulatory processes involving state, local, and federal stakeholders.

(7) $633,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for operations and fish production costs at
department-operated Mitchell act hatchery facilities.

(8) Within theamount provided for theagency, the department shall implement ajoint management and collaborative enforcement agreement
with the confederated tribes of the Colville and the Spokane tribe.

(9) $182,000 of the general fund--state appropriation for fiscal year 2008 and $182,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for implementation of a ballast water management program as described in Second Substitute Senate Bill No.
5923 (aquatic invasive species enforcement and control). The department shall coordinate with the department of ecology and the office of
financial management to evaluate the feasability of synchronizing ballast water program and spills program inspections. The department will
submit recommendations to the office of financial management by November 1, 2007.

(10) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for hatchery facility maintenance improvements.

(11) $880,000 of the general fund--state appropriation for fiscal year 2008 and $881,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for estimates of juvenile abundance of federally listed salmon and steelhead populations. The department shall
report to the office of financial management and the appropriate fiscal committees of the legislature with a letter stating the use and measurable
results of activities that are supported by these funds.
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(12) $125,000 of the general fund--state appropriation for fiscal year 2008 and $125,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the strategic budget and accountability program.

(13) $113,000 of the general fund--state appropriation for fiscal year 2008 and $113,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to implement Substitute Senate Bill No. 5372 (Puget Sound partnership). Ifthe bill is not enacted by June 30,
2007, the amounts provided in this subsection shall lapse.

(14) Prior to submitting its 2009-11 biennial operating and capital budget request related to state fish hatcheries to the office of financial
management, the department shall contract with the hatchery scientific review group (HSRG) to review this request. This review shall: (a)
Determine if the proposed requests are consistent with HSRG recommendations; (b) prioritize the components of therequests based on their
contributions to protecting wild salmonid stocks and meetingthe recommendations ofthe HSRG; and (c) evaluate whether the proposed requests
are being made in the most cost effective manner. The department shall provide a copy of the HSRG review to the office of financial
management and the appropriate legislative committees by October 1, 2008.

(15) $43,000 of the general fund--state appropriation for fiscal year 2008 is provided:solely for the implementation of Substitute Senate Bill
No. 5447 (coastal Dungeness crab). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(16) $4,000 of the general fund--state appropriation for fiscal year 2008 and $4,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Substitute Senate Bill No. 5463 (forest fire protection). Ifthe bill is not enacted by June
30, 2007, the amounts provided in this subsection shall lapse.

(17) $89,000 of the general fund--state appropriation for fiscal year 2008 and $89,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Substitute Senate Bill No. 6141 (forest health). If the bill is not enacted by June 30, 2007,
the amounts provided in this subsection shall lapse.

(18) $113,000 of the general fund--state appropriation for fiscal year 2008, $113,000 of the general fund--state appropriation for fiscal year
2009, and $204,000 of the aquatic invasive species enforcement account--state appropriation are provided solely for the implementation of
Substitute Senate Bill No. 5923 (aquatic invasive species). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection
shall lapse.

(19) $42,000 of the general fund--state appropriation for fiscal year 2008 and $42,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Substitute Senate Bill No. 5236 (public lands management). If the bill is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

(20) $352,000 of the wildlife rehabilitation account is provided solely for the implementation of Senate Bill No. 5188 (wildlife
rehabilitation). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(21) $77,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the department of fish and wildlife to participate in the upper Columbia salmon recovery plan implementation,
habitat conservation plan hatchery committees, and.the priest rapids salmon and steelhead agreement hatchery technical committee.

(22) Within existing funds, the department of fish and wildlife'shall sell the upper 20-acre parcel of the Beebe springs property. Proceeds
from the sale are to be used to develop the Beebe springs natural interpretive site.

(23) Within existing funds, the department of fish and wildlife in coordination with department of ecology shall evaluate environmental
impacts of proposedsinking vessels in Puget Sound for dive attractions.

NEW SECTION. Sec. 308. FOR THE DEPARTMENT OF NATURAL RESOURCES

General Fund--State Appropriation (FY 2008) . ... .. i it $47,326,000
General Fund--State Appropriation (FY 2000) . . ..ot i ittt e e $48,399,000
General Fund--Federal APPropriation . . . .. ... ..t tu et ottt ittt e e e e e e e e e e $24,991,000
General Fund--Private/Local APPropriation . . . . .. ...ttt ettt e e e e e e $1,235,000
Forest Development Account--State APPrOPIiation . . .. . .. ..ottt ettt e ettt e e e et $55,290,000
Off-Road Vehicle Account--State APPIOPIIATION.. . . . . . .. oo\ i ettt et et e e e e e e e e e e et et $4,114,000
Surveys and Maps Account--State APPrOPIIALION . . . . .. .. ..ttt ettt e e ettt e e e e e e $2,440,000
Aquatic Lands Enhancement Account--State Appropriation . ... ... ... ...ttt et ettt $7,338,000
Resources Management Cost Account--State APPropriation . . ... .. .. ...t ettt ettt $91,759,000
Surface Mining Reclamation Account—State APPropriation . . ... .. ... ....uuor et ettt $3,235,000
Disaster Response Account—-State APPropriation . . ... ... .. v. ittt et e et e e e $5,000,000
Forest and Fish Support Account--State APPropriation . . .. ... ... ...ttt ettt ettt et e et $4,000,000
Water Quality Account--State’ Appropriation (FY 2008) . . .. ..o $1,328,000
Water Quality Account=-State Appropriation (FY 2000) . .. ... i e $1,331,000
Aquatic Land Dredged Material Disposal Site Account--State Appropriation .. .............c.ouervininenenenenennn.. $1,325,000
Natural Resources Conservation Areas Stewardship Account--State Appropriation . ...............oerviiinenenenenenen.. $34,000
State Toxics Control Account--State APPIOPIIAtION . . . ..ttt et ettt e e e e e e e e e e e e ettt et e $80,000
Air Pollution Control Account--State APPropriation . . ... ... ...ttt un ittt et ettt $557,000
Derelict Vessel Removal Account--State APPropriation . . ... .. ... ..ot ettt et $3,641,000
Agricultural College Trust Management Account--State Appropriation .. ... ...........c.euerenernenenenennennenen.. $1,984,000

TOTAL APPROPRIATION .. .o e e e e e e e $305,407,000

The appropriations in this section are subject to the following conditions and limitations:
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(1) $122,000 of the general fund--state appropriation for fiscal year 2008 and $162,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for deposit into the agricultural college trust management account and are provided solely to manage
approximately 70,700 acres of Washington State University's agricultural college trust lands.

(2) $11,463,000 of the general fund--state appropriation for fiscal year 2008, $13,792,000 of the general fund--state appropriation for fiscal
year 2009, and $5,000,000 of the disaster response account--state appropriation are provided solely for emergency fire suppression. None of
the general fund and disaster response account amounts provided in this subsection may be used to fund agency indirect and administrative
expenses. Agency indirect and administrative costs shall be allocated among the agency's remaining accounts and appropriations.

(3) Fees approved by the department of natural resources and the board of natural resources in the 2007-09 biennium are authorized to exceed
the fiscal growth factor under RCW 43.135.055.

(4) $198,000 of the general fund--state appropriation for fiscal year 2008 and $199,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the department to work with appropriate stakeholders and state agencies in determining how privately owned
lands, in combination with other land ownership such as public and tribal lands, contribute to wildlife habitat. The assessment will also
determine how commercial forests, forest lands on the urban fringe, and small privately-owned forest lands that are managed according to
Washington's forest and fish prescriptions, in combination with other forest management activities, function as wildlife habitat now and in the
future.

(5) $2,500,000 of the forest and fish support account--state appropriation is provided solely for adaptive management, monitoring, and
participation grants to tribes. If federal funding for this purpose is reinstated, the amount provided in this subsection shall lapse.

(6) $400,000 of the forest and fish support account--state appropriation is provided solely for adaptive management, monitoring, and
participation grants to the departments of ecology and fish and wildlife. If federal funding for this purpose is reinstated, this subsection shall
lapse.

(7) The department shall prepare a feasibility study that analyzes applicable business processes and develops the scope, requirements, and
alternatives for replacement of the department's current suite of payroll-support systems. The department shall use an independent consultant
to assist with the study, and shall submit the completed analysis to the office of financial management, the department of personnel, and the
department of information services by August 1, 2008.

(8) $600,000 of the general fund--state appropriation for fiscal year 2008 and $600,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to continue interagency agreements with the department of fish and wildlife and the department of ecology for
forest and fish report field implementation tasks.

(9) All department staff serving as recreation-management trail stewards shall be noncommissioned.

(10) $112,000 of the aquatic lands enhancement account--state appropriation is provided solely for spartina eradication efforts. The
department may enter into agreements with federal agencies to eradicate spartina from private lands that may provide a source of reinfestation
to public lands.

(11) $52,000 of the general fund--state appropriation for fiscal year 2008 and $52,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the department to convene and staff a work group to study issues related to wildfire prevention and protection.
The work group shall be composed of members representing rural counties in eastern and western Washington, fire districts, environmental
protection organizations, industrial forest landowners, the agricultural community, the beef industry, small forest landowners, the building
industry, realtors, the governor or a designee, the insurance commissioner or a designee, the office of financial management, the state fire
marshal or a designee, the state building code council; and the commissioner or public lands or a designee. The work group shall issue a report
of findings and recommendations to the appropriate committees of the legislature by August 1, 2008.

(12) $143,000 of the aquatic lands enhancement account--state appropriation is provided solely to implement Substitute Senate Bill No. 5372
(Puget Sound partnership). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(13) $2,000,000 of thederelict vessel removal account--state appropriation is provided solely for the implementation of Engrossed Second
Substitute Senate Bill No. 6044 (derelict vessels). If thebill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(14) $42,000 of the general fund--state appropriation for fiscal year 2008 and $42,000 ofthe general fund--state appropriation for fiscal year
2009 are proyvided solely for the implementation of Substitute Senate Bill No. 5236 (public lands management). If the bill is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

(15) $14,000 of the forest development account--state appropriation and $52,000 of the resources management cost account--state
appropriation are provided solely for implementation of Substitute Senate Bill No. 5463 (forest fire protection). If the bill is not enacted by
June 30, 2007, the amounts provided in this subsection shall lapse.

(16) $182,000 of the resources management cost account—state appropriation is provided solely for implementation of Substitute Senate
Bill No. 6011 (Maury island reserve). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(17) $1,000,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the removal of two large floating dry docks
off Lake Washington near the Port Quendall site in north Renton.

(18) $762,000 of the general fund--state appropriation for fiscal year 2008 and $1,011,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Substitute Senate Bill No. 6141 (forest health). If the bill is not enacted by June 30,
2007, the amounts provided in this subsection shall lapse.

(19) $48,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for implementation of Substitute Senate Bill
No. 5844 (specialized forest products). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

(20) $22,000 of the surface mining reclamation account--state appropriation and $22,000 of the resources management cost account--state
appropriation are provided solely for the implementation of Substitute Senate Bill No. 5972 (surface mining reclamation). Ifthe bill is not
enacted by June 30, 2007, the amounts in this subsection shall lapse.

(21) $250,000 of the general fund--state appropriation for fiscal year 2008, $250,000 of the general fund--state appropriation for fiscal year
2009, and $500,000 of the resource management cost account—state appropriation are provided solely to extend the 2005-2007 contract with
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the University of Washington college of forestry resources for additional research and technical assistance on the future of Washington forests.
Reports shall be submitted by June 30, 2009, to the appropriate committees of the legislature on the following topics:

(a) An assessment by the center for international trade in forest products of the highest valued markets for timber products and
recommendations for forest management approaches that would improve the position of Washington's forest and timber products industry in
those high-valued markets. The college and the department shall also develop a pilot project on the Olympic experimental forest to test the
economic viability of selective harvest of certain high-valued trees at such low intensity and with minimal-impact harvest techniques such that
the forest ecosystem values are not diminished.

(b) The development of silvicultural and forest management techniques and technology that maintain and restore forest conditions that are
resistant and resilient to fire, insects, disease, and other damaging agents. Recommendations for a research approach that will determine the
long-term efficacy of different forest health treatments shall also be included.

(c) An exploration of the potential markets for renewable energy from biomass from Washington forests, especially from material removed
from eastern Washington forests as part of forest health improvement efforts. This exploration shall assess the feasibility of converting large
amounts of underutilized forest biomass into useful products and green energy by providing required analyses needed to efficiently collect and
deliver forest biomass to green energy end users. The role of transportation and processing infrastructure in developing markets for such
material for both clean energy and value-added products shall be included in the'exploration. The'college shall coordinate with Washington
State University efforts to identify what new biological, chemical, and engineering technologies are emerging for converting forest biomass
to clean and efficient energy.

(d) Recommendations for the college's northwest environmental forum for retaining the highest valued working forest lands at risk of
conversion to nonforest uses. These recommendations should include an examination of means to enhance biodiversity through strategic
retention of certain lands, as well as economic incentives for landowners to retain lands as working forests and provide ecosystem services.
The recommendations shall consider the health and value of the forest lands, the rate of loss of working forest lands in the area, the risk to timber
processing infrastructure from continued loss of working forest lands, and the'multiple benefits derived from retaining working forest lands.
The recommendations shall prioritize forest lands in the Cascade foothills, which include the area generally encompassing the nonurbanized
lands within the Cascade mountain range and drainages lying between three hundred and three thousand feet above mean sea level, and located
within Whatcom, Skagit, Snohomish, King, Pierce, Thurston, and Lewis counties.

(22) $25,000 of the general fund--state appropriation for fiscal year 2008 and $25,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for Chelan county, as the chair of the'Stemilt partnership, to perform the following:

(a) Work with private and public land management entities to identify and evaluate land ownership possibilities;

(b) Perform technical studies, baseline assessments, environmental review, due diligence, and similar real estate evaluations; and

(c) Implement real estate transactions based on the results of the studies.

NEW SECTION. Sec.309. FOR THE DEPARTMENT OF AGRICULTURE

General Fund--State Appropriation (FY 2008) . ... .t e $12,560,000
General Fund--State Appropriation (FY 2009) . . .. ..ot i e et et e e e $12,354,000
General Fund--Federal Appropriation .4 ... .. .ot e e e e e $10,853,000
General Fund--Private/Local APPropriation . . . . ... . ..ottt it i et e e et e e e et e e $413,000
Aquatic Lands Enhancement Account--State APPropriation . . ... .. ... ... ..ottt en ettt $2,022,000
Energy Freedom Account—State APPropriation . . . ... i oottt et ettt e e e e e e e e e e $500,000
Water Quality Account--State Appropriation (FY 2008) . . o . ... ot $574,000
Water Quality Account--State Appropriation (FY 2009) . . .. .. . ot $575,000
State Toxics Control Account--State APPIrOPIIAtION . . .. .o\ttt et e ettt e e e e et et e e et e $4,016,000
Water Quality Permit Account--State APPropriation . .. . .. ... ...ttt t ettt et e e e e $52,000

TOTAL APPROPRIATION . . .o ittt et e e e e e e e e e e e e e e e $43,919,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Fees and assessments approved by the department in the 2007-09 biennium are authorized to exceed the fiscal growth factor under RCW
43.135.055.

(2)/Within funds appropriated in this section, the department, in addition to the authority provided in RCW 17.26.007, may enter into
agreements with federal agencies to eradicate spartina from private lands that may provide a source of reinfestation to public lands.

(3) $307,000 of the general fund--state appropriation for fiscal year 2008 and $280,000 of the general fund--state appropriation for fiscal
year 2009 are providedsolely to implement Substitute Senate Bill No. 5372 (Puget Sound partnership). If the bill is not enacted by June 30,
2007, the amount provided in this subsection shall lapse.

(4) $62,000 of the general fund--state appropriation for fiscal year 2008 and $63,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for a study to evaluate the use of sugar beets for the production of biofuels.

NEW SECTION. Sec.310. FOR THE WASHINGTON POLLUTION LIABILITY REINSURANCE PROGRAM
Pollution Liability Insurance Program Trust Account--State APpPropriation .. ... ........o.vutntn oo en et $772,000

NEW SECTION. Sec.311. FOR THE PUGET SOUND PARTNERSHIP
General Fund--State Appropriation (FY 2008) ... ...ttt $500,000
General Fund--State Appropriation (FY 2000) .. .. ..t e $500,000
General Fund--Federal Appropriation . . ... ... ... ... .iut ittt ettt et e e e e $1,155,000
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General Fund--Private/Local APPropriation . . .. ... ...ttt e e ettt et e e e e e e e e e e e $2,500,000
Aquatic Lands Enhancement Account--State APPropriation . .. ... .. ... ..u. ettt ettt et $500,000
Water Quality Account--State Appropriation (FY 2008) . .. ... $3,458,000
Water Quality Account--State Appropriation (FY 2000) . .. ... e $3,459,000

TOTAL APPROPRIATION . . . e e e e e e e $12,072,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $1,000,000 of the water quality account--state appropriation for fiscal year 2008, $1,000,000 of the water quality account--state
appropriation for fiscal year 2009, and $2,500,000 of the general fund--private/local appropriation are provided solely for the education of
citizens through attracting and utilizing volunteers to engage in activities that result in environmental/ benefits.

(2) $2,208,000 of the water quality account--state appropriation for fiscal year 2008, $2,209,000 of the water quality account--state
appropriation for fiscal year 2009, $500,000 of the general fund--state appropriation for fiscal year2008, $500,000 of the general fund--state
appropriation for fiscal year 2009, and $1,155,000 of the general fund--federal appropriation are providedsolely toimplement Substitute Senate
Bill No. 5372 (Puget Sound partnership). If the bill is not enacted by June 30, 2007, then $2,208,000 of the water quality account--state
appropriation for fiscal year 2008, $2,209,000 of the water quality account--state appropriation for fiscal year 2009, and $1,155,000 of the
general fund--federal appropriation are appropriated to the office of the governor for operation of the Puget Sound action team,and $500,000
of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal year 2009 of the
amounts provided in this subsection shall lapse.

PART IV
TRANSPORTATION
NEW SECTION. Sec.401. FOR THE DEPARTMENT OF LICENSING

General Fund--State Appropriation (FY 2008) .. ... ..ottt i e e e e e e e $1,667,000
General Fund--State Appropriation (FY 2009) . ... ...t i i e e e e $1,915,000
Architects' License Account--State APPropriation . . ... .. ... . dc oo oot e e e et i e $720,000
Cemetery Account--State Appropriation .. ........ ... de oot $222,000
Professional Engineers' Account--State Appropriation . .. & .. ... .. d ettt $3,277,000
Real Estate Commission Account--State APPropriation .4 ... ... ... e u .ttt et $8,317,000
Master License Account--State ApPropriation . . ... .40 ..o ettt e $13,165,000
Uniform Commercial Code Account--State Appropriation . . ... .4 . .. ..ot tudo it e e $2,925,000
Real Estate Education Account--State Appropriation .. ... ... ... ..ottt e $275,000
Real Estate Appraiser Commission Account--State Appropriation .. ... .. .cc. ...t ettt $1,564,000
Business Professions Account--State APPLOPriation . . .. .. . ..o imate oot ettt e e $10,203,000
Real Estate Research Account--State APPrOPriation . . .. .. .. ..ottt t ettt e e e ettt e $319,000
Funeral Directors’And Embalmers Account--State Appropriation . . . ... . ...ttt ettt ettt $542,000
Geologists' Account--State APPIOPIIAtION . . . v v ittt ettt e e ettt e e e e e e e e e e $56,000
Data Processing Revolving Account--State APPrOPIIATION . . . . ..o\ttt vttt i e et e e e et et e e e et $29,000
Derelict Vessel Removal Account-=State APPropriation . . i .. ..ottt ettt e e et e e e et $31,000
Home Inspector's Account=-State APProOPriation & . .. ... uu .ttt ettt et e e e e et e e e e e e e $624,000

TOTAL APPROPRIATION .. ..ottt e et e e e e e e e e e e e e e s $45,851,000

The appropriations in this section are subject to the following conditions and limitations:

(1) In accordance with RCW 43.24.086, it is the policy of the state of Washington that the cost of each professional, occupational, or business
licensing program be fully borne by the members of that profession, occupation, or business. For each licensing program covered by RCW
43.24.086, the department shall set fees at levels sufficient to fully cover the cost of administering the licensing program, including any costs
associated with policy enhancements funded in the2007-09 fiscal biennium. Pursuantto RCW 43.135.055, during the 2007-09 fiscal biennium,
the department may increase fees in excess of the fiscal growth factor if the increases are necessary to fully fund the costs of the licensing
programs.

(2) $624,000 of the home inspector's account--state appropriation is provided solely to implement Engrossed Substitute Senate Bill No. 5788
(licensing of home inspectors). If the bill is not enacted by June 30, 2007, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 402. FOR THE STATE PATROL

General Fund--State Appropriation (FY 2008) . ... ...ttt e e $39,946,000
General Fund--State Appropriation (FY 2009) . ... ... i e $38,587,000
General Fund--Federal Appropriation . . ... ... ... ... .iut ittt ettt e e e e e $5,094,000
General Fund--Private/Local APPropriation . . . ... .. ..ottt et ettt e e e ettt e e e e $1,223,000
Death Investigations Account--State APProPIiation . . . . ... vttt ettt et e e e e e e e e e e e $5,306,000
Public Safety and Education Account--State Appropriation (FY 2008) .. ... ... i $1,377,000
Public Safety and Education Account--State Appropriation (FY 2009) .. ... .. i $1,385,000
Enhanced 911 Account--State APPIOPriation . . . .. ..o vttt ittt et ettt e e e e e e e e e e e e $572,000

County Criminal Justice Assistance Account--State APPropriation . . . ... ... ...ttt oot ettt $3,040,000
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Municipal Criminal Justice Assistance Account--State APPropriation . ... ... ... .....e.evenmtnenen et enennnenenenann $1,242,000
Fire Service Trust Account--State APPrOPIIAtION . . . . ..ottt et ettt e e e et e e e e e e e e e e ettt $131,000
Disaster Response Account--State APPropriation . .. ... .. ..ottt vttt et e e e e e e e e e $2,000
Fire Service Training Account--State APPropriation . . .. .. .. ... e. ittt ettt et e e et $7,557,000
Aquatic Invasive Species Enforcement Account--State ApPropriation . ... ... ... .....o.orintn e oottt $248,000
State Toxics Control Account--State APPIrOPIIAtION . . . ...ttt e ettt et e et e e e e e e e e e et $472,000
Fingerprint Identification Account--State APPropriation . . . .. .. .. ...ttt ittt e e et e $6,517,000
DNA Data Base Account—-State APPrOPIIAtiON . . . .. ..ottt et et ettt e e e e e e e e e e e e e e $170,000

TOTAL APPROPRIATION ... o e e e e e dee $112,869,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $233,000 of the general fund--state appropriation for fiscal year 2008, $282,0000f the general fund--state appropriation for fiscal year
2009, and $357,000 of the fingerprint identification account--state appropriation are provided solely for workload associated with
implementation of the federal Adam Walsh act -- the children's safety and violent/crime reduction act 0f 2006.

(2) In accordance with RCW 10.97.100 and chapter 43.43 RCW, the Washington state patrol is authorized to perform and charge fees for
criminal history and background checks for state and local agencies, and nonprofit and other private entities and disseminate the records. It is
the policy of the state of Washington that the fees cover, as nearly as practicable, the direct and indirect costs of performing criminal history
and background checks activities. Pursuant to RCW 43.135.055, during the 2007-2009 fiscal biennium, the Washington state patrol may
increase fees in excess of the fiscal growth factor if the increases are necessary to fully fund the direct and indirect cost of the criminal history
and background check activities.

(3) $200,000 of the fire service training account--state appropriation is provided solely for two FTEs in the office of the state director of fire
protection exclusively to review K-12 construction documents for fire and life safety in accordance with the state building code. It is the intent
of this subsection to provide these services only to those districts that are located in counties without qualified review capabilities.

(4) $21,000 of the general fund--state appropriation for fiscal year 2008 and $21,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for one-time bonuses of $5,000 for troopers who completed trooper basic training after July 1, 2003, and who have
served a continuous commission of four years within the districts to which they are assigned by the Washington state patrol without accepting
a transfer, other than a transfer granted for promotion or hardship. This one-time bonusis: Not subject to collective bargaining; available only
at the discretion of the chief, who shall consider the trooper's record of service when deciding whether to award the bonus; and is not to be
included as compensation for any retirement, pension, or disability purpose.

PART V
EDUCATION

NEW SECTION. Sec.501. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION
(1) STATE AGENCY OPERATIONS

General Fund--State Appropriation (FY 2008) . ... ... ...t $20,831,000
General Fund--State Appropriation (FY 2009) ... ... ot e $21,190,000
General Fund--Federal APPropriation . . . .. ... ...t ottt e et e e e e e e e $21,527,000

TOTAL APPROPRIATION . . .. ettt it ettt e e e e e e e e e e e e e e e s $63,548,000

The appropriations in-this section are subject to the following conditions and limitations:

(a) $11,965,000 of the general fund--state appropriation for fiscal year 2008 and $12,351,000 of the general fund--state appropriation for
fiscal year2009 are provided solely for the operation and expenses of the office of the superintendent of public instruction. Within the amounts
provided in this subsection, the superintendent shall recognize the extraordinary accomplishments of four students who have demonstrated a
strong understanding of the civics essential learning requirements to receive the Daniel J. Evans civic education award. The students selected
for the award must demonstrate understanding through completion of at least one of the classroom-based civics assessment models developed
by the superintendent of public instruction, and through leadership in the civic life of their communities. The superintendent shall select two
students from eastern Washington and two students from western Washington to receive the award, and shall notify the governor and legislature
of the names of the recipients.

(b) $1,080,000 of the general fund--state appropriation for fiscal year 2008 and $815,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the operation and expenses of the state board of education, including basic education assistance activities.
Within the amounts provided, the board shall (i) develop a comprehensive set of recommendations for an accountability system; (ii) adopt high
school graduationrequirements aligned with international performance standards in mathematics and science and, in conjunction with the office
of the superintendent of public instruction, identify no more than three curricula that are aligned with these standards; and (iii) review all
requirements related to the high school diploma as directed by section 405, chapter 263, Laws of 2006.

(c) $4,543,000 of the general fund--state appropriation for fiscal year 2008 and $5,803,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the professional educator standards board for the following:

(1) $930,000 in fiscal year 2008 and $1,070,000 in fiscal year 2009 are for the operation and expenses of the Washington professional
educator standards board, including administering the alternative routes to certification program, pipeline for paraeducators conditional
scholarship loan program, and the retooling to teach math conditional loan program. Within the amounts provided in this subsection (1)(d)(i),
the professional educator standards board shall: (A) Revise the teacher mathematics endorsement competencies and alignment of teacher tests
to the updated competencies; (B) review teacher preparation requirements in cultural understanding and make recommendations for
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strengthening these standards; (C) create a new professional level teacher assessment; (D) expand the alternative routes to teacher certification
program for business professionals and instructional assistants who will teach math and science; and (E) revise requirements for college and
university teacher preparation programs to match a new knowledge- and skill-based performance system; and

(i1) $3,269,000 of the general fund--state appropriation for fiscal year 2008 and $4,289,000 ofthe general fund--state appropriation for fiscal
year 2009 are for conditional scholarship loans and mentor stipends provided through the alternative routes to certification program
administered by the professional educator standards board. Ofthe amounts provided in this subsection (1)(d)(ii):

(A) $500,000 each year is provided solely for conditional scholarships to candidates seeking an endorsement in special education, math,
science, or bilingual education;

(B) $2,210,000 for fiscal year 2008 and $3,230,000 for fiscal year 2009 are for the expansion of conditional scholarship loans and mentor
stipends for individuals enrolled in alternative route state partnership programs and seeking endorsements in math, science, special education
or bilingual education as follows: (I) For route one intems (those currently holding associates of arts degrees),in fiscal year 2008, 120 interns
seeking endorsements in the specified subject areas and for fiscal year 2009, an additional 120 interns in the specified subject areas; and (II)
for all other routes, funding is provided each year for 140 interns seeking endorsements in the specified subject areas; and

(C) Remaining amounts in this subsection (1)(d)(ii) shall be used to continue existing alternative routes to certification programs;

(iii) $100,000 of the general fund--state appropriation for fiscal year 2008 and $200,000 of thegeneral fund--state appropriation for fiscal
year 2009 provided in this subsection (1)(d) are for $4,000 conditional loan stipends for paraeducators participating in the pipeline for
paraeducators established Engrossed Second Substitute Senate Bill No. 5813 (relating to improving mathematics, technology, English as a
second language, special education, and science education); and

(iv) $244,000 of the general fund--state appropriation for fiscal year 2008 and $244,000 of the general fund--state appropriation for fiscal
year 2009 are for conditional stipends for certificated teachers pursuing a mathematics or science endorsement under the retooling to teach
mathematics or science program established in Engrossed Second Substitute Senate Bill No. 5813 (relating to improving mathematics,
technology, English as a second language, special education, and science education). The conditional stipends shall be for endorsement exam
fees as well as stipends for teachers who must also complete coursework.

(d) $555,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for increased attomey general fees related to
education litigation.

(e) $300,000 of the general fund--state appropriation for fiscal year 2008 and $300,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for replacement of the apportionment system, which includes the processes that collect school district budget
and expenditure information, staffing characteristics, and the student enrollments that drive the funding process.

(f) $78,000 of the general fund--state appropriation for fiscal year 2008 and $78,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to provide direct services and support to schools around an integrated, interdisciplinary approach to instruction in
conservation, natural resources, sustainability, and human adaptation to the environment. Specific integration efforts will focus on science,
math, and the social sciences. Integration between basic education and career and technical education, particularly agricultural and natural
sciences education, is to be a major element.

(2) $1,336,000 of the general fund--stateappropriation for fiscal year 2008 and $1,227,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the creation of a statewide data base of longitudinal student information. This amount is conditioned on the
department satisfying the requirements in section 902 of this act.

(h) $325,000 of the general fund--state appropriation for fiscal year 2008 and $325,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for comprehensive cultural competence and anti-bias education programs for educators and students. The office
of superintendent of public instruction shall administer grants to school districts with the assistance and input of groups such as the anti-
defamation league and the Jewish federation of Seattle.

(1) $50,000 of the general fund--state appropriation for fiscal year 2008 and $50,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to promote the financial literacy of students. The effort will be coordinated through the financial literacy public-private
partnership.

(j) $204,000 of the general fund--state appropriation for fiscal year 2008 and $66,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Engrossed Second Substitute Senate Bill No. 5843 (regarding educational data and data
systems)./ If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(k) $114,000 of the general fund--state appropriation for fiscal year 2008 and $114,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Substitute Senate Bill No. 5102 (legislative youth advisory council) or Substitute House
Bill No. 1052 (legislative youth-advisory council). If neither bill is enacted by June 30, 2007, the amounts provided in this subsection shall
lapse.

(1)$162,000 of the general fund--state appropriation for fiscal year 2008 and $31,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Second Substitute Senate Bill No. 5643 (children and families of incarcerated parents).
If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(m) $28,000 of the general fund--state appropriation for fiscal year 2008 and $27,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Second Substitute Senate Bill No. 5098 (Washington college bound scholarship). If the
bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(n) $46,000 of the general fund--state appropriation for fiscal year 2008 and $3,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the implementation of Engrossed Substitute Senate Bill No. 5297 (regarding providing medically and scientifically
accurate sexual health education in schools). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(0) $45,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the office of superintendent of public
instruction to convene a workgroup to develop school food allergy guidelines and policies for school district implementation. The workgroup
shall complete the development of the food allergy guidelines and policies by March 31, 2008, in order to allow for school district
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implementation in the 2008-2009 school year. The guidelines developed shall incorporate state and federal laws that impact management of
food allergies in school settings.

(2) STATEWIDE PROGRAMS

General Fund--State Appropriation (FY 2008) . ... ... it e e $15,072,000
General Fund--State Appropriation (FY 2009) . ... ... i e e $15,748,000
General Fund--Federal Appropriation . ... ... ... ...ttt et e et e e e $55,890,000

TOTAL APPROPRIATION . .o e e e e e e e e e e $86,710,000

The appropriations in this subsection are provided solely for the statewide programs specified in this subsection and are subject to the
following conditions and limitations:

(a) HEALTH AND SAFETY

(1) $2,541,000 of the general fund--state appropriation for fiscal year 2008 and $2,541,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a corps of nurses located at educational service districts, as determined by the superintendent of public
instruction, to be dispatched to the most needy schools to provide direct care to students, health education, and training for school staff.

(ii) $96,000 of the general fund--state appropriation for fiscal year 2008 and $96,000 of the general fund-- state appropriation for fiscal year
2009 are provided solely for the school safety center in the office of the superintendent of public instruction subject to the following conditions
and limitations:

(A) The safety center shall: Disseminate successful models of school safety plans and cooperative efforts; provide assistance to schools to
establish a comprehensive safe school plan; select models of cooperative efforts that have been proven successful; act as an information
dissemination and resource center when an incident occurs in a school district either in Washington or in another state; coordinate activities
relating to school safety; review and approve manuals and curricula used for school safety models and training; and develop and maintain a
school safety information web site.

(B) The school safety center advisory committee shall develop a training program, using the best practices in school safety, for all school
safety personnel.

(iii) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a school safety training program provided by the criminal justice training commission. The commission, in
collaboration with the school safety center advisory committee, shall provide the school safety training for all school administrators and school
safety personnel, including school safety personnel hired after the effective date of this section.

(iv) $40,000 of the general fund--state appropriation for fiscal year 2008 and $40,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the safety center advisory committee to‘develop and distribute a pamphlet to promote internet safety for children,
particularly in grades seven through twelve. The pamphlet shall be posted on the superintendent of public instruction's web site. To the extent
possible, the pamphlet shall be distributed in schools throughout the state and.in other areas accessible to youth, including but not limited to
libraries and community centers.

(v) $10,344,000 of the general fund--federal appropriation is provided for safe and drug free schools and communities grants for drug and
violence prevention activities and strategies.

(vi) $146,000 of the general fund--state appropriation for fiscal year 2008 and $146,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a nonviolence and leadership training program provided by the institute for community leadership. The
program shall provide a request for proposal process, with up to 80 percent funding, for nonviolence leadership workshops serving at least 12
school districts with direct programming in 36 elementary, middle, and high schools throughout Washington state.

(vii) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a pilot youth suicide prevention and information program. The office of superintendent of public instruction
will work with selected school districts and community agencies in identifying effective strategies for preventing youth suicide.

(viii) $800,000 of the general fund--state appropriation for fiscal year 2008 and $800,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Substitute Senate Bill No. 5097 (school safety). Specifically, the funding is provided
for the educational service districts to collaborate with the office of superintendent of public instruction's school safety center and the school
safety advisory committee to award grants to school districts for the development and updating of comprehensive safe school plans, school
safety training, and the conducting of safety-related drills. If the bill is not enacted by June 30, 2007, the amounts provided in this subsection
shall lapse.

(b) TECHNOLOGY

$1,939,000 of the general fund--state appropriation for fiscal year 2008 and $1,939,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for K-20 telecommunications network technical support in the K-12 sector to prevent system failures and avoid
interruptions in school utilization of the data processing and video-conferencing capabilities of the network. These funds may be used to
purchase engineering and advanced technical support for the network.

(c) GRANTS AND ALLOCATIONS

(1) $641,000 of the general fund--state appropriation for fiscal year 2008 and $1,318,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the special services pilot projects authorized in House Bill No. 2136 or Senate Bill No. 6094 (core subject
instruction). If neither bill is enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(ii) $31,000 of the general fund--state appropriation for fiscal year 2008 and $31,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for operation of the Cispus environmental learning center.

(iii) $97,000 of the general fund--state appropriation for fiscal year 2008 and $97,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to support vocational student leadership organizations.
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(iv) $146,000 of the general fund--state appropriation for fiscal year 2008 and $146,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Washington civil liberties education program.

(v) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Washington state achievers scholarship program. The funds shall be used to support community
involvement officers that recruit, train, and match community volunteer mentors with students selected as achievers scholars.

(vi) $294,000 of the general fund--state appropriation for fiscal year 2008 and $294,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Lorraine Wojahn dyslexia pilot reading program in up to five school districts.

(vii) $75,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for developing and disseminating curriculum and other materials documenting women's role in World War I1.

(viii) $175,000 ofthe general fund--state appropriation for fiscal year 2008 and $175,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for incentive grants for districts to develop preapprenticeship programs. Grant awards up to $10,000 each shall
be used to support the program's design, school/business/labor agreement negotiations, and recruiting high school students for preapprenticeship
programs in the building trades and crafts.

(ix) $3,220,000 of the general fund--state appropriation for fiscal year 2008 and $3,220,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for the dissemination of the Navigation 101 curriculum to all districts; including disseminating electronic student
planning tools and software for analyzing the impact of the implementation of Navigation 101.0n student performance, and grants to at least
one hundred school districts each year for the implementation of the Navigation 101 program. The implementation grants will be limited to
a maximum of two years and the school districts selected shall represent various regions:of the state and reflect differences in school district
size and enrollment characteristics.

(x) $36,000 of the general fund--state appropriation for fiscal year 2008 and $36,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the enhancement of civics education. Of this amount; $25,000 each year is provided solely for competitive grants
to school districts for curriculum alignment, development of innovative civics‘projects, and other activities that support the civics assessment
established in chapter 113, Laws of 2006.

(xi) $2,500,000 of the general fund--state appropriation for fiscal year 2008 and $2,500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Engrossed Substitute Senate Bill No. 5497 (authorizing a statewide program for
comprehensive dropout prevention, intervention, and retrieval).<If the bill is not enacted by June 30, 2007, the amounts provided in this
subsection shall lapse.

(xii) $25,000 of the general fund--state appropriation for fiscal year 2008 and $25,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the communities in school program in Pierce county.

(xiii) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the office of superintendent of public instruction to contract with a company to develop and implement a pilot
program for providing indigenous learning curriculum and standards specific online leaming programs based on the recommended standards
in chapter 205, Laws of 2005 (Washington's tribal history). The/specific content areas covered by the pilot program will include social studies
and science. The contractor selected will have experience in developing and implementing indigenous learning curricula and if possible will
be affiliated with a recognized Washington state tribe. The pilot program will be implemented in a minimum of three school districts in
collaboration with'Washington tribes.and school districts. To the extent possible and appropriate, the pilot program will involve organizations
including, the University of Washington's mathematics science and engineering achievement, the digital learning commons, the virtual
possibilities network, the museum of arts and culture in Spokane, Eastern Washington University, and Washington State University.

(xiv) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Substitute Senate Bill No. 5714 (Spanish and Chinese language instruction). Within
the amounts specifically-appropriated for this purpose, the amounts are provided for a pilot program in two school districts to provide
sequentially articulated Spanish and Chinese language instruction in elementary schools. Ifthe bill isnot enacted by June 30,2007, the amounts
provided in this subsection shall lapse.

(xv) $70,000 of the general fund--state appropriation for fiscal year 2008 and $70,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to support and expand the mentoring advanced placement program in current operation in southwest Washington.

NEW SECTION. Sec.502. FORTHE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR GENERAL APPORTIONMENT

General Fund--State Appropriation (FY 2008) ... ... e $4,485,724,000
General Fund--State Appropriation (FY 2000) . ... ... $4,556,783,000
Education Legacy Trust Account--State Appropriation (FY 2008) . ... ... .. it e e $4,714,000
Education Legacy Trust Account--State Appropriation (FY 2009) ... ... .ot $4,673,000
Pension Funding Stabilization Account APPropriation . .. ... .. ...ttt e et et $226,624,000

TOTAL APPROPRIATION ... e e e e e e $9,278,518,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Each general fund fiscal year appropriation includes such funds as are necessary to complete the school year ending in the fiscal year
and for prior fiscal year adjustments.

(2) Allocations for certificated staff salaries for the 2007-08 and 2008-09 school years shall be determined using formula-generated staff
units calculated pursuant to this subsection. Staff allocations for small school enrollments in (e) through (g) of this subsection shall be reduced
for vocational full-time equivalent enrollments. Staffallocations for small school enrollments in grades K-6 shall be the greater of that generated
under (a) of this subsection, or under (d) and (e) of this subsection. Certificated staffing allocations shall be as follows:
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(a) On the basis of each 1,000 average annual full-time equivalent enrollments, excluding full-time equivalent enrollment otherwise
recognized for certificated staff unit allocations under (d) through (g) of this subsection:

(1) Four certificated administrative staff units per thousand full-time equivalent students in grades K-12;

(i1) Forty-nine certificated instructional staff units per thousand full-time equivalent students in grades K-3;

(iii) Forty-six certificated instructional staff units per thousand full-time equivalent students in grades 4-12; and

(iv) An additional 4.2 certificated instructional staffunits for grades K-3 and an additional 7.2 certificated instructional staff units for grade
4. Any funds allocated for the additional certificated units provided in this subsection (iv) shall not be considered as basic education funding;

(A) Funds provided under this subsection (2)(a)(iv) in excess of the amount required to maintain the statutory minimum ratio established
under RCW 28A.150.260(2)(b) shall be allocated only if the district documents an actual ratio in grades K-4 equal to or greater than 53.2
certificated instructional staff per thousand full-time equivalent students. For any school district documenting a lower certificated instructional
staffratio, the allocation shall be based on the district's actual grades K-4 certificated instructional staff ratio achieved in that school year, or
the statutory minimum ratio established under RCW 28A.150.260(2)(b), if greater;

(B) Districts at or above 51.0 certificated instructional staff per one thousand full-time equivalent students in grades K-4 may dedicate up
to 1.3 of the 53.2 funding ratio to employ additional classified instructional assistants assigned to basic education classrooms in grades K-4.
For purposes of documenting a district's staff ratio under this section, funds used by the district to'employ additional classified instructional
assistants shall be converted to a certificated staff equivalent and added to the district's actual certificated instructional staff ratio. Additional
classified instructional assistants, for the purposes of this subsection, shall be determined using the 1989-90 school year as the base year;

(C) Any district maintaining a ratio in grades K-4 equal to or greater than 53.2 certificated instructional staff per thousand full-time
equivalent students may use allocations generated under this subsection (2)(a)(1v) in excess. of that required to maintain the minimum ratio
established under RCW 28A.150.260(2)(b) to employ additional basic education certificated instructional staff or classified instructional
assistants in grades 5-6. Funds allocated under this subsection (2)(a)(iv) shall only be expended to reduce class size in grades K-6. No more
than 1.3 of the certificated instructional funding ratio amount may be expended for provision of classified instructional assistants;

(b) For school districts with a minimum enrollment of 250 full-time equivalent students whose full-time equivalent student enrollment count
in a given month exceeds the first of the month full-time equivalent enrollment count by 5 percent, an additional state allocation of 110 percent
of'the share that such increased enrollment would have generated had such additional full-time equivalent students been included in the normal
enrollment count for that particular month;

(c)(i) On the basis of full-time equivalent enrollment in:

(A) Vocational education programs approved by the superintendent of public instruction, a maximum of 0.92 certificated instructional staff
units and 0.08 certificated administrative staff units for each 19.5 full-time equivalent vocational students; and

(B) Skills center programs meeting the standards for skills center funding established in January 1999 by the superintendent of public
instruction with a waiver allowed for skills centers in current operation that are not meeting this standard until the 2007-08 school year, 0.92
certificated instructional staff units and 0.08 certificated administrative units for.€ach 16.67 full-time equivalent vocational students;

(i1) Vocational full-time equivalent enrollment shall be reported on the same monthly basis as the enrollment for students eligible for basic
support, and payments shall be adjusted forreported vocational enrollments on the same monthly basis as those adjustments for enrollment for
students eligible for basic support; and

(ii1) Indirect cost charges by a school district to vocational-secondary programs shall not exceed 15 percent of the combined basic education
and vocational enhancement allocations of state funds;

(d) For districts enrolling not more than twenty-five average annual full-time equivalent students in grades K-8, and for small school plants
within any school district which have been judged to be remote and necessary by the state board of education and enroll not more than twenty-
five average annual full-time equivalent students in grades K-8:

(1) For those enrollingno students in grades 7 and 8, 1.76 certificated instructional staff units and 0.24 certificated administrative staff units
for enrollment of not'more than five students; plus one-twentieth of a certificated instructional staff unit for each additional student enrolled;
and

(i) For those enrolling students in grades 7 or 8, 1.68 certificated instructional staff units and 0.32 certificated administrative staff units for
enrollment.of not more than five students, plus one-tenth of a certificated instructional staff unit for each additional student enrolled;

(e) For'specified enrollments in districts enrolling more than twenty-five but not more than one hundred average annual full-time equivalent
students in grades K-8, and for small school plants within any school district which enroll more than twenty-five average annual full-time
equivalent students in grades K-8 and have been judged to be remote and necessary by the state board of education:

(1) For enrollment of up to sixty annual average full-time equivalent students in grades K-6, 2.76 certificated instructional staff units and
0.24 certificated administrative staff units; and

(i1) For enrollment-of up to twenty annual average full-time equivalent students in grades 7 and 8, 0.92 certificated instructional staffunits
and 0.08 certificated administrative staff units;

(f) For districts operating no more than two high schools with enrollments of less than three hundred average annual full-time equivalent
students, for enrollment in grades 9-12 in each such school, other than alternative schools:

(1) For remote and necessary schools enrolling students in any grades 9-12 but no more than twenty-five average annual full-time equivalent
students in grades K-12, four and one-half certificated instructional staff units and one-quarter of a certificated administrative staff unit;

(i1) For all other small high schools under this subsection, nine certificated instructional staff units and one-half of a certificated
administrative staff unit for the first sixty average annual full time equivalent students, and additional staff units based on a ratio of 0.8732
certificated instructional staff units and 0.1268 certificated administrative staff units per each additional forty-three and one-half average annual
full time equivalent students.

Units calculated under (g)(ii) of this subsection shall be reduced by certificated staff units at the rate of forty-six certificated instructional
staff units and four certificated administrative staff units per thousand vocational full-time equivalent students;
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(g) For each nonhigh school district having an enrollment of more than seventy annual average full-time equivalent students and less than
one hundred eighty students, operating a grades K-8 programor a grades 1-8 program, an additional one-half ofa certificated instructional staff
unit; and

(1) For each nonhigh school district having an enrollment of more than fifty annual average full-time equivalent students and less than one
hundred eighty students, operating a grades K-6 program or a grades 1-6 program, an additional one-half of a certificated instructional staff
unit.

(3) Allocations for classified salaries for the 2007-08 and 2008-09 school years shall be calculated using formula-generated classified staff
units determined as follows:

(a) For enrollments generating certificated staff unit allocations under subsection (2)(e) through (i) of this section, one classified staffunit
for each three certificated staff units allocated under such subsections;

(b) For all other enrollment in grades K-12, including vocational full-time equivalent enrollments, one classified staffunit for each sixty
average annual full-time equivalent students; and

(c) For each nonhigh school district with an enrollment of more than fifty annual average full-time equivalent students and less than one
hundred eighty students, an additional one-half of a classified staff unit.

(4) Fringe benefit allocations shall be calculated at arate 0of 14.63 percentin the2007-08 school year and 16.40 percent in the 2008-09 school
year for certificated salary allocations provided under subsection (2) of this section, and arate of 17.24 percentin the 2007-08 school year and
18.54 percent in the 2008-09 school year for classified salary allocations provided under subsection (3) of this section.

(5) Insurance benefit allocations shall be calculated at the maintenance rate specified in section 504(2) of this act, based on the number of
benefit units determined as follows:

(a) The number of certificated staff units determined in subsection (2) of this section; and

(b) The number of classified staff units determined in subsection (3) of this section multiplied by 1.152. This factor is intended to adjust
allocations so that, for the purposes of distributing insurance benefits, full-time'equivalent classified employees may be calculated on the basis
of 1440 hours of work per year, with no individual employee counted as more than one full-time equivalent.

(6)(a) For nonemployee-related costs associated with each certificated staff unit allocated under subsection (2)(a), (b), and (d) through (h)
of this section, there shall be provided a maximum of $9,703 per certificated staff unit in the 2007-08 school year and a maximum of $9,907
per certificated staffunit in the 2008-09 school year.

(b) For nonemployee-related costs associated with each vecational certificated staff unit allocated under subsection (2)(c)(i)(A) of this
section, there shall be provided a maximum of $23,831 per certificated staff unit in the 2007-08 school year and a maximum of $24,331 per
certificated staff unit in the 2008-09 school year.

(c) For nonemployee-related costs associated witheeach vocational certificated staff unit allocated under subsection (2)(c)(i)(B) of this
section, there shall be provided a maximum of $18,489 per certificated staff unit in the 2007-08 school year and a maximum of $18,877 per
certificated staff unit in the 2008-09 school year.

(7) Allocations for substitute costs for classroom teachers shall be distributed at a maintenance rate 0f $555.20 for the 2007-08 and 2008-09
school years per allocated classroom teachers exclusive of' salary increase amounts provided in section 504 of this act. Solely for the purposes
of'this subsection, allocated classroom teachers shall be equal to the number of certificated instructional staff units allocated under subsection
(2) of this section; multiplied by the ratio between the number of actual basic education certificated teachers and the number of actual basic
education certificated instructional staff reported statewide for the prior school year.

(8) Any school district board of directors may petition the superintendent of public instruction by submission of a resolution adopted in a
public meeting to reduce or delay any portion of its basic education allocation for any school year. The superintendent of public instruction
shall approve such reduction or delay if it does not impair the district's financial condition. Any delay shall not be for more than two school
years. Any reduction or-delay shall have no impact on levy authority pursuant to RCW 84.52.0531 and local effort assistance pursuant to
chapter 28A.500 RCW.

(9) The superintendent may distribute a maximum of $16,622,000 outside the basic education formula during fiscal years 2008 and 2009
as follows:

(a) For fire protection for school districts located in a fire protection district as now or hereafter established pursuant to chapter 52.04 RCW,
a maximum of $547,000 may be expended in fiscal year 2008 and a maximum of $558,000 may be expended in fiscal year 2009;

(b) Eor summer vocational programs at skills centers, a maximum of $2,385,000 may be expended for the 2008 fiscal year and a maximum
of $2,385,000 for the 2009 fiscal year. 20 percent of each fiscal year amount may carry over from one year to the next;

(c¢) A maximum of $390,000 may be expended for school district emergencies;

(d) A maximum of $485,000 each fiscal year may be expended for programs providing skills training for secondary students who are enrolled
in extended day school-to-work programs, as approved by the superintendent of public instruction. The funds shall be allocated at a rate not
to exceed $500 per full-time equivalent student enrolled in those programs; and

(e) $4,714,000 of the education legacy trust account appropriation for fiscal year 2008 and $4,673,000 of the education legacy trust account
appropriation for fiscal year 2009 are provided solely for allocations for equipmentreplacement in vocational programs and skills centers. Each
year of the biennium, the funding shall be allocated based on $75 per full-time equivalent vocational student and $125 per full-time equivalent
skills center student.

() $2,991,000 of the general fund--state appropriation for fiscal year 2008 and $4,403,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Second Substitute Senate Bill No. 5790 (regarding skills centers). If the bill is not
enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(10) For purposes of RCW 84.52.0531, the increase per full-time equivalent student is 5.7 percent from the 2006-07 school year to the 2007-
08 school year and 5.1 percent from the 2007-08 school year to the 2008-09 school year.
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(11) If two or more school districts consolidate and each district was receiving additional basic education formula staff units pursuant to
subsection (2)(b) through (h) of this section, the following shall apply:

(a) For three school years following consolidation, the number of basic education formula staff units shall not be less than the number of
basic education formula staff units received by the districts in the school year prior to the consolidation; and

(b) For the fourth through eighth school years following consolidation, the difference between the basic education formula staff units received
by the districts for the school year prior to consolidation and the basic education formula staffunits after consolidation pursuant to subsection
(2)(a) through (h) of this section shall be reduced in increments of twenty percent per year.

NEW SECTION. Sec. 503. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--BASIC EDUCATION EMPLOYEE
COMPENSATION. (1) The following calculations determine the salaries used in the general fund allocations for certificated instructional,
certificated administrative, and classified staff units under section 502 of this act:

(a) Salary allocations for certificated instructional staffunits shall be determined for each district by multiplying the district's certificated
instructional total base salary shown on LEAP Document 2 by the district's average staff mix factor for certificated instructional staff in that
school year, computed using LEAP Document 1; and

(b) Salary allocations for certificated administrative staff units and classified staff units for each district shall be based on the district's
certificated administrative and classified salary allocation amounts shown on LEAP Document 2.

(2) For the purposes of this section:

(a) "LEAP Document 1" means the staff mix factors for certificated instructional staff according to education and years of experience, as
developed by the legislative evaluation and accountability program committee on March 24,2007, at 07:29 hours; and

(b) "LEAP Document 2" means the school year salary allocations for certificated administrative staff and classified staff and derived and
total base salaries for certificated instructional staff as developed by the legislative evaluation and accountability program committee on March
24,2007, at 07:29 hours.

(3) Incremental fringe benefit factors shall be applied to salary adjustments at a rate of 14.63 percent for school year 2007-08 and 16.40
percent for school year 2008-09 for certificated staff and for classified staff 17.24 percent for school year 2007-08 and 18.54 percent for the
2008-09 school year.

(4)(a) Pursuant to RCW 28A.150.410, the following state-widesalary allocation schedules for certificated instructional staff are established
for basic education salary allocations:

K-12 Salary Allocation Schedule For Certificated Instructional Staff
2007-08 School Year

Years of MA+90
Service BA BA+15 BA+30 BA+45 BA+90 BA+135 MA MA-+45 or PHD
0 32,746 33,630 34,547 35,465 38,412 40,310 39,260 42,207 44,107

1 33,187 34,083 35,011 35,970 38,948 40,836 39,696 42,674 44,560

2 33,607 34,512 35,450 36,483 39,452 41,359 40,135 43,104 45,012

3 34,039 34,953 35,901 36,967 39,930 41,884 40,552 43,513 45,468

4 34,464 35,418 36,372 37,474 40,455 42,423 40,988 43,969 45,938

5 34,902 35,861 36,824 37,988 40,958 42,965 41,432 44,403 46,410

6 35,353 36,291 37,287 38,508 41,464 43,482 41,887 44,843 46,860

7 36,145 37,097 38,106 39,394 42,393 44,467 42,739 45,737 47,812

8 37,304 38,308 39,340 40,735 43,775 45,925 44,079 47,120 49,269

9 39,562 40,646 42,091 45,202 47,425 45,434 48,547 50,770

10 41,967 43,516 46,669 48,966 46,861 50,014 52,310

11 44,984 48,204 50,547 48,328 51,550 53,891

12 46,404 49,781 52,194 49,853 53,126 55,540

13 51,397 53,882 51,431 54,741 57,226

14 53,020 55,632 53,056 56,471 58,977

15 54,400 57,080 54,435 57,939 60,511

16 or more 55,487 58,220 55,523 59,097 61,720
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K-12 Salary Allocation Schedule For Certificated Instructional Staff
2008-09 School Year

Years of MA+90
Service BA BA+15 BA+30 BA+45 BA+90 BA+135 MA MA+45 or PHD
0 33,898 34,814 35,762 36,713 39,763 41,728 40,641 43,691 45,658

1 34,354 35,282 36,243 37,236 40,318 42,272 41,093 44,175 46,128

2 34,789 35,726 36,697 37,766 40,840 42,814 41,547 44,621 46,596

3 35,237 36,183 37,164 38,267 41,335 43,357 41,979 45,044 47,067

4 35,676 36,664 37,651 38,793 41,878 43,915 42,430 45,516 47,554

5 36,130 37,123 38,120 39,324 42,399 44,476 42,890 45,965 48,043

6 36,597 37,567 38,598 39,863 42,923 45,011 43,361 46,421 48,508

7 37,416 38,402 39,446 40,780 43,885 46,031 44,243 47,346 49,494

8 38,616 39,655 40,724 42,168 45,315 47,541 45,630 48,778 51,002

9 40,954 42,076 43,572 46,792 49,093 47,032 50,255 52,556

10 43,443 45,047 48,310 50,688 48,509 51,773 54,150

11 46,566 49,900 52,326 50,028 53,363 55,787

12 48,036 51,533 54,030 51,606 54,995 57,493

13 53,205 55,777 53,240 56,667 59,239

14 54,885 57,589 54,922 58,457 61,052

15 56,313 59,088 56,350 59,977 62,639

16 or more 57,439 60,269 57,476 61,176 63,892

(b) Asused in this subsection, the column headings "BA+(N)" referto the number of credits earned since receiving the baccalaureate degree.

(c) For credits'earned after the baccalaureate degree but before the masters degree, any credits in excess of forty-five credits may be counted
after the masters degree. Thus; as used in this subsection, the column headings "MA-+(N)" refer to the total of:

(1) Credits earned since receiving the masters degree; and

(ii) Any credits in excess of forty-five credits that were earned after the baccalaureate degree but before the masters degree.

(5) For the purposes of this section:

(a) "BA" means a baccalaureate degree.

(b) "MA" means a masters degree.

(c) "PHD" means a doctorate degree.

(d) "Years of service" shall be calculated under the same rules adopted by the superintendent of public instruction.

(e) "Credits" means college quarter hour credits and equivalent in-service credits computed in accordance with RCW 28A.415.020 and
28A.415:023.

(6) No more than ninety college quarter-hour credits received by any employee after the baccalaureate degree may be used to determine
compensation allocations under the state salary allocation schedule and LEAP documents referenced in this act, or any replacement schedules
and documents, unless:

(a) The employee has amasters degree; or

(b) The credits were used in generating state salary allocations before January 1, 1992.

(7) The certificated instructional staff basesalary specified for each district in LEAP Document 2 and the salary schedules in subsection (4)(a)
of'this section include two learning improvement days. A school district is eligible for the learning improvement day funds only ifthe learning
improvement days have been added to the 180- day contract year. If fewer days are added, the additional learning improvement allocation shall
be adjusted accordingly. The additional days shall be limited to specific activities identified in the state required school improvement plan
related to improving student learning that are consistent with education reform implementation, and shall not be considered part of basic
education. The principal in each school shall assure that the days are used to provide the necessary school- wide, all staff professional
development that is tied directly to the school improvement plan. The school principal and the district superintendent shall maintain
documentation as to their approval of these activities. The length of a learning improvement day shall not be less than the length of a full day
under the base contract. The superintendent of public instruction shall ensure that school districts adhere to the intent and purposes of this
subsection.
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(8) The salary allocation schedules established in this section are for allocation purposes only except as provided in RCW 28A.400.200(2)
and subsection (7) of this section.

NEW SECTION. Sec. 504. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR SCHOOL EMPLOYEE
COMPENSATION ADJUSTMENTS

General Fund--State Appropriation (FY 2008) .. .. ... ot $160,575,000
General Fund--State Appropriation (FY 2000) .. .. ... $344,618,000
General Fund--Federal Appropriation . ... ... ... ...ttt e e e e e e e $771,000

TOTAL APPROPRIATION . . . e e e e e i e $505,964,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $439,468,000 is provided solely for the following:

(a) A cost of living adjustment of 3.7 percent effective September 1, 2007, and another 2.8 percent effective September 1, 2008, pursuant
to Initiative Measure No. 732.

(b) Additional salary increases as necessary to fund the base salaries for certificated instructional staff'as listed for each district in LEAP
Document 2, defined in section 503(2)(b) of this act. Allocations for these salary increases shall be provided to all 262 districts that are not
grandfathered to receive salary allocations above the statewide salary allocation schedule, and to certain grandfathered districts to the extent
necessary to ensure that salary allocations for districts that are currently grandfathered do not fall below the statewide salary allocation schedule.
These additional salary increases will result in a decrease in the number of grandfathered districts from the current thirty-four to twenty-four
in the 2007-08 school year and to thirteen in the 2008-09 school year.

(c) Additional salary increases to certain districts as necessary to fund the per full-time-equivalent salary allocations for certificated
administrative staffas listed for each district in LEAP Document 2, defined in‘section 503(2)(b) of this act. These additional salary increases
shall ensure aminimum salary allocation for certificated administrative staff of $54,405 in the 2007-08 school year and $57,097 in the 2008-09
school year.

(d) Additional salary increases to certain districts as necessary tofund the per full-time-equivalent salary allocations for classified staff as
listed for each district in LEAP Document 2, defined in section 503(2)(b) ofthis act. These additional salary increases ensure aminimum salary
allocation for classified staff of $29,960 in the 2007-08 school‘year and $31,175 in the 2008-09 school year.

(e) The appropriations in this subsection (1) include associated incremental fringe benefit allocations at rates 13.99 percent for the 2007-08
school yearand 15.76 percent for the 2008-09 school year forcertificated staff and 13.74 percent for the 2007-08 school year and 15.04 percent
for the 2008-09 school year for classified staff.

(f) The appropriations in this section include thedncreased portion of salaries and incremental fringe benefits for all relevant state-funded
school programs in part V of this act. Increases for general apportionment (basicieducation) are based on the salary allocation schedules and
methodology in sections 502 and 503 of this act. Increases for special education result from increases in each district's basic education
allocation per student. Increases for educational service districts and institutional education programs are determined by the superintendent
of public instructionusing the methodology for general apportionment salaries and benefits in sections 502 and 503 of this act.

(g) The appropriations in this section provide cost of living and incremental fringe benefit allocations based on formula adjustments as
follows:

School Year
2007-08 2008-09
Pupil Transpertation (per weighted pupil mile) $1.03 $1.93
Highly Capable (per formula student) $11.18 $20.93
Transitional Bilingual Education (per eligible bilingual student) $29.94 $56.05
Learning Assistance (per formula student) $7.59 $14.22

(h) The appropriations-in this section include $925,000 for fiscal year 2008 and $1,940,000 for fiscal year 2009 for salary increase
adjustments for substitute teachers.

(2) $66,185,000 is provided for adjustments to insurance benefit allocations. The maintenance rate for insurance benefit allocations is
$682.54 per month for the 2007-08 and 2008-09 school years. The appropriations in this section provide for a rate increase to $707.00 per
month for the 2007-08 school year and $732.00 per month for the 2008-09 school year. The adjustments to health insurance benefit allocations
are at the following rates:

School Year
2007-08 2008-09
Pupil Transportation (per weighted pupil mile) $0.22 $0.45



94 JOURNAL OF THE HOUSE

Highly Capable (per formula student) $1.50 $3.05
Transitional Bilingual Education (per eligible bilingual student) $3.97 $8.01
Learning Assistance (per formula student) $0.93 $1.89

(3) The rates specified in this section are subject to revision each year by the legislature.

NEW SECTION. Sec. 505. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR PUPIL TRANSPORTATION

General Fund--State Appropriation (FY 2008) .. ... ... i e $262,882,000
General Fund--State Appropriation (FY 2009) .. ... . i e $264,573,000
Education Legacy Trust Account--State Appropriation (FY 2008) ... ... . i i i i $12,500,000
Education Legacy Trust Account--State Appropriation (FY 2009) . ... ... . i e $12,500,000

TOTAL APPROPRIATION ... o e e e e $552,455,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Each general fund fiscal year appropriation includes such funds as are necessary to complete the school year ending in the fiscal year
and for prior fiscal year adjustments.

(2) A maximum of $848,000 of this fiscal year 2008 appropriation and a maximum of $866,000 of the fiscal year 2009 appropriation may
be expended for regional transportation coordinators and related activities. The transportation coordinators shall ensure that data submitted
by school districts for state transportation funding shall, to the greatest extent practical, reflect the actual transportation activity of each district.

(3) $5,000 of the fiscal year 2008 appropriation and $5,000 of the fiscal year 2009 appropriation are provided solely for the transportation
of students enrolled in "choice" programs. Transportation shall be limited to low-income students who are transferring to "choice" programs
solely for educational reasons.

(4) Allocations for transportation of students shall be based on reimbursement rates of $44.88 per weighted mile in the 2007-08 school year
and $45.44 per weighted mile in the 2008-09 school year exclusive of salary and benefit adjustments provided in section 504 of this act.
Allocations for transportation of students transported more than one radius mile shall be based on weighted miles as determined by
superintendent of public instruction multiplied by the per mile reimbursement rates for the school year pursuant to the formulas adopted by
the superintendent of public instruction. Allocations for transportation of students living within one radius mile shall be based on the number
of enrolled students in grades kindergarten through five'living within one radius mile of their assigned school multiplied by the per mile
reimbursement rate for the school year multiplied by 1.29.

(5) $12,500,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $12,500,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for the office of superintendent of public instruction, in consultation with
the joint legislative auditand review committee, to develop an equitable funding methodology to provide additional assistance to school districts
for their pupil transportation costs beyond the levels otherwise provided in this section. The allocation methodology for the amounts provided
in this subsection shall be based primarily on the findings and analysis from the joint legislative and audit review committee's K-12 pupil
transportation study completed in December 2006.

(6) The office of the superintendent of public instruction shall provide reimbursement funding to a school district only after the
superintendent of public instruction determines that the school bus was purchased from the list established pursuant to RCW 28A.160.195(2)
or a comparable competitive bid process based on the lowest price quote based on similar bus categories to those used to establish the list
pursuant to RCW 28A.160.195.

(7) The superintendent of public instruction shall base depreciation payments for school district buses on the five-year average of lowest
bids in the appropriate category of bus. In the final year on the depreciation schedule, the depreciation payment shall be based on the lowest
bid in the appropriate bus category for that school year.

NEW SECTION. Sec. 506. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR SCHOOL FOOD SERVICE
PROGRAMS

General Fund--State Appropriation(FY 2008) . ... ...ttt e $3,159,000
General Fund--State Appropriation (FY 2009) .. .. ...ttt e e $3,159,000
General Fund--Federal Appropriation . . .. ... ... .. ...ttt et e e e e e $280,398,000

TOTAL APPROPRIATION . . .ottt e e e e e e e e e e e e e e $286,716,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $3,000,000 of the general fund--state appropriation for fiscal year 2008 and $3,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided for state matching money for federal child nutrition programs.

(2) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the 2009 fiscal year appropriation are provided
for summer food programs for children in low-income areas.

(3) $59,000 of the general fund--state appropriation for fiscal year 2008 and $59,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to reimburse school districts for school breakfasts served to students enrolled in the free or reduced price meal program
pursuant to chapter 287, Laws of 2005 (requiring school breakfast programs in certain schools).
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NEW SECTION. Sec. 507. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR SPECIAL EDUCATION
PROGRAMS

General Fund--State Appropriation (FY 2008) .. ... ..ot e $548,413,000
General Fund--State Appropriation (FY 2000) .. .. ... i $566,972,000
General Fund--Federal Appropriation . ... ... ...... .. .iutit ettt e e $435,735,000

TOTAL APPROPRIATION . . e e e e e e $1,551,120,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Funding for special education programs is provided on an excess cost basis, pursuantto RCW 28A.150.390. School districts shall ensure
that special education students as a class receive their full share ofthe general apportionment allocation‘accruing through sections 502 and 504
of'this act. To the extent a school district cannot provide an appropriate education for special education students under chapter 28A.155 RCW
through the general apportionment allocation, it shall provide services through the special education excess cost allocation funded in this
section.

(2)(a) The superintendent of public instruction shall ensure that:

(1) Special education students are basic education students first;

(1) As a class, special education students are entitled to the full basic education allocation; and

(iii) Special education students are basic education students for the entire school day.

(b) All districts shall use the excess cost methodology first developed and implemented for the 2001-02 school year using the S-275
personnel reporting system and all related accounting requirements.

(3) Each fiscal year appropriation includes such funds as are necessary to complete the school year ending in the fiscal year and for prior
fiscal year adjustments.

(4) The superintendent of public instruction shall distribute state funds to school districts based on.two categories: (a) The first category
includes (i) children birth through age two who are eligible for the optional program for special education eligible developmentally delayed
infants and toddlers, and (ii) students eligible for the mandatory special education program and who are age three or four, or five and not yet
enrolled in kindergarten; and (b) the second category includes students who are eligible for the mandatory special education program and who
are age five and enrolled in kindergarten and students age six through 21.

(5)(a) For the 2007-08 and 2008-09 school years, the superintendent shall make allocations.to each district based on the sum of:

(1) A district's annual average headcount enrollment of‘students ages birth through four and those five year olds not yet enrolled in
kindergarten, as defined in subsection (4) of this section, multiplied by the district's average basic education allocation per full-time equivalent
student, multiplied by 1.15; and

(i1) A district's annual average full-time equivalent basic education enrollment multiplied by the funded enrollment percent determined
pursuant to subsection (6)(b) of this section, multiplied by the district's average basic education allocation per full-time equivalent student
multiplied by 0.9309.

(b) For purposes of this subsection, "average basic education allocationper full-time equivalent student" for a district shall be based on the
staffing ratios required by RCW 28A.150.260 and shall not include enhancements, secondary vocational education, or small schools.

(6) The definitions in this subsection apply throughout this section.

(a) "Annual average full-time equivalent basic education enrollment" means the resident enrollment including students enrolled through
choice (RCW 28A.225.225) and students from nonhigh districts (RCW 28A.225.210) and excluding students residing in another district
enrolled as part of an interdistrict cooperative program (RCW 28A.225.250).

(b) "Enrollment percent" means the district's resident special education annual average enrollment, excluding the birth through age four
enrollment and those five year olds not yet enrolled in kindergarten, as a percent of the district's annual average full-time equivalent basic
education enrollment.

Each district's general fund--state funded special education enrollment shall be the lesser of the district's actual enrollment percent or 12.7
percent.

(7) At the request of any interdistrict cooperative of at least 15 districts in which all excess cost services for special education students of
the districts are provided by the cooperative, the maximum enrollment percent shall be calculated in accordance with subsection (6)(b) of this
section,and shall be calculated in the aggregate rather than individual district units. For purposes of this subsection, the average basic education
allocation per full-time equivalent student shall be calculated in the aggregate rather than individual district units.

(8) To the extent necessary, $30,690,000 of the general fund--state appropriation and $29,574,000 of the general fund--federal appropriation
are provided for safety net awards for districts with demonstrated needs for special education funding beyond the amounts provided in
subsection (5) of thissection. If safety net awards exceed the amount appropriated in this subsection (8), the superintendent shall expend all
available federal discretionary funds necessary to meet this need. Safety net funds shall be awarded by the state safety net oversight committee
subject to the following conditions and limitations:

(a) The committee shall consider unmet needs for districts that can convincingly demonstrate that all legitimate expenditures for special
education exceed all available revenues from state funding formulas. In the determination of need, the committee shall also consider additional
available revenues from federal sources. Differences in program costs attributable to district philosophy, service delivery choice, or accounting
practices are not a legitimate basis for safety net awards.

(b) The committee shall then consider the extraordinary high cost needs of one or more individual special education students. Differences
in costs attributable to district philosophy, service delivery choice, or accounting practices are not a legitimate basis for safety net awards.

(c) Using criteria developed by the committee, the committee shall then consider extraordinary costs associated with communities that draw
a larger number of families with children in need of special education services.
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(d) The maximum allowable indirect cost for calculating safety net eligibility may not exceed the federal restricted indirect cost rate for the
district plus one percent.

(e) Safety net awards must be adjusted for any audit findings or exceptions related to special education funding.

(9) The superintendent of public instruction may adopt such rules and procedures as are necessary to administer the special education funding
and safety net award process. Prior to revising any standards, procedures, or rules, the superintendent shall consult with the office of financial
management and the fiscal committees of the legislature.

(10) The safety net oversight committee appointed by the superintendent of public instruction shall consist of:

(a) One staff from the office of superintendent of public instruction;

(b) Staff of the office of the state auditor who shall be nonvoting members of the committee; and

(c) One or more representatives from school districts or educational service districts knowledgeable of special education programs and
funding.

(11) Pursuant to Engrossed Second Substitute Senate Bill No. 5841 (enhancing student learning opportunities), the office of superintendent
of public instruction shall review and streamline the application process to access/safety net funds, provide technical assistance to school
districts, and annually survey school districts regarding improvement to the process. The safety net oversight committee shall study the excess
cost accounting method and explore options for a possible replacement, including an option that reflects the full amount of special'education
funding and the legislative direction to ensure that as a class, special education students are entitled to the full basic educationallocation.

(12) A maximum of $678,000 may be expended from the general fund--state appropriations to fund 5.43 full-time equivalent teachers and
2.1 full-time equivalent aides at children's orthopedic hospital and medical center. Thisamount is in lieu of money provided through the home
and hospital allocation and the special education program.

(13) A maximumof $1,000,000 of the general fund--federal appropriation is provided for projects to provide special education students with
appropriate job and independent living skills, including work experience where possible, to facilitate their successful transition out of the public
school system. The funds provided by this subsection shall be from federal discretionary grants.

(14) $50,000 of the general fund--state appropriation for fiscal year 2008, $50,000 of the general fund--state appropriation for fiscal 2009,
and $100,000 of the general fund--federal appropriation shall be expendedto support a special education ombudsman program within the office
of superintendent of public instruction. The purpose of the program.is to provide support to parents, guardians, educators, and students with
disabilities. The program will provide information to help families and educators understand state laws, rules, and regulations, and access
training and support, technical information services, and mediation services. The ombudsman program will provide data, information, and
appropriate recommendations to the office of superintendent of public instruction, school districts, educational service districts, state need
projects, and the parent and teacher information center.

(15) The superintendent shall maintain the percentage of federal flow-through to school districts at 85 percent. In addition to other purposes,
school districts may use increased federal funds for high-cost students, for purchasing regional special education services from educational
service districts, and for staff development activities particularly relating to inclusion issues.

(16) A maximum of $1,200,000 of the general fund--federal/appropriation.may be expended by the superintendent for projects related to
use of inclusion strategies by school districts for provision of special education services.

(17) The superintendent, consistent with the new federal IDEA reauthorization, shall continue to educate school districts on how to
implement a birth-to-three program and review the cost effectiveness and learning benefits of early intervention.

(18) A school district may carry over from one year to the next year up to 10 percent of the general fund--state funds allocated under this
program; however, carryover funds shall be expended in the special education program.

(19) $262,000 of the general fund--state appropriation for fiscal year 2008 and $251,000 of the general fund--state appropriation for fiscal
year 2009 are provided solelyfor two additional full-time equivalent staffto support the work of the safety net committee and to provide training
and support to districts applying for safety net awards.

NEW SECTION. Sec. 508. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR EDUCATIONAL SERVICE
DISTRICTS

General Fund--State Appropriation (FY 2008) . ... .. ... ot $5,647,000
General Fund--State Appropriation (Y 2000) . ... ... e $7,375,000
TOTAL APPROPRIATION . . e e e e e e e e $13,022,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The educational servicedistricts shall continue to furnish financial services required by the superintendent of public instruction and RCW
28A.310.190 (3) and (4).

(2) $1,665,000 of the general fund--state appropriation in fiscal year 2008 and $3,351,000 of the general fund--state appropriation in fiscal
year 2009 are provided solely for regional professional developmentrelated to mathematics and science curriculum and instructional strategies.
For each educational service district, $184,933 is provided in fiscal year 2008 for professional development activities related to mathematics
curriculum and instruction and $372,357 is provided in fiscal year 2009 for professional development activities related to mathematics and
science curriculum and instruction. Each educational service district shall use this funding solely for salary and benefits for a certificated
instructional staff with expertise in the appropriate subject matter and in professional development delivery, and for travel, materials, and other
expenditures related to providing regional professional development support. The office of superintendent of public instruction shall also
allocate to each educational service district additional amounts provided in section 504 of this act for compensation increases associated with
the salary amounts and staffing provided in this subsection (2).

(3) The educational service districts, at the request of the state board of education pursuant to RCW 28A.310.010 and 28A.310.340, may
receive and screen applications for school accreditation, conduct school accreditation site visits pursuant to state board of education rules, and
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submit to the state board of education post-site visit recommendations for school accreditation. The educational service districts may assess
a cooperative service fee to recover actual plus reasonable indirect costs for the purposes of this subsection.

NEW SECTION. Sec.509. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR LOCAL EFFORT ASSISTANCE

General Fund--State Appropriation (FY 2008) .. .. ... i $202,394,000
General Fund--State Appropriation (FY 2000) .. ... . i $212,310,000
TOTAL APPROPRIATION . . .ottt e e e e e e e e e e e e e e e $414,704,000

NEW SECTION. Sec.510. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR INSTITUTIONAL EDUCATION
PROGRAMS

General Fund--State Appropriation (FY 2008) .. ... . i $18,343,000
General Fund--State Appropriation (FY 2009) . ... .. i et e $18,510,000
TOTAL APPROPRIATION .. . o e e e e e $36,853,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Each general fund--state fiscal year appropriation includes such funds asare necessary to complete the school year ending in the fiscal
year and for prior fiscal year adjustments.

(2) State funding provided under this section is based on salaries and other expenditures for a 220-day school year. The superintendent of
public instruction shall monitor school district expenditure plans for institutional education programs to ensure that districts plan for a full-time
summer program.

(3) State funding for each institutional education program shall be based on the institution's annual average full-time equivalent student
enrollment. Staffing ratios for each category of institution shall remain the same as those funded in the 1995-97 biennium.

(4) The funded staffing ratios for education programs for juveniles age 18 or less in department of corrections facilities shall be the same
as those provided in the 1997-99 biennium.

(5) $196,000 of the general fund--state appropriation for fiscal year 2008 and $196,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to maintain at least one certificated instructional staff and related support services at an institution whenever the
K-12 enrollment is not sufficient to support one full-time equivalent certificated instructional staff to furnish the educational program. The
following types of institutions are included: Residential programs under/the department of social and health services for developmentally
disabled juveniles, programs for juveniles under the department of corrections, and programs for juveniles under the juvenile rehabilitation
administration.

(6) Ten percent of the funds allocated for each institution may be carried over from one year to the next.

NEW SECTION. Sec.511. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR PROGRAMS FOR HIGHLY
CAPABLE STUDENTS

General Fund--State Appropriation (FY.2008) . . . . ... o e $7,385,000
General Fund--State Appropriation (FY 2009) .. .. ... o e $7,468,000
TOTAL APPROPRIATION & . it ettt e e et e e e e e e e e e e e e e e e $14,853,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Each general fund fiscal year appropriation includes such funds as are necessary to complete the school year ending in the fiscal year
and for prior fiscal year adjustments.

(2) Allocations for school district programs for highly capable students shall be distributed at a maximumrate of$373.36 per funded student
for the 2007-08 school year and $377.49 per funded student for the 2008-09 school year, exclusive of salary and benefit adjustments pursuant
to section 504 of this act. The number of funded students shall be a maximum of two percent of each district's full-time equivalent basic
education enrollment.

(3) $170,000 of the fiscal year 2008 appropriation and $170,000 ofthe fiscal year 2009 appropriation are provided for the centrum program
at Fort Worden state park.

(4)/$90,000 of the fiscal year 2008 appropriation and $90,000 of the fiscal year 2009 appropriation are provided for the Washington
destination imagination network‘and future problem-solving programs.

NEW SECTION: Sec.512. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR MISCELLANEOUS PURPOSES
UNDER THE ELEMENTARY AND SECONDARY SCHOOL IMPROVEMENT ACT AND THE NO CHILD LEFT BEHIND ACT

General Fund--Federal Appropriation . ... .. ... ... ...ttt e e e e $43,450,000

NEW SECTION. Sec.513. FORTHESUPERINTENDENT OF PUBLICINSTRUCTION-EDUCATION REFORM PROGRAMS
General Fund--State Appropriation (FY 2008) . ... ... it e e $56,507,000
General Fund--State Appropriation (FY 2009) .. ... .. it $65,567,000
Education Legacy Trust Account--State Appropriation (FY 2008) ... .. ... it i e $67,713,000
Education Legacy Trust Account--State Appropriation (FY 2009) . .. ... . it i e $59,610,000
General Fund--Federal Appropriation . ... ... ... ...ttt et e et e e e e $152,610,000

TOTAL APPROPRIATION . .. e e e e e e $402,007,000
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The appropriations in this section are subject to the following conditions and limitations:

(1) $19,966,000 of the general fund--state appropriation for fiscal year 2008, $19,946,000 of the general fund--state appropriation for fiscal
year 2009, and $15,870,000 of the general fund--federal appropriation are provided solely for development and implementation of the
Washington assessments of student learning (WASL), including development and implementation of retake assessments forhigh school students
who are not successful in one or more content areas of the WASL and development and implementation of alternative assessments or appeals
procedures to implement the certificate ofacademic achievement. The superintendent of publicinstruction shall report quarterly on the progress
on development and implementation of alternative assessments or appeals procedures. Within these amounts, the superintendent of public
instruction shall contract for the early return of 10th grade student WASL results, on or around June 10th of each year.

(2) $6,000,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $6,000,000 ofthe education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for the implementation of Engrossed Substitute Senate Bill No. 6023
(regarding alternative assessments), including section 2 and section 5 ofthat act, or Second Substitute House Bill No. 2327 (regarding a system
of standards, instruction, and assessments for mathematics and science). If neither billis enacted by June 30, 2007, the amounts provided in
this subsection shall lapse. Additionally, the funding provided in this subsection issubject to the following conditions and limitations:

(a) The funding may be spent on reviewing, developing, and implementing approved alternative assessments authorized in Engrossed
Substitute Senate Bill No. 6023 (regarding alternative assessments) or Second Substitute House BillNo. 2327 (regarding a system of standards,
instruction, and assessments for mathematics and science).

(b) The funding may also be used for reviewing, developing, and implementing end of course examinations pursuant to Engrossed Substitute
Senate Bill No. 6023 (regarding alternative assessments) or Second Substitute House Bill No. 2327 (regarding a system of standards, instruction,
and assessments for mathematics and science).

(c) The funding may be used for increased costs associated with additional full-time equivalent students directly resulting from additional
course taking requirements specified in Engrossed Substitute Senate Bill No. 6023 (regarding alternative assessments) or Second Substitute
House Bill No. 2327 (regarding a system of standards, instruction, and assessments for mathematics and science).

(d) Beginning on September 1, 2007, the office of the superintendent of public instruction shall submit quarterly reports to the office of
financial management and the appropriate policy and fiscal committees-of the legislature detailing the actions taken pursuant to Engrossed
Substitute Senate Bill No. 6023 (regarding alternative assessments) or'Second Substitute House Bill No. 2327 (regarding a system of standards,
instruction, and assessments for mathematics and science) and amounts spent of each aspect of the legislation.

(3) $70,000 of the general fund--state appropriation for fiscal year 2008 and $70,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for the second grade assessments.

(4) $1,414,000 of the general fund--state appropriation for fiscal year 2008 and $1,414,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for (a) the tenth grade mathematics assessment tool that: (i) Presents the mathematics essential learnings in
segments for assessment; (ii) is comparable in content and rigor to the tenth grade mathematics WASL when all segments are considered
together; (iii) is reliable and valid; and (iv) can be used to determine a student's’academic performance level; (b) tenth grade mathematics
knowledge and skill learning modules to teach middle and high'school students specific skills that have been identified as areas of difficulty
for tenth grade students; and (c) making the:modules available on-line:

(5) $100,000 of the general fund--state appropriation in fiscal year 2008 is provided solely to support the development of state standards
in mathematics that reflect international content and performance levels. Activities include collecting appropriate research, consulting with
mathematics standards experts, and convening state education practitioners and community members in an inclusive process to recommend
new standards.

(6) $1,664,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $1,664,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for the development of science standards and curriculum as follows:

(2) $100,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $100,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for the development and communication of state standards in science that reflect
international content and performance levels. Activitiesinclude collecting appropriate research, consulting with mathematics standards experts,
and convening state education practitioners and community members in an inclusive process to recommend new standards.

(b) $677,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $677,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for the evaluation of science textbooks, instructional materials, and diagnostic tools to
determine the extent to which they are aligned with the state's international standards. Once the evaluations have been conducted, results will
be shared with science teachers, other educators, and community members for the purposes of validating the conclusions and then selecting
up to three curricula, supporting materials, and diagnostic instruments as those best able to assist students learn and teachers teach the content
of the international standards:

(c) $887,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $887,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for the development of WASL knowledge and skill learning modules to assist students
performing at tenth grade Level 1 and Level 2 in science.

(7) $5,711,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $7,366,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for allocations to districts for salaries and benefits for three additional
professional development days for middle and high school math teachers and three additional professional development days for middle and
high school science teachers. The office of the superintendent of public instruction shall develop rules to determine the number of math and
science teachers in middle and high schools within each district. Allocations made pursuant tothis subsection are intended to be formula-driven,
and the office of the superintendent of public instruction shall provideupdated projections of therelevant budget drivers by November 20,2007,
and by November 20, 2008. The allocations shall be used in coordination with and to augment the learning improvement days in section 503(7)
of this act. The allocations shall be used as follows:
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(a) For middle school teachers during the 2007-08 school year, the three math professional development days shall focus on development
of basic mathematics knowledge and instructional skills and the three science professional development days shall focus on examination of
student science assessment data and identification of science knowledge and skill areas in need of additional instructional attention. For middle
school teachers during the 2008-09 school year, the three math professional development days shall focus on skills related to implementing
the new international mathematics standards and the three science professional development days shall focus on skills related to implementing
the new international science standards.

(b) For high school teachers during the 2007-08 school year the three math professional development days shall focus on skills related to
implementing state math learning modules, the segmented math class/assessment program, the collection of evidence.alternative assessment,
and basic mathematics knowledge and instructional skills and the three science professional development days shall focus on skills related to
examination of student science assessment data and identification of science knowledge and skill areas in need of additional instructional
attention. For high school teachers during the 2008-09 school year, the three math professional development days shall focus on skills related
to implementing the new international mathematics standards and the three science professional developmentdays shall focus on skills related
to implementing the new international science standards.

(8) $1,649,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $3,727,000 of the general fund--state
appropriation for fiscal year 2009 are provided solely for a math and science instructional coaches demonstration project. Funding shall be
used to provide grants to schools and districts to provide salaries, benefits, and professional development activities to twenty-five instructional
coaches in middle and high school math in the 2007-08 and 2008-09 school years and twenty-five instructional coaches in middle and high
school science in the 2008-09 school years; and up to $300,000 may be used by the office of the superintendent of public instruction to
administer and coordinate the program. Each instructional coach will receive five days of training at a coaching institute prior to being assigned
to serve two schools each. These coaches will attend meetings during the year to further their training and assist with coordinating statewide
trainings on math and science. The Washington institute for public policy will‘evaluate the effectiveness of the demonstration projects as
provided in part VI of this act.

(9) $2,500,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $2,500,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely to-allow approved middle and junior high school career and technical
education programs to receive enhanced vocational funding pursuant to Engrossed Second Substitute Senate Bill No. 5813 (creating educational
opportunities). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse. The office of the superintendent
of public instruction shall provide allocations to districts for middle and junior high school students in accordance with the funding formulas
provided in section 502 of this act. Although the allocations are formula-driven, the office of the superintendent shall consider the funding
provided in this subsection as a fixed amount, and shall adjust funding to stay within the amounts provided in this subsection.

(10) $453,000 of the general fund--state appropriation for fiscal year 2008 and $453,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the office of superintendent of public instruction to identify no more than three mathematics basic curricula
as well as diagnostic and supplemental materials for elementary, middle, junior high, and high school that align with the new international math
standards.

(11) $150,000 of the general fund--stateappropriation for fiscal year 2008 and $150,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the implementation of Engrossed Second Substitute Senate Bill No. 5528 (review of the essential academic
learning requirements in mathematics). If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse. The
funding provided in this subsection, combined with the other amounts provided in sections 501 and 513 of this act, are assumed to support the
state board of education's responsibilities in reviewing and recommending revised mathematics essential academic learning requirement and
grade level expectations, including costs associated with contracting for an expert consultant and the convening of a mathematics advisory panel.
Additionally, the fundingis intended to support costsassociated with the office of superintendent of public instruction's responsibilities pursuant
to state board of education and legislative direction.

(12) $143,000 of the general fund--state appropriation for fiscal year 2008 and $139,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for (a) staffat the office ofthe superintendent of public instruction to coordinate and promote efforts to develop
integrated math, science, technology, and engineering programs in schools and districts across the state; and (b) grants of $2,500 to provide
twenty middle and high school teachers each year professional development training for implementing integrated math, science, technology,
and engineering program in their schools.

(13)$3,382,000 of the general fund--state appropriation for fiscal year 2008 and $3,382,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for in-service training and educational programs conducted by the Pacific science center and for the Washington
state leadership assistance for science education reform (LASER) regional partnership coordinated at the Pacific science center.

(14) $675,000 of the general fund--state appropriation for fiscal year 2009 is provided solely to support state college readiness assessment
fees for eleventh grade students. The office of the superintendent of public instruction shall allocate funds for this purpose to school districts
based on the number of eleventh grade students who complete the college readiness exam. School districts shall use these funds to reimburse
institutions of higher education for the assessments students take and report to the office of the superintendent of public instruction on the
number of assessments provided.

(15) $12,897,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $28,846,000 of the education legacy
trust account--state appropriation for fiscal year 2009 are provided solely for grants for voluntary all-day kindergarten at the highest poverty
schools students. To qualify, recipient schools must review the quality of their programs and make appropriate changes, use a kindergarten
assessment tool, and demonstrate strong connections and communication with early learning providers and parents. The office of the
superintendent of public instruction shall provide allocations to districts for recipient schools in accordance with the funding formulas provided
in section 502 of'this act. Each kindergarten student who is eligible for the federal free and reduced price lunch program and who is enrolled
in a recipient school shall count as one-half of one full-time equivalent student for the purpose of making allocations under this subsection.
Although the allocations are formula-driven, the office of the superintendent shall consider the funding provided in this subsection as a fixed
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amount, and shall limit the number of recipient schools so as to stay within the amounts appropriated each fiscal year in this subsection. The
funding provided in this subsection is estimated to provide all-day kindergarten programs for 10 percent of kindergarten enrollment eligible
for free and reduced price lunch in the 2007-08 school year and 20 percent of kindergarten enrollment eligible for free and reduced price lunch
in the 2008-09 school year.

(16) $1,201,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $1,852,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely to establish a middle and high school math and science class size pilot
program. The funding is intended to fund at least ten schools in establishing actual average class sizes of 25 in mathematics and science classes
in grades 6 through 12. The office of superintendent of public instruction, in direct collaboration with the Washington institute for public policy
to ensure a research valid sample, will select the schools to participate in the pilot program. To the maximum extent possible, schools
participating in the grant program shall also be selected to ensure adequate representation based on school districtsize and geographic location
throughout the state.

(17) $1,770,000 of the education legacy trust account--state appropriation for fiscal.year 2008 and $2,292,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for grants for four demonstration projects for kindergarten through grade
three. The purpose of the grants is to implement best practices in developmental learning in kindergarten through third grade pursuant to
Engrossed Second Substitute Senate Bill No. 5843 (enhancing student learning opportunities).

(18) $300,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund—state appropriation for fiscal
year 2009 are provided solely for the development of a leadership academy for school principals and administrators. The superintendent of
public instruction shall contract with an independent organization to design, field test, and implement a state-of-the-art education leadership
academy that will be accessible throughout the state. Initial development of the content of the academy activities shall be supported by private
funds. Semiannually the independent organization shall report on amounts committed by foundations and others to support the development
and implementation of this program. Leadership academy partners, with varying roles, shall include the state level organizations for school
administrators and principals, the superintendent of public instruction, the professional educator standards board, and others as the independent
organization shall identify.

(19) $661,000 of the general fund--state appropriation for fiscal year 2008 and $684,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for grants to school districts to implement emerging best practices activities in support of classroom teachers'
instruction of students, with a first language other than English, who struggle with acquiring academic English skills. Best practices shall focus
on professional development for classroom teachers and support of instruction for English language learners in regular classrooms. School
districts qualifying for these grants shall serve a student population that reflects many different first languages among their students. The
Washington institute for public policy shall evaluate the effectiveness of the practices supported by the grants as provided in section 608(4)
of this act. Recipients of these grants shall cooperate with the institute for public policy in the collection of program data.

(20) $250,000 of the general fund--state appropriation for fiscal year 2008 and $250,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for reimbursement of diagnostic assessments pursuant to RCW 28A.655.200.

(21) $548,000 of the fiscal year 2008 general fund—state appropriation and $548,000 of the fiscal year 2009 general fund--state appropriation
are provided solely for training of paraprofessional classroom assistants.and certificated staft who work with classroom assistants as provided
in RCW 28A.415.310.

(22) $2,348,000 of the general fund=-stateappropriation for fiscal year2008 and $2,348,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for mentor teacher assistance, including state support activities, under RCW 28A.415.250 and 28A.415.260, and
for a mentor academy. Up to $200,000 of the amount in this subsection may be used each fiscal year to operate a mentor academy to help
districts provide effective training for peer mentors. Funds for the teacher assistance program shall be allocated to school districts based on the
number of first year beginning teachers.

(23) $705,000 of the general fund--state appropriation for fiscal year 2008 and $705,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the leadership internship program for superintendents, principals, and program administrators.

(24) $98,761,000 of the general fund--federal appropriation is provided for preparing, training, and recruiting high quality teachers and
principals under Title II of the no child left behind act.

(25)(a) $488,000 of the general fund--state appropriation for fiscal year 2008 and $488,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for a principal support program. The office of the superintendent of public instruction may contract with an
independent organization to administer the program. The program shall include: (i) Development ofan individualized professional growth plan
for a new principal or principal candidate; and (ii) participation of a mentor principal who works over a period of between one and three years
with the new principal or principal candidate to help him or her build the skills identified as critical to the success of the professional growth
plan., Within the amounts provided, $25,000 per year shall be used to support additional participation of secondary principals.

(b) $3,046,000 of the general fund--state appropriation for fiscal year 2008 and $3,046,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to the office of the superintendent of public instruction for focused assistance. The office of the superintendent
of public instruction shall conduct educational audits oflow-performing schools and enter into performance agreements between school districts
and the office to implement the recommendations of the audit and the community. Each educational audit shall include recommendations for
best practices and ways to address identified needs and shall be presented to the community in a public meeting to seek input on ways to
implement the audit and its recommendations.

(26) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for a high school and school districtimprovement program modeled after the office ofthe superintendent of public
instruction's existing focused assistance program in subsection (25)(b) of this section. The state funding for this improvement program will
match an equal amount committed by a nonprofit foundation in furtherance of a jointly funded program.

(27) A maximum of $375,000 of the general fund--state appropriation for fiscal year 2008 and a maximum of $500,000 ofthe general fund--
state appropriation for fiscal year 2009 are provided for summer accountability institutes offered by the superintendent of public instruction.
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The institutes shall provide school district staff with training in the analysis of student assessment data, information regarding successful district
and school teaching models, research on curriculum and instruction, and planning tools for districts to improve instruction in reading,
mathematics, language arts, social studies, including civics, and guidance and counseling. The superintendent of public instruction shall offer
at least one institute specifically for improving instruction in mathematics in fiscal years 2008 and 2009 and at least one institute specifically
for improving instruction in science in fiscal year 2009.

(28) $515,000 of the general fund--state appropriation for fiscal year 2008 and $515,000 of the general fund--state appropriation for fiscal
year 2009 are provided for the evaluation of mathematics textbooks, other instructional materials, and diagnostic tools to determine the extent
to which they are aligned with the state standards. Once the evaluations have been conducted, results will be shared with math teachers, other
educators, and community members for the purposes of validating the conclusions and then selecting up to three curricula, supporting materials,
and diagnostic instruments as those best able to assist students to learn and teachers to teach the contentof international standards. In addition,
the office of the superintendent shall continue to provide support and information on essential components of comprehensive, school-based
reading programs.

(29) $1,764,000 of the general fund--state appropriation for fiscal year 2008 and $15,764,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the mathematics helping corps subject to the following conditions.and limitations:

(a) In order to increase the availability and quality of technical mathematics assistance statewide, the superintendent of public instruction
shall employ mathematics school improvement specialists to provide assistance to schools and districts. The specialists shall be hired by and
work under the direction of a statewide school improvement coordinator. The mathematicsimprovement specialists shall not be permanent
employees of the superintendent of public instruction.

(b) The school improvement specialists shall provide the following:

(1) Assistance to schools to disaggregate student performance data and develop improvement plans based on those data;

(i1) Consultation with schools and districts concerning their performance on the Washington assessment of student learning and other
assessments emphasizing the performance on the mathematics assessments;

(iii) Consultation concerning curricula that aligns with the essential academic learning requirements emphasizing the academic learning
requirements for mathematics, the Washington assessment of student learning, and meets the needs of diverse learners;

(iv) Assistance in the identification and implementation of research-based instructional practices in mathematics;

(v) Staff training that emphasizes effective instructional strategies and classroom-based assessment for mathematics;

(vi) Assistance in developing and implementing family and‘community involvement programs emphasizing mathematics; and

(vii) Other assistance to schools and school districts intended to improve student mathematics learning.

(30) $125,000 of the general fund--state appropriation for fiscal year 2008 and $125,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the improvement of reading achievement and implementation of research-based reading models. The
superintendent shall evaluate reading curriculum programs and other instructional materials to determine the extent to which they are aligned
with state standards. A report of the analyses shall be made available to school districts. The superintendent shall report to districts the
assessments that are available to screen and diagnose reading difficulties, and shall provide training on how to implement a reading assessment
system. Resources may also be used to disseminate grade level expectations and develop professional development modules and web-based
materials.

(31) $30,401,000 of the general fund--federal appropriation is provided for the reading first program under Title I ofthe no child left behind
act.

(a) $500,000 of the general fund--state appropriation for fiscal year 2008 and $500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the office of the superintendent of public instruction to award five grants to parent, community, and school
district partnership programs that will meet the unique needs of different groups of students in closing the achievement gap. The legislature
intends that the pilot programs will help students meet state learning standards, achieve the skills and knowledge necessary for college or the
workplace, reduce the achievement gap, prevent dropouts, and improve graduation rates.

(b) The pilot programs shall be designed in such a way as to be supplemental to educational services provided in the district and shall utilize
a community partnership based approach to helping students and their parents.

(c) The grant recipients shall work in collaboration with the office of the superintendent of public instruction to develop measurable goals
and evaluation methodologies for the pilot programs. $25,000 of this appropriation may be used by the office of the superintendent of public
instruction to hold a statewide meeting to disseminate successful strategies developed by the grantees.

(d) The office of the superintendent of public instruction shall issue a report to the legislature in the 2009 session on the progress of each
of the pilot programs.

(32) $2,500,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $2,500,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for the office of the superintendent of public instruction to support and
award after-school program grants pursuant to Engrossed Second Substitute Senate Bill No. 5841 (enhancing student learning opportunities).
If the bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(33) $1,629,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $1,638,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely to eliminate the lunch co-pay for students in grades kindergarten through
third grade that are eligible for reduced price lunch.

(34) $200,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $200,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for the development of mathematics support activities provided by
community organizations in after school programs. The office of the superintendent of public instruction shall administer grants to community
organizations that partner with school districts to provide these activities and develop a mechanism to report program and student success.

(35) $4,500,000 of the general fund--state appropriation for fiscal year 2008, $4,500,000 of the general fund--state appropriation for fiscal
year 2009, $722,000 of the education legacy trust account--state appropriation for fiscal year 2008, and $785,000 of the education legacy trust
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account--state appropriation for fiscal year 2009 are provided solely for: (a) The meals for kids program under RCW 28A.235.145 through
28A.235.155; (b) to eliminate the breakfast co-pay for students eligible for reduced price lunch; and (c) for additional assistance for school
districts initiating a summer food service program.

(36) $1,010,000 of the general fund--state appropriation for fiscal year 2008 and $ 1,010,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the Washington reading corps. The superintendent shall allocate reading corps members to low-performing
schools and school districts that are implementing comprehensive, proven, research-based reading programs. Two ormore schools maycombine
their Washington reading corps programs. Grants provided under this section may be used by school districts for expenditures from September
2007 through August 31, 2009.

(37) $3,594,000 of the general fund--state appropriation for fiscal year2008 and $3,594,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for grants to school districts to provide a continuum of care for children and families to help children become
ready to learn. Grant proposals from school districts shall contain local plans designed collaboratively with community service providers. If
a continuum of care program exists in the area in which the school district is located, the'local plan shall provide for coordination with existing
programs to the greatest extent possible. Grant funds shall be allocated pursuant to RCW 70.190.040.

(38) $1,959,000 of the general fund--state appropriation for fiscal year 2008 and $1,959,000 ofthe general fund--state appropriation for fiscal
year 2009 are provided solely for improving technology infrastructure, monitoring and reporting on school district technology development,
promoting standards for school district technology, promoting statewide coordination and planning for technology development,;and providing
regional educational technology support centers, including state support activities, under chapter 28A.650 RCW. The superintendent of public
instruction shall coordinate a process to facilitate the evaluation and provision of online cutriculum courses to school districts which includes
the following: Creation of a general listing of the types of available online curriculum courses; a survey conducted by each regional educational
technology support center of school districts in its region regarding the types of online curriculum courses desired by school districts; a process
to evaluate and recommend to school districts the best online courses in terms of curriculum, student performance, and cost; and assistance to
school districts in procuring and providing the courses to students.

(39) $126,000 of the general fund--state appropriation for fiscal year 2008 and $126,000 of the general fund--state appropriation for fiscal
year 2009 are provided for the development and posting of web-based instructional tools, assessment data, and other information that assists
schools and teachers implementing higher academic standards.

(40) $333,000 of the general fund--state appropriation for fiscal year 2008 and $333,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the operation of the center for the improvement of student learning pursuant to RCW 28A.300.130.

(41) $24,800,000 of the education legacy trust account--state appropriation for fiscal year 2008 is provided solely for one-time allocations
for technology upgrades and improvements. The funding shall be allocated based on $6,000 for each elementary school, $12,000 for each
middle or junior high school, and $22,000 for each high school. In cases where a particular school's grade span or configuration does not fall
into these categories, the office of superintendent of public instruction will develop an allocation to that school that recognizes the unique
characteristics but maintains the proportionate allocation identified in this subsection.

(42) $125,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $125,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely for costs associated with office of the superintendent of public instruction
establishing a statewide director of technology position pursuant to Engrossed Second Substitute Senate Bill No. 5813 (creating educational
opportunities). Ifthe bill is not enacted by June 30, 2007, the amounts provided in this subsection shall lapse.

(43)(a) $6,055,000 of the general fund--state appropriation for fiscal year 2008, $8,191,000 ofthe general fund--state appropriation for fiscal
year 2009, $3,095,000 of the education legacy trust account--state appropriation for fiscal year 2008, and $4,256,000 of the education legacy
trust account--state appropriation for fiscal year 2009 are provided solely for the following bonuses for teachers who hold valid, unexpired
certification from the national board for professional teaching standards and who are teaching in a Washington public school, subject to the
following conditions and-limitations:

(i) For national board certified teachers, abonus of $5,000 per teacher in fiscal year 2008 and $5,100 per teacher in fiscal year 2009;

(i1) For national board certified teachers who teach in schools where at least 70 percent of student headcount enrollment is eligible for the
federal free orreduced price lunch program, an additional $5,000 annual bonus to be paid in one lump sum; and

(ii1) The‘superintendent of public instruction shall adopt rules to ensure that national board certified teachers meet the qualifications for
bonuses under (a)(ii) of this subsection for less than one full school year receive bonuses in a pro-rated manner.

(b) Included in the amounts provided in this subsection are amounts for mandatory fringe benefits. The annual bonus shall not be included
in the definition of "earnable compensation" under RCW 41.32.010(10).

(c) For purposes of this subsection, "schools where at least 70 percent of the student headcount enrollment is eligible for the federal free or
reduced price lunch program”shall be defined as: (i) For the 2007-08 and the 2008-09 school years, schools in which the prior year percentage
of students eligible for the federal free and reduced price lunch program was at least 70 percent; and (ii) in the 2008-09 school year, any school
that met the criterion in (¢)(1) of this subsection in the 2007-08 school year.

(d) Within the amounts appropriated in this subsection, the office of superintendent of public instruction shall revise rules to allow teachers
who hold valid, unexpired certification from the national board for professional teaching standards and who are teaching at the Washington
school for the deaf or Washington school for the blind, to receive the annual bonus amounts specified in this subsection if they are otherwise
eligible.

(44) $1,250,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $1,250,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are provided solely to cover costs associated with certificated instructional staff who have met
the eligibility requirements and have successfully received their certification from the national board for professional teaching standards after
September 1, 2007. The assessment fee for national certification is provided in addition to compensation received under a district's salary
schedule adopted in accordance with RCW 28A.405.200 and shall not be included in calculations of a district's average salary and associated
salary limitation under RCW 28A.400.200. The fee payment shall not be considered earnable compensation as defined in RCW 41.32.010 or
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compensation earnable as defined in RCW 41.40.010 and 41.35.010. Within the amounts provided in this subsection, the office of
superintendent of public instruction may provide the assessment fee for up to one thousand national board for professional teaching standards
recipients. If more than one thousand certified instructional staff seek funding assistance for national board certification, the office of
superintendent of public instruction will develop a method of prioritizing to stay within the amounts provided in this subsection.

NEW SECTION. Sec.514. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR TRANSITIONAL BILINGUAL
PROGRAMS

General Fund--State Appropriation (FY 2008) ... ... it e e e $65,520,000
General Fund--State Appropriation (FY 2009) .. ... ..t e $69,139,000
General Fund--Federal Appropriation . ... ............ ittt $45,243,000

TOTAL APPROPRIATION . ... e b e $179,902,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Each general fund fiscal year appropriation includes such funds as are necessary to complete the school year ending in the fiscal year
and for prior fiscal year adjustments.

(2) The superintendent shall distribute a maximum of $827.37 per eligible bilingual studentin the 2007-08 school year and $838.44 in the
2008-09 school year, exclusive of salary and benefit adjustments provided in section 504 ofthis act.

(3) The superintendent may withhold up to 1.5 percent of the school year allocations to:school districts in subsection (2) of this section, and
adjust the per eligible pupil rates in subsection (2) of this section accordingly, solely for the central provision of assessments as provided in
RCW 28A.180.090 (1) and (2).

(4) $70,000 of the amounts appropriated in this section are provided solely to track current and former transitional bilingual program
students.

(5) The general fund--federal appropriation in this section is provided for migrant education under Title I Part C and English language
acquisition, and language enhancement grants under Title III of the elementary and secondary education act.

(6) Pursuant to RCW 28A.150.260, during the 2007-09 biennium, the office of superintendent of public instruction shall not make changes
to the requirements in effect as of January 1, 2007, for entry or exit to the transitional bilingual program without prior legislative approval.

NEW SECTION. Sec.515. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR THE LEARNING ASSISTANCE
PROGRAM

General Fund--State Appropriation (FY 2008) . ... .0 . e e $70,994,000
General Fund--State Appropriation (FY 2009) .. .4 .o e e e $73,011,000
General Fund--Federal Appropriation . .......4 ... . . .o e $360,660,000
Education Legacy Trust Account--State Appropriation (FY 2008) ... ... 0. e $28,034,000
Education Legacy Trust Account--State Appropriation (FY 2009) . . et ottt $31,731,000

TOTAL APPROP RIATION £ . e e e e e e e e e e et e $564,430,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The general fund--state appropriations in this section are subject to the following conditions and limitations:

(a) The appropriations include such funds as are necessary to complete the school year ending in the fiscal year and for prior fiscal year
adjustments.

(b) Funding for schooldistrict learning assistance programs shall be allocated at maximumrates 0f'$238.75 per funded student forthe 2007-
08 school year and $242.20 per funded student for the 2008-09 school year exclusive of salary and benefit adjustments provided under section
504 of this act.

(c) A school district's funded students for the learning assistance program shall be the sum of the following as appropriate:

(1) The district's full-time equivalent enrollment in grades K-12 for the prior school year multiplied by the district's percentage of October
headcount enrollment in grades K-12'eligible for free or reduced price lunch in the prior school year; and

(i1) If, in the prior school year, the district's percentage of October headcount enrollment in grades K-12 eligible for free or reduced price
lunch exceeded forty percent, subtract forty percent from the district's percentage and multiply the result by the district's K-12 annual average
full-time equivalent enrollment for the prior school year.

(d) In addition to amounts allocated in (b) and (c) of this subsection, an additional amount shall be allocated to a school district for each
school year in which the district's allocation is less than the amount the district received for the general fund--state learning assistance program
allocation in the 2004-05 school year. The amount of the allocation in this section shall be sufficient to maintain the 2004-05 school year
allocation.

(2) The general fund—federal appropriation in this section is provided for Title I Part A allocations of the no child left behind act of 2001.

(3) Small school districts are encouraged to make the most efficient use of the funding provided by using regional educational service district
cooperatives to hire staff, provide professional development activities, and implement reading and mathematics programs consistent with
research-based guidelines provided by the office of the superintendent of public instruction.

(4) A school district may carry over from one year to the next up to 10 percent of the general fund--state or education legacy trust funds
allocated under this program; however, carryover funds shall be expended for the learning assistance program.

(5) School districts are encouraged to coordinate the use of these funds with other federal, state, and local sources to serve students who are
below grade level and to make efficient use of resources in meeting the needs of students with the greatest academic deficits.
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NEW SECTION. Sec.516. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--PROMOTING ACADEMIC SUCCESS

General Fund--State Appropriation (FY 2008) .. .. ... it $23,884,000
General Fund--State Appropriation (FY 2009) . ... ... i e e $25,135,000
TOTAL APPROPRIATION .. .o e e e e e e e e $49,019,000

The appropriations in this section are subject to the following conditions and limitations:

(1) The amounts appropriated in this section are provided solely for remediation for students who have not met standard in one or more
content areas of the Washington assessment of student learning in the spring of their tenth grade year or on a subsequent retake. The funds may
be used for extended learning activities, including summer school, before and after school, Saturday classes, skill seminars, assessment
preparation, and in-school or out- of-school tutoring. Extended learning activities may occur on the school campus, via the internet, or at other
locations and times that meet student needs. Funds allocated under this section shall not be considered basic education funding. Amounts
allocated under this section shall fund new extended learning opportunities, and shall not supplant funding for existing programs and services.

(2) School district allocations for promoting academic success programs shall be'calculated as follows:

(a) Allocations shall be made to districts only for students actually served in a promoting academic success program.

(b) A portion of the district's annual student units shall be the number of content area assessments (reading, writing, and mathematics) on
which eleventh and twelfth grade students were more than one standard error of measurement frommeeting standard on the WASL in their most
recent attempt to pass the WASL.

(c¢) The other portion ofthe district's annual student units shall be thenumber of content area assessments (reading, writing, and mathematics)
on which eleventh and twelfth grade students were less than one standard error of measurement from meeting standard butdid not meet standard
on the WASL in their most recent attempt to pass the WASL.

(d) Districts with at least one but less than 20 student units combining the student units generated from (b) and (c) of this subsection shall
be counted as having 20 student units for the purposes of the allocations in (e) and (f)(i) of this subsection.

(e) Allocations for certificated instructional staff salaries and benefits shall be determined using formula-generated staff units calculated
pursuant to this subsection. Ninety-four hours of certificated instructional staff units are allocated per 13.0 student units as calculated under
(a) of this subsection and thirty-four hours of certificated instructional staff units are allocated per 13.0 student units as calculated under (b)
of'this subsection. Allocations for salaries and benefits for the staffunits calculated under this subsection shall be calculated in the same manner
as provided under section 503 of'this act. Salary and benefit increase funding for staffunits generated under this section is included in section
504 of this act.

(f) The following additional allocations are provided per student unit, as calculated in (a) and (b) of this subsection:

(1) $12.86 in school year 2007-08 and $13.11 in school year 2008-09 for maintenance, operations, and transportation;

(ii) $12.35 in school year 2007-08 and $12.58 in‘school year 2008-09 for pre- and post-remediation assessments;

(iii) $17.49 in school year 2007-08 and $17.83 in school year2008-09 per reading remediation student unit;

(iv) $8.23 in school year 2007-08 and $8.39 in school year 2008-09 per mathematics remediation student unit; and

(v) $8.23 in school year 2007-08 and $8:39 in school year 2008-09-per writing remediation student unit.

(f) The superintendent of public instruction shall distribute school yearallocations according to the monthly apportionment schedule defined
in RCW 28A.510:250.

(3) By November 15th of each year, the office of the superintendent of public instruction shall report to the appropriate committees of the
legislature and to the office of financial management on the use of these funds in the prior school year, including the types of assistance selected
by students, the number of students receiving each type of assistance, and the impact on WASL test scores.

(4) School districts may carry over from one year to the next up to 20 percent of funds allocated under this program; however, carryover
funds shall be expended. for promoting academic success programs.

NEW SECTION. Sec.517. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION--FOR STUDENT ACHIEVEMENT
PROGRAM

Student Achievement Account--State Appropriation (FY 2008) . ... ... ... $423,414,000
Student Achievement Account--State Appropriation (FY 2009) . ... ... i e $446,357,000
TOTAL APPROPRIATION . . ..ot e e e e e $869,771,000

The appropriations in this section are subject to the following conditions and limitations:

(1) Funding for school district student achievement programs shall be allocated at a maximumrate of $450.00 per FTE student for the 2007-
08 school year and $459.45 per FTE student for the 2008-09 school year. For the purposes of this section, FTE student refers to the annual
average full-time equivalent enrollment of the school district in grades kindergarten through twelve for the prior school year, as reported to the
office of the superintendent of public instruction by August 31st of the previous school year.

(2) The appropriation is allocated for the following uses as specified in RCW 28A.505.210:

(a) To reduce class size by hiring certificated elementary classroom teachers in grades K-4 and paying nonemployee-related costs associated
with those new teachers;

(b) To make selected reductions in class size in grades 5-12, such as small high school writing classes;

(c¢) To provide extended learning opportunities to improve student academic achievement in grades K-12, including, but not limited to,
extended school year, extended school day, before-and-after-school programs, special tutoring programs, weekend school programs, summer
school, and all-day kindergarten;

(d) To provide additional professional development for educators including additional paid time for curriculum and lesson redesign and
alignment, training to ensure that instruction is aligned with state standards and student needs, reimbursement for higher education costs related
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to enhancing teaching skills and knowledge, and mentoring programs to match teachers with skilled, master teachers. The funding shall not
be used for salary increases or additional compensation for existing teaching duties, but may be used for extended year and extended day
teaching contracts;

(e) To provide early assistance for children who need prekindergarten support in order to be successful in school; or

(f) To provide improvements or additions to school building facilities which are directly related to the class size reductions and extended
learning opportunities under (a) through (c) of this subsection (2).

(3) The superintendent of public instruction shall distribute the school year allocation according to the monthly apportionment schedule
defined in RCW 28A.510.250.

NEW SECTION. Sec.518. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION. (1) Appropriations made in this act to the
office of the superintendent of public instruction shall initially be allotted as required by this act. Subsequent allotment modifications shall
not include transfers of moneys between sections of this act, except as expressly provided in subsection (2) of this section.

(2) The appropriations to the office of the superintendent of public instruction in‘this act shall be expended for the programs and amounts
specified in this act. However, after May 1, 2008, unless specifically prohibited by this act and after approval by the director of financial
management, the superintendent of public instruction may transfer state general fund appropriations for fiscal year 2008 among the following
programs to meet the apportionment schedule for a specified formula in another of these programs: General apportionment; employee
compensation adjustments; pupil transportation; special education programs; institutional education programs; transitional bilingual programs;
and learning assistance programs.

(3) The director of financial management shall notify the appropriate legislative fiscal committees in writing prior to approving any allotment
modifications or transfers under this section.

NEW SECTION. Sec. 519.K-12 CARRYFORWARD AND PRIOR SCHOOL YEAR ADJUSTMENTS. State general fund and state
studentachievement fund appropriations provided to the superintendent of public instruction for state entitlement programs in the public schools
in this part V ofthis act may be expended asneeded by the superintendent foradjustments to apportionment for prior fiscal periods. Recoveries
of state general fund moneys from school districts and educationalservice districts for a prior fiscal period shall be made as reductions in
apportionment payments for the current fiscal period and shall be shown as prior year adjustments. on apportionment reports for the current
period. Such recoveries shall not be treated as revenues to thestate, but as a reduction in the amount expended against the appropriation for
the current fiscal period.

NEW SECTION. Sec. 520. FOR THE SUPERINTENDENT OF PUBLIC INSTRUCTION. Appropriations made in this act to the
office of superintendent of public instruction shall initially be allotted as required by this act. Subsequent allotment modifications shall not
include transfers of moneys between sections of this act.

PART VI
HIGHER EDUCATION

NEW SECTION. Sec. 601. The appropriations. in sections 603 through 609 of this act are subject to the following conditions and
limitations:

(1) "Institutions" means the institutions of higher education receiving appropriations under sections 603 through 609 of this act.

(2)(a) The salary increases provided or referenced in this subsection and described in section 603 and part IX of this act shall be the only
allowable salary increases provided atinstitutions ofhigher education, excluding increases associated with normally occurring promotions and
increases related to faculty and professional staffretention, and excluding increases associated with employees under the jurisdiction of chapter
41.56 RCW.

(b) For employees under the jurisdiction of chapter 41.56 RCW, salary increases will be in accordance with the applicable collective
bargainingagreement. However, an increase shall not be provided to any classified employee whose salary is above the approved salary range
maximum for the class to which the employee's position is allocated.

(c) Each institution of higher education receiving appropriations for salary increases under sections 604 through 609 of'this act may provide
additional salary increases from other sources to instructional and research faculty, exempt professional staff, teaching and research assistants,
as classified by the office of financial management, and all other nonclassified staff.

(d) The legislature, the office of financial management, and otherstate agencies need consistent and accurate personnel data from institutions
of higher education for policy planning purposes. Institutions of higher education shall report personnel data to the department of personnel
for inclusion in the department's data warehouse. Uniform reporting procedures shall be established by the department of personnel for use
by the reporting institutions, including provisions for common job classifications and common definitions of full-time equivalent staff. Annual
contract amounts, number of contract months, and funding sources shall be consistently reported for employees under contract.

(e) By January 1, 2008, the office of financial management shall work with the institutions of higher education, and with staff from the
legislative fiscal committees and the legislative evaluation and accountability program, to identify ways in which the office's "compensation
impact model" should be revised or replaced to make the system less costly for institutions to maintain, and more transparent, informative, and
useful to the legislature and institutions, while providing information needed to accurately and efficiently negotiate and budget employee
compensation changes.

(3) The technical colleges may increase tuition and fees in excess of the fiscal growth factor to conform with the percentage increase in
community college operating fees.
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(4) The tuition fees, as defined in chapter 28B.15 RCW, charged to full-time students at the state's institutions of higher education for the
2007-08 and 2008-09 academic years, other than the summer term, shall be adjusted by the governing boards of the state universities, regional
universities, The Evergreen State College, and the state board for community and technical colleges. Tuition fees may be increased in excess
of the fiscal growth factor under RCW 43.135.055.

For the 2007-08 academic year, the governing boards of the research universities may implement an increase no greater than seven percent
over tuition fees charged to full-time resident undergraduate students for the 2006-07 academic year. The regional universities and The
Evergreen State College may implement an increase no greater than five percent over tuition fees charged to full-time resident undergraduate
students for the 2006-07 academic year. The state board for community and technical colleges may implement an increase no greater than two
percent over tuition and fees charged to full-time resident students for the 2006-07 academic year.

For the 2008-09 academic year, the governing boards of the research universities may implement an increase no greater than seven percent
over tuition fees charged to full-time resident undergraduate students for the 2007-08 academic year. The regional universities and The
Evergreen State College may implement an increase no greater than five percent over tuition fees charged to full-time resident undergraduate
students for the 2007-08 academic year. The state board for community and technical colleges may implement an increase no greater than two
percent over tuition and fees charged to full-time resident students for the 2007-08 academic year.

(5) For the 2007-09 biennium, the governing boards and the state board may adjust full-time operating fees for factors that may include time
of day and day of week, as well as delivery method and campus, to encourage full use of the state's educational facilities and resources.

(6) Technical colleges may increase their building fee in excess of the fiscal growth factor until parity is reached with the community
colleges.

(7) In addition to waivers granted under the authority of RCW 28B.15.910, the governing boards and the state board may waive all or a
portion of operating fees for any student. State general fund appropriations shall not be provided to replace tuition and fee revenue foregone
as a result of waivers granted under this subsection.

(8) Pursuant to RCW 43.135.055, institutions of higher education receiving appropriations under sections 603 through 609 of this act are
authorized to increase summer term tuition in excess of the fiscal growth factor during the 2007-09 biennium. Tuition levels increased pursuant
to this subsection shall not exceed the per credit hour rate calculated from the academic year tuition levels adopted under this act.

(9) Pursuant to RCW 43.135.055, community and technical colleges are authorized to increase services and activities fee charges in excess
of the fiscal growth factor during the 2007-09 biennium. The services and activities fee charges increased pursuant to this subsection shall not
exceed the maximum level authorized by the state board for community and technical colleges.

(10) From within the appropriations in sections 603 through 609 of this act, institutions of higher education shall increase compensation
for nonrepresented employees in accordance with the following:

(a) Across the Board Adjustments.

(1) Appropriations are provided for a 3.2% salary increase effective July 1, 2007, for all classified employees, except those represented by
acollective bargaining unit under chapters 41.80, 41.56, and 47.64RCW, and exceptthe certificated employees of the state schools for the deaf
and blind and employees of community and technical colleges covered by the‘provisions of Initiative Measure No. 732. Also included are
employees in the Washington management service, and exempt employees under the jurisdiction of the director of personnel.

(i1) Appropriations are provided for a2.0% salary increase effective July 1, 2008, for all classified employees, except those represented by
a collective bargaining unit under chapters 41.80, 41.56, and 47.64 RCW, and except for the certificated employees of the state schools of the
deaf and blind and employees of community and technical colleges covered by the provisions of Initiative Measure No. 732. Also included
are employees in the Washington management service, and exempt employees under the jurisdiction of the director of personnel.

(b) Salary Survey.

For state employees, except those represented by a bargaining unit under chapters 41.80, 41.56, and 47.64 RCW, funding is provided for
implementation of the department of personnel's 2006 salary survey, for job classes more than 25% below market rates and affected classes.

(c) ClassificationConsolidation.

For state employees, except those represented by a bargaining unit under chapters 41.80, 41.56, and 47.64 RCW, funding is provided for
implementation of the department of personnel's phase 4 job class consolidation and revisions under chapter 41.80 RCW.

(d) Agency Request Consolidation.

For state employees, except those represented by a bargaining unit under chapters 41.80, 41.56, and 47.64 RCW, funding is provided for
implementation of the department of personnel's agency request job class consolidation and reclassification plan. This implementation fully
satisfies the conditions specified in‘the settlement agreement of WPEA v State/Shroll v State.

(e) Additional Pay Step.

For state employees, except those represented by a bargaining unit under chapters 41.80, 41.56, and 47.64 RCW, funding is provided for
a new pay step L for those who have been in step K for at least one year.

(f) Retain Fiscal Year 2007 Pay Increase.

For all classified state employees, except those represented by a bargaining unit under chapter 41.80, 41.56, and 47.64 RCW, and except
for the certificated employees of the state schools of the deaf and blind and employees of community and technical colleges covered by the
provisions of Initiative Measure No. 732, funding is provided for continuation ofthe 1.6% salary increase that was provided during fiscal year
2007. Also included are employees in the Washington management service, and exempt employees under the jurisdiction of the director of
personnel.

(g) The appropriations are also sufficient for the research and the regional higher education institutions to provide average salary increases
of3.2% effective July 1, 2007, and 0£2.0% effective July 1, 2008, for faculty, exempt administrative and professional staff, graduate assistants,
and for all other nonclassified employees.
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NEW SECTION. Sec. 602. (1) The appropriations in sections 603 through 609 of this act provide state support for full-time equivalent
student enrollments at each institution of higher education. Listed below are the annual full-time equivalent student enrollments by institutions
assumed in this act.

2007-08 2008-09
Annual Annual
Average Average
University of Washington
Main campus 33,722 34,077
Bothell campus 1,790 2,040
Tacoma campus 2,139 2,409
Washington State University
Main campus 19,112 19,272
Tri-Cities campus 820 895
Vancouver campus 1,888 2,113
Central Washington University 8,952 9,322
Eastern Washington University 9,046 9,284
The Evergreen State College 4,165 4,213
Western Washington University 12,022 12,175
State Board for Community and Technical Colleges 136,097 139,127

(2) For the state universities, the number of full-time equivalent student enrollments enumerated in this section for the Bothell, Tacoma, Tri-
Cities, and Vancouver campuses are the minimum levels at which the universities should seek to enroll students for those campuses. At the
start of an academic year, the governing board of astate university may transfer full-time equivalent student enrollments among campuses. Intent
notice shall be provided to the office of financial management and reassignment of funded enrollment is contingent upon satisfying data needed
by the forecast division for tracking and monitoring state-supported college enrollment.

NEW SECTION. Sec. 603. FOR THE STATE BOARD FOR COMMUNITY AND TECHNICAL COLLEGES

General Fund--State’ Appropriation (FY 2008) .. ... .. ... i $639,652,000
General Fund--State Appropriation (FY 2009) . . ...t $655,556,000
Education Legacy Trust Account--State Appropriation (FY 2008) ... ... . ottt e $50,832,000
Education Legacy Trust Account--State Appropriation (FY 2009) . .. .. ... it e $39,417,000
Pension Funding Stabilization Account APPIoPriation . . .. .. .. ...t uu ettt e e et e ettt e $49,800,000

TOTAL APPROPRIATION . .. e e e e e e e $1,435,257,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $5,040,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $10,920,000 of the general fund--state
appropriation for fiscal year 2009 are to expand general enrollments by 1,020 student FTEs in academic year 2008 and by an additional 1,050
student FTEs in academic year 2009.

(2) $5,720,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $11,440,000 of the general fund--state
appropriation for fiscal year 2009 are to expand high-demand enrollments by 650 student FTEs in fiscal year 2008 and by an additional 650
student FTEs in fiscal year 2009. The programs expanded shall include, but are not limited to, mathematics and health sciences. The state board
shall provide data to the office of financial management that is required to track changes in enrollments, graduations, and the employment of
college graduates related to state investments in high-demand enrollment programs. Data may be provided through the public centralized higher
education enrollment system or through an alternative means agreed to by the institutions and the office of financial management.

(3) $560,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $1,400,000 of the education legacy trust
account appropriation for fiscal year 2009 are to expand early childhood education programs with a focus on early math and science awareness
by 100 student FTEs in fiscal year 2008 and by an additional 150 student FTEs in 2009. The board shall provide data to the office of financial
management regarding math and science enrollments, graduations, and employment of college graduates related to state investments in math
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and science programs. Data may be provided through the centralized higher education enrollment system or through an alternative means agreed
to by the institutions and the office of financial management.

(4) $28,761,000 of the general fund--state appropriation for fiscal year 2008 and $28,761,000 of the general fund--state appropriation for
fiscal year 2009 are provided solely as special funds for training and related support services, including financial aid, as specified in RCW
28C.04.390. Funding is provided to support up to 6,200 full-time equivalent students in each fiscal year.

(5) $4,575,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $9,150,000 of the general fund--state
appropriation for fiscal year 2009 are for basic skills education enrollments at community and technical colleges. Budgeted enrollment levels
shall increase by 750 student FTEs each year.

(6) $3,750,000 of the general fund--state appropriation for fiscal year 2008 and $7,500,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to increase salaries and related benefits for part-time faculty. It is intended that part-time faculty salaries will
increase by at least these amounts relative to full-time faculty salaries after all salary increases are collectively bargained.

(7) $2,450,000 of the education legacy trust account appropriation for fiscal year 2008 and $4,900,000 of the education legacy trust account
appropriation for fiscal year 2009 are to increase enrollment levels in the integrated basic education, skills, and language program (I-BEST)
by 250 student FTEs per year. Each student participating on a full-time basis is budgeted and shall be reported as a single FTE for purposes
of this expansion.

(8) $375,000 of the general fund--state appropriation for fiscal year 2008 and $375,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for the transitions math project. This phase of work shall include the establishment of a single math placement
test to be used at colleges and universities statewide.

(9) $630,000 of the education legacy trust account appropriation for fiscal year 2008 and $1,260,000 of the education legacy trust account
appropriation for fiscal year 2009 are to increase enrollment in apprenticeship training programs by 100 student FTEs in each fiscal year.

(10) $2,000,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $2,000,000 of the education legacy trust
account appropriation for fiscal year 2009 are provided solely to expand the number of TRIO eligible students served in the community and
technical college system by 1,700 students each year. TRIO eligible students include low-income, first-generation, and college students with
disabilities. The state board for community and technical colleges shall report annually to the office of financial management and the
appropriate policy and fiscal committees of the legislature on the retention and completion rates of'students served through this appropriation.
Retention rates shall continue to exceed 65% for TRIO students and other low-income and first-generation students served through this
appropriation.

(11)(a) The higher education coordinating board, the office of financialimanagement, and the higher education institutions negotiated a set
of performance measures and targets in 2006. By July 31, 2007, the state board for community and technical colleges and the higher education
coordinating board shall review and revise these targets based on per-student funding in the 2007-09 appropriations act.

(b) The targets previously agreed by the state board and the higher education coordinating board are enumerated as follows:

(1) Increase the percentage and number of academic students who are eligible to transfer to baccalaureate institutions to 18,700;

(i1) Increase the percentage and number of students prepared for work to 23,490; and

(iii) Increase the percentage and number of basic skills students who demonstrate substantive skill gain by 22,850.

The state board for community and technical colleges shall report their progress and ongoing efforts toward meeting the provisions of this
section to the higher education coordinating board prior to November 1, 2009.

(12) $452,000 of the general fund--state appropriation for fiscal year 2009 is provided solely for start-up and planning funds for two applied
baccalaureate degree programs at community and technical colleges, of which one degree program must be at a technical college. The applied
baccalaureate degrees shall be specifically designed for individuals who hold associate of applied science degrees, or equivalent, in order to
maximize application of their technical course credits toward the applied baccalaureate degree.

(13) $2,502,000 of the general fund--state appropriation for fiscal year 2008 and $5,024,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for faculty salary increments and associated benefits and may be used in combination with salary and benefit
savings from faculty turnover to provide salary increments and associated benefits for faculty who qualify through professional development
and training. ‘To the extent general salary increase funding is used to pay faculty increments, the general salary increase shall be reduced by
the same amount. The state board shall determine the method of allocating to the community and technical colleges the appropriations granted
foracademic employee increments, provided that the amount of the appropriation attributable to the proportionate share ofthe part-time faculty
salary base shall only be accessible for part-time faculty.

(14) $50,000 of the general fund+-state appropriation for fiscal year 2008 and $50,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for higher education student child care matching grants under chapter 28B.135 RCW.

(15) $2,725,000 of the general fund--state appropriation for fiscal year 2008 and $2,725,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for administration and customized training contracts through the job skills program. The state board shall make
an annual report by January 1st of each year to the governor and to appropriate policy and fiscal committees of the legislature regarding
implementation of this section, listing the scope of grant awards, the distribution of funds by educational sector and region of the state, and the
results of the partnerships supported by these funds.

(16) $504,000 of the general fund--state appropriation for fiscal year 2009 is provided solely for 80 student FTEs in the existing four applied
baccalaureate degree programs at community and technical colleges as authorized in chapter 28B.50 RCW.

(17) From within the funds appropriated in this section, community and technical colleges shall increase salaries for employees subject to
the provisions of Initiative Measure No. 732 by 3.7% effective July 1, 2007, and by 2.8% effective July 1, 2008.

(18) From within the funds appropriated in this section, community and technical colleges shall increase salaries for exempt professional
staff by an average of 3.2% effective July 1, 2007, and by an average of 2.0% effective July 1, 2008.

NEW SECTION. Sec. 604. FOR THE UNIVERSITY OF WASHINGTON
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General Fund--State Appropriation (FY 2008) .. .. ... ot $372,427,000
General Fund--State Appropriation (FY 2000) .. .. ... $384,086,000
General Fund--Private/Local APPropriation . . . ... .. ..v .ttt ettt e et e et e et et $300,000
Education Legacy Trust Account--State Appropriation (FY 2008) ... ... .. it e $17,359,000
Education Legacy Trust Account--State Appropriation (FY 2009) . .. ... . i e $26,572,000
Accident Account--State APPIOPIIAtION . . . .. .o\ttt ittt e ettt ettt e e e e e e e $6,621,000
Medical Aid Account--State APPropriation . .. ... ... ...ttt ettt e e e e e e $6,449,000

TOTAL APPROPRIATION . . ..ttt et e e e e e e e e e e e e e e e e e e $813,814,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $5,248,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $10,496,000 of the education legacy trust
account appropriation for fiscal year 2009 are to expand general enrollments by 625 student FTEs in fiscal year 2008 and by an additional 625
student FTEs in fiscal year 2009. Of these, 165 FTEs in 2008 and 165 FTEs in 2009 are expected to be graduate student FTEs.

(2) $2,325,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $4,650,000 of the education legacy trust
account appropriation for fiscal year 2009 are to expand math and science undergraduate enrollments by 250 student FTEs in each fiscal year.
The programs expanded shall include mathematics, engineering, and the physical sciences. The university shall provide data.to the office of
financial management that is required to track changes in enrollments, graduations, and the employment of college graduates related to state
investments in math and science programs. Data may be provided through the public centralized higher education enrollment system or through
an alternative means agreed to by the institutions and the office of financial management.

(3) $85,000 of the general fund--state appropriation for fiscal year 2008 and $85,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for operating support of the Washington state academy of sciences, authorized by chapter 70.220 RCW.

(4) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for operating support of the William D. Ruckelshaus center.

(5) $250,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $250,000 of the education legacy trust
account appropriation for fiscal year 2009 are provided solely to expand the number of TRIO eligible students served in the student support
services program at the University of Washington by 250 students.each year. TRIO students include low-income, first-generation, and college
students with disabilities. The student support services program shall report annually to the office of financial management and the appropriate
policy and fiscal committees of the legislature on the retention and completion rates of students served through this appropriation. Retention
rates shall continue to exceed 85% for TRIO students in this program.

(6) $84,000 of the general fund--state appropriation for fiscal year 2008 and $84,000 of the general fund--state appropriation for fiscal year
2009 are provided solely to establish the state climatologist position.

(7) $25,000 of the general fund--state appropriation for fiscal year2008 is provided solely for the William D. Ruckelshaus center to identify
and carry out, or otherwise appropriately support,a process to identify issues thathave led to conflict around land use requirements and property
rights, and explore practical and effective ways to resolve or reduce that.conflict. A report with conclusions and recommendations shall be
submitted to the governor and the chairs‘of the appropriate committees of the legislature by October 31, 2007.

(8) $1,095,000 0f the education legacy trust account--state appropriation for fiscal year 2008 and $2,735,000 of the education legacy trust
account appropriation for fiscal year 2009 are provided solely to expand health sciences capacity at the University of Washington. Consistent
with the medical and dental school extension program appropriations at Washington State University and Eastern Washington University,
funding is provided to expand classes at the University of Washington. Medical and dental students shall take the first year of courses for this
program at the Riverpoint campus in Spokane and the second year of courses at the University of Washington in Seattle.

(9) The higher education coordinating board, the office of financial management, and the higher education institutions negotiated a set of
performance measures, check points, and targets in 2006. By July 31, 2007, the university and the board shall review and revise these targets
based on per-student funding in the 2007-09 appropriations act.

The check points previously agreed by the board and the University of Washington are enumerated as follows:

(a) Increase the combined number of baccalaureate degrees conferred per year at all campuses to 8,850;

(b) Increase the combined number of high-demand baccalaureate degrees conferred at all campuses per year to 1,380;

(c) Increase the combined number of advanced degrees conferred per year at all campuses to 3,610;

(d) Improve the six-year graduation rate for baccalaureate students to 74.7%;

(e) Improve the three-year graduation rate for students who transfer with an associates degree to 76.0%;

(f) Improve the freshman retention rate to 93.0%;

(g) Improve time-to-degree for baccalaureate students to 92% at the Seattle campus and 92.5% at the Bothell and Tacoma campuses,
measured by the percent of admitted students who graduate within 125% of the credits required for a degree; and

(h) The institution shall provide a report on Pell grant recipients' performance within each of the measures included in this subsection.

The University of Washington shall report its progress and ongoing efforts toward meeting the provisions of this section to the higher
education coordinating board prior to November 1, 2009.

(10) $165,000 of the general fund--state appropriation for fiscal year 2008 and $165,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for implementation of the Puget Sound conservation and recovery plan, Puget Sound partnership early
implementation items, and the agency action items UW-01 and UW-02. The department shall consult and sign performance agreements with
the leadership council of the Puget Sound partnership created by Engrossed Substitute Senate Bill No. 5372 regarding these items.

(11) $750,000 of the education legacy trust account appropriation for fiscal year 2008 and $750,000 of the education legacy trust account
appropriation for fiscal year 2009 are provided solely to increase participation in international learning opportunities, particularly for students
with lower incomes who would otherwise not have such the chance to study, work, or volunteer outside the United States.
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(12) $75,000 of the general fund--state appropriation for fiscal year 2008 and $75,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for forestry research by the Olympic natural resources center.

(13) $25,000 of the general fund--state appropriation for fiscal year 2008 and $25,000 ofthe general fund--state appropriation for fiscal year
2009 are provided solely for coastal marine research by the Olympic natural resources center.

(14) $95,000 of the general fund--state appropriation for fiscal year 2008 and $30,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for increased education, training, and support services for the families of children with autism, and for the production
and distribution of digital video discs in both English and Spanish about strategies for working with people with autism.

(15) $2,900,000 of the general fund--state appropriation for fiscal year 2008 and $3,400,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for operating support for the department of global health.

(16) In an effort to introduce students to and inform students of post-secondary opportunities in Washington state, by October 1st of each
year the university shall report to the higher education coordinating board progress towards developing and implementing outreach programs
designed to increase awareness of higher education to K-12 populations.

(17) $150,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the rural technology initiative (initiative)
at the University of Washington and the transportation research group (group) at the Washington State University to conduct an economic
analysis of the costs to safely provide log hauling services. The initiative will be the lead investigator and administer the project. Neither the
University of Washington nor the Washington State University may make a deduction for administrative costs. The project shall rely upon the
Washington state patrol for determination of basic safe characteristics, consistent with applicable state and federal law. The analysis shall
include:

(a) An estimate of log haulers' cost to operate and maintain a basic and safe log truck without operator including:

(1) Variable costs such as fuel, etc;

(i) Quasi-variable costs such as:

(A) Tires, brakes, wrappers, and other safety related equipment;

(B) Vehicle insurance, taxes, fees, etc;

(C) Maintenance costs such as oil, lubrication, and minor repairs; and

(D) Depreciation and replacement costs;

(b) The source of these cost estimates where possible should be‘independent vendors of equipment and services or already existing studies;

(c) A calculation of costs for safe operation expressed as per mile, hour or load volume including consideration for regional differences as
well as off-road vs. on-road,;

(d) An evaluation of comparable trucking services; and

(e) A review of log truck safety statistics in Washington state.

In conducting the analysis, the initiative shall consult with the northwest log truckers cooperative, the Washington trucking association, the
Washington contract loggers association, the Washington farm forestry association, and the Washington forest protection association. By June
30, 2008, the initiative shall provide a report of its findings to the legislature and governor and distribute the findings to interested industry
groups.

NEW SECTION. Sec. 605. FOR'WASHINGTON STATE UNIVERSITY

General Fund--State Appropriation (FY 2008) . .. ... ..ot $233,016,000
General Fund--State Appropriation (FY 2009) .. ... o $239,755,000
Education Legacy Trust Account--State Appropriation (FY 2008) . .. ... ...ttt e $16,640,000
Education Legacy Trust Account--State Appropriation (FY 2009) . .. ... .. e $18,648,000
Pension Funding Stabilization Account APpPropriatiOn . . . . .. .. ... c. ittt ettt ettt e e et $2,450,000

TOTAL APPROPRIATION . . . ottt e e e e e e e e e e e e e $510,509,000

The appropriations in this section are subject to the following conditions and limitations:

(1) $1,913,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $3,826,000 of the education legacy trust
account appropriation for fiscal year 2009 are to expand general enrollments by 310 student FTEs in fiscal year 2008 and by an additional 310
student FTEs in fiscal year 2009.

(2)$1,125,000 of the educationdegacy trust account--state appropriation for fiscal year 2008 and $2,550,000 of the education legacy trust
account--state appropriation for fiscal year 2009 are to expand math and science enrollments by 65 student FTEs in fiscal year 2008, and by
an additional 90 FTE studentsiin fiscal year 2009, of which 15 FTEs in each fiscal year are expected to be graduate enrollments. The programs
expanded shall include mathematics, engineering, and the physical sciences. Fifty student FTEs in each year will be shifted from general
enrollments to high-demand, high-cost fields, and thus do not affect the enrollment levels listed in section 602 of this act. The university shall
provide data to the office of financial management regarding math and science enrollments, graduations, and the employment of college
graduates related to state investments in math and science programs. Data may be provided through the public centralized higher education
enrollment system or through an alternative means agreed to by the institutions and the office of financial management.

(3) $885,000 of the education legacy trust account appropriation for fiscal year 2008 and $1,471,000 of the education legacy trust account
appropriation for fiscal year 2009 are to expand bachelors-level, masters-level, and PhD enrollment at the Tri-Cities and Spokane campuses
by 45 FTE students in fiscal year 2008, and by an additional 40 FTEs in fiscal year 2009.

(4) $2,000,000 of the general fund--state appropriation for fiscal year 2008 and $2,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for research and commercialization in bio-products and bio-fuels. Of this amount, $2,000,000 shall be targeted
at the development of new crops to be used in the bio-products facility at WSU-Tri-Cities. The remainder shall be used for research into new
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bio-products created from agricultural waste to be conducted in the Tri-Cities in a joint program between Washington State University and
Pacific Northwest national laboratories.

(5) $800,000 of the general fund--state appropriation for fiscal year 2008 and $800,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to establish the center for bio-products and bio-energy. The center is to draw upon and focus resources from
throughout the university on research into the identification of Washington-grown crops most suitable to bio-energy production, the bio-fuel
production process, and the development of coproducts from bio-fuel crops.

(6) $250,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $250,000 of the education legacy trust
account appropriation for fiscal year 2009 are provided solely to expand the number of TRIO eligible students served in the student support
services program at Washington State University by 250 students each year. TRIO students include low-income, first-generation, and college
students with disabilities. The student support services program shall report annually to the office of financial management and the appropriate
policy and fiscal committees of the legislature on the retention and completion rates of students served through this appropriation. Retention
rates shall continue to exceed 85% for TRIO students in this program.

(7) $1,750,000 of the general fund--state appropriation for fiscal year 2008 and $1,750,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely to promote the development of the Spokane-based applied sciences daboratory into a strong, self-sustaining
research organization. The state funds shall be used to recruitand retain at least three senior researchscientists; to employ business development
and administrative personnel; and to establish and equip facilities for computational modeling and for materials and optical characterization.

(8) $85,000 of the general fund--state appropriation for fiscal year 2008 and $85,000 of the general fund--state appropriation for fiscal year
2009 are provided solely for operating support of the Washington state academy of sciences, under chapter 70.220 RCW.

(9) $100,000 of the general fund--state appropriation for fiscal year 2008 and $100,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for operating support of the William D. Ruckelshaus center.

(10) $25,000 of the general fund--state appropriation for fiscal year 2008 is provided solely for the William D. Ruckelshaus center to identify
and carry out, or otherwise appropriately support, a process to identify issues that have led to conflict around land use requirements and property
rights, and explore practical and effective ways to resolve or reduce that conflict. A report with conclusions and recommendations shall be
submitted to the governor and the chairs of the appropriate committees of the legislature by October 31, 2007.

(11) $4,294,000 of the education legacy trust account--state appropriation for fiscal year 2008 and $2,066,000 of the education legacy trust
account appropriation for fiscal year 2009 are provided solely to expand health sciences offerings in Spokane. The university shall enroll 20
student FTEs in fiscal year 2009 in a University of Washington medical school extension program at the Riverpoint campus of WSU in Spokane.
Students shall take the first year of courses for this program at the Riverpoint campus in Spokane, and shall do their clinical rotations and other
upper level training in the inland northwest.

(12) $1,000,000 of the general fund--state appropriation for fiscal year 2008 and $1,000,000 of the general fund--state appropriation for fiscal
year 2009 are provided solely for start-up and ongoing operation of the Vancouver campus-based electrical engineering program.

(13) The higher education coordinating board, the office of financial management, and the higher education institutions negotiated a set of
performance measures, checkpoints, and targets in 2006. By July 31, 2007, the university and the board shall review and revise these targets
based on per-student funding in the 2007-09 appropriations act.

The checkpoints previously agreed by the board and the Washington State University are enumerated as follows:

(a) Increase the combined number.of baccalaureate degrees conferred per year at all campuses to 4,170;

(b) Increase the combined number of high-demand baccalaureate degrees conferred at all campuses per year to 630;

(c) Increase the combined numb